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Activity-based costing
Implementation of, 131-133
Overview of, 119-127, 169
Problems with, 127-131
Uses of, 135-137

Activity-based management, 137-138

Attainable standard, 60

Average costing method, 74-77, 162

B

Bill of activities, 134-135
Bonus calculations, 108
Budgeting
Using standard cosis, 50-51, 61-62
By-product priciag 112-115, 169

C
Capacity
Constraint, 79
Utilization, 170
Capital budgeting, 88-90, 102-103, 170-171
Case studies
Activity-based costing, 139-143
Direct costing, 47-49
Target costing, 165—-166
Collective bargaining, 59
Commission calculations, 35-36
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Controls
Job costing, 12-15
Target costing, 161-162
Cost
Control, 39-41
Pools, 121-123
Reduction, 172
Smoothing, 51-52
Cost accountant, role of, 138-139, 154-156
Cost-plus contracts, 108-109

D

Definitions
Direct costing, 30-33
Throughput costing, 78-79
Direct costing
Definition of, 30-33, 168
Impact on reported results, 41-45
Problems with, 37-39
Uses of, 33-37, 39-41, 45--47

F

Financial closing, 51
FIFO method
Overview, 71-74, 168
Process costing data flow, 23-27

H
Historical standard, 59

I

Insurance reimbursement, 109
Inventory accuracy, 58
Inventory costing
With standard costs, 62—-65
Inventory valuation
Impact of all costing methods on, 173
Impact of direct costing on, 45-47
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Using joint costing
Using throughput costing, 102

J
Job costing
Advantages of, 2—4
Controls, 12-15
Data flow, 5-12
Disadvantages of, 2—4
Nature of, 1-2, 167
Joint costing
Allocation methods, 110-112
Nature of, 106-109, 169
Pricing, 112-115
Journal entry, standard cost, 66
Just-in-time systems, 71

K
Kaizen costing, 150-151

L

Learning curve, 57
LIFO method, 68-71,.168

M
Make-or-buy decisions, 35

o
Outsourcing, 90-93, 173

P

Pricing decisions, 51, 60-61, 104, 173-174
Process costing

Advantages, 27-29

Data flow, 18-27

Disadvantages, 27-29

Nature of, 16—-18, 168
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Product
Costing, 103
Design, 174-175
Mix, 175
Production scheduling, 58, 103—-104

S

Scrap costing, 175
Standard costing
For budgeting, 61-62
For inventory valuation, 62—-65
For pricing, 60-61
Formulation of, 55—60
Problems, 52-55
Process costing data flow, 21-23
Purpose of, 50-52, 168
Substitute materials, 57

T

Target costing
Control points, 161-16%
Data flow, 157-160
Description of, 144152, 169-170
Impact on profits, 156-157
Implementaaers of, 162-164
Problems with, 152—-154
Uses for, 161

Theoretical standard, 59

Throughput costing
Compared to traditional accounting, 95-99
For capital budgeting decisions, 88-90
For outsourcing decisions, 90-93
For purchasing decisions, 86—-838
For unprofitable products, 93-95
Overview of, 79-86, 168-169
Problems with, 99-100
Reporting of, 101

Transfer pricing, 109
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Variance analysis, 51

w

Weighted average method
Process costing data flow, 18-21





