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symbols for in inferential 

analysis, 233–237
testimonial, 160
and theories of case, 124
type of, 232

Exhibits, 271, 272
Expense accounts, 7, 79
Expense reimbursements, 13, 72
Expert witnesses

accounting professionals as, 63, 64
Daubert challenges, 274, 275
depositions, 273
financial experts, 270–276
investigator as, 266, 267
lay witnesses compared, 267
nontestimonial, 155, 270, 271
pre-trial process, 272, 273
qualifying as, 274–276
role of, 268–270, 282, 283
testimony, 266–270, 274–282
use of outside experts, 121–122

External fraud, 73, 81

Financial analysis
and data mining, 57–59
and financial statement fraud, 51
need for, 50, 51
purpose of, 49, 50
ratios, 51–57
sources of information to consider, 51, 52
trends, 58

Financial crime, 90
Financial experts. See Expert witnesses
Financial ratios, 51, 53–57
Financial statements, fraudulent, 12, 51, 71, 85
Flow diagrams, 219, 220
Following the money, 99, 104, 106, 139, 179
Forensic accounting, 62, 63, 65
Fraud defined, 3–6
Fraudsters, types of and profiling, 15–17
Fraudulent disbursements, 13, 25
Front-end fraud, 6, 7

Gender, 15, 16
General journal, 34, 36
Generalizations, 190, 191, 234

Generally accepted accounting principles
(GAAP), 85

Global Crossing, 8, 9
Goal setting and investigative process,

116–119
Government agencies as source of information,

172–174
Graph theory, 197, 206, 207
Gross margin ratio, 56

Human relationships. See Analysis tools
Human resources and payroll

accounting principles, 31
background checks, 68, 69, 88
and fraud, 7, 13, 31, 78, 79

Identity theft, 90–92, 176
Import/export schemes, 107, 108
Inductive reasoning, 188–191
Industry organizations as source of

information, 130, 131, 175
Inference

and common sense, 191
concatenate, 187–189
and documents, 180–182
generalizations, 190, 191, 234
hidden, 190
inferential analysis. See Inferential analysis
proof through, 187–190

Inferential analysis
application to investigation, 248, 249
chart, construction of, 238–242
chart, plotting, 242–247
deconstructing the case, 227, 228
inference networks, 228–231
key list, 237, 238
language, 231–233
modular charting, 247, 248
overview, 249
probandum, 227, 228, 242–247
symbols, 233–237
top down charting, 247
use of, 227, 228

Insider trading, 10
Insurance

agents as source of information, 170
fraud, 59, 81

290 Index

ch14_ind_4707  8/29/06  4:37 PM  Page 290

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Interest coverage ratio, 54
Internal audits and fraud detection, 18
Internal controls

accounting personnel, rotation of, 69
capital expenditures, 33
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