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Access fee, 9-11
Activation fee, 9-11, 174-175
Admission fees, IFRS guidelines, 46
Advance payments, 43
Adpvertising barter transactions
GAAP guidelines, 192-193
IFRS guidelines, 56
Agency collections, IFRS guidelines,
59
Agricultural products revenue
recognition
IFRS disclosures, 60
IFRS guidelines, 54-55
Antispeculation clause, 160
Area franchise, 89
Assets, undervalued, sale of, 24-25

B

Back charges, 99, 104
Bad debts
GAAP guidelines, 70-71
IFRS guidelines, 59
Bargain purchase, 89
Barter
Adpvertising transactions, 56, 192,193
Controls, 36
GAAP guidelines, 22
IFRS guidelines, 41
Bill and hold
Acknowledgement form, 33-34
Arrangements, 5-6
Controls, 35-36
IFRS guidelines, 44
Procedure, 32-34
Billing procedure, 30

C

Cash-on-delivery sales, 43

Change order, 99, 115-116

Channel stuffing, 17, 22-23

Claims, construction, 99, 116-117

Claims processing and billing services,
18

Collectibility, assurance of, 13-14

Collection method, 167, 172
Collection uncertainty issues, 63-74
Commission revenue, IFRS guidelines,
46-47
Commitment fee, 161
Completed contract method
Definition, 100
GAAP guidelines, 101
Completed performance method, 167,
171-172
Construction contract
Controls, 119-121
Definition, 39
Disclosures, 117-118
GAAP guidelines, 99-121
IFRS disclosuies, 61
IFRS gu'dclines, 48-53
Policics, 118
Procedures, 118-119
Tynes of, 105-107
Contingent amount, 81
Lontinuing franchise fee, 89
Contract options, accounting for, 116
Contribution, 131
Controls
Construction contract, 119-121
Franchise, 97
General, 34-37
Installment sales, 74
Multiple deliverable arrangements, 86-
87
Not-for-profit, 134
Right of return, 79
Services, 180-181
Cost plus award fee, 105
Cost plus contract, 39
Cost plus fixed fee, 105
Cost recovery method
Calculation of, 71-73, 149-151
Definition, 64, 135
Cost to cost method, 100
Cross collateralization, 123
Customer acceptance provision, 7-8
Customer loyalty programs, IFRS
guidelines, 57-58
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D

Decision tree
Gross versus net, 21
Multiple deliverable arrangements, 84
Services revenue, 172
Deferred gross profit, 64, 75
Deferred payments, 40-41
Delivery completion, 5-11
Deposit method, 135, 151-153, 156
Disclosures
Construction contract, 117-1189
Franchise arrangements, 95-96
IFRS-mandated, 59-61
Installment sales, 67-69, 73
Motion pictures, 130
Multiple deliverable arrangements, 86
Not-for-profit, 133-134
Real estate, 163
Right of return, 78-79
SEC-mandated, 25-28
Services, 178-179
Software, 189-190
Dividend income, IFRS guidelines, 54
Donor-imposed condition, 131

E

Estimated cost to complete, 100

Estimates of revenue, 16-17

Expense loading, 121

Expense recognition, 173-174

Exploitation, 127

Extraordinary transactons, inclusion
in revenue, 23-24

F

Fair value definition, 40
Fee recognition, 9-11
Film costs, 124
Fixed price contract, 40, 105
Forms
Bill and hold acknowledgement, 33-34
Franchise
Agreement, 89-90
Controls, 97
Disclosure of, 95-96
Policies, 96-97
Repossessions, 94
Franchise fees

GAAP guidelines, 91-92
IFRS guidelines, 47
Franchise sales, accounting for, 92-94
Franchise terms, 89-91
Fraud, 18-19
Full accrual method, 136, 147, 154-155

G

Goods repurchases, 41
Gross profit rate, 64
Gross versus net

Controls, 37

Revenue recognition, 19-21

H

Handling costs, 124
Hosting fee, 9-11

I

IFRS guid:lines, 39-61
Impar 2d asset value recovery, 159
Initiavion fee

Definition, 167

GAAP guidelines, 9-11, 174-175

IFRS guidelines, 47-48
Installation fee, 167, 175-176
Installment method

Calculation of, 64-67, 147-149, 156

Definition, 136

Disclosure, 67-69

Interest on receivables, 69-70
Installment sales

Controls, 74

Definition, 64

Disclosure of, 73

GAAP guidelines, 43-44

IFRS guidelines, 48
Interest income, IFRS guidelines, 54

J

Joint ventures, 114
Journal entry controls, 34, 120

L

Layaway sales
GAAP guidelines, 16
IFRS guidelines, 44
Licensing, 129



Lien, 136

Listing fee, 9-11, 16
Loan guarantee fees, 192
Loyalty programs, 57-58

M

Membership fees
GAAP guidelines, 9-11
IFRS guidelines, 47-48
Mortgage
Graduated payment, 160
Insurance equivalency, 160
Motion pictures
Accounting for, 125-129
Definitions, 123-125
Disclosures, 130
Multiple deliverables
Accounting for, 82-85
Controls, 86-87
Disclosure of, 86
Music revenue, 165-166

N

Net realizable value, 64
Noncontingent amount, 81
Nonrefundable minimum guarantee.
124

Nonreciprocal transfer, 131
Not-for-profit revenue recogniiicn

Accounting for, 131-133

Controls, 134

Disclosures, 133-134

Policies, 134

(0

Out-of-pocket costs, 167, 173-174
Ownership risk, retention of, 42-43

P

Participation costs, 124
Pass-through transactions, 37
Percentage-of-completion revenue
Definition, 100
GAAP guidelines, 100-101, 155-156
IFRS guidelines, 45, 49-50
Misstatement of, 25
Performance obligations, 14-15
Permanent restriction, 131
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Persuasive evidence of an
arrangement, 2-5, 126
Points-based revenue, 194
Policies
Franchise arrangements, 96-97
General revenue recognition, 28-29
Construction contract, 118
Not-for-profit, 134
Right of return, 79
Services, 179
Precontract costs, 100
Present value of licensing
arrangements, 129
Pricing review procedure, 31-32
Procedures
Bill and hold, 32-54
Billing, 30
Constructior1 1:3venue recognition,
118-11¢
Pricing 1=1ew, 31-32
Service contract review, 179-180
Shipping, 29-30
Shipping log match, 31
Product
Evaluation, 7
Licensing, 129
Return authorization, 36
Sample controls, 35
Profit center, 100
Promise to give, 131
Proportional performance method,
168, 170-171

R

Real estate
Construction agreements, 52-53
Partial sale, 145-146
Purchase option, 145
Release provisions, 143-144
Repossessed, 161
Syndication fees, 162
Venture, investment in, 161-162
Real estate revenue recognition
Accounting for, 136-162
Definitions, 135-136
Disclosures, 163
Realized gross profit, 64
Recording revenue, 165-166
Reduced profit method, 136, 153-154
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Refund rights, 81
Reimbursable costs, 176
REIT minority interest, 161
Relative fair value method, 81
Release provision, 136
Reload transaction, 157
Rental income, contingent, 17-18
Repossessions
Accounting for, 64, 70-71
Procedure, 73-74
Residual method, 81-82
Return privilege, 75
Revenue recognition
Estimates of, 16-17
Fraud, 18-19
General guidelines, 1-2
Gross versus net, 19-21
IFRS guidelines, 39-61
SEC guidelines, 2
Timing of, 41
Right of return, 7, 75-79
Royalty income, IFRS guidelines, 54

S

Sale-and-repurchase transactions, 44
Sales incentive offers, 194-199
Sales tax collection
GAAP guidelines, 199
IFRS guidelines, 59
Securities and Exchange Ccnimission
Revenue recognition gviazlines, 2-18
Services rendered
Controls, 180-181
Disclosure of, 178-179
GAAP guidelines, 5-11, 168-178
IFRS guidelines, 45-46
Policies, 179
Procedures, 179-180
Servicing fees, IFRS guidelines, 48
Shipping costs, 194

Index

Shipping log
Controls, 34
Matching procedure, 31
Shipping procedure, 29-30
Software development fees, IFRS
guidelines, 48
Software revenue recognition
Accounting for, 183-190
Definitions, 183
Disclosures, 189-190
Specific performance method, 168, 169
Subscription sales, 43
Staff accounting bulletin 104, 2-18
Stand-alone value, 82
Subcontractor, 100
Subordination, 134
Substantial conipietion, 100

T

Technology access fee, 9-11

Timez ::nd materials contract, 105
Tinre-share transactions, 156-158
Yuition fees, IFRS guidelines, 48

U

Uncertain collection issues, 63-74
Unit price contract, 105
Units of accounting, 83-84
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Valuation allowance carryforward,
159

Vendor-specific objective evidence, 82,
184

w

Warranty agreements, 176-178
Work-in-progress, 100









