ABCPs 50, 117-18, 146
see also commercial paper
ABS Discloser 233-4
see also Lewtan Technologies
ABS System 227-8
see also Lewtan Technologies
ABSNet 10, 26, 29, 51, 69, 145, 171-3, 227-40, 283,
389-91
see also Lewtan Technologies
Cashflows 232-3
concepts 228-40, 389-91
Deal Snapshot 229-31
Excel Add In 233-5
Loan 236-7
Loan HomeVal 238-40
Scheduled Export 234-5
“scheduled export” data feeds 10, 145
ABSs 9, 18, 27-8, 36-7, 44, 51-2, 53—-63, 64-70,
76, 80, 99-109, 117-18, 132, 152-3, 160-1,
171, 179-92, 208-23, 227-40, 247-66,
289-336, 362-79, 380-1, 392-5
amortization tables 377-9
CDOs 18, 36-7, 44, 63, 147-8, 1601, 171, 218-24,
242-6
Dodd-Frank Wallstreet Reforiiz ang Consumer
Protection Act 53-5
prices 208-9, 302-23, 362-77
ratings models 103-9
reporting requirements 9, 27-8, 53-5, 132, 227-40
typical execution timing 111
ABSXchange 164, 171-3, 179-92, 391
advanced analytics 191-2
benchmark indices 179-81, 186—7
breakeven analysis 191-2
cash flow analytics 179-80, 187-92
collateral editing 191-2
concepts 179-92, 391
customer service functions 179-80
deal-by-deal analysis 179-81
delinquency types 188—9
overview 179-81, 184-7, 391
performance data 179-92
pool performance 181-3

Index

portfolio analytics 191-2
portfolio monitoring 183—6, 191-2
single cash flow projection results 190—1
single-bond cash flow analytics 187-91
vectors 189-92
ABX HE 27
Access 153, 172
access/control rights, reauirements checklist 90—1
account codes/identificic, requirements checklist 86
account-ownershin ‘iss 1es
see also customers
requiremen.s checklist 8990
accountars-145, 118, 138, 195-6
accoun’in,; departments, roles 114, 139, 144,
15270, 247-8, 2626
accounting standards 59, 232-3, 263
wceruals accounting 263
Ackman, Bill 44
acquisitions 18, 63, 158-9, 167-70
active management, definition 125
Adams, Theresa 247
“added value” of rating information 151-2
administrators 115, 117, 139, 195-205, 227-40,
2446, 251-66
affirmations/confirmations, credit ratings 146—7
AFME 57-8, 389
AFMEJESF 21, 27-8, 34, 57, 83, 96-7, 137, 389
aggregated data, benchmark information 186—7, 233
agreements among managers, definition 1245
AIG 160
aircraft 211-16
Alt-A bonds 160
AMBAC 44, 119, 147
amortization tables 377-9
analyses 16—17, 25-6, 33-4, 39-45, 67-9, 108-9,
137, 145-54, 158-9, 164—6, 171-3, 175-395

see also credit .. .; due diligence; models;
proprietary ...; rating agencies; researchers;
risk ...

analytical narratives by rating agencies 31, 39—-42,
96—7, 135-6, 139-41, 158-9

benefits 16—17, 25-6, 39-42, 137, 158-9

capabilities 158-9



436 Index

analyses (cont.)
roadmap 164—6
sound practice principles 39-45
analytical tools 10, 26-9, 51, 69, 135, 138—41, 145,
151, 152-3, 157, 158-9, 164, 171-3, 175-395
ABSXchange 164, 171-3, 179-92, 391
author’s toolbox 2838
Bloomberg 10, 268, 69, 135, 138—41, 151, 152-3,
157, 158-9, 171-3, 1934, 267, 283-5, 289387,
391
CapitalTrack 195-205
Fitch Solutions 207-16, 391
Intex 26, 29, 69, 145, 171-3, 217-25, 250, 252, 265,
391
Lewtan Technologies 10, 26, 28-9, 51, 69, 145,
171-3, 227-40, 250, 389-91
Moody’s Wall Street Analytics 171, 241-6, 391
Principia Partners 224, 24766, 392
Trepp 145, 267-81, 392
useful resources 389-95
annual reviews 170
APIs, data feeds 10, 26, 28, 153, 171-3, 1934,
241-6, 382-7
arbitrage 13, 31-2, 367, 53-61
see also deal drivers; financial . . . ; informational .. .
rating shopping; regulatory .. .; technological .. .
definition 13, 36
sound practice principles 36—7
types 13, 367
arrangers 2-3, 115, 116, 118—19, 120, 126--7
see also investment banks; lead managers; listing
agents; managers
Article 122a guidelines 96
ASCII 9
ASF 56-7, 83, 280, 389
Asia 2, 57-8, 218, 222-3, 2801, 3801, 389
see also ASIFMA; China; Japan
ASIFMA 57-8, 389
asset churn 50
asset classes 3, 8, 1011, 12, 1718, 32, 445,
61-70, 768, 95-7, 102-9, 180-92, 21016,

218-25, 250—1
see also ABSs; auto loans; CDOs ... ; credit
card ...; leases; MBSs; mortgages; student loans;

trade receivables
benchmark information 68—9, 186—92
identification considerations 69-70, 26781
importance 68—9
rating agencies 69-70, 76—7, 1301, 140-1
ratings models 102—-9
risk mitigants 17, 44-5, 261-2
selections 77-8, 128—32, 135-6, 227—-40

standardization requirements 32
types 28, 36-7, 61, 63, 65, 67, 68—70, 767, 86,
102-9, 210-11, 218, 2501
asset definitions 3, 79—-80
asset deselections 129-30, 142-3
asset “flagging” 3, 113, 128-32, 135-6, 139, 1424
asset and liability management 51-2, 250—1
asset managers 2, 4, 115, 241-6
asset pools 3, 21, 64-70, 83—4, 88, 95-7, 120-32,
135-6, 13954, 180-92, 22740, 25166,
362-77
asset readiness 3, 68—9, 75-94, 112—-14
concepts 3, 68-9, 75-94, 112-13
criteria 75-7
definition 3, 75-6
documentation reviews 3, 91—4
non-functional re<uirements checklist 91
overview 2—3, 49,68, 75—-6
questions tolasx 77
requiremcnts checklist 77, 79-94, 112—13
target notolios and deal economics 3, 77, 94-7
Asset-Securitization Report 393
asset sclections 3, 17, 44-5, 69-70, 77—-80, 128-32,
135-6, 227-40
firm’s objectives 79-80, 129-30
random asset selections 3, 129-30
risk mitigants 17, 44-5, 261-2
Asset-Backed Alert 392
asset-readiness deal lifecycle stage 2—3, 49-109
asset-transfer abilities, asset readiness and feasibility
studies 76
assumptions, models 16, 43-5, 96-7, 101-3, 105-9,
140-1, 164, 180, 189-90, 269
Assured Guaranty 119
at-close deal lifecycle stage 2-3, 107, 111, 131,
133-6
concepts 133-6
deal marketing 3, 107, 111, 131, 133-5
documents 3, 133
overview 2-3, 133-4
prices 135-6
auditors 53, 90-1, 117, 127, 179-80, 227, 263-5,
267-8
see also comfort letters
Australia 19, 179, 217, 222-3, 380
author’s toolbox 2838
see also rating mapping .. .; rating notching . ..;
sound practice principles
auto loans 28, 61, 65, 86, 103-9, 21016, 218-25,
243-6, 251-66
automated valuation models (AVMs) 238—-40



Index 437

availability of systems, non-functional requirements
checklist 91
AVMs see automated valuation models

backup computer procedures/facilities 108
backup servicers 123—4
bad and doubtful (B&D) accounts 89-90, 107-8,
169-70
bank agreements see declaration of trusts
Bank of England 21, 52, 88, 125, 132, 150
bankruptcies 7, 60, 64, 160, 167-70, 318-23,
341-54, 355-8
Lehman Brothers 7, 160
remoteness issues 60, 64, 115-16
banks 2-3, 7-20, 23, 35, 49-109, 120, 149-50, 159,
160, 16770, 208, 217-25, 262, 265, 27081
see also originators bonuses 11
capital adequacy requirements 11, 19-20, 52-61,
63, 83, 95-7, 149-50, 160, 262, 265
credit crisis from 2007 7-20, 23, 35, 67-8
investment banks 120, 159, 217-25, 270-81
lending commitments 16770
Re-REMICS 19-20, 35, 21718
requirements checklist 84—5
sound practice principles 23—-45
template for jurisdictional discussions with lawyers
58-61
types 84-5
Barclays 81
base rates 75, 88, 125
Basel 11 37, 42-3, 53, 56, 79-80, 95-7,.132,.149,
160, 240, 265
Basel 11T 42-3, 53, 56, 64, 81-2, 82,95-7, 166
BASIS 141
basis risk 117, 125, 143, 160, 165-4
BBA 58, 389
Bear Stearns 160
behavioral models 16
benchmark information 10, 27-8, 33—4, 68-9,
179-81, 186-92, 207, 20816, 233-40, 379-81
see also performance . ..
aggregated data 186-7, 233
asset classes 68—9, 186—92
data feeds 10, 27-8, 68-9, 179-81, 186-92, 233—-40
sound practice principles 278, 33—-4
best practice principles 2, 7-8, 23-45
BIS 21
black-box models 16, 31, 71
black-lined prospectus versions 133
Bloomberg 10, 268, 69, 135, 138—41, 151, 1523,
157, 158-9, 171-3, 1934, 244, 267, 2701,
289-387, 391

author’s toolbox 2835

benefits 10, 268, 152-3, 1934, 283-5

Cash Flow Table function (CFT) 290-1, 325-6,
338-9, 362-77, 382-7

change requests by customers 194

Class Pay Down function (CPD) 377-9

CMBS Loan Detail Screen function (LDES) 300-2,
310-11, 317-23, 334-54, 373-7

Collateral Composition Graph function (CLCG)
358-62

Collateral Performance function (CLP) 326-36,
382-7

concepts 10, 268, 152-3, 193—4, 289-387, 391

credit-driven scenarios 291-306, 365-77

Delinquency Report function (DQRP) 355-8

desktop and/or server API 10, 26, 28, 153, 171-3,
193-4, 289, 382-7

improvements 26—, 193—-4, 2834

Mortgage API Eicel workbooks (MAPI) 3827

Mortgage Cashiiow Forward Rates function
(MCFPR;.209-10

Mortg=ge Credit Support function (MTCS) 2901,
322<0, 364-5

Mootgage Settings function (MDF) 309-10

overview 289, 391

performance analytics 10, 268, 69, 135, 13841,
151, 152-3, 157, 158-9, 171-3, 1934, 289-387

portfolio uploader 152-3

post-close deal lifecycle stage 138-41, 151, 152-3

RATC function 152-3, 380-1

RATD function 135

rating actions 151, 152-3, 379-81

Rating Changes function (RATT) 379-81

Structure Paydown function (SPA) 289-302,
325-6, 364-5

Structured Finance Notes function (SFNS) 299,
304-5, 316-23, 372-7

Super Yield Table function (SYT) 290-1, 302-23,
325-6, 364-5, 382-7

Trepp 267, 270—1

tricks and tips 289-387

bondholders see investors
bonds 7-8, 10-12, 17, 19, 23, 27-8, 32-3, 34, 37,

40-2, 81, 108, 129-32, 135-6, 1401, 150,
158-66, 172-3, 179-92, 195-205, 207, 208-9,
212-16, 228-40, 2446, 247-66, 26781,
283-8, 302-23, 362-87

hybrid bonds 81, 108, 130, 184, 195-205

illiquid bonds 19

prices 19, 27-8, 34, 135-6, 207, 208-9, 22840,
254-66, 26781, 302-23, 362-87

rating agency reporting requirements 140—1



438 Index

bonuses, banks 11
“box ticking” problems, risk management 45
Bradford & Bingley 160
brands
see also product ...
requirements checklist 84-9, 924
breakeven analysis
ABSXchange functions 191-2
Trepp 273-4
British Virgin Islands 116
broker dealers 217, 268—81
bull markets 11
business analysts, roles 114
business models 49-50, 111-12, 163—-4, 1934
business/personal loan products, requirements
checklist 86—7, 90
buy-to-let mortgages 104, 134
buyers see investors
buyouts 137-8

CH+ 245

C 278

CACI 84

call options 154, 202—4
Canada 222-3, 380

capital adequacy requirements 11, 19-20, 52-61, 63,

83, 95-7, 149-50, 160, 262, 265

capital charges 52, 56, 95-7, 288
capital releases, asset classes 78—9
Capital Requirements Directive 240, 265
CapitalTrack (CT) 195-205

calculation processes 196—7, 203—5

chain reversals 198—-9

communication infrastructure 199-205

complexity perceptions 195-9

concepts 195-205

data islands 198-205

DTCC 198-9

FRS System 201-5

golden source records 200—5

the middle ground 197-8, 205

models 199-201

overview 199-202

portals 201-5

repositories 199-205

servicing chains 195-204
caps 101, 108, 245, 280
Case—Shiller home price index 236—7
cash collateral accounts

hard internal credit enhancements 72

soft internal credit enhancements 72, 288

Cash Flow Table function (CFT), Bloomberg
290-1, 325-6, 338-9, 36277, 382-7
cash flow—based risks 117
cash flows 13, 15-16, 76, 101-2, 117-18, 177,
179-92, 194, 217-25, 23240, 241-6, 25466,
289-302, 325-6, 338-9, 362-77, 3827
cash management, servicing 136, 143—-4
Cayman Islands 59, 114, 116
CBOs 103-9
CBSA-level home price indices 2369
see also Case—Shiller ...; OFHEO/FHFA ...
CCA see Consumer Credit Act 1972
CCD see Consumer Credit Directive
CDOROM ... ratings models 103
CDOs 18, 367, 40, 44, 63, 68—-70, 94-7, 101,
103-9, 116, 125, 147-8, 179-92, 20824,
241-6, 247-66, 267, 358, 380, 393-5
ABSs 18, 36-7. 4,63, 147-8, 1601, 171, 218-24,
2426
Moody’s Wail'Street Analytics 241-6
ratings-mocels 103-9
SMEs©4-7, 103-9
CDCs of CDOs (CDO squared) 36—7, 40, 69,
1601, 218-24
DO0s of CDOs of CDOs (CDO cubed) 36-7, 40,
69, 160—1
CDRs 180, 258, 300-2, 314-23, 330-6, 362-77,
383-7
CDSs 7, 56, 60—1, 66, 68, 69, 108, 125, 152, 164,
208—15, 245-6, 267, 273-5
see also credit derivatives
Lehman’s bankruptcy 7
market-implied ratings 152
prices 208-9, 2734
CEBS 21, 96
central banks 7, 19-20, 21, 35, 149-50
CEOs 7, 21
see also senior managers
CESR 21
CFOs 12, 69
see also senior managers
CFTC 55
Channel Islands 59, 116
charge-off policies 98-9, 107-8, 137-8
Chartered Institute for Securities and Investment
(CISI) 1-2, 45
China 223
Chinese walls 91, 164
CIFG 44, 119, 147
CIK 29-30
CISI see Chartered Institute for Securities and
Investment



Index 439

Class Pay Down function (CPD), Bloomberg 377-9
clearing systems 115, 119, 198-205
Clearstream 119
client portfolio alerts 26, 150-2, 207-8, 209-10,
233, 272, 33654, 392
CLNs 103-9
CLO/CBO ratings model 103
CLOs 37, 69, 103-9, 182-92, 218-24, 2416, 393-5
CMBS Loan Detail Screen function (LDES),
Bloomberg 300-2, 310—11, 317-23, 334-54,
373-7
CMBSs 10, 27, 32, 69, 84-5, 103-9, 179-92,
211-23, 241-6, 26781, 289-323, 32658,
36277, 3801
concepts 267—81
prices 2723, 278, 302-23, 362-77
RMBS pricing contrasts 273
CMBX indexes 267, 273—-4
CMOs
amortization tables 331-6, 377-9
cashflow tables 36277
CMSA 267, 280
codes of conduct 45, 82—3
collars 245
collateral administrators 115, 117, 195-205, 2446,
269-81, 32654, 35887
Collateral Analytics, LLC (CA) 238
Collateral Composition Graph function (CLCG),
Bloomberg 358—-62
collateral managers 115, 117, 125, 269-81, 302- 23,
32654, 358-87
agreements 125
definition 117
roles 117, 125
Collateral Performance function {CLP), Bloomberg
326-36, 382-7
collateral pledges 87
collateral requirements 11, 18, 19-20, 37, 95-7,
115-16, 179-92, 2205, 228—40, 2436,
247-66, 268—81, 302-23, 32654, 35887
see also drill-down capabilities; Re-REMICS;
servicing
comfort letters
see also auditors
definition 127
commercial ABSs 10
commercial paper 50, 65, 70—1, 117-18, 146
commingled accounts 126
see also declaration of trusts
common sense, sound practice principles 43-5,
101-4
communication infrastructure

CapitalTrack 199-205
Lewtan Technologies 22740
Competition Commission 76—7
competitor structures 81-2, 169, 198
complex transactions, tools 157—-66, 172, 195-205
complexity perceptions
see also simplifications
structured finance 10, 30—1, 44-5, 157-66, 172,
195-205, 248-9
compliance issues 97-8, 255-7, 262—-6, 26781
computer systems 107-8, 112—13, 172-3, 194, 199,
217-25, 227-40, 241-6, 247-66, 26781
see also Access; Excel; systems ...; XML
conduit financing 3, 70-1, 134, 149
confidentiality requirements
documentation reviews 93
regulations 12, 25, 26-.7, 93, 193-4
confirmation/affirmafions, credit ratings 146—7
conflicts of interest, rating agencies 12, 163—4
Consumer Credit Act 1972 (CCA) 82, 86-7, 93-7
Consumer Cr=dic¢ Directive (CCD) 82-3
contractual subordination of senior tranches to
mezze.nine/junior tranches 31
corvarily 232-40, 248-9, 257
s2¢ also duration; interest rates
Copulas 245
CORP 152-3
corporate actions 201-5
corporate customers, requirements checklist 90
corporate governance 45, 53, 59, 60-1
corporate and infrastructure securitization 11
cost per basis point (bp) of capital freed, deal
structure concepts 66
cost—benefit analysis, requirements checklist 80—2
counterparties 7, 103, 114-19, 125, 288
swaps 117, 125
types 114-19
counterparty risk 7, 254—66
counterparty-related ratings models 103
coverage ratios 74, 182-92, 2426, 275-6, 292-302,
323-6, 34254, 358-62, 365-77
see also DSCRs; ICRs
CP40 guidance 96
CP186 82
CPRs 65, 146, 180, 293-302, 309-23, 362-77,
383-7
CRAs see rating agencies
CRD 42-3, 53, 96
CRE transactions, Trepp 267, 27681
credit analysts, benefits 16—17
credit card receivables 28, 61, 80, 86, 98—9, 107-8,
210-16, 218-25, 2434, 251-66



440 Index

credit crisis from 2007 1-2, 7-20, 35-6, 39-40, 44,
51-2, 53-63, 67-8, 104, 109, 1334, 137, 158,
193, 232, 235, 281, 285, 288

see also bonuses; due diligence; models; rating
agencies; risk ...; senior managers; subprime
mortgages

causes 7-20, 39-40, 44, 137, 159-65, 236, 248-9

drill-down shortfalls 18

government salvage schemes 19, 21, 35-6, 52,
167-70, 240

illiquid bond prices 19

investor-focused principles 35—-6

longer-term solutions 35-6, 53—-61, 150, 158-9,
167-70, 240, 281

rating actions 285, 288

structured finance 7-20, 35-6, 62-3, 67-8, 133—4,
150

credit crunch see credit crisis from 2007

credit departments, roles 113, 139

credit derivatives 68, 251-66, 267, 273—4

see also CDSs; single-tranche CDOs

credit enhancements 3, 12—17, 38, 52, 62-3, 70-2,
87, 98—-109, 115, 125, 1267, 134, 141, 149-50,
180-92, 25166, 288

agreements 125

definition 70-2, 75

external credit enhancements 71-2, 75, 87, 125
internal credit enhancements 71-5, 288

rating agencies 705, 98—109, 288

credit monitoring/collection proceduiss Y¢—9,
107-8, 113, 139, 257-9

credit policy units, roles 113

credit ratings 3, 8, 10, 12, 13-15,717, 19-20, 21, 28,
31, 33-4, 37-42, 53-61, 62-3, 96-109, 135-6,
137, 147-54, 158-66, 180-92, 20716, 22840,
323-6, 379-81, 395

see also rating agencies

affirmations/confirmations 146—7

approval letters 132

author’s toolbox 2838

challenges 41-2, 108

changes 14-15, 19, 33, 42, 52-3, 62-3, 14654,
379-81

critique 8, 10, 12, 13-15, 17, 20, 21, 28, 31, 33,
37-42, 53-5, 967, 137, 147-54, 158—66

deal lifecycle overview 3

definition 39-40

“detoxification” program 63

Dodd—Frank Wallstreet Reform and Consumer
Protection Act 53-5

downgrades 14—15, 19, 33, 42, 52-3, 62-3,
14654, 161-4, 285-8, 323-6, 379-81
educational programs 39-40
expected/preliminary credit ratings 3, 135-6
long/short-term ratings 99—-100, 146, 2838, 3801
mapping tables 99-100, 2835
market-implied ratings 152
models 8, 101-9, 283-8
notching tables 164, 285-8
opinions 39-42, 96-7, 108-9
overreliance problems 8, 14—15, 39-42, 96-7, 137,
159-66
performance analytics 146—54, 160-5
private/public ratings 20, 105-6
rating actions 14654, 161-4, 171, 209-10, 285-38,
379-81
rating outlook 146-.54, 161-4, 285-8
rating watch 146-54, 161-4, 167-73, 209-16,
285-8, 34£-54, 379-81
Re-REMICS 19-20, 217-18
reporting 35—-4, 139-41, 147-54
scope huuitations 160—1
souil practice principles 33—4, 37-42
Split ratings 70, 106-9
standardization requirements 32, 33-4
statistics 14—15, 62-3, 159-60
tracking changes 149-53
upgrades 146-7, 323-6, 379-81
users 160—4
withdrawals 1467
credit risk 7, 31-2, 40-2, 45, 95-7, 160-5, 207-9,
215-16, 2426
credit scores 8
credit-driven scenarios, Bloomberg 291-306, 365-77
Cross-Border Crisis Management 56
cross-products, requirements checklist 86
Crystal Reports 2623
CSOs 69
CSV 10, 145, 152-3, 184-7
currencies 117, 127, 140-1, 143, 180-92, 195-205,
2567, 2636, 341-54
currency swaps 143, 180-92
current initiatives 1-2, 21
CUSIP 140, 150-2, 170, 171, 202—4, 233-4, 265,
272-3, 307-8, 379, 382-7
customers
deposits 51
high-level cost—benefit analysis questions 80—2
requirements checklist 80—2, 89-90, 93
types 80-2, 89-90, 93
volumes 80-2
customization factors, Principia Partners 261-2



Index 441

DACSS ratings model 103
Daily Mail Group 267
data 8-18, 21, 24-30, 68-9, 76, 83—4, 97100,
104-9, 130-2, 137-54, 167-73, 177, 179-92,
193—4, 195-205, 20916, 2205, 22740,
272-3, 283-8, 323-36, 377-87, 389-95
see also electronic formats; portals; reporting
bridges 204-5
concepts 8—11, 24-30, 83-4, 137-54, 167-73
definition 24, 167-70
delivery principles 26
historical information 8, 16, 76, 97—8, 104-9,
137-8, 144, 177, 220-5, 229-40, 2723, 323-36,
377-87
information asymmetries 25, 31-2, 158
islands 198-205
meaning of data 167-70
open source data access 24, 278
providers 172-3, 177, 231-40
quality reviews 3, 128, 142-3, 16773, 179-92, 277
rating mapping tables 99—-100, 2835
rating notching tables 164, 285-8
recommendations 21, 53-61
retention needs 91-2
sound practice principles 24—30
static/dynamic aspects 170—1, 22840, 3837
timescales 26
tools 157, 167-73
useful resources 389-95
data feeds 10, 16, 21, 24-30, 68-9, 83—4,.150-2,
137-54, 172-3, 179-92, 193—4, 195205,
209-16, 22746, 250—66, 26781289387,
389-95
see also models; vendors
APIs 10, 26, 28, 153, 171-3, 1934, 241-6, 3827
benchmark information 10, 27-8, 179-81, 186-92,
233-40
Bloomberg 10, 268, 69, 135, 13841, 151, 152-3,
157, 158-9, 171-3, 193-4, 244, 267, 2701,
283-5, 289-387, 391
concepts 10, 16, 21, 24-30, 68-9, 145-54, 172-3,
179-92
Excel 10, 25-6, 28, 29, 213-16, 2225, 2334,
241-6, 271, 327-9, 382-7
rating agencies 10, 16, 25-6, 27-8, 130-1, 139-41,
14654, 228-9, 283-8
sound practice principles 24—30
useful resources 389-95
Data Protection Act 83
DBRS 152, 163, 380, 395

deal closure 3, 111, 113, 135-6
see also at-close ...
deal configurations, pre-close deal lifecycle stage
127-32
deal dimension, rating actions 147-9
deal documents, at-close deal lifecycle stage 3, 133
deal drivers 13, 369, 49109
see also arbitrage; motivations . ..
sound practice principles 36—9
deal economics, asset readiness and feasibility
studies 3, 77, 94-7
deal libraries 171-3, 177, 179-92, 194, 21718,
219-25, 22940, 2426, 267-81
deal lifecycle stages 1-4, 49—154, 247-8
see also asset readiness; at-close .. .; feasibility ...;
post-close ...; pre-close ...; strategy ...
concepts 1-4
diagrammatical cverview 2—4
deal managers, roles 112
deal marketing 2,-107, 111, 131, 133-5, 26781
concepts (133-.4
pitch-books 133—4, 193
roadshows 3, 111, 131, 134-5, 1934
tvp cal execution timings 111
<] pricing 3
see also prices
deal structurers 2—3, 63-8, 241-6, 249-53
deal-by-deal data feeds 24, 267, 29, 179-81
deals 1-4, 23-45, 49154, 171-3, 177, 179-92, 194,
217-18, 219-25, 229-40, 2416, 24953,
267-81
see also securitization concepts 1-4, 23-45,
49-109, 111-32
motivations 13, 36-9, 49109
sound practice principles 23—45
structure types 63—8
timelines 1-2, 81-2, 111, 131
debt collection agencies 84
declaration of trusts, definition 126
deeds of charge see security trust deeds
defaults 40-2, 95-9, 108-9, 121-2, 1401, 159-60,
161-4, 187-92, 208—16, 2205, 2426, 25166,
268-81, 2838, 289326, 355-8, 36277,
383-7
see also delinquencies
PDs 40-2, 95-7, 99, 108-9, 159-60, 245, 262, 276,
283-8
definition problems 10-11, 30-2
see also standardization
sound practice principles 30-2
“deflagged” assets see asset deselections



442 Index

delinquencies 98-9, 107-8, 132, 13741, 1614,
170-1, 181-92, 215-16, 220-5, 228—40,
248-66, 268—81, 289-354

see also defaults; prepayments
types 188-9
Delinquency Report function (DQRP), Bloomberg
355-8

delivery channels, requirements checklist 87

“deltas” 151-2

derivatives 55-8, 68—70, 208, 2445, 251, 257-9,

262-6, 273-5, 393-5
see also options; swaps; synthetic structures
Dodd-Frank Wallstreet Reform and Consumer
Protection Act 55
the Greeks 257
regulatory changes 55—-6

“detoxification” program, credit ratings 63

diagrammatical overview of deal lifecycle stages 2—4

DiCola, Annemarie 280

differential interest rates, requirements checklist 89

Direct Line 93

disaster recovery plans 108

disclosure requirements 8—9, 21, 24-30, 53-61,

131-2, 193-4, 197, 233-40, 265, 280-1
concepts 8-9, 21, 24-30, 131-2, 193-4, 233-40,
265, 280-1
European/U.S. contrasts 2801
recommendations 21, 53-61, 265
SEC 9, 21, 29-30, 132, 2334, 265, 280!, 390
sound practice principles 24—30
diversification 18, 50—1, 62-3, 71
divisional reach, asset readiness and'feasibility
studies 77
DMG Information 267
documentation 3, 33, 35, 49-59, 60, 85-6, 91-5,
114-19, 120-7, 133, 179-92, 262-3
see also lawyers
asset readiness and feasibility studies 91-5
at-close deal lifecycle stage 3, 133
data-retention needs 91-2
due diligence 111
types 120-7, 133
typical execution timings 111
Dodd—Frank Wallstreet Reform and Consumer
Protection Act 53-5

domestic banks, requirements checklist 84—5

Donnally, Brian 247

dormant accounts, requirements checklist §9-90

downgrades, credit ratings 14—15, 19, 33, 42, 52-3,

62-3, 14654, 1614, 285-8, 323-6, 379-81

drill-down capabilities 18, 180-92, 194, 247-66,

379-81

see also collateral ...
failings 18
DSCRs 74, 182-92, 2756, 292-302, 34254,
365-77
DTC 119, 244
DTCC 198-9, 265
due diligence 2-3, 8, 11-12, 18, 21, 31, 35, 39-42,
54-61, 79-94, 967, 106-9, 111, 254—-66
see also analyses
acquisitions 18
Article 122a guidelines 96
definition 8
documentation 111
pre-close deal lifecycle stage 3, 131-2
rating agencies 12, 31, 79-91, 106-9
recommendations 21, 31, 54-61
requirements checldist 79-94, 967
sound practice nrinciples 3942
duration 190-1;232-40, 248-9, 257, 302-23, 386-7
see also yield
dynamic inrermation 145-6, 1701, 251-66, 3837
see qiso-aata; performance analytics

B kP 269, 2801
carly redemptions 3, 154 EC 21, 53, 56
ECB 21, 52, 56, 150
economic questions, asset readiness and feasibility
studies 3, 77, 94—7
economies of scale 52
see also efficiency considerations
EDGAR database 29-30, 244, 390
educational programs 17-18, 21, 39-40, 68, 111-12
see also skills; training ...
EFAMA 96-7
efficiency considerations 3, 52
see also economies of scale
electronic formats
see also Excel; FTP; HTML; OCR ...; PDF ...;
TIFF ...; XML
reporting 8, 9—-11, 24-30, 141, 145, 227-40,
271-81, 392-5
sound practice principles 25—6
ELs see expected losses
email alert functions 26, 150-2, 207-8, 20910, 233,
272, 33654
EMEA region 147, 212-15
Enron 160
enterprise risk management (ERM) 45
ESF 11, 21, 27-8, 34, 57, 83, 96-7, 137, 389
EU 21, 53, 568, 82-3, 240, 265, 2801
EURIBOR 88, 125
Euroclear 119



Index 443

Europe 2, 10-11, 14-15, 21, 27, 28, 53-61, 82-3,
84-5, 137, 147, 179-92, 194, 21215, 217-18,
219-25, 240, 265, 270, 280-1, 357, 380-1,
389-95

see also AFME . . .; individual countries
downgrades 14-15, 19, 380-1

EMEA region 147, 212-15

government salvage schemes 19, 21, 52, 240
regulatory changes 53—61, 83, 137, 240, 2801
U.S. contrasts 2801

EVAs, securitization uses 52

Excel 9-10, 25-6, 28, 29, 101, 108-9, 152-3, 167,
171, 172-3, 183-7, 190-1, 203-5, 21217,
222-5,233-4, 241-6, 262-6, 271, 278-9,
327-9, 382-7

excess spreads

definition 75
internal credit enhancements 72, 73, 75

exchange rate risk 117

execution resources and components 3, 111-14

execution timeframes 3, 67-8, 111, 131

exotic asset types 36—7

expected credit ratings 135-6

see also pre-sale reports

expected losses (ELs) 40-2, 97, 98-9, 108-9, 145-6,

160
see also Moody’s

experience needs 1, 39-40, 67-8, 158-9, 197-8

exposure analysis, Principia Partners 254—62, 264

external credit enhancements 71-2, 75, 87, 125

extreme (unexpected) events, models 102

Fannie Mae 219, 236, 240, 357

FASB 263, 265

feasibility deal lifecycle stage 2—3, 68-9, 75-94,

112—-14

asset classes 68—9, 75-91
documentation reviews 3, 91—4
non-functional requirements checklist 91
overview 2-3, 49, 68, 75-6
requirements checklist 77, 79-94, 112—-13
target portfolios and deal economics 3, 77, 94-7

Federal Reserve 52, 150, 224, 267

FIGC 44, 119, 147

finance and structured credits 68

financial arbitrage 13, 37

financial institutions 49—109, 115-17, 160—5
see also arrangers; managers; strategy ...

financial journalists 2, 4, 3925

financial models see models

financial resource, regulatory changes 56

Financial Stability Forum 21

financial stability and systemic risk, regulatory
changes 55-6
firm’s objectives, asset selections 79-80, 129-30
first-loss tranches 72—3
see also junior . ..
Fish, Michael 44
Fitch Solutions 207-16, 391
concepts 207—16, 391
deal reviews 211-12
Integrated Data Service 208
overview 207-16, 391
performance analytics 207—12
portfolio monitoring/management 2078, 212
pricing/valuation services 207, 208—9, 215-16
products/services 207—9
quantitative analysis 207, 209, 212-15
research services 207 209-10
residential mortgags models 207-8, 212-16
ResiEMEA (erhauced) 212—-15
ResiLogic 21216
risk analysiy 2078, 212—-16
structusea finance solutions 207-8, 210—-12
surveillance offerings 207, 20912
(raining 209
Vitch’s 10-11, 13, 40—1, 76-7, 98—-109, 118, 135,
137, 152, 159-64, 20716, 283-8, 380, 395
see also probabilities of defaults; rating agencies
credit card index data 10
downgrades/upgrades 14—15, 285-8, 380
inter-agency contrasting terminology 10, 13, 40—1,
76-7, 98—109, 135, 159-64, 283-8
IRGs 10-11, 137
rating mapping tables 99-100, 2835
rating notching tables 164, 285-8
ratings models 102-9, 164, 283-8
views on the credit crisis 160
fixed costs, deal structure concepts 66
fixed and floating rate index prices 27-8
fixed interest rates, requirements checklist 88
“flagging” 3, 113, 128-32, 135-6, 139, 142-4
floating rate notes (FRNs) 88
floors 245
forward curves 36277
FP 294-302, 309-23, 36877
fraud 131-2, 235
FRC 53
Freddie Mac 219, 236, 240, 357
front-office relations, risk management 44-5
FRS System, CapitalTrack 201-5
FSA 44, 53, 66, 112, 119, 132
FTP 10, 277-8



444 Index

funded structures, deal structure concepts 64—8,
111-12, 138-44, 249-54

funding gaps 50-1

funding mix 51

funding sources 3, 50-1, 64-8, 70—-1, 107-8, 125,
180-92, 254-66

future flow asset class 68

future performance, historical information 8, 16, 76,
97-8, 104-9, 137-8, 144-54, 177, 220-5,
229-40, 248—-66, 2723

future prospects, structured finance 2, 19-20, 35-6,
53-61, 67-8, 240

GAAP 59
generic structured finance transactions, concepts 1-4
Germany 25
GFMA 58, 389
see also AFME; ASIFMA; SIFMA
GHLC/JHFA transactions 219
GICs 121-2, 126
Ginnie Mae 219, 357
Global ABS Portal 28—9, 389-90
global financial crisis from 2007 see credit crisis
from 2007
global financial markets, credit crisis from 2007
7-20
global securitization market group,
recommendations 21
GMFA 58
going concerns 169
golden source records, CapitalTrack 200-5
Google 7
Government Oversight and Refoim Committee 160
governments 7, 19, 21, 35-6, 5z; 160, 167-70, 240
see also Re-REMICS; regulations
salvage schemes 19, 21, 35-6, 52, 167-70, 240
sound practice principles 35—6
granularity needs 23640, 358—62
the Greeks 257
gross yields 75, 190-2, 213-15, 217-25, 232-40,
242-6, 256—-62, 26881, 293323, 34454,
362-77, 382-7
group-wide controls, failings 18
guarantors 72, 75, 87, 108-9, 119, 121-2, 125
Guernsey 116

haircuts, ratings models 101, 108, 140

hard internal credit enhancements 71-2, 288
hard-bullet payments 64-5

hardware information 107—-8

hedge funds 44, 69, 115, 143, 26881

hedging 143, 247-66
see also swaps
types 143, 263
HELOC:s 219, 243
high-level cost—benefit analysis, requirements
checklist 80-2
high-net-worth individuals 115
historical information 8, 16, 76, 97—8, 104-9,
137-8, 144-54, 177, 179-82, 220-5, 22940,
272-3, 323-36, 377-87
see also analytical tools
asset readiness and feasibility studies 76, 97-8,
104-9
performance 8, 16, 76, 97-8, 104-9, 137-8,
14454, 177, 2205, 229-40, 24866, 2723,
323-36, 377-87
post-close deal lifecvcle stage 144
Hoffman, Woodwara 247
horizon scenaris: 323-6
house prices. 16,219, 2367, 248-9
CBSA-level'home price indices 236-9
Levstan Technologies 2367
negauve equity 16, 236
HSC 81
HTML 9
nybrid bonds 81, 108, 130, 184, 195-205

TASB 263

Icelandic banks 160

ICRs, internal credit enhancements 74

IDEA 29-30

identification considerations, asset classes 69—-70,
267-81

IFR European Securitization Briefing 393

illiquid bonds, pricing problems 19

IMA 96-7

incentive alignments between originators and
investors, sound practice principles 36, 38-9,
53-5, 66, 72-3, 95-7, 117, 136, 143

index data 10, 27-8, 180, 186-92, 213-16, 236-7,
267, 273-4

indicative agency ratings 97—109, 111, 130-1

information asymmetries, sound practice principles
25,31-2, 158

informational arbitrage 13, 37

see also data ...
institutional investors 115, 267—81
see also asset managers; banks; hedge funds;

insurance; investors; pension funds

insurance 29-30, 72, 87, 115, 215-16, 268—81

interest rate risk 117, 125, 209

interest rate swaps (IRSs) 7, 88, 143, 280-1



Index 445

interest rate type 141
interest rates 88—9, 121-2, 125, 1401, 143, 221-5,
248-9, 270-81
interest-payment cash flows, requirements checklist
88, 140-1
internal credit enhancements 715
see also hard ...; soft ...
internal deal approvals 3
internal ratings
rating agency mapping tables 99-100, 2835
regulatory regimes 37
Internet 87, 201-25, 227-40, 241-6, 283, 285,
389-95
see also websites
useful resources 389-95
Internet/phone sales 87
Intex 26, 29, 69, 145, 171-3, 217-25, 250, 252, 265,
391
cash flow models 217, 218-24
concepts 103, 217-25, 391
deal performance data 220
DealMaker 103, 217-18, 222
INTEXdesktop 217-18, 220, 222, 223-4
INTEXlink 2224
INTEXnet 217-18, 220-2, 223-4
new developments/releases 2234
overview 217-18, 391
partners 224-5
Subroutine 217, 221
TALF financing model 224, 240
tool suite 2203
Wrapper 221-2
introduction to the book 1-4
investment banks 120, 159, 217-22 _270-81
see also arrangers
investment managers 115, 117, 125
agreements 125
definition 117
roles 117, 125
investment risk 45
investment-grade ratings 15, 52-3, 149, 160, 2723,
283-8, 380-1
investor roadshows 3, 111, 131, 134-5, 193—-4
investor-focused perspectives 35-6, 51, 623, 69
sound practice principles 35-6, 51
investor-reporting templates, asset classes 69
investor/seller split 136, 143
investors 2-3, 8, 10—-12, 23-45, 62-3, 68-70,
11213, 115, 137-54, 159, 160-5, 1934,
195-205, 227-40, 241-6, 283-8, 389-95
see also institutional . ..
definition 2-3, 62-3, 115

incentive alignments with originators 36, 389,
53-5, 66, 72-3, 95-7, 117, 136, 143
needs 10-12, 23—4, 32-6, 62-3, 68-70, 137-54,
159, 193-4, 195-6, 227-40, 241-6, 283-8,
389-95
portals 201-5, 283, 389-90
powers 12, 137, 193-4
remuneration to rating agencies 12
reporting requirements 13741, 193-4, 227-40,
283-8, 389-95
risk aversion 62—4, 68, 95-7
risk seekers 62—4, 68
roles 2—3, 623, 115, 159
sound practice principles 23—45
structured finance benefits 623
types 62-3, 115
votes 121
I0SCO 12, 21, 163—-4 240, 254, 265
IPMA 124-5
Ireland 59, 114 114, 119, 212, 215
IRGs, Fitch’z 10-11, 137
Irish Stecik Exchange 30, 390
IRR 9¢.5
IRS< cee interest rate swaps
5104 58, 125, 389
ISINs 140, 150-2, 170, 171, 184-7, 2024, 265
issuers 2—3, 8, 10—12, 23—45, 160-5, 1934,
195-205, 217-25, 227-40, 241-6, 26881
see also originators
motivations 13, 36-9, 49—109
portals 201-5, 283, 389-90
roles 2—3, 49-50, 111-14
sound practice principles 23—-45
Italy 212, 215

J-spreads 386-7

Japan 217-19, 222-3, 2801, 357

jargon 10

Jersey 59, 116

Journal of Structured Finance (JSF) 394

junior tranches 31, 52, 72-3, 121-2, 158-9, 323-6

key financial ratios 52, 63, 72, 74, 140—1, 182-92
see also EVAs; ROAs; ROEs

KISS procedure 157-8

KPIs 43, 75, 145-6, 194

“law of unintended consequences’ 7
lawyers 1, 2, 4, 37, 58-61, 85, 91-4, 112, 115, 118,
120-7, 195-6
see also documentation; legal requirements; listing
agents



446 Index

lawyers (cont.)
asset classes 68
bank template for jurisdictional discussions with
lawyers 58—61
documentation reviews 91-4, 118, 120
requirements checklist 85
roles 112, 118, 120-7
lead managers 124-5, 26981
see also arrangers; managers
leases 61, 251-66, 334—54
legal documentation 3, 33, 35, 49-50, 60, 85-6,
91-5, 113, 114-19, 120-7, 201-5
opinions 120
pre-close deal lifecycle stage 1207
terms and conditions (T&Cs) 33, 91-4, 113, 120-2,
168-70, 196-7, 2001
test issues 120
types 120-7
legal opinions, definition 1267
legal requirements 23, 34, 58-61, 77, 82-3, 84-5,
91-4, 118, 129-32
see also lawyers; regulations; representations and
warranties
asset readiness and feasibility studies 77
bank template for jurisdictional discussions with
lawyers 58—61
changes 53-61, 83, 95-7
documentation reviews 91-4, 118, 120
regulatory arbitrage 53—61
requirements checklist 823, 84-5, 91-4,131-2
sound practice principles 23, 34
legal risk 141
Lehman Brothers, bankruptcy 7.- 160
lending commitments, banks 14770
letters of credit, external credii. enhancements 75
LEVELS 6.4.3 ratings model 103
Lewtan Technologies 10, 26, 28-9, 51, 69, 145,
171-3, 22740, 250, 389-91
ABS Discloser 233—-4
ABS System 227-8
ABSNet 10, 26, 29, 51, 69, 145, 1713, 22740, 283,
389-91
ABSNet Cashflows 2323
ABSNet Deal Snapshot 229-31
ABSNet Excel Add In 233-5
ABSNet Loan 236-7
ABSNet Loan HomeVal 238-40
ABSNet Scheduled Export 234-5
cash flow models 232—-40
concepts 227-40, 389-91
future prospects 240
Global ABS Portal 28-9, 389-90

global solutions 2323
granularity needs 236—40
home price depreciation 2367
overview 227-31, 389-91
pioneering mission 227
regulatory requirements 233
Static Pool Filter/Reporter 233—4
streamlined workflows 233—4
Lexology 393
LGDs see loss-given defaults
LIBOR 88, 143
Linux 278
liquidity agreements, definition 125
liquidity providers 115, 11718, 126-7, 180-92
definition 117-18
roles 117-18
liquidity risk 40, 45,501, 97, 160, 163—4, 208-9,
254-66
liquidity tools, securitization uses 51, 63
listing agents 115, 118-19, 141
see also arrangers; lawyers
definition 118-19
roles 118—-19
LLCs 59
LLPs 59, 144
loan documentation 3, 33, 35, 49-50, 60, 85-6,
91-5
loan operations/processing units, roles 113, 139
loan origins 49—50
“loan-by-loan” data 83, 923, 1301, 13754, 171,
239-40
loan-level data reporting 267, 33—-4, 137-54, 171,
179-92, 193-4, 21516, 33654
loan-to-value ratios (LTVs) 11, 182-92, 2378,
258-9, 275-6, 292-302, 34354, 358-62,
365-77 loans 3, 33, 35, 49-50, 60, 83, 85-6,
91-5, 113, 130-1, 137-54, 171, 239-40,
267-81, 300, 334-54
see also mortgages
optional extension terms 300, 310-23, 369-77
long-term credit ratings 99-100, 146, 283-8, 3801
loss-given defaults (LGDs) 40-2, 95-7, 108-9,
145-6, 160, 245, 285
Lotus 1-2-3 217
LPs 59
Luxembourg 116, 119, 141

management information systems (MISs) 144
managers 115, 116, 120, 124-5

see also arrangers; originators

agreements among managers 124-5



Index 447

IPMA 124-5
roles 116, 120
mapping tables, credit ratings 99—-100, 2835
mark to model prices 19
mark-to-market prices 19, 254, 262-3
market infrastructure 2—4, 10, 30—1, 44-5, 56,
111-14, 139, 157-66, 172, 195-205, 248-9
complexity perceptions 10, 30—1, 445, 157-66,
172, 195-205, 248-9
regulatory changes 56, 240
roles in the market 2—4, 12, 111-14, 139
market oversight, Dodd—Frank Wallstreet Reform
and Consumer Protection Act 55
market risk 40, 45, 56, 97, 160, 163—4, 209
market-implied ratings 152
Markit 242, 267, 273-4
master trust structures 64—5, 127, 134, 136, 143, 263
maturities, securitization 49-50, 121-2, 134, 154,
201-5
MBA 280
MBIA 44, 147
MBSs 8, 11, 18, 51-2, 62-3, 67-70, 77-8, 103-9,
132, 152-3, 1614, 23240, 2416, 24766,
267-81, 392-5
see also CMBSs; RMBSs
MCOB see Mortgage Code of Business
mezzanine/junior tranches 31, 52, 72-3, 121-2,
158-9
MiFD 83
MILAN ratings model 103
model risk 101-2
models 3, 8, 15-16, 43-5, 68-9, 95-/109, 139-41,
158-9, 164, 177-205, 207—12. 21725, 23240,
241-6, 254—-66, 289-302, 525--6, 338-9,
362-77, 382-17
see also analytical tools; data feeds; risk analysis
adjustments 101-2
asset readiness and feasibility studies 97—109
assumptions 16, 43-5, 96-7, 101-3, 105-9, 1401,
164, 180, 189-90, 269
behavioral models 16
black-box models 16, 31, 71
cash flows 101-2, 177, 179-92, 194, 217-25,
232-40, 241-6, 25466, 289-302, 325-6, 338-9,
36277, 38217
common sense 43-5, 1014
credit crisis from 2007 15-16
credit ratings 8, 101-9, 2838
critique 8, 15-16, 43-5, 95-7, 101-5, 158-9, 164
definitions 101
extreme (unexpected) events 102

historical information 8, 16, 978, 104-9, 144, 177,
220-5, 229-40, 272-3, 323-36, 377-87
methods 102-9
overview of ratings models 102—4
rating agencies 8, 101-9, 139-41, 164, 283-8
reality 15-16, 43-5, 101-5
selection risk 102
sound practice principles 43—5
timescales 16
types 15-16, 95-7, 101-5, 177
modified duration 190-1, 232-40, 302-23, 3867
see also yield
monoline insurance companies 44, 63, 115, 119, 125,
147-8, 160
critique 44, 63, 119, 160
definition 119
roles 119, 125
Monte Carlo simulations 15, 101-9, 242, 245
see also models
monthly/quarterly Certificates 138
monthly/quaiery servicer and investor reports 138,
141,.225,269-70, 32636, 390
Moody,John 195-6
Moecay's 10, 13, 1415, 40—1, 76-7, 98—109, 118,
135, 141, 152, 159-64, 241-6, 283-8, 380, 391,
395
see also expected losses; rating agencies
Analytics 171, 241-6, 391
downgrades/upgrades 14—15, 285-8, 380
inter-agency contrasting terminology 10, 13, 40—1,
76-7, 98—109, 135, 159-64, 283-8
PDS 164
rating mapping tables 99-100, 2835
rating notching tables 164, 285-8
ratings models 102-9, 164, 283-8
views on the credit crisis 160
Moody’s Wall Street Analytics (MWSA) 171,
241-6, 391
ABScalc 244
asset manager tools 241, 2445
Bond Administration Workstation for Issuers
(BAW Issuers) 244
CDO Enhanced Monitoring Service (EMS) 242-3
CDOcalc 242-5
CDOEdge for structurers 245
CDOnet Asset Manager (CDOnet AM) 2445
CDOnet Investor 242-3, 245
CDOnet Underwriter 246
concepts 171, 241-6, 391
investor tools 241-3
issuer tools 241, 243—4
overview 241-3, 391



448 Index

Moody’s Wall Street Analytics (cont.)
Structured Finance Workstation for Issuers (SFW
Issuer) 243-4
Structured Finance Workstation (SFW) 241-6
structurer tools 241, 245
underwriter tools 246
Mortgage API Excel workbooks (MAPI),
Bloomberg 3827
Mortgage Cashflow Forward Rates function
(MCFR), Bloomberg 309-10
Mortgage Code of Business (MCOB) 82-3
Mortgage Credit Support function (MTCS),
Bloomberg 290-1, 323-6, 3645
Mortgage Settings function (MDF), Bloomberg
309-10
mortgages 8, 16, 18, 27, 32, 43—4, 61, 65, 69, 80,
84-5, 86, 103-9, 129-32, 133-4, 141-4, 1604,
179-92, 207-23, 2368, 241-6, 267-81
see also CMBSs; loan ...; MBSs; RMBSs
due diligence 8
negative equity 16
reverse mortgage deals 223, 278-9
subprime mortgages 18, 43—-4, 160—4, 211-16,
219-23, 236-8, 2434
motivations behind deals 13, 36-9, 49-109
see also arbitrage; deal drivers
sound practice principles 36—9
MTGE function, Bloomberg 152-3
multiple-group companies, documentation revizws
93
mutual funds 29-30
MWSA see Moody’s Wall Street Awnalytics

NatWest 85-6, 93
negative equity, house prices 16, 236
negotiated interest rates, requirements checklist 88§—9
Netherlands 212, 215, 223
new issues
concepts 23-45, 69-70, 135-6, 158, 195-205
reports 69—70, 135-6, 158
non-compliance penalties, regulations 97—8
non-functional requirements checklist, asset
readiness and feasibility studies 91
non-personal customers, requirements checklist
86—7, 90
non-standard agreements, documentation reviews 93
Northern Rock 160
notching tables, credit ratings 164, 285-8
noteholders 51, 64-8, 72-5, 115, 121-2, 195-205
see also investors; terms and conditions
crucial questions 51

NPLs 51, 79
NRSROs 54-5

OCR software, reporting 9, 145
OCs see offering circulars
OECD 56
off-balance-sheet transactions 50—1
offering circulars (OCs) 29, 35, 120-2, 141, 158,
1967, 200-5
see also terms and conditions
definition 120
offset arrangements, documentation reviews 93
OFHEO/FHFA home price indices 2367
one-off deals 49, 52, 62
see also tactical ...
open source data access 24, 278
operational differencce between funded/synthetic
transactions..4=ay structure concepts 66—8,
138—-44
operational risk 40, 45, 97, 160, 163—4
opinions 5240, 64, 108-9, 120-7, 209-10
see lsa credit ratings; legal . ..
deimions 120, 1267
‘cgal documentation 120
opportunity costs 95-7
option-adjusted spread (OAS) 257
optional extension terms, loans 300, 310-23, 369-77
options 154, 202—4, 2623
Oracle 172
ordinary redemptions 3, 154
originators 2, 3, 11, 23-45, 49-109, 111-32, 136,
143, 160-5, 16870, 193—4, 195-205, 22740,
268-81
see also arrangers; banks; financial institutions;
issuers; managers; servicing; SPVs; strategy ...
arbitrage 13, 36-7
business models 49-50, 111-12, 1634
definition 2, 3, 49-50, 111, 115
due diligence 12, 35
incentive alignments with investors 36, 38—-9, 53-5,
66, 723, 95-7, 117, 136, 143
investor/seller split 136, 143
motivations 13, 36-9, 49—-109
portals 201-5, 283, 389-90
proprietary information 12, 16—17, 23—4, 25, 423,
177, 1934
publicity drives 63
remuneration to rating agencies 12, 13—14, 163-4
roles 2, 3, 49-50, 111, 115-27, 193-4
sale agreements 124
sound practice principles 23—45
types 23



Index 449

OTC derivatives 56, 58 pitch books 133—4, 193
“outside the box” thinking 166 see also deal marketing
outstanding notes 121 pool information 21, 83—4, 88, 95-7, 120-32,
overcollateralization (OC) 72, 73-4, 141, 243 135-6, 139-54, 180-92, 227-40, 251-66,
overreliance problems, credit ratings 8, 14—15, 362-77
39-42, 96-7, 137, 159-66 pool management 141-4
overseas banks, requirements checklist 84—5 portals 26—7, 2830, 201-5, 283, 389-90
overview of the book 1-4 see also websites
CapitalTrack 201-5
panicked overreaction of regulators, credit crisis EDGAR database 29-30, 244, 390
from 2007 7 free portals 389-90
paper formats, reporting 8-9, 245, 145, 227-8, Global ABS Portal 28-9, 389-90
392-5 IDEA 29-30
Parmalat 160 Irish Stock Exchange 30, 390
password-protected websites 24 Lewtan Technologies 227-40
payback, analytical roadmap 165—-6 sound practice principles 26—7, 2830
paying agency agreements 123, 138 useful resources 389-20
PDF files 9, 24, 25, 141, 242, 271-2, 393 Portfolio Credit Moc>l 103
PDs see probabilities of defaults portfolio managers 2- '3, 164—6, 2078, 220-5,
peer-to-peer analysis 27-8, 33—4, 207-8 230-40, 247560, 268—81
pension funds 115 portfolios 25,78, 17-18, 26, 42, 62-5, 134,
performance 3, 8—16, 21, 25-6, 334, 43, 76, 95-8, 138541589, 1646, 179-92, 207-8, 220-5,
104-9, 137-54, 158-9, 160-5, 177, 179-92, 230220, 241-6, 247-66, 26881
193-4, 207—-16, 220-5, 227—66, 2723, ascer readiness and feasibility studies 3, 94—7
289-387 vrcakdown analysis 94—7, 138—54, 183-6, 220-5,
asset readiness and feasibility studies 76 358-62
concepts 3, 8—10, 21, 25-6, 43, 95, 108-9, 14454, target portfolios 3, 94-7
158-9, 179-92 Portugal 212, 215
historical information 8, 16, 76, 97—8, 104—2, post-close deal lifecycle stage 2—3, 137-54
137-8, 144-54, 177, 2205, 22940, 24596, see also performance .. .; reporting; servicing
272-3, 323-36, 377-87 Bloomberg 138-41, 151, 152-3
recommendations 21, 53-61 concepts 137-54
performance analytics 3, 8—10, 12,225, 334, 43, historical information 144
95-7, 108-9, 137-54, 1582 160-5, 179-92, overview 2—3, 137-8
193-4, 20716, 227-40, 242-6, 247-66, pool management 141-4
267-81, 289387 redemptions 141-4, 146, 154
see also benchmark information; surveillance requirements checklist 13744
concepts 3, 8-9, 25-6, 43, 95, 108-9, 14454, resources and components 138—9
158-9, 179-92 Power Point presentations 133
credit ratings 14654, 1605 practice principles 2, 7-8, 23—-45
definition 145 pre-close deal lifecycle stage 2—3, 111-32, 139-40,
KPIs 43, 75, 145-6, 194 232-40
processes 145-54 concepts 2—3, 111-32
sound practice principles 25—-6 counterparties 7, 103, 114-19
periodicals 2, 4, 3925 deal configurations 127-32
Pershing Square Capital Management LP 44 documents 120-7
personal/business loan products, requirements due diligence 3, 131-2
checklist 86—7, 90 execution resources and components 3, 111-14
personal/non-personal customers, requirements execution timeframes 3, 67-8, 111, 131
checklist 86—7, 90 overview 2-3, 111
phased-delivery considerations, high-level parameters for the transactions 127-32

cost—benefit analysis questions 81-2 pre-sale reports 69—70, 135-6, 137



450 Index

preliminary credit ratings 3, 135-6 products
see also pre-sale reports see also asset classes; brands
prepayments 179-92, 220-5, 232-40, 2426, cross-products 86
24866, 26881, 289-326, 36277, 3837 high-level cost—benefit analysis questions 81-2
prices 19, 27-8, 34, 62-3, 70-5, 111, 135-6, 207, requirements checklist 81-2, 857
208—16, 228—-40, 25466, 267-81, 302-23, types 86—7
362-87 professional associations 56—8, 96—7, 137-8, 2801,
ABSs 208-9, 302-23, 362-77 389
at-close deal lifecycle stage 135—6 program directors, roles 112, 139
CDSs 208-9, 273—4 prohibitions of securitization, documentation
CMBSs 272-3, 278, 302-23, 36277 reviews 92
mark-to-market prices 19, 254, 2623 property purchases, surveyors 11-12
reporting standards 34 proprietary analysis 16—17, 25, 42-3, 151-2, 177,
RMBSs 273, 302-23 193-4
sound practice principles 27-8, 34 proprietary information 12, 1617, 23-4, 25, 423,

standardization requirements 34 151-2, 1_77’ 1.93_4
structured finance instruments 19, 27-8, 34, 62-3, Prospectus Directive €3
70-5 prospectuses 29, 32 83, 120-2, 133, 196-7, 200-5

typical execution timings 111 see also offerizg circulars
PrimeX.ARM 27 provisional nocls 3, 68, 83—4, 127-32, 135-6,
PrimeX.FRM 27 b1‘1\391‘.;:, ’1450 1
Principia Partners 224, 24766, 392 public A%Ss 3, 70—

accounting 262—5 public e anouncements 3, 131

. B puUiic ratings
;31?555317%8 concepts 20, 105-6
cash flow analysis 254—62, 266 ReREMICS 20

li . 2557 2626 publicity drives, securitization 63
comp I?HZZ;SSEES 3 92_ > purpose, analytical roadmap 165—-6
concepts ~4/-00, t options 2024
customization factors 261-2 put op
deal structures 24953 . . .
exposure analysis 254—62, 266 quality assurance practices, recommendations 21,
xposu Y B 128, 142-3, 167-73
multiple businesses 262—6 ’ ’
operations and administratica 262—6
overview 247-8, 266, 392
performance analytics 257-9, 262—6

quantitative analysis 207, 209, 212—15

Radian 119, 147
random asset selections 3, 129-30

portfolio management 24734, 2626 RATC function, Bloomberg 152-3, 380-1
reporting 2626 RATD function, Bloomberg 135
risk controls 2616 rating actions 146-54, 161—4, 171, 20910, 285-8,
risk management 247-52, 254—66 379_81
“slicing and dicing” portfolio queries 253—4, 258—9 rating agencies 1, 2-26, 27-8, 31, 37-42, 53-5,
Structured Finance Platform (SFP) 247-66 67-8, 69-70, 767, 83-4, 96-109, 111-32,
workflow controls 2636 13754, 15866, 22840, 2489, 26881,
XTP interface 253—4 283-8, 379-81, 395
private ABSs 3, 70—1 see also credit ratings; DBRS; Fitch . ..; Moody ... ;
private ratings S&P ...; vendors
concepts 20, 105-6 “added value” of rating information 151-2
Re-REMICS 20 analytical narratives 31, 39-42, 96-7, 135-6,
probabilities of defaults (PDs) 40-2, 95-7, 99, 139-41, 158-9
108-9, 159-60, 245, 262, 276, 283-8 asset classes 69-70, 76—7, 130—1, 140-1
see also Fitch; S&P’s asset readiness and feasibility studies 76, 97—109

definition 40 at-close deal lifecycle stage 3, 135-6



Index 451

author’s toolbox 283—8

client portfolio alerts 26, 150-2, 2078, 209-10,
233, 272, 33654, 392

common criticisms 161-4

conflicts of interest 12, 163—4

credit enhancements 70—5, 98—109, 288

critique 8, 10, 12, 13-15, 17, 20, 21, 28, 31, 37-42,
53-5,96-7, 137, 14754, 158—66, 2489, 2838

data feeds 10, 16, 25-6, 278, 130—1, 139-41,
14654, 228-9, 283-8

deal structure concepts 67—8

definition 2—4, 8, 12, 118

different approaches 10, 13, 40-2, 76—7, 98—109

Dodd-Frank Wallstreet Reform and Consumer
Protection Act 53-5

due diligence 12, 31, 79-91, 106-9

email alert functions 26, 150-2, 207—8, 209-10,
233, 272, 336-54

failures 160

historical performance data 76, 97—8, 104-9,
137-8, 323-6

indicative agency ratings 97-109, 111, 130-1

inter-agency contrasting terminology 10, 13, 40-2,
76—7, 98—109, 135, 147, 159-64, 283-8

I0SCO Code of Conduct for Credit Rating
Agencies 12, 163-4

mapping tables 99-100, 283-5

models 8, 101-9, 139-41, 164, 283-8

new-issuance reports 69—70, 135-6, 158

notching tables 164, 285—-8

peer-to-peer analysis 278, 33-4, 207-%

pool submissions 3, 130—1, 135-6, 139-40

post-close deal lifecycle stage 13754

pre-close analysis 130-2, 1394

pre-sale reports 69—70, 135-6,.137

“rating criteria” website pages 106, 108-9, 135,
379-81

Re-REMICS 20, 217-18

recommendations 21, 53—-61

refusals to issue a rating 14, 1467

regulations 15, 53-5, 967, 14754, 1634, 240

remuneration from originators 12, 13-14, 163—4

reporting 33-4, 139-41, 147-54

requirements checklist 83—4, 139-41

roles 24, 8, 12, 118, 130-1, 159-65

sound practice principles 25-6, 31, 37-42

sovereign rating ceilings 61

subscription fees 27-8, 157, 158-9, 177, 283

typical execution timings 111

useful resources 395

Rating Changes function (RATT), Bloomberg

379-81

“rating criteria” website pages, rating agencies 106,
108-9, 135, 379-81
rating mapping tables 99—-100, 2835
rating notching tables 164, 285-8
rating outlook 14654, 161-4, 285-8
see also rating watch
rating shopping 13-14, 37-8
see also arbitrage
rating watch 146-54, 161-4, 167-73, 209-16,
285-8, 34654, 379-81
see also rating outlook
RBS 85-6, 93
Re-REMICS 19-20, 35, 217-18
see also SPVs
real estate 18, 19-20, 35, 43—4, 79, 182-92, 307-23,
330-6
see also house . ..; mertgages; property ...
reality, failure of mocels 15-16, 43-5, 101-5
recoveries 138, 145-.6, 232—-40, 256—66, 291-302,
365-77
“red herrings” i1, 133
redemption: 3, 1414, 146, 154, 202-5
Reg ALZ,, 132, 233-4
regulafions 1-8, 11, 15, 19-24, 36, 37, 42-3, 45,
52-61, 63, 66, 701, 82-3, 95-7, 112, 118,
131-2, 137-54, 158-9, 160-5, 195-205, 2334,
240, 262, 263-5, 2678, 2801
see also legal requirements
Basel II 37, 42-3, 53, 56, 79-80, 95-7, 132, 149,
160, 240, 265
Basel III 42-3, 53, 56, 64, 81-2, 83, 95-7, 166
capital adequacy requirements 11, 19-20, 52-61,
63, 83, 95-7, 149-50, 160, 262, 265
CCA 82, 86-7, 93-7
CCD 82-3
changes 42-3, 53-61, 83, 95-7, 137-54, 163-6,
233, 240, 265-6, 2678
confidentiality requirements 12, 25, 26—7, 93,
193-4
corporate governance 45, 53, 59, 60—1
CRD 42-3, 53, 96
critique 1, 7-8, 53-61
Data Protection Act 83
deal structure concepts 66
Dodd-Frank Wallstreet Reform and Consumer
Protection Act 53-5
EU 21, 53, 56-38, 83, 240, 265, 2801
European/U.S. contrasts 2801
financial resource 56
financial stability and systemic risk 55—6
FSA 44, 53, 66, 112, 119, 132
market infrastructure 56



452 Index

regulations (cont.)
MCOB 82-3
non-compliance penalties 97—8
panicked overreaction 7
rating agencies 15, 53-5, 967, 147-54, 1634, 240
Reg AB 29, 132, 233-4
regulator expectations 83
reporting requirements 150, 262, 2678
requirements checklist 82—3, 84-5, 95-7, 131-2,
150, 233
Rule 10b-5 131-2
Rule 144A 60
SEC 9, 21, 29-30, 53, 59-60, 71, 111, 132, 133,
233-4, 265, 280-1, 390
sound practice principles 23—45
regulatory arbitrage 13, 37, 53-61
REITs 108, 277
relationship managers, roles 114, 169-70
relative subordination 73
remunerations
agreements among managers 124-5
regulatory changes 53
servicing 116
to rating agencies 12, 163—4
repackaged structured finance products, problems 18
repeat issuance 49—109
see also strategy ...
replenishments 136, 141-4, 154
reporting 3, 8—15, 1718, 23-30, 33-4, 53-4.,
1234, 137-54, 167-73, 193—4, 227 -4y,
251-66, 267-81, 283-8, 389-95
see also data ...; Internet
credit ratings 33—4, 139-41, 14774
definition 144
electronic formats 8, 9—11, 24-30, 141, 145,
227-40, 271-81, 392-5
investor requirements 137—-41, 193—4, 233, 32636,
389-95
loan-level data reporting 26—7, 33—4, 137-54,
179-92, 193-4, 215-16, 336-54
paper formats 8-9, 245, 145, 227-8, 392-5
pricing standardization 34 rating agencies 33—4,
139-41, 147-54
regulatory reporting 150, 262, 2678
senior management awareness 17—18, 21, 111-12
servicing requirements 137—44
sound practice principles 2430, 334
standardization requirements 10-11, 21, 32-5
repos 19-20, 21, 35-6, 51-2, 150
repositories
CapitalTrack 199-205
Lewtan Technologies 228-40

repossessions 137-8, 32636
representations and warranties (R&Ws) 3, 21, 34-5,
53-5, 127-8, 130-1, 135-6, 141-4
see also legal requirements
recommendations 21, 53-5
sound practice principles 34—5
standardization requirements 34—5
researchers 2, 4, 12, 39-45, 207-16, 228—-40, 267-81
see also analyses
roles 2, 4, 12
sound practice principles 39-45
reserve funds 72, 73, 179-92
ResiEMEA (enhanced), Fitch Solutions 212—15
ResiLogic, Fitch Solutions 215-16
resources, useful contacts 389—-95
response times, non-functional requirements
checklist 91
restructuring 3, 27¢—2
retail/corporate-cuscomers, requirements checklist 90
retention mechaiiisms 38—9, 53—5, 66, 72—-3, 95-7,
117,444,136, 143
see alsa-Basel 111
revelse (nortgage deals 223, 278-9
rcvalvers see funded structures

NI5K
see also credit .. .; exchange rate ...; interest
rate ...; investment ...; liquidity ...; market...;
model ...; operational ...; volatility ...

analytical roadmap 165-6
attitudes 62-3, 68, 957
types 40-2, 45, 96-7, 101-2, 117, 141, 160, 1636,
209, 254
risk analysis 8, 15-17, 39-45, 95-7, 164-6, 20716,
228-40, 247-66
see also models; rating agencies
roadmap 164—6
risk aversion 62—4, 68, 957
Risk in Financial Services (CISI) 45
risk management 3, 1718, 44-5, 95-7, 24766,
267-81
analytical roadmap 164—6
“box ticking” problems 45
concepts 17-18, 44-5, 95-7
front-office relations 445
sound practice principles 44—5
risk mitigants 1718, 38-9, 44-5, 261-6
concepts 17, 44-5
sound practice principles 44—5
risk seekers 62—4, 68
risk transfers 38—9, 60, 66, 79
risk-weighted assets 80, 968, 149, 243
RMA 280



Index 453

RMBSs 8, 11, 18, 21, 27-8, 44, 67-8, 69, 77-81,
103-9, 128-30, 133-4, 1401, 142-3, 171,
179-92, 207-8, 212-23, 273, 302-23, 326-36,
355-8, 382-7

CMBS pricing contrasts 273, 302-23
prices 273, 302-23
ratings models 103-9, 140-1, 171, 207-8, 212-16,
219-23
roadmaps
analytical roadmap 1646
to the book 2—4

roadshows 3, 111, 131, 134-5, 193—4

ROAs 52, 63

ROEs 52, 63, 80

roles in the market 2—4, 12, 111-14, 139

RRs 145-6

see also recoveries

Rule 10b-5 131-2

Rule 144A 60 run topups 142

Russia 223

S&P’s 10, 13, 14—15, 40—1, 76—7, 98—109, 118, 135,
152, 159-64, 171-3, 179-92, 246, 283-8, 380,
395
see also ABSXchange; probabilities of defaults;
rating agencies
credit card index data 10
Credit Solver 246
downgrades/upgrades 14—15, 285-8, 380
FIRMS 179-92
inter-agency contrasting terminology <10, 13, 40—1,
76—7, 98—109, 135, 159-64, 283-3
rating mapping tables 99-100, 295 -5
rating notching tables 164, 285 -8
ratings models 102-9, 164, 24¢, 283-8
underwriters 246
views on the credit crisis 160
sale agreements, definition 124
sale-and-lease-back transactions 51
sampling and irretrievability questions,
documentation reviews 91-2
scenario analysis 15-16, 177, 187-92, 193-4,
217-25, 2426, 249, 254—-66, 268—-9, 291-326,
336-54, 365-77, 383-7
see also models
scope limitations, credit ratings 160—1
seasonal factors, lending commitments 170
SEC 9, 21, 29-30, 53, 59-60, 71, 111, 132, 133,
233-4, 265, 280—-1, 390
disclosure requirements 9, 21, 29-30, 132, 2334,
265, 2801
EDGAR database 29-30, 244, 390

IDEA 29-30
“red herrings” 111, 133
secondary markets 17, 19, 24-5, 27-8, 52, 105-6,
179-92, 193-4, 267-81
secured products, requirements checklist 87
Securities Exchange Acts 53—-4, 131-2
see also regulations
securitization 1-4, 21, 49-109, 111-32, 157-66,
227-40, 289-387
see also analytical tools; structured finance
asset readiness and feasibility studies 3, 68-9,
75-91
author’s toolbox 2838
Bloomberg 10, 268, 69, 135, 138—-41, 151, 152-3,
157, 158-9, 171-3, 193-4, 244, 267, 2701,
289-387, 391
concepts 1-4, 21, 40-52, 63-70, 111-32, 157-66
deal structures 2--2 .63-8, 241-6, 249-50
efficiency considerations 3, 52
investor benciits 62—3
key financial ratios 52, 63, 72, 74, 1401, 182-92
key plavers 2-3, 23—-4, 111-14, 139, 177, 195-6,
24 -0, 267-9, 277
ey signs 3, 63
loan origins 49—50
maturities 49-50, 121-2, 134, 154, 201-5
non-functional requirements checklist 91
professional associations 56—8, 96—7, 137-8,
280-1, 389
prohibitions 92
publicity drives 63
recommendations 21, 53—61, 66, 128, 142-3,
167-73, 265
requirements checklist 77, 79-94
“true sales™ 64, 83, 127
useful resources 389-95
uses 49-52, 62-3, 75-6
Securitization.net 393—4
securitized index option-adjusted spreads 27—8
security controls, requirements checklist 90—1
security trust deeds, definition 123
security trustees 115, 116, 123
see also trustees
selection risk, models 102
self-certification practices 11
sellers see originators
senior managers
see also CEOs; CFOs
awareness requirements 17—-18, 21, 111-12
educational programs 17-18, 21, 68, 111-12
recommendations 21



454 Index

senior tranches 31, 40-2, 62-3, 72-3, 115, 121-2,
158-9, 323-6
sensitivity analysis 232-3
September 11 terrorist attacks 44
servicing 3, 8, 21, 108-9, 115-16, 1234, 137-54,
170, 195-205, 215-16, 2656, 26781
see also originators; post-close deal lifecycle stage;
SPVs
agreements 123—4
backup servicers 123—4
chains 195-204
concepts 116, 123-4, 137-54, 170, 195-205
definition 116, 123-4, 137-8
pool management 141-4
recommendations 21
remunerations 116
reporting requirements 137-44
roles 116, 137—-44
topups 136, 141-4
SF see structured finance
share buybacks 63
shopping aspects, rating shopping 13—14
short-term credit ratings 99-100, 146, 2838, 380—1
shorting 44, 56
SIC 94-7
SIFI Capital Charges 56
SIFMA 58, 137
simplifications 30—1, 157-8, 195-205
KISS procedure 157-8
sound practice principles 30—1, 157-8
single-tranche CDOs 251-66
SIVs 50
skills 1, 1718, 21, 39-40, 67-8.-111-12, 158-9,
197, 198
“skin in the game” 38-9
“slicing and dicing” portfolio queries, Principia
Partners 248-9, 2534
Small Loans Guarantee Scheme, SMEs 94
SMEs 49-50, 69, 76-9, 90, 94-7, 103-9
CDOs 94-7
definitions 767, 79
ratings models 103—-9
Small Loans Guarantee Scheme 94
soft internal credit enhancements 71-2, 288
soft views 31-2
soft-bullet payments 645
sound practice principles 2, 7-8, 23—45
see also analyses; author’s toolbox; data ...; deal
drivers; definition ...; investor-focused ...
motivations; standardization ...
sovereign rating ceilings 61
Spain 186-7, 212, 215, 223

SPB Evaluator model 103
speculative-grade investments 31, 52, 149, 160,
283-8, 380-1
SPIRE 3.1 ratings model 103
split credit ratings 70, 106—9
spread data 27-8, 190-2, 27281, 302-23, 326-36,
3867
SPVs 19, 36, 51, 59-61, 64-70, 76, 83, 115-17, 118,
120, 122-5, 1278, 138, 143, 348-54
see also originators; Re-REMICS; servicing;
trustees
definition 115-16
limited active management 138
roles 115-16, 118, 1224, 138, 143
sale agreements 124
swaps 143
SQL 245
stafft layoffs 67—-8.!5¢-9
standardizatior-12quirements 8, 10—-11, 21, 32-5,
49-50,.53-5
asset clacses 32
concepis 8, 10-11, 21, 32-5
credn ratings 32, 33-4
rrices 34
recommendations 21, 53—61
reporting 10-11, 21, 32-5
representations and warranties 345, 53-5
sound practice principles 32—5
underwriting 11, 32-3, 49-50
startup loans see subordinated loan agreements
static information 170, 228—-40
see also data
Static Pool Filter/Reporter, Lewtan Technologies
233-4
sticky assumptions 303—4
stock exchanges 30, 115, 118-19, 141, 195-205, 390
listing agents 115, 118-19, 141
roles 119, 390
strategy deal lifecycle stage 3, 49—109
overall strategy 3, 49-50, 52
overview 3, 49
tactical contrasts 49, 52, 62, 82, 111-12
stratification tables 181-92, 21316, 302-23, 333-6,
360-1
stress testing 15-16, 95-8, 101-2, 109, 1934,
241-6, 252-66, 275-81
structural subordination, definition 72—3
structure
analytical roadmap 165-6
diagram tools 157-8
Structure Paydown function (SPA), Bloomberg
289-302, 325-6, 364-5



Index 455

Structured Credit Investor (SCI) 394
structured finance 1-20, 23—-45, 49-109, 111-32,
133-4, 135, 138—-41, 151, 152-3, 157-66,
171-3, 179-92, 1934, 195-205, 20716,
217-25, 22740, 244, 247-66, 26781,
289-387, 391
see also analytical tools; securitization
author’s toolbox 283—8
Bloomberg 10, 26-8, 69, 135, 138—-41, 151, 152-3,
157, 1589, 171-3, 1934, 244, 267, 2701,
289-387, 391
complexity perceptions 10, 30—1, 445, 157-66,
172, 195-205, 248-9
concepts 1-4, 7-20, 23-45, 49-50, 63, 68—70,
111-32, 157-66
credit crisis from 2007 7-20, 35-6, 62—3, 67-8,
133-4, 150
definition problems 10-11, 30-2, 157
future prospects 2, 19-20, 35-6, 53-61, 67-8, 240
investor benefits 623
key players 2—3, 23—-4, 111-14, 139, 177, 195-6,
241-6, 267-9, 277
key signs 3, 63
professional associations 56—8, 96—7, 137-8,
2801, 389
publicity drives 63
recommendations 21, 53-61, 66, 128, 1423,
167-73, 265
sound practice principles 2, 7-8, 23—45
timelines 1-2, 81-2, 111, 131
useful resources 389-95
tructured finance bonds 7-8, 10—-12./17,:52-3, 37,
40-2, 158-66, 172-3, 179-92, 143205,
21216, 2446, 247-66, 2338
Structured Finance Notes function (SFNS),
Bloomberg 299, 304-5, 316-23, 372-7
Structured Finance Workstation (SFW), Moody’s
Wall Street Analytics 2416
student loans 211-16, 218, 223-4, 2434
subordinated loan agreements, definition 126
subordination 72-3, 74-5, 115, 126, 181-92, 323—-6
definition 72-3
internal credit enhancements 72, 74—5
subprime mortgages 18, 43-4, 160—4, 211-16,
219-23, 236-8, 2434
subscription agreements, definition 123
subscription fees
rating agencies 27-8, 157, 158-9, 177, 283
vendors 177, 194, 20710, 241-2, 283
super senior tranches 40-2, 62-3, 72-3, 115, 121-2,
158-9

Super Yield Table function (SYT), Bloomberg
290-1, 302-23, 325-6, 364-5, 3827
surety bonds, external credit enhancements 75
surveillance 3, 8, 12, 25-6, 98, 144-5, 158-9,
180-92, 193—4, 207-8, 20912, 22840,
247-66, 26781, 383-7
see also performance analytics
definition 144
sound practice principles 25—-6
surveyors, property purchases 11-12
swaps 7, 55-6, 58, 60-1, 66, 68, 69, 88, 108-9, 117,
121-2, 125, 141, 143, 152, 164, 180-92,
208-15, 245-6, 249-66, 267, 273-5, 389
see also CDSs; currency ... ; derivatives; hedging;
interest rate . ..; total rate of return ...
counterparties 117, 125
definition 117
documents 125
ISDA 58, 125, 2¢9
SPVs 143
Syncora 11©
synthetic sizactures 3, 60, 65-70, 101, 125, 127,
132<<4, 20816, 218-25
systervic risk, regulatory changes 55-6
gysieins requirements 66—8, 107-8, 112-13, 139,
158-9, 172-3, 194, 199-205, 217-25, 227-40,
241-6, 247-66, 26781
see also computer .. .; technological ...
deal structure concepts 66—8
pre-close deal lifecycle stage 11213

T&Cs see terms and conditions
tactical one-off deals, strategy contrasts 49, 52, 62,
82, 111-12
tags 29-30
Taleb, Nassim 8
TALF financing model 224, 240, 267
tap issues 3
target portfolios, asset readiness and feasibility
studies 3, 94-7
tax management departments, roles 114
taxation 53-61, 64, 114, 116, 121-2, 154
“teaser rates” 88
technological arbitrage 13, 37
technological issues 13, 37, 107-8, 112—-13, 194,
217-25, 227-40, 241-6, 24766, 26781
see also computer systems
term sheets 111, 133
terms and conditions (T&Cs) 33, 91-4, 113, 120-2,
168—-70, 196-7, 2001
see also offering circulars
definition 121-2



456 Index

theta 257
third-party vendors see vendors
TICKER 140, 150-2
Tier 1 ratios 63
TIFF files 9, 24, 25
time dimension
data 26
execution timeframes 3, 67-8, 111, 131
rating actions 147-9, 161-4
structured finance products 1-2, 81-2, 111, 131
time-to-market considerations, high-level
cost—benefit analysis questions 81-2
timely subordination, definition 72
timing risks 117
toolbox 155-73, 283—8
tools 1, 2, 44, 51, 63, 155-73, 283-8, 389-95
see also analytical tools; models
complex transactions 157-66, 172, 195-205
concepts 157, 283-8
data 157, 167-73
definition 283
structure diagrams 157-8
useful resources 389-95
topups 136, 141-4
total rate of return swaps 60
total return benchmarks, sound practice principles
27-8
Total Securitization 394—5
“toxic” asset types 36—7, 63, 288
tracking changes in credit ratings 149-53
trade bodies 56-8, 96—7, 137-8, 280,389
trade receivables 61
training courses 1, 209
see also educational programs; skiils
tranche dimension, rating actiens 147-9
transaction administrators 139, 195-205, 22740,
244-6, 251-66
transaction reporting 137-54
transaction support staff 114
transfers of rights, documentation reviews 92
Transparency Directive 83
transparency requirements 20, 21, 24, 30-2, 54-61,
67-8, 83, 132, 147-54, 158, 1934, 202-5,
233-40, 247-66, 267-81, 326-36
definition 31-2
recommendations 21, 54—61, 265
sound practice principles 24, 30-2
Treasury Select Committee 160
Trepp 145, 267-81, 392
analytic screen designations 269
Analytics module 270-2, 281
Bloomberg 267, 270-1

breakeven analysis 273—4
CMBS Pricing Service 272-3
company history 267
concepts 267-81, 392
data feeds 269-70, 277-8
deal libraries 267—70
E-IRP 269, 280-1
future prospects 281
key users 267-70, 277
Lead Finder module 2767
market affiliations 2801
Morning Update services 272
overview 267-9, 392
Powered by Trepp product 270, 277-9
Price/Yield tables 2701
products/services 26770
recent developmeniz 279
Research modulc 2767
scenario exaniples 268—9
TALF Lending Program 267
Trepp for CMBS product 269-81
Trepp-r product 270, 279
TreppDerivative product 270, 273-5
LreppEngine 278
1reppLoan product 270, 2747
TreppStructuring 278—9
TreppWatch module 271
TreppWire 279
“tying-out” processes 268—9
trial periods, vendors 283
trigger events 65, 71, 72, 74, 127, 130-1, 135-6, 138,
140-1, 142-3, 179-92, 201-5, 21416, 220-5,
229-40, 288, 289-302, 330-6, 371-7
definition 74
internal credit enhancements 72, 74, 288
“true sales™, deal structure concepts 64, 83, 127
TRUPS 242
trust deeds 64-5, 122-3, 127, 134, 136, 143, 354
trustees 8, 23, 30, 37, 115, 116, 122-3, 126-7,
138-54, 167-73, 26981, 326-36, 354
see also security trustees; SPVs
definition 116
roles 116, 122-3, 138
tsunami disaster of December 2004 44

U.K. 11, 58, 64, 66—7, 69, 104, 119, 132, 133-4,
141, 150, 160, 212, 215, 219, 267, 389-95
see also Bank of England; BBA
buy-to-let mortgages 104, 134
FSA 44, 53, 66, 112, 119, 132
Government Oversight and Reform Committee 160
Treasury Select Committee 160



Index 457

UKLA 141
underwriting 1, 11, 12, 32-3, 49-50, 98-9, 107-8,
113, 16870, 228—-40, 246, 26981, 354
change notifications 33
sound practice principles 32-3
standardization requirements 11, 49-50
UNIDROIT 56
UNIX 278
unsecured products, requirements checklist 87
upgrades, credit ratings 146—7, 323—-6, 379-81
U.S. 2, 8-9, 18-21, 27-30, 44, 53-61, 67-8, 69, 71,
77-81, 103-9, 111, 131-2, 133, 137, 147, 160,
179-92, 194, 212-23, 233-4, 265, 2701,
280-1, 380-1, 389-95
see also ASF; Federal Reserve; SEC; SIFMA
bank template for jurisdictional discussions with
lawyers 58-61
downgrades 14-15, 19, 380-1
European contrasts 280—1
government salvage schemes 19, 21, 52, 240
Reg AB 29, 132, 233-4
regulatory changes 53-61, 83, 137, 240, 265, 2801
RMBS tranches 8, 18, 21, 27-8, 44, 67-8, 69,
77-81, 103-9, 128-30, 140-1, 142-3, 171,
179-92, 207-8, 212-23, 273, 302-23, 32636,
355-8, 382-7
Securities Exchange Acts 53—4, 131-2
useful resources 389-95

valuations 117, 171, 20716, 232—-40, 241-6,
249-66, 272—-81, 302-23
see also prices
VaR models 95-7
VAT 121
VBA 245
VECTOR ratings models 103
VECTOR SME ratings models 103
vectors 103, 189-92, 289-302, 317-23, 365-77,
382-7
vega 257
vendors 10, 16, 21, 26-9, 51, 69, 83—4, 135, 138—41,
145, 151, 152-3, 157, 158-9, 164, 171-3,
177-395
see also analytical tools; Bloomberg; data feeds;
individual vendors; models; rating agencies

asset classes 69
concepts 10, 16, 21, 26, 83—4
data feeds 10, 16, 21, 26, 69, 209—16
recommendations 21, 53—61
requirements checklist 83—4
subscription fees 177, 194, 207-10, 241-2, 283
trial periods 283
useful resources 390-2
volatility risk 40, 62-3, 208-9, 256—62, 2723
votes, investors 121

WAC 138, 279, 319-23, 32636, 360, 379, 3837
WAL 256-8, 319-23, 327-36, 355-60, 3837
Wall Street Analytics 241, 289-302
see also Moody’s ...
WAM 319-23, 327-9, 360
warranties 3, 21, 34-5, 52-5, 127-31, 135-6, 141-4
recommendations 21, 53—5
sound practice or iciples 34—5
standardizeiion requirements 34—5
tests 3, 128--39, 142-3
“waterfai:”” concepts 40-2, 60-1, 72-3, 138, 190-2,
22940, 267, 289-302
WIRSt see whole business securitizations
wezk link approach to credit ratings 99
websites 24, 106, 108—9, 135, 201-25, 22740,
241-6, 283, 285, 38995
see also Internet; portals
useful resources 389-95
whole business securitizations (WBSs) 32, 68-70, 83
Windows 278
withdrawals, credit ratings 1467
withholding taxes 56, 61, 121-2

XBRL data filings 240

XLCA 147

XML 9-10, 256, 145, 251, 258-9
advantages 9, 251
data feeds 10, 25-6, 145, 251, 258

yield curves 256—62, 362—-77

yields 75, 190-2, 21315, 21725, 232-40, 2426,
256-62, 268—81, 293-323, 344-54, 362-77,
382-7



















<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 290
  /ColorImageMinResolutionPolicy /Warning
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 600
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.01667
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 290
  /GrayImageMinResolutionPolicy /Warning
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 600
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 2.03333
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 800
  /MonoImageMinResolutionPolicy /Warning
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /DEU <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [2834.646 2834.646]
>> setpagedevice


