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Frére Group 322–3, 478

G&A see general and administrative
costs

Galbani 367
Gas Natural 351
general and administrative costs

(G&A) 19–24, 313–14
General Electric 314, 333, 362
General Motors 424
Germany 227, 288, 302, 315, 328,

332, 368, 375–8, 454–6, 459–68,
476

GIC 294
GlaxoSmithKline 419
golden parachutes 311
golden shares 309
Google 52, 438–9
Gordon terminal value formula

196–7, 418–19
government bonds 107, 109,

117–22
government shareholders 288, 294,

309
Grameen Bank 444
grey markets 185
gross margin 22, 29
Group Arnault 323
groups 10–14, 22, 29, 34, 56, 140–1,

150, 175, 190–2, 200–1, 230–2,
292, 298–300, 314–21, 322–4,
360–71

Gulf States 444

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index 499

Hamada formula 131–2
hedge funds 186
hedging 186, 394–408, 470
Hermès 305, 408
Hertz 367, 368
high-yield bonds 129, 136–7, 186,

242, 246–7
holding companies 288, 292, 301,

302–4, 312–14, 322–4
holding company discounts 312–14,

323–4
holding-period returns 108–10
hostile takeovers 337–8, 350–2
human resources 19–24, 28–30,

33–4, 99, 101–2, 288, 292–4, 298,
301, 308, 311, 326–36, 393,
469–70

hybrid securities 136, 149, 165–77,
229–30, 243, 415–16

IASs 275, 483, 486
IFI 313
IFRSs 396, 423, 476, 489
illiquidity discounts 321
income statements 19–25, 32–4,

194–5, 366
income tax 7, 10–14, 16, 19–24, 34,

195, 198, 202–3, 213–21, 222–7
see also taxes

Indesit 4–6, 9–11, 15, 21–2, 46–7,
194–5, 197–8

India 227, 292, 376–8
industrial risk 99, 256
industrial/commercial/administrative

synergies 191–2, 207–8, 315–21,
337–53, 354–9, 412–14, 430

inefficient markets 60, 438–43
inflation 100, 107, 112, 417–18
Infosys 52, 332
ING 274, 309
initial public offerings (IPOs)

178–86, 249, 291, 296–300, 321,
367, 444

insider trading 60–5, 352
institutional investors 137, 179–82,

288, 290–1, 292, 299, 325,
331–4

insurance 394, 395–6, 403–8, 451–3
insurance companies 137, 143, 156,

290–1, 292, 395–6, 407

intangible fixed assets 9–14, 29
Intel 52
interest payments 8, 56–8, 135–46,

173–5, 190–2, 198–201, 210–12,
214–21, 222–7, 248–9, 383–90

interest rate options 405–7
interest rate risk 29, 99–101, 105–6,

112–13, 129, 391
interest rate swaps (IRSs) 402–3

see also forward rate
agreements

interest rates 29, 40, 87, 99–101,
105–6, 112–13, 129, 131–3,
135–46, 155, 252–60, 389,
397–403

internal capital 227–32, 263–5,
456

internal rate of return (IRR) 80,
81–7, 146, 371, 455

Internet 206–7, 444–5
inventories 4, 6–8, 9–14, 15–18,

19–24, 29, 33, 49, 192, 476
inverted IRR rule 86
invested capital see capital invested
investing activities 5–8
investment cash flows 5–8, 21–4,

389
investment projects 3, 69–70, 78–80,

88–91, 92–7, 274–5, 420–1,
449–53, 454–6

investment-grade securities 129,
137, 246

investors 2–3, 62–5, 121–2, 124–8,
178–88, 209–12, 227–32, 288–95,
312–14, 326–36, 389, 411,
438–43

IPOs see initial public offerings
IRR see internal rate of return
Islamic finance 476
ISS 333
Italian S&P MIB index 111
Italy 227, 288, 302, 313, 315, 328,

332, 376–8, 459–68

Japan 332
Jensen, Michael 411

Keynes, John Maynard 488
KIA 294

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



500 Index

Knight, Frank 98
Korea 236, 292
Kuwait 294

Lafarge 425
Latin America 447
LBOs see leveraged buy outs
LBUs see leveraged buildups
leasing 143–6
Leeson, Nick 490
legal risk 102, 391, 393, 408, 451
letters of credit 139
letters of intent (LOI) 339–43
leverage effect 55–8, 211–12, 233–8,

277, 413, 414, 416–18, 424–5,
479

leveraged buildups (LBUs) 366–7
leveraged buy outs (LBOs) 136–7,

237–8, 249, 290–1, 293, 364–72,
418, 475, 480

liabilities 10–14, 47–9, 198–201, 394,
408

LIBOR 403
Lintner, John 124
liquidations 191–2, 209, 216–21,

373–81
see also bankruptcies

liquidity 9, 12–14, 29–30, 47–9,
62–3, 99, 101, 151–2, 232, 265–6,
274–5, 296–300, 315–21, 362–3,
373–80, 389, 467

liquidity risk 99, 101, 391, 392
listed companies 178, 182–3,

229–32, 290–1, 296–300, 312–14,
325–36, 439–43, 455–6, 466–8

Lloyds 171
lock-up clauses 293, 458
lockbox systems 388
London Stock Exchange 475
look back options 404–5
Lubrizol 59
Lufthansa 38, 422
LVMH 323

management buy outs (MBOs)
237–8, 366–7

management packages 371
managers 149, 201, 233–8, 248–9,

264–9, 275, 277–80, 291, 292,
293–4, 298, 308, 316, 325–36

see also boards of directors;
corporate governance

margin analyses 22, 29, 35–41,
50–1, 194–5, 404, 420–1

Mariani, Massimo 429, 459
market capitalization 73–4, 147, 148,

152, 153, 154–5, 202–8, 312–14
market growth 26–30
market indicators of value-creation

69–70, 73
market makers 404–8
market multiples 203–8
market portfolios 120–2, 123–8,

410–11
market risk 26–30, 99–101, 112–16,

391–3, 410–11, 427–8, 452–3
market shares 26–30, 90
market value added (MVA) 69–70,

73
market values 69–70, 73, 76–80,

81–7, 147–55, 191–2, 198–201,
203–8, 248–9, 255–6, 282–7,
296–300, 312–14, 315–21, 423–5

marketing 2–3, 179–82
markets 26–30, 59–65, 78–80, 90–1,

155, 202, 317, 360–1, 410–11,
412–22

Markowitz, Harry 124, 410
martingales 61
master credit agreements 140–1
mathematics 410–11, 421–2
MBOs see management buy outs
Mediobanca 441
memorandum of understanding

(MOU) 339–43
Merck 305
mergers and acquisitions (M&As)

59, 61, 168, 191–2, 207–8, 299,
301, 307–11, 312, 315–21,
337–53, 360–3, 412–14, 429–31,
479
see also industrial/

commercial/administrative
synergies; takeovers

demergers 360–3
failures 354–5, 413–14, 430–1
post-merger value-creation

assessments 354–9, 412–14
prices 337–53, 430–1
private companies 337–43

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index 501

public companies 337–8, 343–53
strategic value 317–21, 355–9,

430
success factors 354–9, 362,

413–14
Michelin 305
micro-finance 444–8
Microsoft 52, 419
Miller, M. 223–7

see also Modigliani and Miller
theorem

minority shareholders 297–300, 304,
315–21, 325–6, 333–4, 343–53,
429

Mittal 413
MKV firm 436
Modigliani and Miller theorem 131,

209–21, 222–7, 410, 476
money markets 137–8, 389
Monte Carlo simulations 88, 90–1

see also scenario analysis
Moody’s 136, 173, 373, 432, 436
Morocco, tax rates 225, 227
mortgage bonds 135, 141–3
Moulinex 417–18
multiple IRRs 83–5
multiples 83–5, 148, 153–4, 189–90,

200–1, 202–8, 297–8, 357–9,
459–68

MVA see market value added

natural disaster risks 100, 391, 393,
451

negative cash flows 8
negative covenants 141, 229
negative NPV values 85–6
negative working capital 17–18
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