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financial analysis 261–311
fundamental identity 21–4,

30, 184–5
provisions 98, 102, 117–19
publishing requirements 3,

20, 290–301
segment reporting 290–301
taxes 189–214
uses 1–4, 9, 11–12, 20,

29–30, 37, 283–311,
322–5

financing
see also debt . . . ;

equity . . . ; financial
liabilities; leases; loans

concepts 12–20, 22–4,
163–88, 261–311

financing activities, cash-flow
statements 12–20, 22–4,
267–71, 308, 309–11

finished goods
see also inventories
concepts 55–62, 84–94, 96,

263–311
cost of conversion 91–3, 96
definition 55–6

fixed manufacturing overheads,
concepts 91–3, 96

foreign currencies
closing-date-rate translation

method 234–6
consolidated financial

statements 216, 228–6,
257–60, 284

historical-rate translation
method 230–6

receivables 83–4, 95, 228–6
risk 158
translation concepts 228–6,

258–9, 284–6
France 5, 6–9, 28–9, 40–1, 59,

189–2, 191–4, 205–8,
224, 313

Free On Board conditions
(FOB) 42, 85–6

full-consolidation accounting
methods, concepts 222–7,
249–7, 286–90

function classification of
expenses, concepts 10, 49

functional currencies
consolidated financial

statements 228–6
definition 229

fundamental financial
equilibrium see financial
equilibrium

fundamental identity
concepts 21–4, 30, 184–5
definition 21

furniture 2–9, 11–12, 125–6,
160, 169

see also tangible assets
futures, concepts 65, 93

GAAP
France 40–1
US 171, 173, 317, 319, 324
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gearing ratio, concepts 268–9
general ledger, concepts 27–9,

31–6
general revaluations

see also revaluations
concepts 147–50

geographic areas, segment
reporting 290–301

Germany 5, 29–30, 205, 246,
291–299, 313

global estimates, bad debts 77–9
going concerns assumptions

component of accounting
principles, concepts 20–1

goods
see also cost of goods . . . ;

finished . . .
definitions 53–6
other goods/services

purchased/consumed
56–8

goodwill
see also intangible assets
accounts 245–9
calculations 244–5, 247–9,

260
concepts 6–9, 135, 143–7,

241–9, 250–1, 255–7,
260, 281

definition 241, 244–7
negative/positive goodwill

245–9, 255–7
government grants 130
gross margin

see also net income; profits
calculations 275–6
concepts 35, 51–62, 85, 90,

93, 275–80
definition 35, 275

gross salaries
see also wages . . .
concepts 59–60

groups
see also consolidated . . . ;

goodwill; subsidiaries
acquisitions of subsidiaries

216, 240–9, 311
concepts 5–6, 215–63, 276
control relationship 215–20,

222–7, 250–7, 301–4
definition 215, 222, 236, 257
equity investments 249–7,

263

equity-method accounting
methods 222–7, 253–8,
286–90

exclusions from the scope of
consolidation 226–7

financial relationships
215–21, 222–7, 249–7,
287–90

foreign currencies 216,
228–6, 257–60, 284–6

full-consolidation accounting
methods 222–7, 249–7,
286–90

hyperinflationary economies
236

intercompany transactions
236–40, 257–61

joint-control relationship
215–16, 220–1, 222–7,
256–8

proportionate-consolidation
accounting methods
222–7, 256–8, 286–90

requirements to establish
consolidated financial
statements 216, 221–2

restatement processes 216,
227–36, 322

scope and methods of
consolidation 222–7,
249–7, 295–301, 311

segment reporting 290–301
shares 216–28, 237–40,

249–58
significant-influence

relationship 215–16, 218,
221, 222–7, 253–8,
287–90

SPEs 218–1
standardized separate

financial statements 216,
227–36, 257

synergies 242–9
true and fair view 227

guaranty agreements
see also provisions
concepts 102, 103–7, 118,

122

hedge accounting
see also derivatives
concepts 158–60, 200–1,

283–4

hedge of a net investment in a
foreign entity, concepts
158

held-for-trading financial assets
see also current assets
concepts 65–9, 151, 154,

156
held-to-maturity financial

assets, concepts 151–5,
160

historical-rate translation
method, foreign
currencies 230–6

holding companies, definition
222

housing tax, definition 191
hyperinflationary economies,

consolidated financial
statements 236

IAS 1 4–5, 9–11, 20–1, 118,
276, 283–4, 294–5,
315–16, 319

IAS 2 74, 85, 89
IAS 7 12
IAS 8 315, 319
IAS 9 319
IAS 11 43
IAS 12 189, 211
IAS 16 147–8, 161, 283
IAS 17 168
IAS 18 37, 41, 47
IAS 19 106, 110, 112, 117, 283
IAS 20 130
IAS 21 158, 236, 283
IAS 22 319
IAS 23 130
IAS 24 287
IAS 27 215
IAS 28 215, 223, 254
IAS 31 215, 223, 254
IAS 32 65, 66
IAS 33 301
IAS 36 143–4, 237
IAS 37 106
IAS 38 128, 283, 319
IAS 39 152–3, 156–9, 283,

324–5
IAS 40 150–1
IAS 41 149, 315
IASB see International

Accounting Standards
Board
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IASC see International
Accounting Standards
Committee

IASC Foundation (IASCF),
background 314–15

IASCF Trustees, background
314–15, 318–20

IASs
background 3, 315–25
IFRSs 315–16
provisions 104
publishing requirements 3
revaluations 147–8
revisions 315–16, 319

IFRIC see International
Financial Reporting
Interpretations Committee

IFRS 1 150, 315, 319
IFRS 2 319
IFRS 3 240, 244–5, 319
IFRS 4 319
IFRS 5 304, 319
IFRS 6 319
IFRS 8 290, 295, 298, 299
IFRSs 3, 10, 40–1, 63, 104,

128, 129, 147–8, 218–19,
226–8, 276, 278–82,
286–301, 313, 315–25

see also International
Accounting Standards
Board

accounting principles 323–5
adding-a-topic-to-the-agenda

due process step 318–20
background 315–25
characteristics 322–5
coherent standards 324, 325
comment-period-and-

publication-of-the-final-
standard due process steps
318, 321–2

compliance declaration
286–93, 325

conceptual framework 322–3
cost–benefit analyses 323,

325
costs 319, 323, 325
IASs 315–16
international recognition

316–18
provisions 104
publishing requirements 3,

290–301

publishing-a-discussion-
document-and-an-
exposure-draft due
process step 318, 320–1

repurchase agreements 40–1,
62–3

revaluations 147–8
steps in the due process

318–22, 325
timelines 321, 322
understandable standards

324–5
impairment

see also carrying values;
depreciation

concepts 70, 126, 127,
132–50, 154–5, 156–7,
160, 237

financial assets 154–5,
156–7, 160

non-current assets 126, 127,
132–50, 154–5, 156–7,
160, 237

receivables 70
tests 143–7, 160, 237,

255–6
Implats Group 135–6
implicit obligations

see also liabilities
concepts 101–3, 171–2

inception dates, leases 169–70
income

see also performance . . . ;
revenues; sales

cash distinctions 13–30, 62
concepts 4, 9–11, 13–36,

37–48, 237–40, 261–311
definitions 4, 283
earnings per share 9–11,

278–82, 283, 301–4, 309
intercompany transactions

236–40, 257
operating income 273–82
prudence reliability

characteristic 21, 101,
323, 325

recognition convention
16–17, 20, 37–48, 207,
213

segment reporting 290–301
income statements 9–11, 13–20,

22–36, 44–8, 51–62,
65–9, 93, 113–24, 167,

174–8, 184–6, 199–4,
227–61, 261–311

see also expenses; financial
statements; revenues

BP 10–11, 13
cash 13–20, 62
chart of accounts 28–9
closing of accounts 26–9, 65,

67–9
comprehensive income

statements 283–4, 308
definition 9, 29–30
discontinued operations

304–8
earnings per share 303–4
finance lease agreements

174–8
financial analysis 261–311
formats 9–11, 272–3
fundamental identity 21–4,

30, 184–5
taxes 189–214

income tax
see also corporate . . . ; taxes
concepts 190–214, 228–6

incoterms, definition 42
increases in shareholders’

equity 9, 12–13, 179–2,
184–8, 267–71, 284–6,
302–4

indebtedness concepts 268–80
India 317
indirect costs, concepts 91–3
indirect holdings, concepts

216–21, 251–7
individual income tax

see also taxes
definition 190

industries, segment reporting
290–301

inflation levels,
hyperinflationary
economies 236

information processing,
concepts 1

initial expenses, measuring of
sales 47, 62

initial stock
see also inventories
determination of

consumption 17–18,
50–62

inventory valuations 86–94
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initial values
definition 126, 129
non-current assets 126–32,

138–3, 152–62
insolvency, concepts 3, 65,

156–7, 197–199, 261, 265
instalments

corporate income tax
195–199

VAT 205–11
intangible assets 3–9, 11–13,

61, 125–51, 160–2,
231–6, 241–9, 267–71,
293–301, 319

see also assets; brands;
goodwill; licenses;
non-current . . . ; patents;
software

accounts 126–51
acquisitions of subsidiaries

241–9
carrying values 126, 127,

132–50
definition 3, 125–6, 160,

242–3
initial values 126–32, 138–3
recording dates 126–9
revaluations 147–50, 241–9
types 3–4, 125–6, 135–6,

241, 242–3
intercompany transactions,

consolidated financial
statements 236–40,
257–61

interest payments 45–7, 143–5,
269, 273–80, 295–299

interest rate risk, concepts 158
interest rates 2–3, 15, 44,

73–84, 151–4, 163–7,
175–8, 293–301

internal return rate (IRR),
concepts 153–4, 166

International Accounting
Standards Board (IASB)
87, 173, 288, 313–25

see also IASs; IFRS . . .
background 313–25
critique 324–5
FASB 313, 315, 319–22, 324
headquarters 316
international recognition

316–18
key projects for 2011 320

meetings 315–16
objectives 324, 325
revisions 315–16, 319
steps in the IFRS due process

318–22, 325
structural background

313–16
US GAAP convergence 319,

324
working groups 321

International Accounting
Standards Committee
(IASC)

see also IAS . . .
background 313–17

International Financial
Reporting Interpretations
Committee (IFRIC),
background 314–15,
318–22

International Monetary Fund
(IMF) 314

International Organization of
Securities Commissions
(IOSCO) 314, 317

international trade
dates of recognition of sales

39, 42
receivables 83–4, 95

Internet domain names 243
inventories 2–9, 12–13, 17–20,

22–4, 25–9, 31–6, 49–62,
65–6, 84–94, 232–6,
237–40, 262–311

see also current assets;
finished goods; purchases;
raw materials;
work-in-progress;
working capital

acquisition costs 86–8,
95–6

consigned goods 85–6
cost of conversion 91–3,

96
definition 84–5
depreciation 89–91, 94, 96
determination of

consumption 17–18,
49–62, 93–4

FIFO method 87, 88–91
intercompany transactions

237–40, 257
LIFO method 87, 89–90

perpetual/periodic
monitoring contrasts
50–3, 99

physical counts 85–6
specific identification cost

assignment method 87
statistics 85
turnover ratio 271
types 91–4
valuations 85–94, 95–6
weighted average cost

method 87–91
investing activities

see also non-current assets
cash-flow statements 11–20,

22–4, 267–71, 308,
309–11

investing cycle, concepts 271
investors

see also equity . . . ;
shareholders

requirements 1–3, 20, 261,
283–311, 322–5

invoices 98–124, 208–9
see also liabilities

IOSCO see International
Organization of Securities
Commissions

IRR see internal return rate
issuance of new shares,

concepts 9, 12–13, 179–2,
184–6, 271, 302–4

Italy 246

Japan 313–15, 317
joint-control relationship,

groups 215–16, 220–1,
222–7, 256–8

journal, concepts 27–33,
106

Korea 317

Lafarge Group 7–9, 12–13,
283–8, 317

land 2–9, 11–12, 125–6, 135,
149, 160, 169–4, 178–5,
191

see also tangible assets
Lauré, Maurice 205
lease agreements with purchase

options, concepts 39–41,
62, 168–9, 171–4, 186
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lease agreements requalified as
sales contracts, concepts
41, 62, 168–9, 171–4, 186

leases
see also finance lease . . . ;

operating . . .
accounting effects 174–8
accounts 167–78
asset types 169
concepts 21, 39–41, 62,

163–4, 167–78, 186–8,
228–6

consolidated financial
statements 228–6

definition 167–8, 170–1, 186
depreciation 174–8
determination criteria 171–4,

186
discounting 171–7
inception dates 169–70
legal issues 168–70
payment levels 171–4,

175–8
purchase options 39–41, 62,

168–9, 171–4
renewal options 173–4
scope of lease agreements

167–70
specificity aspects 172–3
terms 169–70, 171–2
types 167–8, 170–4, 186

ledgers, concepts 23–9
legal issues

leases 168–70
ownership of property

16–17, 20, 38–44, 62,
128, 168–70, 171–3, 186

substance-over-form
reliability characteristic
21, 218–19, 323, 325

legal obligations
see also liabilities
concepts 101–6, 116–17
definition 101–2

leverage concepts 269–71,
274–80

liabilities
see also balance sheets;

contingent . . . ;
current . . . ;
non-current . . . ;
non-financial . . . ;
provisions

accrued expenses/liabilities
6–9, 57–8, 97–9, 112–18,
120

concepts 3–9, 21–9, 31–6,
57–8, 65, 97–124, 175–8,
241–9

definitions 3, 7, 9, 97–9
fundamental identity 21–4,

30, 184–5
legal/implicit obligations

101–6, 116–17
present obligations 101–18
T-account conventions

24–30, 34–5, 178–5
types 3–7, 57–8, 97–9,

120–21
liability allocation method,

deferred taxes 204–5
licenses

see also intangible assets
concepts 3–4, 125–6, 160,

243
LIFO method

concepts 87, 89–90
definition 89

liquidity concepts 2–3, 268–73
litigation provisions, concepts

101, 107, 122, 123–4
loans 1–9, 12–13, 14–20, 22–9,

37, 71–2, 125–6, 130,
163–7, 186, 187–8,
264–311

see also banks; financial
liabilities

accounts 163–7, 187
concepts 163–7, 187–8,

264–311
constant annuities 164–5
overdrafts 4, 264–71
premiums 165–7
reimbursement in fine 163–7
types 163–7, 264–71

loans granted to
employees/directors

see also receivables
concepts 71–2

local authorities, requirements
1–2

local currencies, consolidated
financial statements 228–6

long-term contracts, dates of
recognition of sales 39,
42–3, 63

long-term financial assets
see also financial assets
concepts 151–62, 261–71
definition 151

long-term financial resources,
financial equilibrium
261–71, 308

long-term loans 125–6, 163–7,
264–311

see also non-current financial
assets

long-term receivables
see also receivables
concepts 72–4, 93

L’Oréal 65–6
loss absorption, shareholders’

equity 182–3, 188
losses

concepts 4–5, 22–4, 67–9,
83–4, 146–7, 149, 157,
184–6, 237–40, 278, 283

corporate income tax
196–199

definition 4, 283
loyalty programs, measuring of

sales 48, 62
LVMH Group 135–6, 149

machinery 2–4, 11–13, 125–6,
133–51, 169

see also tangible assets
maintenance components,

depreciation 133–5, 161
management reports, concepts

1
manufacturing overheads,

concepts 91–3, 96
market shares 245
matching of revenue and

expenses
see also consumption
concepts 13, 17–18, 37,

49–62, 79–82
materiality concepts 20–1

see also relevance . . .
materials

see also raw materials
concepts 10–11, 17–20,

49–62
consumption determination

53–5
definition 53–4

Melt Group 229–30
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method of expected value,
provision estimates 103–6

Mexico 317
minority interests 6, 11, 98,

306–7
mixed holdings, definition 222
Monitoring Group, background

314–15
monthly VAT declarations

209–11
Moody’s 269
Morin Group 305
Morpeth, Douglas 313
Mounier 231–3
multinational enterprises,

standards 316–18
mutual funds 110–11

nature classification of assets,
concepts 125–6

nature classification of
expenses, concepts 10, 49

NBVs see net book values
negative goodwill, concepts

245, 247–9, 255–7
net assets

see also shareholders’ equity
concepts 5–9, 227–36,

273–82
groups 227–36
ROA 273–80, 305

net book values (NBVs)
concepts 132–62, 177–8,

203–5, 240–1
definition 132, 138
recoverable values 147, 157,

160
net current liabilities, concepts

6–9
net earnings per share, concepts

9–11
net income 9–11, 13–20, 23–4,

26–30, 35–6, 37–48,
51–62, 77–82, 85–94,
184–5, 192–199, 207,
211, 231–61, 273–311

see also income . . . ; profits
earnings per share 9–11,

278–82, 283, 301–4, 309
taxable income 192–4,

197–199, 211, 213–14
net realizable value

concepts 72, 74, 87, 89, 93–4

definition 72, 74
inventory valuations 87–94
receivables 72–4, 93

net receivables
see also receivables
concepts 79–82

net salaries
see also wages . . .
concepts 59–60

net value of the firm see
shareholders’ equity

net worth, concepts 272–311
neutrality reliability

characteristic, concepts
21, 323, 325

New Zealand 317
Nissan 221–2
nominal values of shares,

concepts 179–80
non-controlling interests,

concepts 223–4, 250–7,
284–6, 301–2

non-current assets
see also assets; financial . . . ;

intangible . . . ;
tangible . . .

accounts 126–62, 203–5
carrying values 126, 127,

132–50
concepts 4–9, 11–13, 36,

125–62, 202–5, 206–7,
231–6, 237–40, 264–311

definition 125–6, 151–2, 160
derecognition 126, 127, 150,

177–8
disposals 11–12, 125–6,

151–2, 206–7, 237–40,
267–71, 304–8, 319

financial equilibrium
261–71, 308

impairment 126, 127,
132–50, 154–5, 156–7,
160, 237

initial values 126–32, 138–3,
152–62

intercompany transactions
237–40, 257

investing activities 11–20,
22–4, 267–71, 308,
309–11

nature classification 125–6
net book values 132–50,

203–5, 240–1

recording dates 126–9
residual values 125–6,

132–50
revaluations 126, 127,

147–50, 161–2
types 125–6, 151–2
useful lifespans 125–6, 133,

135–7, 143–6, 148–9, 160
valuations 125–62, 174–8,

241–9
non-current financial assets

see also financial assets;
long-term loans; shares

concepts 125, 151–62
non-current liabilities

see also liabilities
concepts 4–9, 36, 97–8,

102–18
non-financial liabilities

see also accrued
expenses . . . ;
contingent . . . ; liabilities;
payables; provisions

concepts 97–124, 241–9
normal business operations,

concepts 37–48
normal capacity, definition 91–2
Norway 319
notes receivables

see also receivables
concepts 71–2

notes to the accounts
concepts 118–21, 286–90,

308
definition 286
table of contents 286–7

numbering systems, accounts
28–9

OECD see Organization for
Economic Co-operation
and Development

Olymp 251–3
onerous contracts, provisions

101, 107–8, 122–3
operating activities, concepts

11–20, 22–4, 72, 266–82
operating cash flow

see also cash-flow . . .
concepts 20, 266–71, 308,

309–11
operating cycle, concepts

264–71
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operating income, concepts
273–82

operating leases
see also leases
concepts 167–78

operating margin, concepts
276–8

operating profits
concepts 11, 16–20, 273–82
definition 19–20, 277

operating results, concepts
277–9

operating segments, concepts
290–301

options, concepts 65, 93
ordinary activities, concepts

37–63, 72, 97, 150–1,
273, 290–301

ordinary revenues, concepts
37–48

ordinary shares see shares
Organization for Economic

Co-operation and
Development (OECD)
313

organized market loans,
concepts 163

overdrafts 4, 264–71
overheads, concepts 91–3, 96
own share account, concepts

183–5
ownership of property

leases 168–70, 171–3, 186
risk/benefit transfers 16–17,

38–44, 62, 128, 168–70,
171–3, 186

paid leave, concepts 98–100,
110–11, 120–21, 123–4

parent companies
see also groups
acquisitions of subsidiaries

216, 240–9, 311
concepts 216–61, 301–4, 311
definition 216

patents
see also intangible assets
concepts 3–4, 125–6, 242–9

payability concepts, taxes 192
payables

see also creditors; purchases;
working capital

accounts 99–100, 127–8

concepts 4–9, 17–20, 53–5,
94–5, 97–8, 127–8, 163,
228–6, 262–311

payroll taxes
see also taxes
concepts 190, 191, 211

payroll/personnel departments
60–1

see also personnel expenses
pensions, provisions 101,

112–18, 120–4, 288, 320
per-unit depreciation method

concepts 137, 142–3, 228
definition 142

percentage-of-completion
revenue recording method,
long-term contracts 42–3

performance evaluations
see also income . . . ;

profit . . .
concepts 1–20, 29–30, 37,

62, 261, 272–311
definition 2
economic performance

indicators 276–82
periodic (intermittent) inventory

monitoring, concepts 51–3
perpetual inventory monitoring,

concepts 50–3, 99
personnel expenses 10–11,

31–5, 49, 59–61, 98–118
see also employees;

wages . . .
components 59–60
concepts 59–61, 98–118
definition 59
employer’s contributions

59–60
social contributions 59–60

Peugeot Citroën 40–1, 90,
128–9, 146, 224, 234–5,
278–82, 286–90

physical counts, inventories
85–6

Picot 250–1
positive goodwill, concepts

245–9, 255–7
post-employment benefits,

provisions 101, 110–18,
120–4

preemptive rights of
shareholders (PR)
179–2

preferred shares
see also shares
concepts 301–4

prepayments, concepts 6–9,
57–8

present obligations, concepts
101–18

present values, future cash
flows 66–9, 72–4, 128–9,
145–6, 162

pro-rata principles, depreciation
methods 143, 161

products/services, segment
reporting 290–301

professional tax, definition
191

profit and loss accounts see
income statements

profit-sharing plans, provisions
116–17, 123

profitability, financial analysis
272–311

profits 4–5, 9–20, 22–4, 27–9,
35–6, 51–62, 83–4, 85–94,
184–6, 192–199, 272–311

see also gross margin; net
income; return . . . ; taxes

definition 4, 35, 283
distributions 4–5, 12–13,

184–5, 285–6
projected unit credit method,

concepts 113–15
property taxes, concepts 58–9
proportionate-consolidation

accounting methods,
concepts 222–7, 256–8,
286–90

provisions
see also bad debts; liabilities
accounts 105–18
balance sheets 98, 102,

117–19
bonuses 116–17
concepts 4–5, 97, 100–18,

120–21, 227–36
consolidated financial

statements 227–36
for contingencies 4–5, 97
deferred compensation

116–17
defined-benefit pension

schemes, concepts
113–15, 121
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provisions (cont.)
defined-contribution pension

schemes 112–15, 121
definition 97, 100–3, 120,

121
discounting requirements

104–5, 118, 146–7
dismantling 109–10
employees 98–101, 110–18,

120–4
estimates 103–7, 121–4, 288
financial statements 98, 102,

117–19
guaranty agreements 102,

103–7, 118, 122
legal/implicit obligations

101–6, 116–17
litigations 101, 107, 122,

123–4
measuring of provisions

103–7, 227–36
method of expected value

103–6
onerous contracts 101,

107–8, 122–3
pensions 101, 112–18,

120–4, 288, 320
post-employment benefits

101, 110–18, 120–4
profit-sharing plans 116–17,

123
restructuring 108–8, 242,

244
reviews 105–6
termination benefits 101, 117
types 101, 102–3, 106–18,

120–1
warranties 101, 106–7
write-offs 105–6

prudence reliability
characteristic

see also provisions
concepts 21, 101, 126, 323,

325
Publicis Group 150
publishing requirements,

financial statements 3,
290–301

publishing-a-discussion-
document-and-an-
exposure-draft, steps in
the IFRS due process 318,
320–1

purchases 9–20, 22–4, 25–9,
31–5, 49–62, 86–94,
98–124, 171–3, 208–11,
236–40

see also goods; inventories;
payables; raw materials

accounts 53–8
determination 17–18, 49–62
income statements 9–20,

22–4, 25–9, 31–5, 49–62
intercompany transactions

236–40, 257
lease options 39–41, 62–3,

168–9, 171–4
other goods/services

purchased/consumed 56–8

qualitative features component
of accounting principles,
concepts 20–1

Rafo company 13–20
ratings see credit ratings
ratios see financial ratios
raw materials 10–11, 17–20,

49–62, 85–94, 262–311
see also inventories;

purchases
consumption determination

53–5
cost of conversion 91–3, 96
cost of raw material used

54–5
definition 53–4
income statements 10–11,

17–20, 49–62
rebates, measuring of sales

46–7, 86
receivables

see also current assets; loans
granted . . . ; notes . . . ;
sales; working capital

accounts 71–84, 177–8
adjustments 74–84, 93
ageing schedules 73–4, 78–9
bad debts 74–5, 76–82, 94–5
cash discounts 74–6
categories 71–2
concepts 2–9, 16–20, 39–48,

65–6, 70–84, 93, 94–5,
177–8, 228–36, 262–311

consolidated financial
statements 228–36

definition 44–5, 70
depreciation 77
financial reductions 74–6
foreign currencies 83–4, 95,

228–36
impairment losses 70
international trade 83–4, 95
long-term receivables 72–4,

93
net realizable value 72–4, 93
net receivables 79–82
statistics 72
turnover ratio 271
valuations 72–84

recognition convention, income
16–17, 20, 37–48, 207

recording dates, non-current
assets 126–9

recoverable values
concepts 145–7, 157, 160,

288–90
definition 145

redemption premiums, concepts
153–4, 164–5

reductions in shareholders’
equity 182–8, 284–6

registration fees, definition 191
reimbursement capacity,

concepts 269–71
reimbursement in fine, loans

163–7
relevance characteristic,

qualitative features
component of accounting
principles 20–1, 323, 325

relevance principle, IFRS
conceptual framework
323, 325

reliability characteristic,
qualitative features
component of accounting
principles 21, 101, 126,
323, 325

reliability principle, IFRS
conceptual framework
323, 325

Renault Group 130, 221–2
renewal options, leases 173–4
renting, commercial buildings

56–7, 178
reparation/restoration expenses,

initial values of assets
131–2
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reporting considerations,
deferred taxes 204–5

reporting currencies
consolidated financial

statements 228–6
definition 230

repurchase agreements,
concepts 40–1, 63, 168–9

repurchases of shares
(buybacks), concepts
182–8, 267–71, 308

research and development
expenses 10–11, 49–62,
125–6, 128–9, 160,
243–5

residual values, non-current
assets 125–6, 132–50

restatement processes,
consolidated financial
statements 216, 227–36,
322

restructuring provisions,
concepts 108–9, 242, 244

retained earnings
see also profit . . .
concepts 285–6

return on assets (ROA)
concepts 273–6, 305
definition 273

return on capital employed
(ROCE), concepts
278–82, 290

return on equity (ROE),
concepts 273–6

returned products
measuring of sales 46–7, 75,

82, 93
receivables 82, 93, 94–5

revaluation reserve account,
concepts 148–9, 308

revaluations 126, 127, 147–50,
161–2, 241–9, 253–8,
283–4, 308

see also carrying values;
valuations

accounts 148–50
acquisitions of subsidiaries

241–9
definition 147
fair value 147, 150–1, 241–9
general revaluations 147–50
methods 147–50
surpluses 283–4, 308

revenues
see also income; sales;

turnover
closing of accounts 26–9,

67–9
concepts 4–5, 9–11, 16–20,

26–30, 37–48, 207,
290–311

definition 9, 29–30, 37–8
recognition convention

16–17, 20, 37–48, 207
risk/benefit transfers 16–17,

38–44, 62
segment reporting 290–301

reviews
depreciation 133–5
provisions 105–6

risk/benefit transfers, ownership
of property 16–17, 38–44,
62, 128, 168–70, 171–3,
186

ROA see return on assets
ROCE see return on capital

employed
ROE see return on equity
Rolls-Royce 66–7, 72, 76, 91
royalties 37, 44
Russia 317

SAC see Standards Advisory
Committee

salary tax, definition 191
sale and leaseback transactions

175–8
sales 9–20, 22–4, 25–9, 31–5,

37–62, 70–84, 144–5,
177–8, 236–40, 290–311

see also income; receivables;
revenues; turnover

allowances 46–7
cash/credit sales 44–8,

70–84
dates of recognition of sales

16–17, 20, 37–44, 47,
62–3, 207

determination 16–17, 20,
37–48

documentation/initial
expenses/fees 47, 62

financial assets 67–9
income statements 9–20,

22–4, 25–9, 31–5, 37–48,
177–8

intercompany transactions
236–40, 257

interest payments 45–7
international trade 39, 42
lease agreements with

purchase options 39–41,
62, 168–9, 171–4, 186

lease agreements requalified
as sales contracts 41, 62,
168–9, 171–4, 186

long-term contracts 39, 42–3,
62

loyalty programs 48, 62–3
measuring of sales 37–8,

44–8, 82, 207–8
rebates 46–7, 86
repurchase agreements 40–1,

62–3, 168–9
returned products 46–7, 75,

82, 93, 94–5
risk/benefit transfers 16–17,

38–44, 62
segment reporting

290–301
service revenues 39,

43–4
trade discounts 47, 63,

86–7
VAT 45–6, 190–1, 192,

205–11, 271
sales taxes

see also taxes; VAT
concepts 190–1, 212

SAS Corp. 225–6
Schneider Electric 119, 277–9,

309–11
scope of consolidation,

concepts 222–7, 249–7,
295–301, 311

Securities and Exchange
Commission (SEC) 314,
317

segment reporting, concepts
290–301

service revenues
credit sales 71–84
dates of recognition of sales

39, 43–4
services, concepts 39, 43–4,

56–8, 71–84, 93, 97–8,
168–9

services purchased/consumed,
concepts 56–8
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shareholders
see also equity . . . ; investors
concepts 1–3, 9, 12–13, 20,

163–4, 178–88, 216–21,
250–8, 301–4

preemptive rights 179–2
requirements 1–3, 20, 261,

283–311, 322–5
shareholders’ equity 3–9,

12–13, 21–9, 31–6, 97–8,
178–88, 232–6, 249–58,
264–311, 320

see also assets; equity . . . ;
liabilities; net assets

accounts 24–30, 34–5,
178–5, 249–58

definition 3–5
fundamental identity 21–4,

30, 184–5
increases 9, 12–13, 179–2,

184–8, 267–71, 284–6,
302–4

issuance of new shares 9,
12–13, 179–2, 184–6,
271, 302–4

loss absorption 182–3, 188
reductions 182–8, 284–6
ROE 273–80
statements 184–6, 271, 283,

284–6, 308
T-account conventions

24–30, 34–5, 178–5
shares 9–11, 12–13, 125–6, 163,

178–88, 216–21, 249–58,
278–82, 283, 301–4

see also dividends;
equity . . . ; non-current
financial assets

accounts 24–30, 34–5,
178–5, 249–58

at par share issues 180–2
earnings per share 9–11,

278–82, 283, 301–4, 309
fair value 180–2, 187–8,

255–7
groups 216–27, 237–40,

249–58
increases 9, 12–13, 179–2,

184–8, 267–71, 284–6,
302–4

issuance of new shares 9,
12–13, 179–2, 184–6,
271, 302–4

nominal values 179–80
premiums 179–2, 184–6,

284–6
reductions 182–8, 284–6
repurchases (buybacks)

182–8, 267–71, 308
takeovers 3, 151
valuations 180–2, 187–8
voting rights 216–27

SIC 12 219
significant-influence

relationship
see also associated

companies
concepts 215–16, 218, 221,

222–7, 253–8, 287–90
social contributions, personnel

expenses 59–60
social organizations,

requirements 2
software

see also intangible assets
concepts 4, 125–6, 160,

243
SOFTY depreciation method

concepts 137, 141–3
definition 141–2

South Africa 317, 319
special purpose entities (SPEs),

concepts 218–1
specific estimates, bad debts

77
specific identification cost

assignment method,
inventories 87

specificity aspects of leases
172–3

SPEs see special purpose
entities

stakeholders
requirements 1–3, 20,

189–214, 261, 283–311,
322–5

types 1–3, 20, 189–90, 261
Standard & Poor’s 269
standards

see also International
Accounting Standards
Board

concepts 313–25
Standards Advisory Committee

(SAC), background
314–15, 318–19

the State
see also taxes
requirements 1–2, 189–214

statement of VAT 210–11
statements of shareholders’

equity
concepts 184–6, 271, 283,

284–6, 308
definition 184, 186

stock market regulation
authorities 314–17

stock options
concepts 280–2, 301–4, 319
diluted earnings per share

280–2, 301–4
stocks, concepts 65–9, 280–2,

301–4, 319
stored finished goods account,

concepts 55–6
straight-line depreciation

method
concepts 133–4, 137–43,

146–7, 160–1
definition 137–8

subscribed capital
see also capital
concepts 4–9, 12–13

subsidiaries
see also groups
acquisitions of subsidiaries

216, 240–9, 311
concepts 215–61, 287–90,

301–4
valuations 240–9

subsidies, concepts 130, 161
substance-over-form reliability

characteristic, concepts
21, 218–19, 323, 325

Suez Environment 70–1, 276–7
suppliers

see also creditors
requirements 1–2, 261

swaps, concepts 65, 93
synergies, groups 242–9

T-account conventions
see also accounts
concepts 24–30, 34–5, 178–5

takeovers 3, 151
tangible assets

see also assets; buildings;
depreciation; equipment;
furniture; land;
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machinery;
non-current . . .

accounts 126–51
acquisitions of subsidiaries

241–9
carrying values 126, 127,

132–50
concepts 3–9, 11–13, 61,

125–51, 160–2, 231–6,
267–71, 293–301

definition 125–6, 160
derecognition 126, 127, 150,

177–8
initial values 126–32, 138–3,

152–62
recording dates 126–9
revaluations 147–50, 241–9
types 125–5

tax base, concepts 192–4
tax liability, concepts 194–5,

197–199, 211
taxable income, concepts

192–4, 197–199, 211,
213–14

taxes 2–3, 4, 6–11, 31–6, 45–6,
58–9, 97–9, 102, 143–5,
189–214, 227–36, 269,
273–80, 295–301

see also corporate . . . ;
income . . . ; VAT

accounts 191, 192, 195–214
balance sheets 189–4,

195–214
carry-backs/carry-forwards

tax losses 196–199, 212
company concepts 190–1
concepts 45–6, 58–9,

189–214, 227–36, 273
deferred taxes 97–9, 189,

199–5, 211–12, 239
definitions 190–2
depreciation 193–4, 202–5,

227–36
EBIT 278–80, 295–299
EBITDA 143–5, 269, 273–80
France 189–90, 191–4,

205–8
losses 196–199
payability concepts 192
rates 195, 199, 205–6
temporary differences

201–4
types 189–2, 211

temporary differences, concepts
201–4

termination benefits, provisions
101, 117

time lags, cash/income
distinctions 16–20

timelines, IFRSs 321, 322
total comprehensive income,

definition 283–4, 308
TOTAL Group, consolidated

balance sheets 97–9,
102–3

trade discounts, measuring of
sales 47, 63, 86–7

trademarks 125–6, 136, 146,
160

see also intangible assets
transaction costs, concepts

66–9, 152–3, 163–4
travel tickets, service revenues

43–4
trial balance, concepts 27–9
true and fair view, consolidated

financial statements 227
TUI 44
turnover

see also revenues; sales
concepts 9–11, 37–48, 62,

143–4, 262–311
rates 262–3

Tweedie, Sir David 324–5

UK 5–9, 299–300, 313, 316–17
understandability characteristic,

qualitative features
component of accounting
principles 20–1, 323–5

understandability principle,
IFRS conceptual
framework 323–5

Unibail-Rodamco 150–1
Unilever 66–7, 72, 73–4, 76
United Nations (UN) 313–14
US 171, 173, 179, 291, 313–24
useful life of assets, concepts

125–6, 133, 135–7,
143–6, 148–9, 160

valuations
acquisitions of subsidiaries

240–9
assets 66–9, 93, 94, 125–62,

174–8, 241–49

EBITDA 143–5
financial assets 66–9, 93, 94,

151–62, 241–9, 320, 324
financial liabilities 164–7,

186, 241–9
hedge accounting 158–60,

283–4
inventories 85–94, 95–6
non-current assets 125–62,

174–8
receivables 72–84
revaluations 126, 127,

147–50, 161–2, 241–9,
253–8, 283–4, 308

shares 180–4, 187–8
value-in-use, concepts 144–6
variable manufacturing

overheads, concepts 91–3,
96

VAT
see also taxes
accounting principles 205–9
accounts 191, 192, 205–11
balance sheets 191, 192
collection-recording

procedures 206–14
concepts 45–6, 190–1, 192,

205–11, 212, 271
deductible VAT 206, 207–9
definition 45, 190–1, 205,

212
EU Sixth VAT Directive

1977 205
exemptions 205–6
France 205–8
Germany 205
historical background 205
instalments 205–11
liability laws 207
measuring of sales 45–6,

207–8
monthly VAT declarations

209–11
non-tax-deductible purchases

208–9
rates 205–6
recovery rights 208–11
statement of VAT 210–1

vehicular assets 2–3
Vinci 218, 220, 223–4
‘virtuous circles’ 271
Vodafone 66–7, 72, 76, 118–19,

231, 244, 246, 290, 303
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Volkswagen AG 90
voting rights, shares

216–27

wages and salaries
see also personnel . . .
concepts 59–61, 98–100,

120–1
definition 59–60
income statements 10–11,

31–5, 49, 59–61
warrants, bonds 303–4

warranty provisions, concepts
101, 106–7

weighted average cost method,
concepts 87–91

work-in-progress 85–94,
263–311

working capital
see also cash flows;

inventories; payables;
receivables

concepts 261–311
definition 263–4

working capital requirement
concepts 261–71
definition 261

working groups, IASB 321
World Bank 314
World Congress of Accountants

313
write-offs

bad debts 77–8, 81–2
depreciation 146, 149
financial assets 67–8
provisions 105–6
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