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INDEX

Accounting change
Definition, 291
Interim period treatment
of, 53–54

Accounting policies,
see Policies

Accounting estimate,
294–295

Accounting principle
Changes in, 291–294
Retrospective, 292

Accounts receivable,
see Receivables

Accrual basis of
accounting, 23

Acquisition
Asset, 304
Costs, 310
Disclosures, 312–313
Inclusion date for
income statement,
24–25

Measurement period,
310–311

Reverse, 305–310
Step, 304–305

Additional paid-in capital,
183

Advertising costs
Accounting for, 261–262
Amortization of,
114–116

Capitalization of,
113–114

Disclosure of, 116–117,
262

Alternative minimum tax,
277–278

Anti-dilution, 38
Assembled workforce

asset, 304

Asset acquisition,
accounting for, 304

Asset group, 119–120, 129
Asset retirement
Conditional obligation,
155

Definition, 151
Disclosure, 156
Obligation, 151–155, 156

Available-for-sale
securities

Accounting for, 83–84, 87
Definition, 325
Disclosure of, 88

Balance sheet
Line items included in,
6–7

Offsetting, 9
Bargain purchase, 301
Barter credits, 390
Basic earnings per share,

see Earnings per share
Benefits
Accounting for, 217–222,
224–232

Pension plan,
curtailment of,
231–232

Boot, 386–388
Business combination
Accounting for, 300–303,
312

Definition, 299
Disclosures, 312–313

Cash flow hedge, 321–323,
328

Cash flows statement,
see Statement of cash
flows
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Change order accounting,
209–210

Claim accounting, 210
Claims-made insurance,

258–260
Common stock, definition

of, 37
Compensated absence,

218–219
Completed contract

method, 208–209
Consolidated financial

statements
Changes upon loss of
control, 25

Definition, 23
Disclosures, 25
Procedure, 24

Construction revenue
recognition, 205–211

Contingencies
Accounting for, 163–165
Definition, 163
Disclosure, 166
Expropriation, 165
Gain, 165
Litigation, 165–166

Contingent consideration,
302–303

Contingent issuance,
definition of, 37

Contributions, 260
Convertible securities

Accounting for, 173–174
Definition, 173

Cost approach, 332
Cost method of accounting

Definition, 97–98
Disclosure of, 98

Cost recovery method, 200
Cost to cost method,

207–208
Current assets, 8
Current liabilities, 8–9
Current rate method,

344–347
Customers, disclosure of,

35

Debt
Acceleration clauses, 170
Contingently adjustable,
175

Conversions, 175
Covenants, 169–170
Disclosures, 172
Due on demand, 170
Inducement offers,
175–177

Issuance costs, 174–175
Refinanced, 170–171

Debt security, definition of,
79

Defensive intangible asset,
138

Deferred compensation,
221

Defined benefit pension
plan

Accounting for, 222–231
Disclosure of, 232–233

Defined contribution plan,
233–234

Depreciation
Duration of, 124–125
Methods, 125–126

Derivative
Accounting for, 325–326
Definition, 315–316
Disclosure of, 326–327
Embedded, 316

Diluted earnings per share,
see Earnings per Share

Dilution, 38
Diminishing balance

method, 126
Direct method, 15–16
Discontinued operations
Earnings per share
representation of, 45

Disclosures about,
19–20

Reporting of, 19–20
Dividends, accounting for,

66, 87
Donations, accounting for,

389
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Donor-imposed
Condition, 394
Restriction, 393–394

Early debt extinguishment,
178–179

Earnings per share
Basic, 38–40
Diluted, 40–45
Disclosure of, 46–47
Presentation of, 46
Reporting requirements,
37–38

Retrospective
adjustments, 45

Effective interest method,
167–169, 320–321

Employee, definition of,
235

Employee stock purchase
plan, 251–252

Endowment funds,
accounting for,
403–404

Environmental
remediation obligation

Accounting for, 156–157,
158–161

Benchmarks, 157–158
Disclosure of, 161–162

Equity
Definition, 183
Disclosure of, 190–191

Equity method of
accounting

Accounting for,
92–96

Definition, 91–92
Disclosure of, 96–97
Evaluation of, 92

Equity security
Definition, 79
Marketable, 87
Measurement of,
82

Error correction, 295–298
Exchange rate, definition

of, 341

Expenses
Interim period treatment
of, 54

Reimbursement of, 203
Expropriation

contingencies, 165
Extraordinary items
Accounting for, 12–13
Earnings per share
representation of, 45

Interim period treatment
of, 55

Factoring arrangements,
72–73

Fair value
Definition, 329
Disclosures, 334–335,
337–339

Measurements, 330–334
Option, 335–337,
338–339

Fair value hedge, 319–320,
328

FIFO inventory,
measurement of,
100–105

Financial statements
Aggregation of
information, 22

Available to be issued,
63

Consistency of
presentation, 22

Consolidated, 23
Contents of, 5–6
Frequency of issuance,
22

Fiscal year-end differences
between parent and
subsidiary, 25

Fixed assets, see Property,
Plant, and Equipment

Foreign currency
Current rate method,
344–347

Definition, 341
Disclosures, 350–351
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Foreign currency
(Continued )

Remeasurement method,
347–349

Transaction accounting,
342–343

Functional currency,
341–342

Geographical areas,
disclosure of, 34–35

Goodwill
Assignment to reporting
units, 133–134

Definition of, 133,
299–300

Disclosures, 137
Impairment testing,
134–136

Grant date, 235–236

Hazardous substance, 156
Hedging

Accounting, 318
Cash flow, 321–323, 328
Definition, 317–318
Effectiveness, 318–319
Fair value, 319–320,
328

Instrument, 317
Net investment, 323–324

Held for sale asset,
accounting for, 130

Held-to-maturity
investment

Accounting for, 84
Designation as, 80–81,
325

Disclosure of, 88
Reclassification of, 81

Immediate family,
definition of, 59

Impairment testing, 135,
142

Imputed interest rate,
358–360

Income approach, 332

Income statement, line
items included in,
9–11

Income tax, 275–276,
282–283, 286–288

Indirect method, 15–16
Initiation fees, 212–213
Installment method,

197–200
Insurance, claims-made,

258–260
Intangible assets
Class, 138
Defensive intangible
asset, 138

Definition, 137–138
Disclosure, 143–145
Examples of, 303–304
Impairment testing,
141–142

Internally developed,
138

Measurement of,
138–140

Research and
development, 142–143

Residual value, 140–141
Interest expense
Capitalization of,
121–123, 353–358

Disclosure, 361
Interest income, accounting

for, 74, 87
Interest rate, imputed,

358–360
Internal-use software,

145–147
Interim financial reporting
Accounting errors
impacting, 296

Accounting principle
changes impacting,
292–294

Definition, 49
Disclosures, 49–50,
285–

Reporting requirements,
49–51
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Retrospective
adjustments to, 53

Tax rate, 284–285
Use of estimates for, 57

Inventory
Costs included in, 99–100
Definition of, 99
Disclosures, 109
Measurement methods,
100–105

Valuation above cost,
108

Write down, 105–108
Inventory losses, interim

period treatment of,
55–56

Investments
Accounting for, 87
Classification of, 79,
81–82

Disclosure of, 88–90
Cost method, 97–98
Equity method, 91–97
Impairment of, 84–86, 89

Joint costs, 402–403

Lease
Capital, 367–369,
382–383

Classifications, 364–365
Definition, 363–364
Direct financing, 372
Disclosures, 379
Extension, 377–378
Operating, 365–366,
380–382

Sales-type, 369–371
Sub-, 378
Termination, 378

LIFO Inventory
Interim period treatment
of, 55

Measurement, 100–105
Line of credit charges,

179
Litigation contingencies,

165–166

Loan
Impairment of, 75–76
Loss allowance, 76
Disclosures, 76–77

Management, definition of,
59–60

Market approach, 332
Materiality
Accounting error
assessment of, 296

Interim period
assessment of, 51

Multiple element
arrangements, 211–212

Net investment hedge,
323–324

Net realizable value, 105
Non-monetary

transactions, 385–389,
391

Not-for-profit entity
Art collection, 407
Asset depreciation,
402

Asset restrictions, 397
Definition, 393
Disclosures, 409–410
Endowment funds,
403–404

Expenses classification,
401–402

Financial statements,
396–397

Joint costs, 402–403
Performance indicators,
397–398

Perpetual restricted
donations, 405–406

Promises to give,
399–400

Revenues, 398–399
Split-interest agreement,
407–408

Variance power, 409
Volunteer services
valuation, 400–401
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Operating segment
Aggregation of, 27
Definition, 27
Disclosures, 31–33,
33–35

Quantitative thresholds,
28–30

Reporting requirements,
27

Option, definition of, 37
Ordinary income, 284
Other comprehensive

income, definition of,
3–5

Percentage of completion
method, 206–207

Policies
Application of in interim
periods, 51–53

Disclosure of, 21
Perpetual restricted

donations, 405–406
Preferred stock, definition

of, 37
Preliminary project stage,

145
Prepaid expense, 111
Preproduction cost,

111–113
Principal owner, definition

of, 60
Prior service costs, 226–228
Product financing

arrangement, 177–178
Profit or loss, definition of,

3
Promise to give, 394,

399–400
Property, plant, and

equipment
Abandonment
accounting, 130

Borrowing costs to
include in, 121–123

Costs to include in,
120–121, 123

Definition, 119

Depreciation, see
Depreciation

Derecognition, 130
Disclosures, 131
Impairment losses,
127–129

Property taxes, 260–261
Purchase commitments,

losses on, 107–108
Pushdown accounting, 312

Rabbi trust, 220–221
Receivables
Classified as current
assets, 69–70

Delinquency fees,
accounting for, 72

Disclosure of, 76–77
Factoring, 72–73
Uncollectible, accounting
for, 70–71, 73

Valuation of, 74–75
Related party
Definition, 59
Disclosures, 59–61
Transaction, 60

Remeasurement method,
347–349

Reporting unit, definition
of, 133

Research and development
Accounting for, 266–267
Acquired, 142–143
Arrangements, 267–268
Definition, 265–266
Disclosure of, 267,268

Restricted stock,
measurement of, 82

Retail method, 105
Reload feature, 247
Retained earnings
Appropriation of, 184
Definition, 184

Revenue
Advertising barter,
213–214

Construction project,
205–211
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Cost recovery method,
200

Definition, 195
Disclosure of, 214–215
Gross or net, 200–203
Initiation fees, 212–213
Installment method,
197–200

Interim period treatment
of, 54

Multiple element
arrangements, 210–211

Recognition, 195–197
Right of return, 212
Service, 196–197
Third party, 214
Warranty, 213

Right of return, 212
Risks, disclosure of,

21–22

Sabbatical leave, 219
Sale-leaseback transaction,

372–377, 384
Share-based payment
Accounting for, 237–252
Definition, 189–190
Disclosure, 252–255

Shipping and handling
costs

Recordation of, 204
Sick pay benefits, 219–220
Software, internal-use,

145–147
Specific identification

method, 105
Split-interest agreement,

407–408
Standard cost
Method, 105
Variance treatment in
interim periods, 56–57

Start-up costs, 257
Statement of cash flows
Direct method, 15–16
Indirect method, 15–16
Line items included in,
16–19

Main components of,
13–15

Statement of changes in
equity, line items
included in, 13

Statement of financial
position, see Balance
sheet

Step acquisition, 304–305
Stock
Buyback accounting, 188
Definition, 183–184
Dividend, 185–186
Split, 184–185
Subscription, 188–189
Treasury, see Treasury
stock

Straight-line method, 126
Subsequent events
Definition, 63
Disclosure of, 66
Recognition of, 63–66

Tax
Alternative minimum,
277–278

Basis, 269–270
Carryback and
carryforward, 270

Deferred, 270
Disclosures, 282, 286–288
Income, 275–276
Liability, 270
Penalties, 281
Planning, 278
Position, 279–280
Property, 260–261
Rates, 277
Valuation allowance,
276–277

Taxable profit, 269
Temporary difference,

270–275
Termination benefits,

221–222
Trading securities
Accounting for, 82–83
Sale of, 87
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Treasury stock
Constructive retirement
method, 187–188

Cost method, 186–187
Definition, 186

Troubled debt
restructuring

Accounting for, 77–78,
180–181

Definition, 180
Disclosure of, 78,
181–182

Uncertainties, disclosure
of, 21–22

Units of production
method, 126

Valuation allowance,
276–277

Variance power, 409
Vested benefits,

217
Vesting, 236
Volunteer services

valuation, 400–401

Warrants
Definition, 37
Detachable, 172–173

Warranty revenue
recognition,
213

Website development
costs, 148–149
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