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26 Sovereignty, Legitimacy, and Creditworthiness 245
Odette Lienau

27 Odious Debts or Odious Regimes? 253
Patrick Bolton and David A. Skeel Jr.

28 Insolvency Principles: The Missing Link
in the Odious Debt Debate 261
A. Mechele Dickerson

PART V Historical Perspectives 267

29 The Baring Crisis and the Great Latin American
Meltdown of the 1890s 269
Kris James Mitchener and Marc D. Weidenmier

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC
fm JWBT431-Kolb January 27, 2011 9:47 Printer Name: Yet to Come

x Contents

30 How Government Bond Yields Reflect Wartime
Events: The Case of the Nordic Market 279
Daniel Waldenström and Bruno S. Frey

31 How Important Are the Political Costs of Domestic
Default?: Evidence from World War II Bond Markets 287
Daniel Waldenström

32 Emerging Market Spreads at the Turn of the
Twenty-First Century: A Roller Coaster 295
Sergio Godoy

PART VI Sovereign Debt in Emerging Markets 301

33 Sovereign Default Risk and Implications for
Fiscal Policy 303
Gabriel Cuadra and Horacio Sapriza

34 Default Traps 309
Luis A.V. Catão, Ana Fostel, and Sandeep Kapur

35 Self-Fulfilling and Self-Enforcing Debt Crises 319
Daniel Cohen and Sebastien Villemot

36 The Impact of Economic and Political Factors on
Sovereign Credit Ratings 325
Constantin Mellios and Eric Paget-Blanc

37 Sovereign Bond Spreads in the New European
Union Countries 335
Ioana Alexopoulou, Irina Bunda, and Annalisa Ferrando

38 Can Sovereign Credit Ratings Promote Financial
Sector Development and Capital Inflows to
Emerging Markets? 345
Suk-Joong Kim and Eliza Wu

39 Country Debt Default Probabilities in Emerging
Markets: Were Credit Rating Agencies Wrong? 353
Angelina Georgievska, Ljubica Georgievska, Dr. Aleksandar Stojanovic,
and Dr. Natasa Todorovic

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC
fm JWBT431-Kolb January 27, 2011 9:47 Printer Name: Yet to Come

CONTENTS xi

40 The International Stock Market Impact of Sovereign
Debt Ratings News 361
Miguel A. Ferreira and Paulo M. Gama

PART VII Sovereign Debt and Financial Crises 369

41 Equity Market Contagion and Co-Movement:
Industry Level Evidence 371
Kate Phylaktis and Lichuan Xia

42 An Insolvency Procedure for Sovereign States:
A Viable Instrument for Preventing and Resolving
Debt Crises? 379
Kathrin Berensmann and Angélique Herzberg
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