
Chapter = E1BINDEX Date: June 22, 2009 Time: 12:12 pm

Index

Accounting fraud, 3. See also Financial
statement fraud

Accounting standards, 124, 125, 129, 132,
133

Accounting Standards Board, 132, 133
American Institute of Certified Public

Accountants (AICPA), 132–135
American International Group (AIG),

20, 22
Arthur Andersen, 2, 200
Asset-based lending fraud, 44–48
Asset misappropriation, 51
Association of Certified Fraud Examiners

(ACFE), 51, 123, 134, 160
Audit committees, 127, 152
Auditing standards, 129, 132, 133, 149
Auditors, 34–39
Audits, 33–39, 41, 44, 48, 49

Bank fraud, 4, 12
BDO Seidman, LLP, 51, 52
Bid rigging. See Contract rigging
Board of directors, 127, 151–153
Bribery, 51, 80

Cash disbursements, 36–38, 58, 62–64
Cash receipts, 58–61
Cash thefts, 51. See also Embezzlement
Certified Forensic Financial Analyst

(CFFA), 135
Certified Fraud Examiner (CFE), 134
Certified in Financial Forensics (CFF), 135
Civil actions, 124
Code of ethics, 128, 152
Collateral-based lending, 209–213
Computer forensics, 165
Contract rigging

award of contract, 97–102, 118

bidding process, 97–102, 118, 120, 121
case studies, 100, 101, 107, 108,

111–113, 115–117
change orders, 102–114, 118
detection, 118, 119
and fraud risk, 69
personal property, 110
product degradation, 110–114
rotation fraud, 98, 119–121
stages of, 97
unbalanced bidding fraud, 114–118

Contract specifications, 78, 86, 87, 94, 95,
106–110

Control environment, 126, 127, 151–153
Cooking the books, 125
Corporate culture, 150
Corroboration

audit procedures, 34, 43, 45
evidence, 167, 186, 198, 215

Credentials, 134, 135
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conducting, 183–186
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scope of, determining, 189–196
strategy, 178–180
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Fraud prevention, 221–223. See also
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defective shipment fraud, 90, 91
documenting, 148, 149
and duplicate payment fraud, 71
effectiveness of, 126–128, 143–145
establishing, 150–152, 222, 223
feedback loops, 151
financial reporting, 33
and fraud prevention, 221–223
fraud-specific, 200
ineffective, 125
inventory, 230
management’s responsibilities,

125–128, 145, 150–152
monitoring, 152
need for, 146–148
nonprofit organizations, 153–157
policies and procedures, 150
Public Company Accounting Oversight

Board (PCAOB), 129
purpose of, 143–146
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concealed, 23–25

internal controls, 230
reserve calculations, 39–42
slow-moving or obsolete, 39–41

Investment fraud, 12–17, 122
Invitation for bids (IFB), 95

Judicial system, 137–141

Kickbacks, 51, 69
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case studies, 137–141
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criminal prosecution, 123, 124
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government, 124–129
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Shell fraud, 73–77
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Situational ethics, 20–22
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129–133
Supportive fraud investigations, 175–177
Surveillance, 198, 199

Tax fraud, 3, 209–213
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