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A
ACL, 59, 83, 97, 107–108, 124, 134, 148,

153, 195, 197, 208, 212–214, 227,
249

installation 267–271
Aging, 78, 133–147
AICPA, 3, 8, 20–21, 37
Allegations flowchart, 10
American Institute of Chartered Public

Accountants. See AICPA
Analysis techniques, 74–81
ASCII, 56, 61
Association of Certified Fraud

Examiners (ACFE), 37
Audit objectives, 55–57, 133, 223, 230
Auditing standard #5, 20

B
Benford’s Law, 80, 205–209, 225
Bonus, inappropriate, 179–180
Business risks, 7, 42

C
CAATTs:

application by functional area,
249–266

checklist, 56–57
developing capabilities, 41–42,

44–48
recognizing opportunities for, 49

Classify. See also Summarize, 32
Collusion, between vendor and

employee, 29–30, 35, 88–89, 153,
186–187

Completeness, assessing, 82–100

Computer-assisted audit tools and
techniques. See CAATTs

Confirmation letters, 81, 219–222,
241–243

Control:
corrective, 232–233
detective, 232
internal, 5, 7, 14, 17–22, 38, 43, 130,

186, 233
preventive, 231–232
weaknesses, 27–30, 34, 37, 50, 130,

171
Corporate fraud policy, 2, 11–14, 18,

38, 65
Cross tabulation, 78, 11, 128–131,

242

D
Data:

accessing, 58–59
completeness, 82–100

Data file, attributes, 61–65
Data integrity, assessing 65–68
Data paths, 59–61
Data profiling, 194–199
Delimited file, 56, 61–64
Detecting fraud, 7–8, 12, 18–19
Digital analysis, 80–81, 193–209
Duplicate:

check number, 72, 76, 103–104
direct deposit number, 100, 174–175,

214–215
home address, 175
invoice, 88, 187–189, 191
parameter, 212

277

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: OTA/XYZ P2: ABC
ind JWBT037-Coderre January 28, 2009 13:35 Printer Name: Yet to Come

278 Index

Duplicate (continued )
payment, 102–103, 187
payroll check, 174
serial number, 101–102, 105–106
Social Security Number (SSN),

174–175,
transaction, 121, 125–126, 194, 216
vendor number, 30, 103
vendor, 188–189
work location, 176

Duplicates, 32–33, 70–76, 100–106

E
EBCDIC, 56, 61
Error selection, probability of, 225
Even amounts, rounding, 197–198
Excess quantities, 191
Expected frequency, 205–207
Expressions / equations, 75, 85–92

F
File type:

Delimited, 56, 61–64
fixed-length, flat, 62
multi-record type, 62
relational, 62–63
variable length, 61–62

Filter / display criteria, 75, 83–84
Fixed bidding, 190–191
Formula for sample size 224–225
Fraud:

allegations flowchart, 10
awareness training, 19
cost of, 2
definition, 3
detection, 18–19
detection, role of management

7–11
exposure, 18–23, 27–28
impact on morale, 2
investigating and reporting,

37–38
known symptoms of, 72–73, 193
policy, 9, 12–14, 38
policy, example, 14–15
prevention, 17–18, 38–39

prosecuting, 13, 233–234
responsibility for detection, 7–11
risk factors, 8, 23–27, 37
risk factors, table, 22–23
symptoms of, 18, 31–36, 73,

171–173, 188
symptoms, table, 35–36
templates, 213–214
triangle, 5–6, 27
unknown symptoms of, 72–73,

193–209
who is responsible, 7–11

Fraud application, 213–216
development, 217–218

Fraud awareness program, 1–12
Fraud investigation plan, 49–52,

239–243
example of, 52–54, 244–245

Fraud prevention, 38–39
Fraud risk assessment, 19, 25–26
Fraud risk considerations, 31–33
Fraudster’s perspective, 18, 26–27,

31
Frequently used values, 196–197

G
Gaps, 75, 93–96
Ghost employees, 174
Goods not received, 36, 86, 191

I
IDEA, 59, 93, 101, 112, 148, 195, 208,

227, 249
IIA (Institute of Internal Auditors):

Implementation Standard 1210.A2,
43

Implementation Standard 1210.A3,
43

Index, 72, 76, 106–110
Inferior quality, 191
Inflated prices, 96, 161–163, 191
Information requirements, defining,

57–58
International Federation of

Accountants (IFAC), 8
Inventory shrinkage, 98, 159–160
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J
Join. See also Relate, 79, 147–157

K
Key fields, 30–34
Kickbacks, 187–190

L
Least/most used categories, 198–199
Logarithmic distributions, 225

M
Monetary unit sampling, 223–224,

226–227
Multiple-record type file, 62

N
National Commission on Fraudulent

Financial Reporting
(Treadway Commission), 1

O
Open database connectivity (ODBC),

56, 62, 64–65
Overpayment (of employees),

178–185

P
PCAOB (Public Companies Accounting

and Oversight Board), 20
Parallel simulation, 80, 168–170
Payroll fraud, 173–177
Pivot tables. See Cross tabulation.
Purchase card, tests, 194, 199, 215–217
Purchasing fraud, 185–191

Q
Quality assurance, 229–230
Quality methodology, 230–231

R
Ratio Analysis:

current/previous, 201–202
maximum/second highest, 201
maximum/minimum, 200–201
one business area/another, 202–203

Red flags, fraud, 25, 113, 124, 177, 190
Regression analysis, 73–74, 79–80,

165–168
Relate. See also Join, 79, 147–157
Relational file system, 48, 63–65
Reliability, ensuring 68, 233
Reliability of analysis, factors affecting
Reliability risk, 66–70, 230,
Report to the Nation on Occupational

Fraud and Abuse, 3
Risk factors for fraud, table, 22–23

S
SAS #31, 91
SAS #47, 58
SAS #53, 8, 36
SAS #56, 43
SAS #80, 31
SAS #82, 8, 91
SAS #94, 34
SAS #99, 8, 21, 37, 217
SAS #104, 20
SAS #105, 20
SAS #106, 20
SAS #107, 20
SAS #108, 20
SAS #109, 20
SAS #110, 21
SAS #111, 21
SIAS #3, 8, 37, 217
Sampling 81, 223–229

judgmental, 223–224
directed, 223–224
monetary unit, 223–224, 226–227
statistical, 224–227

Sarbanes-Oxley, 20
Screening job applicants, 11–12
Scripts, 73, 86, 171, 177, 194, 211–218
Separation of duties, 22, 26, 29, 31, 87,

130, 186, 221
Sort, 72, 76, 106–110
Statistical analysis, 76, 96–100, 195
Statistics, 65, 96–100
Stratification, 77–78, 124–127,

195–196
Summarization, 35, 77, 111–123
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Symptoms of fraud:
Known, 72–73, 193
Unknown, 72–73, 193–209

T
Terminated employees, 177–178
Trend analysis, 79, 159–164

V
Variable-length file, 61–62
Variance analysis. See Ratio

analysis

W
Why Fraud Happens, 4–7
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CUSTOMER NOTE: IF THIS BOOK IS ACCOMPANIED BY SOFTWARE, PLEASE
READ THE FOLLOWING BEFORE OPENING THE PACKAGE

This software contains files to help you utilize the models described in
the accompanying book. By opening the package, you are agreeing to
be bound by the following agreement:

This software product is protected by copyright and all rights are re-
served by the author, John Wiley & Sons, Inc., or their licensors. You are
licensed to use this software on a single computer. Copying the software
to another medium or format for use on a single computer does not vio-
late the U.S. Copyright Law. Copying the software for any other purpose
is a violation of the U.S. Copyright Law.

This software product is sold as is without warranty of any kind, either
express or implied, including but not limited to the implied warranty of
merchantability and fitness for a particular purpose. Neither Wiley nor
its dealers or distributors assumes any liability for any alleged or actual
damages arising from the use of or the inability to use this software.
(Some states do not allow the exclusion of implied warranties, so the
exclusion may not apply to you.)
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