
E1BINDEX 08/06/2009 21:8:55 Page 329

Index

Accountability, 4, 10, 16, 33, 44, 80,

113, 122

Accounting and Auditing Enforcement

Releases, 118, 155, 270

Adelphia, 12, 28, 61, 122, 138, 184,

188–190

Advisory function, 131

American Institute of Certified Public

Accountants, 5, 41, 91, 192, 230,

257, 311, 319

American Stock Exchange, 160, 174

Ames, Aldrich, 128

Antifraud program, policies, and edu-

cation, 9, 19, 25, 48, 72, 89, 114,

135, 151, 178, 200, 225, 237, 254,

277, 302

Association of Certified Fraud Exam-

iners (ACFE), 5, 29, 49, 50, 78, 243,

305, 311, 312, 321

Audit committee, 7, 8, 9, 10, 16, 17,

18, 20, 21, 22

Audit effectiveness, 17, 30, 215, 229,

243, 257, 271, 279, 315, 321

Audit failures, 14, 71, 273

Audit quality, 48, 230, 237, 262

Auditing standards, 5, 20, 33, 88, 118,

130, 164, 170, 175, 209

Auditor’s independence, 38, 171, 222

Best practices, 4, 51, 53, 81, 82, 126,

131, 132, 143

Bill-and-hold sales, 65, 102

Blue Ribbon Committee (BRC), 166,

209, 227, 271

Board committees, 134, 138, 149, 150

Board of directors, 7, 8, 10, 12, 16, 17,

18, 22, 23, 24

Bristol-Myers Squibb, 97, 99–100, 116

British East India Company, 16

Business ethics, 233

Business roundtable, 142

Certified Fraud Examiner, 5, 29, 49,

50, 78, 243, 305, 311

Chen, David Jacob Levi, 105

Code of conduct, 49, 84, 106, 107, 193,

194, 217, 244

Committee of Sponsoring Organiza-

tions (COSO), 137, 188, 209, 239

Communication of fraud, 253

Compensation committee, 26, 148,

150, 151, 194

Continuous assurance and auditing,

298

Cooper, Cynthia, 51, 89, 112, 206,

211–212

Corporate culture, 19, 79, 81, 82, 97,

152, 197, 213

Corporate disclosures, 159

Corporate governance, 4, 8, 10, 14–25,

33, 41, 42, 48, 52, 66

Coughlin, Thomas M., 145

Digital economy, 283, 284–285

Discovery of fraud, 8

Earnings management, 17, 45, 80, 82,

97, 98, 103, 132, 172, 192

eBay, 285, 286, 287

Electronic commerce, 284, 285, 286,

287

Electronic financial reporting, 283,

285, 292, 293, 295, 297, 299,

301

Embezzlement, 5, 6, 19, 28, 61, 98,

214, 217, 318

Employee fraud, 5, 6, 19, 214, 235,

318

329

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



E1BINDEX 08/06/2009 21:8:55 Page 330

Enforcement procedures, 73, 264

Enterprise risk management, 107, 144,

197, 224

Enron, 3, 9, 11, 12, 13, 14, 18, 25, 27,

28, 30

Expert witnessing, 306, 308–310

Extensible business reporting language

(XBRL), 40, 292

Extensible markup language (XML),

292–305

External audit function, 37, 67, 87,

130, 191

External auditors, 7, 8, 9, 10, 11, 17,

18, 23, 33, 38

Fair disclosure, 39, 266, 267, 295, 299,

300

Fair value accounting, 46

Fictitious assets, 101

Financial Accounting Standards Board,

32, 33, 257

Financial health, 34

Financial reporting system, 31, 32,

207, 272, 277, 285

Financial restatements, 9, 45–46, 52

Financial shenanigans, 88

Financial statement fraud, 4, 8, 32, 57,

78, 97, 122, 139, 159, 207, 229, 262,

288, 306

Foreign Corrupt Practices Act (FCPA),

195–196

Forensic accounting, 16, 29, 30, 72, 75,

153, 204, 278, 305–309, 311–318

Forensic accounting education, 315,

321

Forensic-type audit procedures, 17

Fraud, 3–30, 31, 34, 36, 38, 40–43, 45,

48–53

Fraud auditing, 245, 303

Fraud awareness education, 88–89

Fraud investigation, 76, 115, 204, 213,

310, 311, 312, 315

Fraud prevention program, 19, 73,

88–89, 236

Fraud risk factors, 96, 200, 202, 241,

245, 252, 253

Fraud schemes, 11, 65, 97, 100, 101,

102, 103, 114, 115, 116, 117

Fraud symptoms, 243, 247

Fraud vulnerability, 72, 310

Gamesmanship, 17, 23, 72–73, 112,

127, 194–196

Gamesmanship review, 72

Gatekeepers, 4, 10, 14, 67, 121, 123,

196, 236, 275

Generally Accepted Accounting

Principles (GAAP), 24, 33, 83, 130,

167, 184, 231, 239, 261, 265, 272,

293, 299

Generally Accepted Auditing Stan-

dards, 130, 170

Global financial markets, 45, 309

Governing bodies, 18, 41, 42, 122, 123,

140, 158, 191, 207, 235

HealthSouth, 171–172

High-quality financial reports, 9, 39,

41, 184, 264

Hocus-pocus accounting, 103

HTML, 137, 257, 279, 292, 305

Independence rule, 170, 171, 183,

195

Independence Standards Board, 175

Independent audit, 4, 23, 24, 33, 34,

36, 37, 48, 68

Information technology, 94, 251, 284,

289, 302, 303

Institute of Internal Auditors (IIA), 50,

106, 131, 218, 314

Institute of Management Accountants

(IMA), 314

Institutional investors, 44, 67, 69, 92,

126, 147, 149, 192, 264, 267

Intentional mistakes, 5

Interim financial statements, 17, 65

Internal audit services, 207, 221

330 Index

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



E1BINDEX 08/06/2009 21:8:55 Page 331

Internal auditors, 9, 18, 23, 67, 72, 78,

81, 106, 107, 112, 118

Internal control, 8, 17, 19, 20, 21, 23,

26, 30, 32–34, 36–37, 40

International Accounting Standards

Board, 43, 297

International Accounting Standards

Committee (IASC), 293

International Financial Reporting

Standards, 47–48, 272, 273,

297

Investor confidence, 4, 15, 31, 33, 37,

125, 142, 258, 259, 260

Irregularities, 4, 5, 9, 33, 68, 89, 109,

116, 124, 185, 189, 220, 230, 250

Key performance indicators, 43, 22,

193, 236

KPMG Survey, 198, 324

Legal counsel, 10, 67, 85, 87, 94, 108,

121, 131, 154, 158

Legal liability, 273, 321

Levitt, Arthur, 103, 118, 159, 183, 195,

205

Listing standards, 81, 126, 148, 150,

183, 198, 260

Litigation support consulting, 306, 308

Madoff, Bernard, 44, 271

Management fraud, 5, 6, 16, 19, 117,

118, 137, 183, 203, 204

Management motives and incentives,

191

Management responsibility, 147, 184

Market capitalization, 10, 11, 14, 45,

61, 63, 247, 284

Material weaknesses, 159, 168, 169,

185, 186, 188, 189, 223, 238, 240

Materiality, 40, 41, 95, 195, 215, 238,

244, 246, 247, 248

Materiality guidance, 246–249

Monitoring, 16, 58, 67, 68, 70, 71, 75,

76, 77, 81

Monitoring component, 220

Mutual funds, 9, 126, 285, 289, 290,

293

National Association of Securities

Dealers, 17, 32, 41, 67, 158

National White Collar Crime Center,

317

New York Stock Exchange (NYSE),

17, 34, 67, 148, 158, 174, 198,

214

Nominating committee, director, 148,

150, 151

Oil-For-Food, 266

O’Malley Panel on Audit

Effectiveness, 17, 243, 271

Omitted disclosures, 102

Organization for Economic Coopera-

tion and Development, 133

Outside directors, 138, 145, 146, 149,

150, 157, 166, 271

Oversight function, 16, 37, 67, 71, 81,

127, 129, 133, 142

Phar-Mor, 3, 11–12, 28, 121–122,

124–125

Private Securities Litigation Reform

Act of 1995, 111, 268–269

Professional skepticism, 17, 116, 234,

240, 243, 276

Privacy, 74, 283, 290, 291, 295, 300,

301, 302

Premature revenue recognition, 115,

201

Public Company Accounting Oversight

Board (PCAOB), 33, 200, 209, 230,

231, 239, 260, 261, 273, 314

Public Oversight Board, 30, 279, 315,

321

Public trust, 4, 33, 229, 260

Quality financial audit, 17, 229

Qwest, 59, 76, 82–83

Index 331

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



E1BINDEX 08/06/2009 21:8:55 Page 332

Reasonable assurance, 24, 111, 142,

177, 186, 199, 208, 218, 219, 229

Red flags, 86, 97, 105, 106, 109, 111,

114, 115, 116

Regulation FD, 267–268

Regulation S-K, 38

Regulatory bodies, 109, 245, 275

Related-party transactions, 80, 102,

103, 111, 207

Risk factors, 96, 106, 193, 200, 202,

241, 245, 249, 251, 252

Risk management, 10, 45, 107, 116,

130, 131, 134, 135, 136, 142

Rowley, Coleen, 51, 112

Sarbanes-Oxley Act of 2002, 3, 11, 57,

113, 121, 138, 161, 162, 164, 207,

230, 259, 260–263

SAS No. 70, 249

SAS No. 82, 2, 38, 216, 230, 233, 238,

241, 245, 250

SAS No. 84, 234

SAS No. 89, 188, 235

SAS No. 90, 235

SAS No. 99, 67, 106, 230, 234–235,

240, 242, 245, 251–253, 307–308

Satyam Computer Services LTD, 249,

272–273

Savings and Loan Crisis (1982), 3, 13

SEC’s role in financial reporting, 265

Section 404 of SOX, 19, 32, 168,

186–187, 207, 215, 237

Security analysts, 45, 72, 195

Security, 10, 45, 51, 72, 97, 137, 195,

213, 255, 261

Sham transactions, 65, 101, 103, 104

Statement on Internal Auditing

Standards (SIAS) No. 3, 209, 212,

213, 215

Stock-based compensation, 58, 68,

146, 192

Stock options backdating (2006), 3, 13,

26, 141

Transparency, 4, 10, 33, 39, 41, 80,

124, 125, 134, 170

Treadway Commission, 31, 32, 137,

177, 204, 209, 217, 227, 239,

312

Tyco, 262–263

Value reporting, 294

Verifiability, 40, 42

Vigilant audit committee, 85, 176

Voting system, 148, 149

Unqualified audit report, 24

U.S. capital market, 43, 126, 279

Users of financial statements, 23,

24, 39, 41, 45, 86, 185, 247, 270,

293

Waste Management, 3, 12, 28, 68,

70–72, 130, 233

Watkins, Sherron, 35, 51, 112

Webster, William, 159

Whistle-blowing, 8, 18, 19, 72, 81, 97,

112, 113, 118, 127

WorldCom, 3, 6, 9, 13, 14, 28, 29, 33,

51, 68

XBRL benefits, 293–294, 302

XBRL challenges, 293, 294–296

XBRL implementation, 301–302

XBRL taxonomies, 293

XML, 47, 155, 292, 300, 302

ZZZZBest, 3, 11, 27, 29, 57, 76

332 Index

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om


