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Abandoned asset, 292
Accounting error, see Error,
accounting for
Accounting profit, 247
Accrual basis of
accounting, 24
Acquisition-related costs,
275
Actuarial
Assumptions, 226-228
Gains and losses,
213-214, 220-221
Present value, 390
Admission fees, 194
Advance payments, 191
Adpvertising barter
transactions, 205
Agricultural asset
Disclosures, 210-211
Grant-related, 204
Valuation of, 203- 204
Amortization of iritangible
assets; 142-149, 150
Anti-dilution, 43
Asset in.ozirment, see
tmpairment
Asscciate
Definition of, 97
Disclosures, 103-104
Investment in, 98-103
Available-for-sale
investment definition,
312-313

Bad debts, 208

Barter
Advertising, 205
Controls, 188

Revenue recognition, 188

Benefits, see Employee
benefits

Bill and hold
Controls, 192
Transactions, 192
Bonus plans, 215-216
Borrowing costs
Inclusion in property,
plant, and equipment,
122-125
Business combinatiori
Accounting for,289-271,
272-274
Acquired intanigible
assets, 2125-139
Defirition, 269
Discicsures, 276-278
Linployee benefits,
223-224
Insurance contracts, 360
Measurement period,
274
Provisional
measurements, 275
Subsequent
measurement, 275-276
Temporary tax effects,
252-253
By-products, 116-117

Carrying amount, 153
Cash flow hedge, 330-331
Cash-generating unit, 159
Change in accounting
estimate, 279
Closing exchange rate, 300
Commission recognition,
194-195
Construction contract
Controls, 201-203
Disclosures, 211
Revenue recognition,
197-201
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Constructive obligation,
231
Contingent asset definition,
181-182
Contingent consideration,
271-272
Contingent liability
Definition, 173
Disclosures, 182-183
Contingent rent, 371-372
Contingent shares, 45
Contingent settlement
provision, 346
Controls
Barter, 188
Bill and hold, 192
Change in estimate, 284
Construction contract,
201-203
Franchise fee, 196
Goods sold, 193
Held for sale, 294
Operating segment,
37
IFRS implementation,
280-281
Impairment, 168
Intangible asset, 150-151
Interim period, 53-59
Inventory, 112-114, 116
Lease, 381
Properw, plant, and
equivment, 128
Revenue, 209
Right of return, 190
Service sales, 194
Cost model for investment
property, 83
Cumulative exchange
difference, 306-307
Current classification,
7-9
Curtailment of benefits,
224
Customer disclosures,
41-42
Customer loyalty
programs, 206-208

Deductible temporary
difference, 255-257
Deferred tax assets and
liabilities, 249-250
Defined benefit plan, 216,
218-223,225-231, 389,
393
Defined contribution plan,
216, 218, 389, 393
Depreciation, 128-133,
293
Derecognition, 315-316,
320-321
Derivative
Accounting for, 316-317
Classification of, 346-347
Definition of, 311-:312
Embedded, 316
Reclassification, 322-324
Diluted earriings per share,
46-50
Dilution, 43
Din'in’shing balance
method, 131
Direct method of cash
flows presentation,
14-15
Disclosures
Accounting estimate, 287
Associate investments,
103-104
Business combinations,
276-278
Contingencies, 182-183
Earnings per share,
51-52
Error, 287-288
Fair value, 338-339
Financial statement,
20-21
Foreign exchange,
309-310
Government grants,
354-355
Hedging, 334-340
Held for sale, 294-297
Hyperinflationary
economies, 75
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In the statement of
comprehensive
income, 12

In the statement of
financial position, 7

Insurance contracts,
361-363

Intangible asset, 151-152

Interim period, 54-55

Inventory, 117-118

Investment property,
87-88

Joint venture, 95-96

Lease, 381-384

Mineral assets, 387-388

Of consolidated results,
31-32

Operating segments,
37-42

Policy change, 286-287

Property, plant, and
equipment, 133-134

Provisions, 182-183

Related party, 64-65

Retirement benefit plars,
391-394

Revenue, 209-211

Risk, 339-340

Share-based e-yments,
245-246

Subseguerit events,
VA

Tas. 265-266

Discontinued operation,
definition of, 289
Discretionary participation
features, 360-361
Dividend

Declared after reporting
period, 69

Tax withholding, 261

Earnings per share
Calculation of, 44-50
Dilution of, 43
Disclosure, 51-52
Presentation, 50-51
Reporting of, 43

Index 397

Economic life, 367
Effective interest method,
313-315
Embedded derivative, 316
Employee benefits
Accounting for, 214-216,
225
Disclosure of, 233-235
Types of, 213, 216-217
Vesting of, 213
Equity
Instrument, classification
of, 345
Method, 92, 98-99
Error, accounting for,
284-285, 287-28&
Estimates
Accounting for, 283-284
Activities mm7olving, 283
Contro's, 2c4
Disciesure of, 287
1Jse or in interim
reporting, 60-61
E«change rate, 300
Extraordinary items, 25

Fair value

Financial assets, 319-320

Hedge, 328-329

Inventory valuation, 105

Model, 81-82

Risk, 338-339

Share-based payments,
238-239

Tax effects, 254

Financial assets and

liabilities

Accounting for, 317-318,
324, 346

Classification in equity,
342

Definitions of, 341-342

Derecognition of,
320-321

Fair value of, 319-320

Impairment, 325-327

Reclassification, 322-324

Risk disclosure, 339-340
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Financial guarantee
contract, 313
Financial instruments
Accounting for, 348-349
Classification of, 347-348
Financial lease, 374-377,
383
Financial statements
Comparative
information, 22
Consolidation of, 27-32
Presentation consistency,
22-23
Statement of cash flows,
13-19
Statement of changes in
equity, 12-13
Statement of
comprehensive
income, 9-12
Statement of financial
position, 4-9
First-in, first-out method,
109-110
Fixed assets, see Property,
plant, and equipmen*
Foreign currency
transaction
Accounting for; 301-302,
304-306
Disclosures, 209-310
Preseniation in financial
statements, 302-303
Functional expense
presentation, 10
Franchise fee
Controls, 196
Recognition, 195-196
Functional currency
Change in, 303
Definition of, 299-300

General price index,
selection of, 74-75
Geographic area
disclosures, 40-41
Going concern issue, 24, 69
Goodwill

Accounting for, 160-164
Definition of, 160, 269
Internally generated, 145
Loss reversals, 166-167
Tax effects, 253-254
Translation, 304
Government grants
Accounting for, 142,
351-354
Agriculture-related, 204
Definition of, 351
Disclosure of, 354-355
Repayment of, 354
Group administration plan,
217

Hedge
Cash flow, 330-33"
Fair value, 375:-329
Net investmer.t, 331-332
Unrecoznized firm
ommatment, 329-330
Hecging
Definition, 327
Disclosures, 334-340
Instrument, 316
Relationship, 328
Held for distribution, 291
Held for sale
Accounting for, 292-293
Controls, 294
Designation, 289-291
Disclosures, 294-297
Held-to-maturity
investment
Definition of, 312
Hedge of, 333
Hyperinflationary
economies
Exchange rate
translation, 309
Reporting for, 71-75

Impairment
Controls, 168
Definitions, 153
Disclosures, 168-171
Financial asset, 325-327
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Goodwill, 160-164
Loss reversals, 165-167
Mineral resources,
386-387
Testing, 153-159
Indirect method of cash
flows presentation,
14-15
Initiation fees, 196-197
Installation fees, 197
Installment sales, 191
Insurance contract
Accounting for, 357-358
Definition of, 357
Disclosures, 361-363
Insurance liability
Acquired, 360
Adequacy assessment,
358-359
Policy changes, 359-360
Insurance policy,
qualifying, 213
Intangible asset
Accounting for, 136-139,
143-144
Amortization of,
148-149, 150
Classes, 139
Controls, 15¢-151
Definition ot, 135-136
Dereccgnition, 150
Disd!osures, 151-152
Revidual value, 149
Revaluations, 144-145
Useful life, 145-
Interim period
Controls, 58-59
Definition of, 53
Reporting entities, 53
Reports, 53-55
Retroactive adjustments
to, 59
International financial
reporting standards,
23
Inventory
Accounting for, 109-112
Agricultural, 109

Index 399

Controls, 112-114, 116
Cost inclusions, 105-109
Definition of, 105
Disclosures, 117-118
Write down, 114-116
Investment property
Accounting for, 83-87
Asset designation, 80
Classification, 85
Cost inclusions, 80-81
Definition of, 79-80
Disclosures, 87-88
Disposals, 86
Fair value, 82-83
Transfers, 85-86
Under constructic:». ¢4

Joint ventures
Accounting for, 91-95
Disclos ires, 95-96
Loss of control, 93-94
Types of, 89-90

Kay personnel, definition
of, 64

Last-in, first-out method,
110
Layaway sales, 191-192
Lease
Accounting for, 368-374
Classifications, 366,
370-371
Controls, 381
Definition of, 365-366
Disclosures, 381-384
Financial, 374-377, 383
Minimum payments,
369-370
Operating, 374, 377-378,
382-383
Residual value, 371
Loss, definition of, 3

Material omissions, 25,
279

Materiality, in interim
periods, 56
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Mineral assets
Accounting for, 385-386
Disclosures, 387-388
Impairment of, 386-387
Restoration costs, 387

Misstatements, 25

Multi-employer plan, 216

Natural expense
presentation, 9

Net investment hedge,
331-332

Net realizable value, 105

Non-current classification,
7-9

Non-monetary exchanges,
142-143

Onerous contracts, 178-179
Operating lease, 374,
377-378, 382-383
Operating segment
Controls, 37
Decision tree, 36
Definition of, 33
Disclosures, 37-42
Thresholds, 34-37
Options, definition ok, 43
Ordinary share, sce Share
Other comprehensive
income; definition of, 3
Overhead cest allocation,
paite)
Owner-occupied property,
80
Ownership risk, 189

Past service cost, 214, 222
Period of service, 229-230
Policy
Application in interim
periods, 56-58
Changes, 281-282
Disclosure, 286-287
Preference shares
Classification of, 344
In the equity method,
100

Presentation currency,
307-309
Prior-period error, 279
Profit, definition of, 3
Profit-sharing, 215-216
Property, plant, and
equipment
Accounting for, 126-128
Class, 119
Controls, 128
Cost inclusions, 119-122
Definition, 119
Depreciation, 128-133
Derecognition, 133
Disclosures, 133-134
Exchanges, 125-126
Residual value, 125
Revaluations, 127-128
Proportionate
consolication, 92
Prospective application,
280)
Provision
Accounting for, 173-181
Definition, 173
Disclosures, 182-183
Provisional measurement,
275
Puttable instrument,
classification of,
342-344

Qualifying insurance
policy, 213

Reclassifications, 25
Recoverable amount, 153,
156
Reinsurance contract, 359
Related party
Definition of, 63-64
Disclosures, 64-65
Transactions, 64-65
Reload feature, 240
Rent, contingent, 371-372
Research and development
Accounting for, 140-142
Tax effects, 250
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Residual value, 125, 149,
371,377
Restructuring provision,
179-180
Retail method, 110
Retirement benefit plan,
389-394
Retrospective application,
279, 285-286
Revaluation tax effects,
261
Revenue
Accounting for, 188-189
Barter transactions, 188
Controls, 209
Deferred, 187-188
Disclosures, 209-211
Third-party collections,
208-209
Right of return, controls
over, 190
Royalty revenue, 203

Sale and leaseback
transaction, 379-380
Seasonal business
reporting, 56, 60
Segments, see Operating
segments
Services saies
Accounting for, 193-194
Caorirels, 194
Servicuig fees, 197
Settlement of benefits,
224-225
Share
Contingent, 45
Ordinary, 44
Share-based payment
Accounting for, 242-245
Disclosure, 245-246
Fair value of, 238-239
Recognition of, 237-238
Repurchases, 242
Tax effects, 264
Vesting, 240
Significant influence,
64,90, 97-98

Index 401

Special purpose entities,
28-29
Spot exchange rate, 300
Standard cost method, 110
State plan, 217
Statement of cash flows
Components of, 13-19
Layout methods, 14-15
Statement of financial
position 4-6
Statement of changes in
equity 12-13
Statement of changes in net
assets, 391-392
Statement of
comprehensive
income
Disclosures, 12
Inclusions, 912
Statemen: o1 1.2t assets,
02-393
Stiaight-line method, 131
Subscription sales, 191
Subsequent events, 67-70

Tax
Accounting for, 259-261
Asset reassessment,
258-259
Base, 247-248
Disclosures, 265-266
Fair value impact on, 254
Liability recognition,
250-251
Loss, carry back, 251
Loss recognition, 258
Planning, 257-258
Recognition in profit or
loss, 262
Revaluation impact on,
261, 263-264
Taxable profit, 247
Temporary difference,
248-249, 251-252
Termination benefits, 232
Treasury shares,
classification of, 348
Trustee, 390
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Tuition fees, 197

Units of production
method, 131-132

Unrecognized firm
commitment hedge,
329-330

Useful life, 367

Value in use, 153
Vesting, 213, 230-231, 240,
390

Warrants, definition of,
43

Web site development
costs, 139-140
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