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asset allocation, 35–45, 117–125, 
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pre–bond crash, 35–45

asset reports, 179–184
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automated worksheet, 36, 195–219
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BAB. See Build America Bonds
Baby Boomers, 2, 34
bank lending, as warning sign, 22
bankruptcy, 29

municipal, 136–137
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bell curve, 26
black swan events, 26–27
blue chip bonds, 100–105
bond fund fl ows, 6, 12–13, 34–35
bond fund strategy, 173–174
bond funds, 56–57, 62–63, 165

corporate, 86–96
end date, 66–68, 115
exiting, 63–68, 92–96
meltdown, 59–61

municipal, 81–86
prosperity, 155
risks, 59–61
selecting, 61–62
selling, 64
triage, 78–96

bond futures, 41–42
bond market, stages, 192–193
bond spreads, 13–15
bond unit investment trusts, 65
bond vigilantes, 16–17, 192
bonds

corporate, 100–105, 154–155, 164
corporate strategy, 168–170
default, 28
essential service, 109
fi rst mortgage, 106
general obligation, 107–108
municipal, 16, 107–112, 127–139, 

164–165, 171–173
prerefunded, 107
revenue, 108–109
senior secured, 106
unsecured, 106

budget defi cit, 9–10
Build America Bonds (BAB), 23
bull markets, 143–144

C
California, 30–31, 108
capital fl ow, 49
cash, 99–100, 165
cash infl ows, bond funds, 56–57
CDS. See credit default swap
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China, 192–194
CMT. See constant maturing treasury 

bonds
COLA. See cost of living adjustment
commodity prices, as warning signs, 

21–22
constant maturing treasury bonds, 

38–39
Consumer Confi dence Index, 5
controlled allocation, 39
corporate bond funds, exiting, 

92–96
corporate bonds, 100–105, 

154–155, 164
as defl ation fi ghters, 51
assessing, 87–91
spreads, 6
strategy, 168–170
triage, 86–96

Corzine, Jon, 130
cost of living adjustment, 131–132
credit default swap (CDS), 23, 

134–135
credit defaults, 15
credit problems, 7, 127–139
creditor bail–in legislation, 90
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debt, 8–9
debt obligations, 135–136
defaults

bond, 28
municipal, 137–139

defl ation, 8–9, 48–54
fi ghting, 50–52
national debt and, 49
probability of, 54
trades, 52–54

deglobalization, 48
deleveraging, 48
dirt bonds, 24
diversifi cation, 57–59
duration, 42–43, 172–173, 209, 216
duration strategy, 160–164

E
end–date bond funds, 66–68, 115
equations, e-workbook, 209–219
essential service revenue 

bonds, 109
as defl ation fi ghters, 51

ETF. See exchange traded funds
e-workbook

adding positions, 197–199
equations, 209–219
exiting positions, 197–199
importing portfolios, 198–199
instructions, 195–219

exchange traded funds (ETF), 62

F
fallout shelter, bond crash, 35–37
Federal debt, 6
fi nancial triage, 75–78, 96
fi rst–mortgage bonds, 106
fi xed to fl oat, 39–40
fl oating rate funds, 65–66, 114
fl oating rate loan funds, 66
fl ow of capital, 49
foreign infl uences, 11–12
funds, fl oating rate, 65–66, 114
futures

bond, 41–42
options on, 42

G
general obligation bonds, 59, 

107–108
Georgia, 30–31
GO bonds. See general obligation 

bonds
government spending, 9–10
government bond strategy, 173
Greece, 23–24, 50
green shoots, 3, 193

bond market, 151–155
portfolio, 175–189
rebalancing for, 155
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H
Harrisburg, 30
housing, 5

I
IDD. See investment defi cit 

disorder
Illinois, 23–25
implementation, 159–160
indicators, checking, 70–74
infl ation, 8–9
instructions, e-workbook, 195–219
interest rates, 3–6
inverse bond funds, 62
investment defi cit disorder (IDD), 

142–143
investment strategy, nuclear winter, 

98–100
investment vehicles, crash–tested, 

37–42

L
laddered maturity, 100–105
layoffs, 15
LEAPS, 42, 116
leaseback, 31–32
legislation, creditor bail–in, 90
long–term equity anticipation 

securities. See LEAPS
Loomis Sayles Bond Fund, 63

M
margin requirements, 41
market changes, strategies for, 

145–150
maturities, laddered, 100–105
maturity distribution, 184
municipal bonds, 16, 107–112, 

127–139, 164–165, 171–173
as defl ation fi ghters, 51
strategy, 171–173
triage, 81–86

municipal credit, 154

municipal default, 137–139
municipalities, 27–30

overspending, 83

N
nanny state, 23, 130
national debt, defl ation and, 49
nonessential service bonds, 25, 82–83
nuclear winter, 192

investment strategy, 98–100, 
113–117

portfolio, 117–125

O
options

on futures, 42
on Treasury yields, 42

overconcentration, 129
overspending, 82–83

P
pension liability, 131
pension plans, types, 131–132, 134
pensions, unfunded, 129–135
PIMCO Total Return fund, 63
portfolio strategies, changing, 158–

168
portfolio

appraisal, 175
sensitivity, 179
green shoots, 175–189
importing to e-workbook, 198–199
rebalanced, 117–125

positions
adding to e-workbook, 197–199
removing from e-workbook, 

197–199
prerefunded bonds, 107

R
rebalancing, 97–125, 151–155
repurchase agreement market, 41
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revenue bonds
essential service, 109
secondary repayment source, 

108–109

S
safe haven, 35–37
sales, 31–32
sales tax revenues, 82
secondary repayment source bonds, 

108–109
senior secured bonds, 106
sensitivity, 218–219

portfolio, 179
short sales, of Treasury bonds, 40–41
SLGS. See state and local government 

series
social disruptions, 129–135
state and local government series 

(SLGS), 107
states, 30–31
strategy

bond fund, 173–174
changing, 158–168
government bond, 173

T
tail risk, 26–27
target allocation, 98
tax rates, 9
TIC. See Treasury International 

Capital

Treasury bond, 61–62
as defl ation fi ghters, 51
short sales, 40–41, 113

Treasury International Capital (TIC), 
6, 11–12

Treasury yields, 6, 153–154
trends, rebalancing, 152–155
triage, 192

bond fund, 78–81
corporate bonds, 86–96
fi nancial, 75–78, 96
municipal bond funds, 81–86

U
unemployment rates, 5
unfunded liabilities, 82
unions, 132–133
United States, 191, 193–194
unpaid bills, as warning signs, 25
unsecured bonds, 106

V
Vanguard GNMA Fund, 63
vigilantes, bond, 16–17, 

23, 192

W
warning signs, 3–15

interpreting, 17–18

Y
yield curve shape, 22
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