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A

Ambiguity, 219–224
Arcs, 438–440
Arithmetic charts, 26–28
Avg. imp. Volatility, 104–110

B

Bear markets, 4
Bid-ask overlay, 104–110
Bollinger bands, 119–121
Breakout Studies module, 57–58
Bulls and bears, 2
Buy-ins, 468–470

C

Candle Patterns module, 49
Candlestick patterns, 403–407
Channel lines, 229–233
Chart comparison, 154–163
Chart examples (by symbol):

$COMPQ, 427
$CZH, 433
$INDU, 3, 4, 182, 432, 441
$MID, 217
$MSH, 209
$NDX, 222
$OEX, 216
$RUT, 212, 384
$SPX, 444
$UTIL, 214
$TRAN, 210
AAPL, 435

ADSK, 195
AEP, 434
AFL, 202
AIG, 200, 223
AKAM, 189
ALD, 199
ALVR, 249
ALXN, 305, 306
ALU, 381
AMR, 316
ANF, 203
ANR, 289
APL, 186
ARBA, 12
ARBX, 267
ASYS, 371
AVB, 269, 301
AYE, 385
AYI, 202
BHI, 134
BKHM, 266
BMHC, 250
BRCM, 13, 325
CHK, 9
CHTR, 313
CLF, 171, 196, 197
CME, 132
CNP, 279, 280
CVGI, 188
CVH, 263
DIOD, 213
DOVP, 312
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Chart examples (by symbol)
(Continued )

DTG, 464
DTV, 288
DYN, 201
EMC, 20, 280, 281
EMR, 434
ESRX, 117, 344
EUR/USD, 94, 436
FRED, 373
GE, 346
HANS, 21, 166, 250, 251, 428, 429
HBAN, 307, 309
HD, 118
HON, 187
HOV, 385
HPNN, 247
HSY, 362
HTCH, 384
ISLE, 383
JJZ, 257
JNPR, 24, 350
JWN, 426
KKD, 169
KMG, 375
KMI, 218
LNET, 290
LU, 261
LVLT, 377
MMM, 22, 245, 275
MON, 247
MPEL, 382
MSTR, 216
MTW, 282
NDAQ, 264
NEWP, 242
NTRI, 124, 207
NUE, 113
NZD/USD, 425
OI, 241, 268
OIH, 115
OMG, 259
PIR, 291

PLAB, 211
PLD, 385
POT, 244
PTR, 283, 284
Q, 377
QQQQ, 287
RBAK, 380
RHAT, 272, 273, 274
SLR, 260
SPY, 168
STSA, 198
SVNX, 267
TASR, 302
TRA, 257
USD/CAD, 189
WFMI, 255
WMT, 256
X, 135
XLU, 185
YHOO, 119, 124, 167, 168

Chart examples (by type):
Bollinger bands, 120–122
channels, 235–238
cup with handle, 272–276,

279–288
descending channel, 16
diamond pattern, 288–289
dome top, 25
Fibonacci fan lines, 3, 4
head & shoulders, 12, 13,

320–362
horizontal line, 185–188
inverted head & shoulders,

363–380
left-scale axis, 162
linear regression channel, 126
MACD, 129–132
moving average crossover, 116,

118
multiple bottoms, 312–316
multiple tops, 303–311
parallel trendlines, 207–209
price failure, 247, 264–269
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PSAR, 127–128
ribbon study, 122–124
rounded top, 257–264
RSI, 134–135
saucer, 7, 22, 241–246, 248–255
trendline violation, 165–171

Chart patterns:
combining, 18
importance of completion, 14
repetition, 9–11

Chart styles:
creating and saving, 79–81
introduction to, 78–79

Chart Toppers module, 53–56
Cloning, 42–43
Comparing charts, 154–163
Continuous futures contracts,

98–100
Crossovers, 148–151
Cup with handle pattern, 271–276
Currency Pairs module, 49

D

Data line, 32–34
Data types

e-mini futures, 94–97
equities, 84–90
forex, 93–94
futures, 97–100
indexes, 83–84
mutual funds, 90–93
options, 100–104

Dead cat bounce, 290–291
Detach button, 30
Diamond pattern, 288–289
Dividend icons, 88
Dow Jones industrial average, 3–4
Dragging and dropping, 65–66
Drawing tools:

channels, 229–233
expansion, 225–229
functions 177–178
highlighting, 293–296

horizontal line, 276–277
text notes, 296–299
trendline, 171–175

Duration of chart, 39–42

E

Editing technical studies, 141–144
E-mini futures, 94–97
Event icons, 86–90
Exchange-traded funds (ETFs),

470–472

F

False breakouts, 208–213
Fans, 425–438
Fibonacci patterns:

arcs, 438–440
combining, 443–445
fans, 425–438
historical background, 408–409
retracement, 409–425
time zones, 440–443

Financial instruments, 29
Frequency of chart data, 39–42
Futures charts, 97–100
Futures module, 56
Futures symbol search, 36–38

G

Grid charts, 400–403, 453–456

H

Head and shoulders pattern:
examples, 322–324, 334–362
introduction, 11–13, 318–321
inverse pattern, 362–385
neckline, 324–329
retracement, 329–334

Hiding elements, 460–463
Higher highs and higher lows,

299–303
Highlighting charts, 293–296
Horizontal line tool, 276–277
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I

Implied volatility, 104–110
Indexes, 83–84
Indicators:

Bollinger band, 119–121
introduction to, 111–112
linear regression channel,

125–127
MACD, 128–133
moving averages, 112–119
parabolic stop and reversal,

127–128
relative strength index, 133–136
ribbon study, 121–125

Indices module, 56–57
Inverted charts, 463–465
Inverted head and shoulders,

362–388

K

Keyboard shortcuts, 59

L

Labels, 446–453
Left-scale axis, 159–163
Linear regression channel, 125–127
Logarithmic charts, 26–28
Long position, 4
Long-term chart examples, 2–3

M

MACD, 128–133
Magnifying glass tool, 31
MarketMatrix, 507–514
Modules:

basic behavior, 45–46
resizing, 45
using arrows within, 51

Moving averages, 112–119
Multiple bottoms, 311–316
Multiple tops, 303–311
Mutual funds, 90–93

My Chart Styles module, 53
My Portfolios module, 52, 512–516
My Study Sets module, 52, 151–154
My Watch Lists module, 49–51,

73–74

O

Open interest, 29–30
Option Controls module, 59–60,

104–110
Options symbol search, 34–36,

100–104
Options trading, 472–474
Options, 100–104

P

Panes, 144–148
Parabolic stop and reversal,

127–128
Pattern failures, 264–269, 400–402
Pattern recognition:

candlesticks, 403–407
introduction, 387–394
using the results, 394–398

Patterns module, 48–49
Phase 1 and 2 Scores module, 49
Preferences, 60–65
Price equilibrium, 6
Price failure, 246–248
Price pullbacks, 243–246
ProphetCharts

data types supported, 29
panes, 144–148
preferences, 60–65
requirements, 26

Q

Quick Toggles module, 58–59
Quote module, 48

R

Ratio charts, 49, 456–460
Relative strength index, 133–136
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Resistance:
alternation, 7, 196–206
defined, 5–6
examples, 184–193
failure, 6
overhead, 7

Resizing charts, 225–229
Retracement, 409–425
Ribbon study, 121–125
Rounded top patterns, 255–264

S

Saucer bottoms, 248–255
Selling stocks short, 4, 466–468
Short position defined, 4
Slope of Hope blog, 478–480
Stock split icon, 87, 89
Stop-loss prices, 484–485, 486–487
Streaming charts, 38–39
Study sets, 151–154
Support:

alternation, 7, 196–206
defined, 5–6
failure, 6

Symbol search, 34–38

T

Technical crossovers, 148–151
Technical studies editor, 57,

138–141
Text notes, 296–299
Time zones, 440–443
Trading psychology, 6

Trading rules, 481–486
Trading style, 81–82
Trendline:

changes, 15–18
color and style, 175–179
introduction to, 164–171
multiple, 213–219
parallel, 206–208
tool, 171–175

U

Upside-down charts, 463–465
Uptick rule, 468

V

Volume:
with bullish breakouts, 14, 23
with cup and handle formation,

272
with saucers, 250–251

W

Watch lists:
adding, 72
deleting, 72–73
dragging and dropping, 65–66,

74–76
introduction to, 70–73
right-clicking within, 66–69,

76–78

Z

Zooming in and out, 31–32
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