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Accumulation market cycles, 24,
58–59, 125, 139

Actionable analysis, 145
Aggressive (aggro) trades, 71
Alert candle, 48
Asian markets, 96
Asian trading opening, 76
Asian trends, 86
Ask, 90–91
AUD/USD (aussie), 11, 77, 86, 104

commodity currencies (comm
dolls), 109, 110

gold, 111
market cycles, 26–28
market pulse, 110–115
and NZD/USD (kiwi), 111
precious metals, 110

Australia, 75
Autochartist (charting software), 41,

144, 166, 171–172
Autochartist (charting software

website), 180
Autochartist PowerStats (charting

software), 81
Automation:

about, 163–165
charting tools, 165–166
fifteen-minute set-ups, 170–177
profit targets, 166–170

Auto scaling, 30
Average pip movement, 181

Baby Pips (website), 180
Baking into the cake (discounting), 32,

59, 115, 150

Balance, 119–120
Balanced market, 125
Bank holidays, 86
Bank rates, 165
Bank spread, 165
Base currency, 26
Bear flags angle, 172, 175
Bid, 90
Bid/ask spread, 91, 129
Bloomberg’s currencies, 180
Blue candles, 48
BOE (Bank of England), 79
BOJ (Bank of Japan), 79, 106
Bounce, 66
Bracketing, 63
Breakeven exits, 160
Breakeven stops, 36, 37
Breakouts, 59, 172
Broker role:

2 percent guidelines, 155–156
about, 153–155
stop loss placement, 156–158
trading truths, 158–162
triage, 158

Bull flags angle, 172
Bull markets, 3
Buyers line, 6
Buying and shorting trading

technique, 4

cable. See GBP/USD (cable)
canada. See USD/CAD (loonie or

canada)
Canada and crude oil, 104
Canadian dollar, 4
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188 INDEX

Candles:
colored, 48
as fear and greed, 118

Canned trading, 34
Carry trade, 107
CCI (Commodity Channel Index)

confirmation. See Wave/CCI setup
Central bank rates, 112
Century numbers, 128
Challenges and rewards, 10
Charting analysis, 137
Charting platforms, 22
Charting software, 41
Charting tools, 166
Chartists vs. technicians, 138
Chart junkies, 12–14
Chart patterns, 139
Chasing the trend reaction, 67
China, 86
Clearing high, 80
Clearing levels, 80
Clearing low, 80
Clearing period, 80
Clock angle, 139
Closing time, 134
Colored candles, 48
Commodity currencies (comm dolls),

2, 3, 103, 169
Composite data, 21
Comprehension, 122
Comprehension, confirmation and

confidence (three Cs). See three
Cs

Confidence, 121–122, 124, 138
Confirmation, 123
Confirmation indicator, 72
Consensus numbers, 79
Consolidation patterns, 143
Consumer confidence, 145–146
Consumer psychology, 146
Continuous Commodity Index, 28, 108,

109
Corrections, 64, 66
Correlations, 101
Cost per trade, 17, 90
Cross rates, 76–77, 88

Crude oil, 3, 104–106, 170
Currency as stock of a country, 79
Cutting losses, 120–121
Cutting winners short, 120
Cycles, 23–24. See also market cycles

Daily charts, 90, 139
Daily Motion (website), 180
Daily time frame, 18, 111
Darts, 68
Data providers, 21
Decade numbers, 128
Decision levels, 15, 132
Demo trading, 123
Discounting process. See baking into

the cake (discounting):
Discovery of Lazy Day Lines, 45–46
Distribution market cycles, 24–25, 71,

125, 139
Dollar peg, 86
Double bottoms/tops patterns, 162
Double–zero numbers, 132
Dow, Charles, 23
Dow 1-2-3 pattern, 68, 136, 162
Dow Jones Industrial Average, 106, 107
Down channels pattern, 139, 142
Downtrending patterns, 140
Downtrend lines, 59
Downtrends, 26, 175
Dow Reversal pattern, 136
Dynamic support and resistance, 22

Eastern Standard Time (EST), 134
ECB (European Central Bank), 79
Economic calendar, 179
Economic event, 87
Economic releases, 60
Ego, 119
Emotions, 118
End of day charts, 139
Entries and exits, 128–129
Entry price, 59, 68
Entry style by market cycle, 159, 162
Entry triggers, 59, 62
Equities volatility, 107
eSignal, 21, 49, 166, 180
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Index 189

EUR/CHF (euro-swissy), 91
EUR/JPY (euro-yen), 88
Euro, 77. See also EUR/USD (fiber)
EUR/USD (fiber), 4, 11, 77

market cycles, 27
timing, 82–85
and U.S. Dollar Index, 98–99

Even numbers, 128
Exchanges, 21–22
Execution price, 22
Exit types, 160
Exponential moving average (EMA),

21
External market psychology, 118
External psychology, 70, 120, 124
EZ2Trade (charting software), 41, 49

Failed trades, 68
Falling wedges pattern, 140, 141
Fear and greed, 37, 45, 118, 133, 139,

162
Fed Funds Futures contract, 112
Fed Funds rate, 112
Fibo levels, 52
Fibonacci analysis, 44–45
Fibonacci-based exponential moving

averages, 46, 139. See also Wave
Fibonacci levels, 67
Fibonacci numbers, 19–20
Fibonacci Retracement and/or

Extensions trading tool, 20
Fifteen-minute set-ups, 170–177
52 Week highs and lows, 135–136
Filling trades, 61
Filtering tools, 61–62
Financial centers, 11, 75–76
Fixed-pip percentage, 38
Flight to safety, 108
Floors and ceilings identification, 147
Follow-through, 61–62
FOMC rate decisions, 84
Forex Factory (website), 179–180
Forex on the Go application, 180
Forex options, 181
Forex pairs, 26
Forex Trader Daily (website), 181

Four to six o’clock Wave angle
(downtrend), 25, 26, 140, 172

Frankfurt, 11, 76, 88
Freakonomics blog, 181
Full-time trading, 163
Fundamental analysis, 32
Fundamentals, 145
Futures feed, 98
FXStreet (website), 181

GBP/JPY (twisted sister), 82, 91, 93
GBP/USD (cable), 11, 77

market cycles, 27
and U.S. Dollar Index, 101

Going long, 161
Gold:

AUD/USD (aussie), 111
vs. U.S. dollar, 108, 109

GRaB charts, 48, 146, 166
Greed, 122. See also fear and greed
Greenback, 77
Green candles, 48
Greenwich Mean Time (GMT), 76, 134

Hedge funds, 164
Herd movement, 124, 133
Highs and lows. See touchpoints
Holidays, 86
Hong Kong, 11, 76
Horizontal support and resistance, 59
Hot zone, 87
Human psychology, 120

Illiquidity, 78
Imbalanced market, 125
Imbalance psychology, 64
Impulsive entries, 161
Indicator overlap, 62
Indicators, 19–20, 61
Inner psychology, 121
Inside price, 22
Insiders, 65
Inside the range trading, 71–72
Internal psychology, 118, 120, 124
International calendars, 79
Intraday time frames, 17
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190 INDEX

Inverse correlation, 99
Investing vs. trading, 3–4
iPhone, 179, 180

Japan, 106
Japanese economic events, 89
JSE website, 181

Kirk, Charles, 180
Kirk Report, 180

Late comers, 65
Latecomers, 65
Lazy Day Lines, 166

about, 44
discovery of, 45–46
Fibonacci analysis, 44–45
real-life, 54–56
three C’s, 55–56
use of, 46–48
Wave in action, 48–53

Lazy Day Lines (charting software), 41
Leading indicators, 162
Learning curve, 137
Lifehacker (website), 181
Limit orders, 39
Limits orders, 35–36
Liquidity, 76
Liquid pairs, 78
London, 11, 80, 87
Longer-term charts, 90
Loonie, 77. See also Canadian dollar;

USD/CAD (loonie or canada)
Loser behavior, 15
Lot size, 123

MacBook, 179
MACD histogram, 55, 61, 62–63, 71
Major psychological numbers, 133
Major trendlines, 42
Manual analysis, 122–123
Mark down market cycles, 26, 139
Market analysis, 14–15
Market contractions, 120
Market cycles, 125

accumulation, 24

current, 139
distribution, 24–25
identification of, 33
importance of trading focus on, 159
knowledge of, 57–58
mark downs, 26
mark up, 25–26
meanings of, 28
transitions, 25
with the Wave, 123
Wave for determination of, 159

Market cycle strategies:
inside the range trading, 71–72
momentum trading (momo), 58–63
short cycle setups, 68–71
swing trading, 63–68

Market cycle tools, 22
Market direction, 17, 139
Market makers, 165
Market memory, 28–30
Market movement, 13–14, 58
Market orders, 35, 40, 161
Market overlap, 76
Market psychology, 15, 69–70
Market pulse:

about, 97–104
AUD/USD (aussie), 110–115
USD/CAD (loonie or canada),

104–109
U.S. dollar Index, 110–115

Market pulse chart, 98
Market volatility, 170. See also

volatility
Mark up market cycles, 25–26, 139
Meanings of market cycles, 28
Mechanical systems, 164–165
Meet Pips (website), 180
Metatrader 4 (MT4) (charting

software), 21, 41, 61, 166, 180
Micro lots, 123, 166
Mini lots, 123, 166
Minor psychological numbers, 133
Minor trendlines, 42
Mistakes, common, 15
Momentum entries, 171
Momentum trading (momo), 55, 58–63
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Index 191

Morning pivots, 80
M or W patterns, 68
MT4. See Metatrader 4 (MT4) (charting

software):
Multiple lots, 37
Multiple time frame (MTF)

confirmation, 17

National holidays, 86
Neutral candles, 48
News releases, 127
New York, 11, 76, 78
Nicknames, 77
Nontrending patterns vs. trending

patterns, 140
NZD/USD (kiwi), 86–87, 104, 108–109,

111

Objectivity:
about, 33–34
order entry, 35–36
risk management, 38–41
static and dynamic lines, 41–42
stop loss, 36–38
support and resistance, 41–42
trendlines, 41–42

One mind many markets philosophy,
94

Open and closing times, 66
Opening, 75–76
Opening range, 80–81
Opening range play (set-up), 81, 85
Order entry, 32, 35-36, 60
Order execution, 60
Order flow, 6
Oscillators, 72

Parity, 132
Parked profit target orders, 40
Participation levels, 128-129
Pattern Radar (website), 181
Patterns within patterns, 68
Pending orders, 36
Perceived risk, 119
Percentage levels, 67
Perception of value, 133

Pig in the head problem, 34, 40
Pip movement, 81–82
Pip movement range, 85
Pip range, 91–92
Pips, 38
Pivot points, 66
Point of validity (POV), 156, 157
Pound sterling, 77
PowerStats Basic (software), 81,

180–181
PowerStats pip movement range, 84
Precious metals:

AUD/USD (aussie), 111
vs. continuous commodity index,

108
flight to safety, 108

Preconfirmed indicators, 61
Price:

basic ideas of, 139
and price action, 127–128

Price action, 15, 127
Price action trading, 161–162
Price psychology, 154
Prices respecting the levels, 47
Primary charts, 98
Prime time, 11, 76–81
Proactive orders, 61
Profit target orders, 39
Profit targets, 36–37, 39, 166–170
Pro Real Time (software), 180
Protective stop loss, 36
Psychological levels, 29–30, 39, 59, 133
Psychological numbers, 39, 131–136

52 week highs and lows, 135–136
200 SMA, 133–134
about, 131–132
using the herd, 133

Psychology of balance, 125
Psychology of news, 125–127
Psychology of numbers, 128–129
Psychology of time, 127–128
Psychology of trends, 64
Pullbacks, 66

Quality of trades, 63
Quantifiable risk, 119

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: JYS
ind JWBT185-Horner November 5, 2009 19:10 Printer: Yet to come

192 INDEX

Quick-transition trading, 69
Quid, 77
Quote.com, 180

Range bounce market confirmation
indicators, 72

Range-bound (sideways) market, 58,
125, 127, 144

Ratcheting stops, 160
Real-life Lazy Day Lines, 54–56
Real-time feeds, 98
Real-time trend identification, 23
Recommendations, 179–181
Rectangles (consolidation pattern),

143
Red candles, 48
Resistance level numbers, 129
Retracement levels, 67
Reversal play, 178
Reversal signals, 106
Reversions vs. corrections, 65
Right side of the chart, 145–146
Rising wedges pattern, 140, 167, 175
Risk appetite, 148
Risk aversion, 107, 119–120
Risk-based exits, 160
Risk management, 38–41, 156, 157
Risk tolerance, 17
Risk-to-reward ratio, 38
Role of experience, 120–123
Running stops, 154

Safe-haven currency, 105
Scared money, 122
Schabacker, Richard, 23, 138
Scheduled events, 79
Secondary correlation charts, 98
Second currency, 26
Sellers line, 6
Selling the news, 148, 150, 152
“Set it and forget” order entry habit, 40
Set-up, 133
Set-up comparison, 158
Shift points, 62
Short cycle setups, 68–71
Shorting, 4–7

Sideways market. See range-bound
(sideways) market:

Sideways market cycle, 143
Simple moving average (SMA), 20, 61
Singapore, 11, 76
60 Second stops, 63, 154
Small Order Execution System (SOES)

bandits, 164
Soft levels, 71
Solid ceiling or floor, 71
Speculators, 65
Spread, 90–91
Spread and liquidity, 78
Static and dynamic lines, 41–42
Static levels (ceilings), 166
Stop loss, 36–38, 119

formula based, 155
validity based, 69

Stop loss placement, 156–158, 160
Stop loss targets, 36
Stop order placement, 160
Stop orders, 36
Stop orders (or better orders), 39
Stop placement, 94
Strategy failures, 124–125
Subjective analysis, 33–34
Support and resistance, 28, 36, 41
Support level numbers, 128
Support trend zero-ending numbers as,

132
Surprise and volatility, 126
Swing entries, 171
Swing trading, 63–68
Sydney, 11, 76
Symmetrical triangle pattern, 148

Technical Analysis and Stock Market

Profits (Schabacker), 138
Technicians vs. chartists, 139
Three Cs, 55–56, 121–122, 123–124, 138
Three o’clock Wave angle

(accumulation), 22, 24–25, 62
Time-based stop, 63
Time-based strategy, 79–80
Time frame memory, 29–30
Time frames, 16–18
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Index 193

Time frame selection, 171
Timing effects, 85–95
Tokyo, 11, 76
Top and bottom picking, 67, 136,

162
Touchpoints, 42, 67, 71, 121
Trade positions, 118
Trades gone bad, 160–161
Trading:

full time vs. part time, 9
and gambling, 14–15
vs. investing, 3

Trading day, 75
Trading edge, 137–143
Trading errors, 154–155
Trading for real, 123–125
Trading Markets (website), 181
Trading news, 125–126
Trading psychology:

about, 117–119
balance, 119–120
entries and exits, 128–129
market cycles, 125
psychology of news, 125–127
psychology of numbers, 128–129
psychology of time, 127–128
role of experience, 120–123
trading for real, 123–125

Trading the news, 88
Trading time, 74–75, 154
Trading time choices, 95–96
Trading truths

entry style by market cycle, 159,
160

going long, 161
impulsive entries, 161
leading indicators, 162
price action trading, 161–162
ratcheting stops, 160
stop order placement, 160
top and bottom picking, 162
trades gone bad, 160–161

Trading with price, 31–32
Trailing exits, 160
Trailing stops, 37-38
Transitions, 25

Transparency, 165
Trapani, Gina, 181
Trend following, 121, 172, 176
Trend identification, 16
Trending markets, 63
Trending patterns, 140, 178
Trendlines, 41
Trend reversal, 69, 175, 178
Trends, 59, 125
Trend trading, 66
Triage, 54, 63, 158
Triangle breakout pattern, 151, 156,

160
Triangle pattern, 151
Trichet, Jean-Claude (ECB President),

79
Triple-zero numbers, 132
Turning points, 162
Twelve to two o’clock Wave angle

(uptrend), 25, 26
24-hour Trading market, 74, 90
Twisted sister, 82, 91, 93
2 Percent guidelines, 155–156,

157–158
200 SMA (simple moving average),

133–134
Two o’clock Wave angle (weak

uptrend), 22, 64, 66
Two to four o’clock Wave angle

(distribution), 25–26, 70

United States, 75, 112
Universal Coordinated Time (UCT).

See Greenwich Mean Time (GMT)
Up channels pattern, 140
Uptrending patterns, 140
Uptrend lines, 59, 167
Uptrends, 25–26
USD/CAD (loonie or canada), 3, 4, 11,

77
and crude oil, 169
market cycles, 27
market pulse, 97–109

USD/CHF (swissy), 11, 77, 90, 95
market cycles, 27–28
and U.S. Dollar Index, 102
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194 INDEX

USD/JPY (dollar-yen), 11, 77, 86, 146,
147, 148

Dow Jones Industrial Average, 106,
107

market cycles, 27
and U.S. Dollar Index, 100

U.S. dollar:
and commodities, 108–109
vs. continuous commodity index, 108
and crude oil, 104, 167, 169
flight to safety, 108
forecast of, 111–112
vs. gold, 108, 109
safe-haven currency, 105, 108

U.S. dollar correlated majors, 1, 11
U.S. Dollar Index, 98, 110–115, 150

and EUR/USD (fiber), 98–99
and GBP/USD (cable), 101
and USD/CHF (swissy), 102
and USD/JPY (dollar-yen), 100

VM fusion (software), 179
Volatility, 60, 85, 87, 94

of Asian markets, 96
based on holidays and major

reports, 86
expected, 92
and short time frames, 128
and surprise, 127

Wait and see attitude, 127
Wave:

about, 19–22

as entry point, 66
market cycles, 23–28
market memory, 28–31
real-time identification of direction,

23
trading with price, 31–32

Wave/CCI entry, 69
Wave/CCI setup, 48, 70–71
Wave in action, 48–53
Wave positions, 64
Wave reversal entry, 69
Whole round numbers, 131
Winner transactions, 36
Working hours, 75
World Tick Time Zone Clock

(software), 75
World trading:

about, 73–75
EUR/USD (fiber) timing, 82–85
financial centers, 75–76
pip movement, 81–82
prime time, 76–81
timing effects, 85–95
trading time choices, 95–96
working hours, 74–75

World view, 90

Yuan trading, 86

Zen Habits (website), 181
Zero-ending numbers as support trend,
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