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Equity derivatives, 268
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corporate bonds, 164-165
credit risk, 45—46
engineered financial products, 258
funding risk, 46—47
legal risk, 46
M&A risk arbitrage and, 218-219
market risk, 44—45
operating and reputation risk, 46
opportunities in, 364
role in financial crisis, 4
trading and, 214-215
underwriting of nevy cauities and,

132-133

Roadshow, for new equity issues, 127

Rosenfeld, Eric, 220

Ruussia, 330, 331
bond markets, 333—334
investment banking, 330-331
RTS foreign listing, 333
RTS Stock Exchange, 331-332

Safe harbor exemptions, 206—207

Sales and trading, employment interview
questions, 65

Sallie Mae, 155

Salomon Brothers, 150, 220-223

Samsung, 203

Sandler O’Neill, 11, 18-19

Sio Paulo Stock Exchange (BOVESPA), 326,
327

Sarbanes-Oxley Act of 2002, 134, 136137,
297, 298, 308, 309-311
Scholes, Myron, 220
Secondary Mortgage Market Enhancement
Act of 1984 (SMMEA), 175
Secondary offerings, contrasted with IPOs,
119
Securities Act of 1933
exempt offerings and, 302-305
securities issuance and, 297, 298-305
selected forms, 317-318
Securities and Exchange Board of India
(SEBI), 336
Securities and Exchange Commission (SEC)
Dodd-Frank Act and, 7
equity issues and, 122
ethics rules, 137
Form F-6 and, 19%-200, 201, 202, 205,
206
Form 8-K a1.d, 135, 305
Form A0-} and, 135, 305
Foro» 10-Q and, 135, 305
Forms S-1 and SB-2 and, 123-125, 139
government securities exempt from
registration, 155
M&A filings and, 110
municipal bond disclosures, 159
preliminary prospectus (red herring),
125-126, 135
registration statement, review period, 125
Regulation A, 139-140, 304-305
Regulation D, 139, 140, 303-304
Regulation M, 135-136, 305, 306
Regulation S, 203, 205, 206-207, 302,
304-305
Regulation T, 267
reporting forms for public companies, 135
Rule 12g3-2(a) and (b) and, 204205
Rule 15¢2-12 and, 159
Rule 144 and, 138-139, 165, 261, 302-303
Rule 144A and, 202, 206
Rule 415 and, 118, 161, 162-164
securities exempt from registration, 160
Securities divisions, of investment banks,
33-35, 5657
Securities Exchange Act of 1934, 297,
305-306
selected forms, 318-322
Securitization. See Asset securitization
Seller’s interest, in asset-backed securities, 188
Selling concession, for new equity issues, 133
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Selling group, for new equity issues, 132
Senior/subordinate structure, of securities,
188-189, 191, 193
Sequential pay CMO, 185
Services departments, of investment banks,
35, 62-63
Servicing, of asset-based securities, 177,
180
Shanghai Stock Exchange (SSE), 352,
354-358
Shelf registration, 118, 161, 162-164
Shenzhen Stock Exchange, 352, 354-355
Short interest ratio (SIR), in technical
analysis, 235
Short sale by specialists, in technical analysis,
234-235
Short squeeze, in Treasury auctions,
149-151
Short-term trading, 7
Side-by-side ADR program, 200
Special execution group (SEG), in legal
department, 61-62
Specialist Fund Market, 210
Special purpose vehicles (SPVs), 177-178
Special repo rates, 248-250
Spitzer, Eliot L., 137, 308
Split-coupon bonds, 263
Sponsored ADR programs
Levels-I-III, 200-202
Rule 144A, 202, 206
Sports facility finance, as asset-hacked
security, 189—190
Spot rates, 168-169
Standstill provision, for M&As, 103
State Administration of Foreign Exchange
(SAFE), in China, 341, 348
Step-down preferred, 276277
Step-ups, 266
Stochastic oscillator (SO), in technical
analysis, 230-231
Stock shares
M&A and undervalued, 100-101
takeover defense and, 111
Stock underwriting. See Equity underwriting
and IPOs
Strategic buyers, M&A and, 99
Strategic planning, M&A and, 100
Stripped mortgage-backed securities,
185-186
STRIPS, 143-144, 220
Structural arbitrage, 220

Structured notes, 265
dual index notes, 266
floaters, 265
inverse floaters, 265—-266
range notes, 266—267
step-ups, 266
Student loans, as asset-backed securities,
190-191
Student Managed Investment Fund college
classes, 50
Substitution, of collateral in repo, 248
Swaps, 2, 268-272
commodity price swaps, 270-271
currency swaps, 269-270
equity swaps, 271
impact of Dodd-Frank Act, 67
interest rate swaps, 2£8-269
real estate swaps, Z/1-272
Syndicate allowan®e, 133

Tail of the auction, 148
Takeover < =fenses, 111-112
Targescd-amortization class (TAC) securities,
175, 185
Target stock price history analysis, for M&A
valuation, 105
Tax Equity and Fiscal Responsibility Act
(1982), 260
Taxes:
M&A financing options and, 106—-107
municipal tax bonds and, 157
mutual funds and, 285-286
tax liens as asset-backed securities, 191
Tax Reform Act of 1986, 175
Technical analysis, 216, 226-235
Barron’s confidence index, 232-233
breadth of market, 231-232
directional movement indicator, 229-230
Elliott waves, 233
exponential moving average, 227-228
filter trading rule, 228-229
head and shoulder, 233
investment advisory opinions, 236
momentum and rate of change, 232
moving average, 227
moving average convergence-divergence,
228
mutual fund cash ratio, 233-234
odd-lot theory, 235-236
options ratio, 235
relative strength index, 230
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short interest ratio, 235
short sale by specialists, 234235
stochastic oscillator, 230-231
Technology departments, in investment
banks, 36, 63, 362
Tier 1/Tier 2 securities, 10
Tobacco settlements, 174, 191-192
To-be-announced (TBA) trade, 181
Tokyo Stock Exchange (TSE), 210-212
Tombstone advertisements, 128—129
Total return options, 274-275
Trading, 213-236
approaches to, 215-216
arbitrage trading, 217-225
convergence trading, 220-223
convertible arbitrage, 217-218
covered interest arbitrage, 224-225
index arbitrage, 217

mergers and acquisitions risk arbitrage,

218-219
structural arbitrage, 220
yield curve arbitrage, 223-224
day trading, 214, 216-217
market making, 216
risk management and discipline,
214-215
technical analysis, 216, 226236
Training and development programs, of
investment banks, 52
Transfer agents, for new equity issues,
123
Treasury Automated Auction Processing
System (TAAPS), 146, 147
Treasury bills, 142-143, 145
Treasury bonds, 142—-143, 350
Treasury Inflation Protection Securities
(TIPS), 142-143, 144
Treasury notes, 142—-143
Treasury zeros/zero coupons, 143—144
Triparty repos, 244-246, 254
Trust Indenture Act of 1939, 298
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UAL Corp., 114-115

UBS AG, 13-14, 37, 348-349, 361

UK Listing Authority (UKLA), 207, 208

Underpricing, for new equity issues, 131, 134

Underwriter, selection of, 121-122

Underwriting allowance, 133

Underwriting amendment, for equity issue,
127-128

Underwriting contracts, 128, 132

Underwriting spread, 3, 134

Underwriting syndicate, 132

United States, 2010 public deficit of, 142-143

Unit investment trusts (UITs), 281

Unsponsored ADR program, 199-200

Valuation process:
for M&As, 104—-104
for new equity issaes, 131-132
Value-at risk (VAR}, 45
Venture capial.
new. equity isues and, 119, 120
venan 2 capital (VC) funds, 282
Very accurately defined maturity (VADM)
securities, 175
Volcker rule, 2, 7, 216217, 213, 313

Waiting period, for new equity issues, 122,
125, 135

Waiting risk, for new equity issues, 132—133

Weak form efficiency, 215-216

Wealthy families. See Investment
management, for pension funds,
endowments, and wealthy families

When-issued (WI) trading, 149, 151

White knight, takeover defense and, 111-112

W.R. Hambrecht, 138

Yield curve arbitrage, 223-224
Yield to maturity curve, 145-146
calculations, 166—167

Zero-coupon bonds, 260, 263, 329



