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By Hans Hoogervorst
Chairman
International Accounting Standards Board

Much of the work of practising accountants and standard-setters today is concerned with
the global harmonisation of financial reporting. More than a hundred countries now
require or perwit the use of IFRSs, including the majority of G20 members. In the coming
months iz United States and Japan will consider if and how to incorporate IFRSs into
their own-tinancial reporting regimes. A global language of financial reporting is now
witinn fouching distance.

1n addition to global acceptance of the standards, the ongoing financial crisis has stress-
tested modern financial reporting like never before. The associated economic difficulties
have, in the last [ew years, put increased spotlight on accounting standards, especially those
dealing with financial instruments. Policymakers have followed developments in financial
reporting with keen interest. Difficult though these issues have been, they have at the same
time underlined the immense need for and importance of truly global financial reporting
standards. Developing and improving these standards is one of our main priorities.

Given the importance of global harmonisation, it is important that the interpretation and
application of IFRS is consistent from country to country. IFRSs are principle-based
standards that require judgement calls to be made by accounting professionals. Judgement
is, of course, most likely to be sound when it is based on experience. In today’s rapidly
changing environment, I commend this IFRS Manual of Accounting, which gives
preparers and practitioners the benefits of the extensive experience and professional
Judgement of PricewaterhouseCoopers.

October 2011



The Manual of Accounting — IFRS is a practical guide to International Financial
Reporting Slandards. Following the first wave of IFRS in the EU and elsewhere in 2005 an
increasing number of companies have adopted IFRS. In the next few years, the application
of IFRS will be a new experience for many others. At the same time, the requirements of
IFRS continue to develop. Hence, views contipue to develop as to how it should be
interpreled and applied. The views expressed in this Manual are based on the experience of
the PricewstezhouseCoopers’” Global Accounting Consulting Services team. The views
expressecxre a guide to applying IFRS rather than a set of definitive interpretations. The
applicaticu of IFRS to a specific company is a matter of judgement given its particular facts
and-circumstances. Moreover, the application of IFRS might be influenced by the views of
fepviators.

The Manual covers diverse areas of accounting from the recognition and measurement of
financial instruments to accounting for deferred taxation, business combinations and share-
based payments. It explains in detail the rules that apply to preparing consolidated
financial statements and considers the other statements that appear in annual reports such
as cash flow statements. The Manual also deals with the reporling requirements for interim
reports.

Even in a work of this size it is not possible to cover every aspect of company reporting,
For example. this manual does not deal with the issues fuced by specific industries, such as
banks and insurance companies, although much of the advice given in the text will assist
them.

We hope that finance directors, accountants, auditors, analysts and other users of financial
statements will find this Manual useful,

John Hitchins

Global Chief Accountant
PricewaterhouseCoopers LLP
London

October 2011




































