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Abandonment, 494
Accounting
compound instruments, split
accounting for, 263, 270, 271
for insurance contracts, 485
for leases, future of, 133, 134
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Accounting errors. See also IAS 8,
Accounting Policies, Changes in
Accounting Estimates, and Errors
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464-471, 476
Acquisition method of accounting, 463,
464, 466, 467, 471, 472. See also IFRS
3, Business Combinations
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Actuarial present value of promised
retirement benefits, 214-218
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inventory measurement, 31
small and medium-sized entities
(SMEs), 561
Amortization, intangible assets, 393,
400403
Amortized cost, financial instruments,
292-294, 304, 306-309, 313, 314,
537-547

Assets. See also 1AS 16, Property, Plant,
and Equipment
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biological assets, 415-421, 554
in business combinations. See IFRS
3, Business Combinations
classification of in business
combinations, 467
contingent, 379, 380, 387, 388. See
also 1AS 37, Provisions,
Contingent Liabilities, and
Contingent Assets
corporate assets, 371
current assets, 20-22, 29
depreciation. See Depreciation
disposal of, 118
as element of financial statements, 14
employee benefit plan assets, 156,
158-164
exploration and evaluation assets,
mineral resources, 503-500
fair value. See Fair value
government grants related 2, 172
impairment. See IAS 26, ‘mpairment
of Assets
intangible. See 1.\S 38, Intangible
Assets; Intong ble assets
net asset purchass, 463
noncurrene 21, 493, 494
offsetiin, 21
p'an assets. See IAS 19, Employee
Benefits
qualifying assets, borrowing costs for.
See 1AS 23, Borrowing Costs
recognition of, 114-117
recognition of identifiable assets in
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statement of financial position, 21, 22
tax assets. See IAS 12, Income Taxes
Associates
assets and liabilities of, 431, 437
investments in, 431, 435, 436, 554,
557, 558. See also 1AS 28,
Investments in Associates
Australia, 426
Authorization date (“cut-off” date), 73—
75
Available-for-sale (AFS) financial
instruments, 539, 544
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Balance sheet
financial instrument disclosures, 513,
517
presentation of financial statements,
20-22, 28
Banks, borrowings from and statement of
cash flows, 43
Bargain purchases, 464, 469, 470, 476
Barter transactions, 141
Biological assets, 415-421, 554. See also
1AS 41, Agriculture
Bonus plans, 155
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Borrowing costs. See also 1AS 23,
Borrowing Costs
and first-time adoption of IFRS, 431,
436
small and medium-sized entities
(SMEs), 554
Build-operate-transfer (BOT)
arrangements, 86, 87
Business combinations. See also IFRS 3,
Business Combinations
and first-time adoption of IFRS, 431—
433,437, 438, 441
goodwill acquired in, 364, 393
insurance contracts, 484
1:tangible assets acquired, 393, 395,
396, 399, 402
and interim reports, 356
and share-based payments, 445, 457
small and medium-sized entities
(SME?s), 558
taxes arising from, 98, 100, 101
Business model test, 537-540, 542, 543
Business segments, 357, 366, 369, 373
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Canada, 426
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concept, 14

Capital maintenance, 14
Capitalization of borrowing costs, 191,
194-196
Cash equivalents, 42—44, 49, 50
Cash flow statement. See IAS 7,
Statement of Cash Flows; Statement of
cash flows
Cash-generating units, 363-365, 368-374
Chief Operating Decision Maker
(CODM), 531-533
Claims, construction contracts, 81, 83
Close family members, 201-204. See
also 1AS 24, Related-Party
Disclosures
Combined financial statements, 15
Common control, 15
Comparability, 12, 13, 59, 61, 355
Compensation, 201, 205, 206. See also
IAS 24, Related-Party Disclosures
Completed-contract method, 85
Compound instruments, split accounting
for, 263, 270, 271
Consideration, in business combinations,
465, 466, 468-470, 476
Consolidated financial statements, 221—
224,227, 228. See also 1AS 27,
Consolidated and Separate Financial
Statements
associates, 235, 239
and financial instruments,
derecognition, 299, 300
income taxes, 96, 97
and interim reporting, 356
joint ventures, 251, 254
and related-party disclosures, 200
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small and medium-sized entities
(SMEs), 556
Construction contracts. See IAS 11,
Construction Contracts
Contingent assets, 379, 380, 387, 388
Contingent liabilities, 379-381, 386, 387
Contract costs, construction contracts, 83,
84
Contract revenue, construction contracts,
83
Contracts to purchase or sell nonfinancial
items at a future date, 265, 512
Contractual arrangements, joint ventures,
252,253, 255, 256
Control
business combinations, 463—465, 471,
476
consolidated financial statements,
221-224, 227, 229
and financial reporting Exposure
Draft (March 11, 2010), 15
intangible assets, 394, 395, 400, 403
loss of, 221, 222, 226
Convertible bonds, 270, 271
Convertible debt instruments, 271, 272
Cooperative entities, 268
Core Standards Work Program, 4, 5
Corporate assets, 371
Corridor approach
and first-time adoption of IFRS, 435,
441
recognition of actuarial gains and
losses, 159, 161, 163-166
Cost method, joint ventures, 251
Cost model of measurement
intangible assets, 400, 403
investment property, 410—413
Cost of acquisition, business
combinations, 465, 466
Cost-plus contracts, 81, 84
Costs, construction contracts, 83, 84, 86
Credit risk, 511, 513, 514, 517, 518
Cumulative translation differences, 431,
435
Currency
foreign exchange rates. See IAS 21,
The Effects of Changes in Forzig:
Exchange Rates
in hyperinflationary economies. See
IAS 29, Financial Reporting in
Hyperinflationary Economies
Current assets, 20-22, 29
Current liabilities, 21, 29
Current service cost, 156, 158-160, 164
Current tax assets, 95, 101
Current tax liabilities, 95, 101
Curtailments and settlements, 158, 161
Customer loyalty programs, 146, 147
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Decommissioning, 431, 436
Deemed cost, 427, 431, 434-436
Deferred taxes. See also I1AS 12, Income
Taxes
accounting for, 95-99
deferred tax assets, 22, 94, 96-103,
105-107, 109
deferred tax assets in business
combinations, 471, 472
deferred tax liabilities, 22, 93-103,
106, 107
share-based payments, tax
implications of, 451

tax consequences of restatement in
hyperinflationary economies, 247,
249
Defined benefit plans. See also IAS 19,
Employee Benefits; 1AS 26,
Accounting and Reporting by
Retirement Benefit Plans
small and medium-sized entities
(SME?s), 553-554, 560
Defined contribution plans. See also IAS
19, Employee Benefits; 1AS 26,
Accounting and Reporting by
Retirement Benefit Plans
small and medium-sized enterprises,
560
Depreciable amount, 394, 402
Depreciation
biological assets, 418, 421
and impairment losses, 364
and intangible assets, 394, 396
noncurrent assets held for sale, 494,
495
property, plant, and equipment, 113—
114, 116-117, 119
Derecognition
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of financial liabilities, 301, 302
property, plant, and equipment, 118
Derivatives, 288, 318-322, 332. See also
Embedded derivatives; Financial
instruments
Development of intangible assetz. 592,
394, 396-398, 400, 403
Dilution, 340, 343-348
Direct method, statement Of ¢ash flows,
46, 47
Directors, related-pe 'ty transactions, 199,
201-203, 205.:See ulso TAS 24,
Related-Par:y Dusclosures
Disclosures
accounting and reporting by
veurement benefit plans, 214, 217,
2.8
agriculture, 418, 420, 421
associates, investments in, 239, 240
business combinations, 476, 477
comparative information, 21
consolidated and separate financial
statements, 227, 229
construction contracts, 88, 89, 149
earnings per share, 76, 348, 349
employee benefits, 159, 160, 164
events after the reporting period, 73,
77
finance leases (lessees), 126, 127
finance leases (lessors), 129
financial reporting in
hyperinflationary economies, 249
first-time adopters of IFRS, 430, 433,
436438
foreign exchange rates, 185, 186
government grants and assistance,
177
impairment of assets, 374
income taxes, 102
insurance contracts, 486
intangible assets, 393, 402, 403
interim reporting, 356-358
inventories, 37, 38
investment property, 411-413
joint ventures, 257
leases, 126130
mineral resources, exploration for and
evaluation of, 503, 506, 507

noncurrent assets held for sale and
discontinued operations, 491, 494,
495, 497, 498
operating leases (lessees), 127, 128
operating leases (lessors), 129, 130
operating segments, 535
property, plant, and equipment, 119,
120
provisions, contingent liabilities, and
contingent assets, 379, 381, 384—
388
related parties, 205-207, 211
revenue, 145, 149
share-based payments, 451, 452
significant cash and cash equivalents
not available for use, 49, 50
small and medium-sized entities
(SMES). See IFRS for Small and
Medium-Sized Entities (SMEs)
statement of cash flows, 49, 50
Discontinued operations, 491, 494, 497.
See also IFRS 5, Noncurrent Assets
Held for Sale and Discontinued
Operations
Discount rate, 367, 374, 417
Discounting of deferred tax assets and
Labilities, 101
Lisposal group, 491-498. See also IFRS
S, Noncurrent Assets Held for Sale
and Discontinued Operations
Disposals
of intangible assets, 401, 402
investment property, 411
Dividends
and earnings per share. See IAS 33,
Earnings Per Share
events after the reporting period, 76,
77
and financial instruments, 275, 276
income taxes, 99, 101-103, 105, 106
ordinary and preferred shares, 340
paid in foreign currency, 184
revenue, 139, 140, 144, 145
small and medium-sized entities
(SMEs), 555, 556, 559, 560

E

Earnings per share (EPS). See also IAS
33, Earnings Per Share
and interim reporting, 356
Effective interest rate method, 307, 308
Embedded derivatives, 270, 319-322,
332, 542-544
Employee benefits. See also IAS 19,
Employee Benefits
categories of, 155
and first-time adopters of IFRS, 431,
435,441, 442
key management personnel
compensation, disclosure of, 206
small and medium-sized entities
(SMEs), 555, 559-560
Entity held for sale, 254
Equity
as element of financial statements,
14. See also Statement of changes
in equity
instruments settled in own equity,
272,273
interests. See IAS 32, Financial
Instruments: Presentation
statement of changes in. See
Statement of changes in equity
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Equity investments at fair value through
other comprehensive income, 538,
542, 546

Equity method

associates, investments in, 233-236,
238,239

joint ventures, 251, 253, 254, 256,
257

Errors. See IAS 8, Accounting Policies,
Changes in Accounting Estimates, and
Errors

EU Directive on Waste Electrical and
Electronic Equipment (WE & EE),
387

Events after end of reporting period,
small and medium-sized entities
(SMEs), 560

Exchange of goods or services, 141, 145

Exchange rates. See IAS 21, The Effects
of Changes in Foreign Exchange
Rates

Exchanges of noncurrent assets, 493

Executory contracts, 379, 380, 383

Expenses

as element of financial statements, 14

exploration and evaluation
expenditures, 503—506

offsetting, 21

recognition, construction contracts,
84

recognition, intangible assets, 397—
400, 403

Exploration and evaluation assets,
mineral resources, 503-506

F
Fair value
associates, investments in, 233, 236,
237,239

benefit plan investments, 214, 216
biological assets and agricultural
produce, 415-421
in business combinations, 464-476
of employee benefit plan assets, 156,
158-164
financial instrument disclosures, 511;
513-520
financial instruments, 302-304, 309-
314, 317-319, 537-544, 547
and first-time adopters of IFRS, 427,
431-437
government grants, 172, 174, 175
intangible assets, 394-396, 400, 403
inventories, 32
investment property, 407, 409—412
joint ventures, 253
noncurrent assets, 492, 493, 496
property, plant, and equipment, 113,
114, 116, 117, 119
revenue, 140, 141, 145-147, 149, 150
share-based payments, 445-454, 456,
457
Fair value less costs to sell
commodity broker-traders, inventory
measurement, 31
impairment losses, 363-365, 369,
371,374
noncurrent assets, 494-498
Fair value option, 290, 291, 293
Fair value through other comprehensive
income (FVTOCI), 538, 542, 546
Fair value through profit or loss
(FVTPL), 538, 539, 542-544, 546,
547

Family members, related-party
transactions, 201-204. See also IAS
24, Related-Party Disclosures

Finance leases, 123-133

Financial Accounting Standards Board
(FASB)

IFRS and US GAAP convergence
project, 4, 10

joint project with IASB on financial
statement framework, 14, 15

joint project with IASB on leases,
133,134

joint project with IASB on revenue,
147, 148

Financial asset test, contractual terms of,

540, 541

Financial assets. See also TAS 39,
Financial Instruments: Recognition
and Measurement

and first-time adopters of IFRS, 426,

431, 436, 437
Financial guarantee contracts, 293, 484
Financial institutions, statement of cash
flows, 48
Financial instruments
capital disclosures, 27
derivatives, 288, 318-322, 332
disclosures. See IFRS 7, Financial
Instruments: Disclosures

embedded derivatives, 270, 319-32Z2,

332, 542-544

and first-time adopters of IFR2 5, 421,
436

held for trading, 29

presentation. See IAS 32, rfinancial
Instruments: Priseniation

puttable instruni<nt:, 28, 264, 269,
270

reclassification of, 28, 293, 331, 332,

542,545
recogiition and measurement. See
iAS 39, Financial Instruments:
Recognition and Measurement
zhare-based payments, 445
small and medium-sized entities
(SME?s), 553-557, 559
rinancial liabilities. See IAS 39,
Financial Instruments: Recognition
and Measurement
Financial position approach, income
taxes, 93
Financial statements
accrual basis of accounting
assumption, 12
comparability, 12, 13, 59, 61
components of, 42. See also
individual statements

“Conceptual Framework for Financial

Reporting—The Reporting
Entity,” Exposure Draft, 15

consolidated. See Consolidated
financial statements

elements of, 14

first IFRS financial statements, 426—
428, 430, 436. See also IFRS 1,
First-Time Adoption of

International Financial Reporting

Standards

Framework for the Preparation and
Presentation of Financial
Statements, 5, 11-15

going concern assumption, 12

measurement basis, 14

objective of, 12, 13

presentation. See IAS 1, Presentation
of Financial Statements

presentation currency, translation
from functional currency, 182—
184

qualitative characteristics of, 12—-14

relevance, 12, 13

reliability, 12, 13

restatement, hyperinflationary
economies, 246, 247, 249

separate, 22, 221, 224, 227. See also
1AS 27, Consolidated and
Separate Financial Statements

small and medium-sized entities
(SMEs), 555

underlying assumptions, 12

understandability, 12

Financing activities, statement of cash

flows, 4245, 48-50

First-time adopters of IFRS. See also

IFRS 1, First-Time Adoption of
International Financial Reporting
Standards
and IFRS 6, Exploration for and
Evaluation of Mineral Resources,
503, 504
and IFRS 8, Operating Segments, 532
small and medium-sized entities
(SMEs), 561

Fixed-price contracts, 81, 84, 85
Foreign currency. See also IAS 21, The

Effects of Changes in Foreign
Exchange Rates
cumulative translation differences,
431,435
exchange differences and borrowing
costs, 192. See also 1AS 23,
Borrowing Costs
future cash flows, 366
rights, options, and warrants
denominated in, 276
small and medium-sized entities
(SMEs), 560
statement of cash flows, 49

Foreign operations

disposal of, 181, 185

and foreign exchange rates, 179-181,
184-186. See also 1AS 21, The
Effects of Changes in Foreign
Exchange Rates

Forward contracts, statement of cash

flows, 49

Framework for the Preparation and

Presentation of Financial Statements,
5,11-15,19

Full cost accounting method (oil and

gas), 505

Full recognition approach, actuarial gains

and losses, 163

Functional currency, 179, 180, 182-184,

186

Fund flow statement, 41
Future cash flows, 363, 365-367
Future economic benefits

intangible assets, 394-397, 402
investment property, 409

Future operating losses, 383
Futures contracts, statement of cash

flows, 49
G

Gains

biological assets and agricultural
produce, 417, 420, 421
and financial instruments, 275, 276
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revenue distinguished, 139
General price index, 246, 247, 249
Generally accepted accounting principles
(GAAP). See US GAAP
Going concerns
assumption, 12, 20
events after the reporting period, 75,
77
Goods or services, share-based payments
for, 445, 446, 448, 449, 451, 457
Goodwill
in business combinations, 463-465,
467-476
impairment, 363, 364, 368-374. See
also 1AS 36, Impairment of Assets
impairment testing for investments in
associates, 238
and income taxes, 97, 98, 100, 105,
106
intangible assets, 393-396, 399
interim financial reporting, 358
small and medium-sized enterprises,
553, 554, 558, 559
Government assistance, 171, 172, 177
Government grants
agriculture, 415, 418, 420, 421
described, 171, 172
disclosures, 177
financial statement presentation, 175,
176
intangible assets acquired through,
403
nonmonetary, 171, 172, 175
recognition, 173-175
related to assets, 172
related to income, 172
repayment of, 177
small and medium-sized entities
(SMEs), 554, 559
Government-related entities, related party
transactions, 205, 207. See also 1AS
24, Related-Party Disclosures
Gross basis versus net basis, statement of
cash flows, 48, 49

H

Hedge accounting
about, 322
accounting treatments, 323
case studies, 324-327, 329
cash flow hedges, 323, 327-329
conditions for use of, 323-325, 330
disclosures, 516
discontinuing, 330, 331
fair value hedges, 323, 325-327, 516
financial instrument disclosures, 511,
513,516
hedge effectiveness, assessment and
measurement, 330
hedged item, 323
hedges of net investment in foreign
operation, 323, 329, 330
hedging instrument, 322, 323
hedging relationships, 322, 323
inflation risk, 332
interest rate risk, 331
macrohedging, 331
options, 332, 333
statement of cash flows, 49
Held-to-maturity investments, 539, 544
Highly probable sale requirement for
noncurrent assets, 492, 493, 496
Holiday benefits, 155, 156
Hong Kong, 426
Host contracts, 319-321

Hyperinflation

hyperinflationary economies. See IAS
29, Financial Reporting in
Hyperinflationary Economies

small and medium-sized entities
(SMEs), 560

I

IAS (International Accounting Standards)

standards in force for 2009 financial
statements, list of, 5

IAS 1, Presentation of Financial

Statements

accrual basis assumption, 12, 20

aggregation, 20

amendments to, 28, 29, 512

applicability of, 5

balance sheet, 20-22, 28

balance sheet example, 22

case study, 20

comparative information, 21

compliance with IFRS, 19

components of complete set of
financial statements, 18

consistency of presentation, 13, 20

current assets, 20-22, 29

current liabilities, 21, 29

fair presentation, 19

going concern assumption, 12, 20

identification of financial statemenss,
21

and IFRS 7, Financial Instru:en:s:
Disclosures, 27, 512, 51&

income statement, 18, 23, 24, 28

key terms defined, 1718

materiality, 13..18,20

noncurrent liabitities, 29

notes to financial statements, 18, 19,
22,2529

offsetting, 21

other coiaprehensive income, 18, 23—
%5, 28-29

overview, 17

profit or loss, 18, 23, 24

purpose of financial statements, 18

puttable instruments, 28

reclassification of financial
instruments, 28

reporting period, 21

scope, 17

statement of cash flows, 18, 25, 26,
41. See also 1AS 7, Statement of
Cash Flows

statement of changes in equity, 18,
25, 28, 29, 240

statement of comprehensive income,
18, 23,24, 28

statement of financial position, 18,
21,22,28

total comprehensive income, 18, 23—
25

1AS 2, Inventories

background, 31

biological assets after harvest, 418

case studies, 33-36

cost formulas, 34

cost of inventories, 32, 33

costs excluded from inventory
valuation, 33

costs of conversion, 32, 33

costs of purchase, 32

deferred settlement terms, inventory
purchased on, 33

disclosures, 37, 38

expense recognition, 36, 37

fair value, 32
FIFO (first-in, first-out) method, 34
harvest, 418
inventory, defined, 32
key terms defined, 32
measurement of costs, 34
measurement of inventories, 31, 32
net realizable value, 31, 32, 36
scope of standard, 31, 32
service providers, 33
weighted-average cost method, 34
IAS 7, Statement of Cash Flows
acquisitions and disposals of
subsidiaries or other business
units, 49
background, 41
bank borrowings, 43
benefits of, 42
case studies, 43, 44, 4648, 50, 52, 53
cash, 42, 49
cash equivalents, 42—44, 49, 50
direct method, 46, 47
disclosures, 49, 50
financial institutions, 48
financial statement examples, 53-56
[inancing activities, 42-45, 48-50
foreign currency, 49
forward contracts, 49
futures contracts, 49
gross basis versus net basis, 48, 49
indirect method, 4648
investing activities, 42-45, 49
key terms defined, 42
noncash transactions, 45-47
operating activities, 42, 44-47, 49
option contracts, 49
presentation, 44
reconciliation of cash and cash
equivalents, 49
scope of standard, 41
significant cash and cash equivalents
not available for use, disclosure
of, 49, 50
swap contracts, 49
1AS 8, Accounting Policies, Changes in
Accounting Estimates, and Errors
accounting policies, 59-64
background, 59
case studies, 62—68
changes in accounting estimates, 59,
64-66, 84
and employee benefit plans in
acquisitions, 161
financial statement examples, 68, 69
key terms defined, 59, 60
operating segments, 373
pension plan assets and liabilities,
offsetting, 161
prior period errors, 59, 60, 63, 66, 67
reportable segments, 373
IAS 10, Events after the Reporting
Period
adjusting events, 73-77
authorization date (“cut-off” date),
73-75
background, 73
case studies, 74-77
disclosures, 73, 77
dividends, 76, 77
events after the reporting period, 74
financial statement examples, 77, 78
going concerns, 75, 77
key terms defined, 74
nonadjusting events, 73-76
scope of standard, 73
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IAS 11, Construction Contracts

background, 81

build-operate-transfer (BOT)
arrangements, 86, 87

case studies, 82, 83, 85, 86, 89-91

changes in estimates, 84

claims, 81, 83

combining contracts, 81-83

contract costs, 83, 84

contract revenue, 83, 84, 87, 88, 144,
145, 148, 149

cost-plus contracts, 81, 84

disclosures, 88, 89, 149

financial statement examples, 89

fixed-price contracts, 81, 84, 85

future costs and future activities, 86

and IAS 18, Revenue, 87, 88, 144,
145, 148, 149

and IFRIC 12, Service Concession
Arrangements, 86, 87, 145, 146

and IFRIC 15, Agreements for the
Construction of Real Estate, 87

incentive payments, 81, 83

key terms defined, 81

percentage-of-completion method,
84-86, 88, 148, 149

public-to-private service concession
arrangements, 86, 87

recognition of revenue and expenses,
84

rehabilitate-operate-transfer
arrangements, 86, 87

segmenting contracts, 81, 82

variations, 81, 83, 90, 91

1AS 12, Income Taxes

background, 93

business combinations, taxes arising
from, 98, 100, 101

case studies, 94-98, 100-101, 103—
107

consolidated financial statements, 96,
97

current tax assets, 95, 101

current tax liabilities, 95, 101

deferred tax, accounting for, 95-99

deferred tax assets, 94, 96-103, 105—
107, 109

deferred tax items in
hyperinflationary economies, 247,
249

deferred tax liabilities, 93—-103, 106,
107

disclosures, 102

discounting of deferred tax assets and
liabilities, 101

dividends, 99, 101-103, 105, 106

financial position approach, 93

financial statement examples, 108,
109

goodwill, 97, 98, 100, 105, 106

key terms defined, 93, 94

liability method, 93

permanent differences, 94, 98

recognition, current and deferred tax,
93, 95, 96, 101, 102

revision of, 102, 103

share-based payment transactions,
102

and SIC 21, Income Taxes—Recovery
of Revalued Nondepreciable
Assets, 107

and SIC 25, Income Taxes—Changes
in the Tax Status of an Entity or
Its Shareholders, 107

tax base, 93-98, 100, 102, 105, 106

tax rates, 101
temporary differences, 93-99, 101,
102, 105, 106

IAS 14, Segment Reporting, 531. See

also IFRS 8, Operating Segments

1AS 16, Property, Plant, and Equipment

assets, recognition of, 114-117

background, 113

case studies, 114-116

cost, 113

depreciable amount, 114, 117

depreciation, 113, 114, 116, 117, 119

derecognition, 118

disclosures, 119, 120

disposal of, 118

exclusions, 113

fair value, 113, 114, 116, 117, 119

financial statement examples, 120,
121

and IFRIC Interpretation 1, Changes
in Existing Decommissioning,
Restoration, and Similar
Liabilities, 118, 119

impairment losses, 113, 116, 118,
119, 121

key terms defined, 113, 114

measurement after recognition, 116,
117

measurement at recognition, 115, 116

measurement of cost, 116

residual value, 113, 114, 117

revaluation, 116-119

scope of standard, 113

useful life, 113, 114, 117116

1AS 17, Leases

accounting for leascs, (uture of, 133,
134

background, 123

case studies. 120-128, 130-133

classificatios. of leases, 124126, 132,
132

con.picx lease transactions, 130-133

disciosures, 126130

finance charges (borrowing costs),
192. See also 1AS 23, Borrowing
Costs

finance leases, 123—-133

financial statement examples, 134,
135

and IFRIC 4, Determining Whether
an Arrangement Contains a Lease,
132

investment property under IAS 40,
125

key terms defined, 123

land leases, 125

lessees, financial statements of, 126—
129

lessors, financial statements of, 129,
130

minimum lease payments, 123-129,
131, 133

operating leases, 123-125, 127-133

right-of-use model, 133

sale/leaseback transactions, 130

scope of standard, 123

and SIC 27, Evaluating the Substance
of Transactions Involving the
Legal Form of a Lease, 130, 132

single lessor accounting model, 134

IAS 18, Revenue

amendment to, 147
background, 139
barter transactions, 141

case studies, 140-143, 146, 147, 150,
151

construction contracts, 87, 88, 144,
145, 148, 149

disclosures, 145, 149

dividends, 139, 140, 144, 145

exchange of goods or services, 141,
145

fair value, 140, 141, 145-147, 149,
150

financial statement examples, 151,
152

gains distinguished, 139

identification of a transaction, 141,
142

and IFRIC 12, Service Concession
Arrangements, 145, 146

and IFRIC 13, Customer Loyalty
Programs, 146, 147

and IFRIC 15, Agreements for the
Construction of Real Estate, 148,
149

and IFRIC 18, Transfers of Assets
from Customers, 149, 150

income defined, 139

interest, 139-141, 144, 145

;oint project of IASB and FASB, 147,
148

key terms defined, 140

measurement of revenue, 140, 141

recognition, 139-146, 148-151

royalties, 139, 140, 144, 145

sale of goods, 139, 142145, 147-149

scope of standard, 139, 140

services rendered, 139, 144, 147-151

1AS 19, Employee Benefits

accounting for defined benefit plans,
157,158

accounting for defined contribution
plans, 157

acquirees, 161

actuarial gains and losses, 156-166

case studies, 155-159, 162, 163, 165,
166

current service cost, 156, 158-160,
164

curtailments and settlements, 158,
161

defined benefit plans, 155-165

defined contribution plans, 155-157,
165

disclosures, 159, 160, 164

fair value of plan assets, 156, 158—
164

financial statement examples, 167

and IAS 8, Accounting Policies,
Changes in Accounting Estimates,
and Errors, 161

and IFRIC 14, IAS 19—The Limit on
a Defined Benefit Asset, Minimum
Funding Requirements, and Their
Interaction, 163, 164

interest cost, 156, 158-160, 164

key terms defined, 156

multiemployer plans, 156, 164

multiple plans, offsetting assets and
liabilities of, 161

past service cost, 156, 158-163

pension assets and liabilities, 161

pension expense, 160

plan assets, 156, 158—164

postemployment benefits, 155, 156,
160, 161, 163, 164

present value of defined benefit
obligation, 156, 158-162
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proposed amendments, 164

reporting to participants of retirement
benefit plans. See IAS 26,
Accounting and Reporting by
Retirement Benefit Plans

return on plan assets, 156, 160, 164

scope of standard, 155

statement of comprehensive income,
160, 165, 166

statement of financial position, 159,
161, 164-166

statement of other comprehensive
income, 162, 164

IAS 20, Accounting for Government

Grants and Disclosure of Government
Assistance, 5

background, 171

case studies, 173-175

disclosures, 177

fair value, 172, 174, 175

forgivable loans, 171, 172
government assistance, 171, 172, 177
grants, 172-177

key terms defined, 172

nonmonetary grants or assistance,

171, 172, 175
scope of standard, 171, 172

1AS 21, The Effects of Changes in

Foreign Exchange Rates
amendments to, 185
background, 179
case studies, 180-187
closing rate, 179, 180, 182
disclosures, 185, 186
disposal of foreign operation, 181,
185
dividends paid in foreign currency by
subsidiary to parent, 184
exchange difference, 179, 181-187,
192
exchange rate, 179
financial statement examples, 187,
188
foreign operations, 179-181, 184—
186
functional currency, 179, 180, 182—
184, 186
group accounts, 184
hyperinflationary economy,
functional currency in, 180, 182,
246
and IAS 29, Financial Reporting in
Hyperinflationary Economies,
180, 182, 246
key terms defined, 179
loss of control of subsidiary, 181, 185
nonmonetary items, 180, 181
presentation currency, 179, 182-184,
186
spot rate, 179, 180, 182, 184

IAS 23, Borrowing Costs

amendments to, 194

background, 191

borrowing costs, 191, 192

capitalization of, 191, 194-196

carrying amount in excess of
recoverable amount, 195

case studies, 192-195

disclosures, 196

finance charges, 192

financial statement example, 196

key terms defined, 191

qualifying assets, 191-193, 195

recognition, 194

scope of standard, 191

1AS 24, Related-Party Disclosures

arm’s-length transactions, 200, 204,
211

background, 199, 200

case studies, 202, 207, 208

close family members, 201-204

compensation, 201, 205, 206

consolidated and separate financial
statements, 200

control, 201, 206

directors, 199, 201-203, 205

disclosures, 205-207, 211

financial statement examples, 208—
210

government-related entities, 205, 207

joint control, 201, 202, 207
joint ventures, 205, 207

key management personnel, 201-207

key terms defined, 200, 201

related parties defined, 200, 201

related-party transactions, 201, 202,
204-206, 211

scope of standard, 200

scope of standard, exclusions and

exemption, 205

significant influence, 201, 203, 204

substance versus legal form of
relationship, 201

IAS 26, Accounting and Reporting by
Retirement Benefit Plans

actuarial present value of promisca
retirement benefits, 214-2"»

background, 213

defined benefit plans, 213 215-217

defined contribution p'an:, 213-215

disclosures, 214, 217, 2138

fair value of pla. in ’estments, 214,
216

funding poiicy. 14, 216, 218

hybrid rlans, 214

invesument report, 216

key terms defined, 214

et assets available for benefits, 214—

217
nonvested benefits, 215, 216, 218
participants, 213, 214
retirement benefit plans, 214
scope of standard, 213, 214
statement of changes in net assets
available for benefits, 217, 218
statement of net assets available for
benefits, 216, 217
trustees report, 216
vested benefits, 214-216, 218
1AS 27, Consolidated and Separate
Financial Statements
associates, investments in, 239
case studies, 223, 225-228
consolidated financial statements,
221-224, 227,228
control, 221-224, 227, 229
disclosures, 227, 229
financial statement examples, 229,
230
and IAS 31, Interests in Joint
Ventures, 254
and IFRIC 5, Rights to Interests
Arising from Decommissioning
Activities, Restoration and
Environmental Funds, 228
and IFRIC 17, Distributions of
Noncash Assets to Owners, 228,
229
joint control, 224, 226, 227
joint ventures, 254

key terms defined, 221

loss of control, 221, 222, 226

noncontrolling interest, 221, 223,
224,226

ownership interests, changes in, 221,
224-226

parent, 221, 222

presentation, 221, 222

and related-party transactions, 200

scope of standard, 221

separate financial statements, 221,
224,226,227

special-purpose entities,
consolidation of, 228

subsidiaries, 221-223

1AS 28, Investments in Associates

acquisition of an associate, 237, 238

background, 233

case studies, 234-239

consolidated financial statements,
235,239

disclosures, 239, 240

equity method, 233-236, 238, 239

fair value, 233, 236, 237, 239

financial statement examples, 240,
241

impairment losses, 237-239

impairment testing, 235, 238, 239

investments held for sale, 235

joint ventures, 254

key terms defined, 233

other comprehensive income, 236

separate financial statements, 238,
239

significant influence, 233, 234, 236

statement of changes in equity, 240

voting rights, 234

IAS 29, Financial Reporting in

Hyperinflationary Economies

amendments to, 249

case studies, 247, 248

cessation of hyperinflation, 246

countries with highly inflationary
economies, 249

current cost financial statements, 247

disclosures, 249

and functional currency, 180, 182,
246

general price index, 246, 247, 249

hyperinflation economy,
characteristics of, 245

and IAS 21, The Effects of Changes
in Foreign Exchange Rates, 180,
182, 246

and IFRIC 7, Applying the
Restatement Approach under IAS
29, “Financial Reporting in
Hyperinflationary Economies,”
249

nonmonetary items, 245-249

restatement of financial statements,
246, 247

scope of standard, 245

severe hyperinflation, 249

statement of comprehensive income,
247

terminology, consistency with other
IFRS, 248, 249

watch list countries, 249

1AS 30, Disclosures in the Financial

Statements of Banks and Similar
Financial Institutions, 511, 512

IAS 31, Interests in Joint Ventures

case studies, 254-257
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consolidated financial statements,
251,254

contractual arrangement, 252, 253,
255, 256

cost method, 251

disclosures, 257

entity held for sale, 254

equity method, 251, 253, 254, 256,
257

fair value, 253

financial statement examples, 258—
260

and IAS 27, Consolidated and
Separate Financial Statements,
254

and IAS 28, Investments in
Associates, 254

and IAS 39, Financial Instruments:
Recognition and Measurement,
251,253,254

and IFRS 9, Financial Instruments,
251,253,254

investors, 252-254, 256

joint control defined, 252

jointly controlled assets, 252, 253,
256

jointly controlled entities, 251-254,
256, 257

jointly controlled operations, 252

key terms defined, 252

loss of joint control, 253

nonmonetary contributions, 257

proportionate consolidation, 251,
253-257

scope of standard, 251

separate financial statements, 251,
253-255

and SIC 13, Jointly Controlled
Entities—Nonmonetary
Contributions by Venturers, 257

transactions between venturer and
joint venture, 255

1AS 32, Financial Instruments:

Disclosure and Presentation, 511,
512. See also IAS 32, Financial
Instruments: Presentation; IFRS 7,
Financial Instruments: Disclosures

1AS 32, Financial Instruments:

Presentation

amendments to, 276

background, 263

case studies, 266-268, 271, 272, 274—
276

classification of equity instruments,
267-269

compound instruments, split
accounting for, 263, 270, 271

convertible bonds, 270, 271

convertible debt instruments, 271,
272

cooperative entities, 268

embedded derivatives, 270

equity instrument defined, 264

financial asset defined, 264

financial instrument defined, 264

financial liability defined, 264, 265

financial statement examples, 276—
283

foreign currency, rights, options, and
warrants denominated in, 276

and IAS 39, Financial Instruments:
Recognition and Measurement,
263, 265

and IFRS 7, Financial Instruments:
Disclosures, 263, 265, 511-512,
515

and IFRS 9, Financial Instruments,
263, 265

instruments settled in own equity,
272,273

interest, dividends, losses, and gain,
275, 276

key terms defined, 264, 265

liabilities and equity, 267-274

liquidation, obligations arising on,
269, 270

nonfinancial items, contracts to buy
or sell at future date, 265

offsetting financial assets and
liabilities, 275, 276

puttable financial instruments, 264,
269, 270

rights, options, and warrants, 276

scope exceptions, 265, 266

scope of standard, 263, 265-267

treasury shares, 263, 274

IAS 33, Earnings Per Share

adjustments, 340-343

antidilution, 340

background, 339

basic earnings per share, 339-342

case studies, 341-348

dilution, 340, 343-348

disclosures, 76, 348, 349

fair value per share, 342

financial statement examples. 19—
351

key terms defined, 33%, 540

ordinary shares, 339, 540

potential ordina.’ sy ares, 339-345,
349

presentation, 34, 348

proposed amiendments, 348

rights istues, 342, 343

treasury stock method, 345

TAS 34, (nterim Financial Reporting

accounting policies, 356, 358

background, 355

case study, 358

comparability, 355

consolidated financial statements, 356

content of, 355, 356

disclosures, 356-358

earnings per share, 356

financial statement examples, 358—
361

and IFRIC 10, Interim Financial
Reporting and Impairment, 358

and IFRS 1, First-Time Adoption of
International Financial Reporting
Standards, 427

and IFRS 8, Operating Segments, 535

IFRS compliance, 357

impairment losses, 358

key terms defined, 355

materiality, 257

measurement, 357

periods presented, 357

publicly traded entities, 355

selected explanatory notes, 355-357

statement of cash flows, 356, 357

statement of changes in equity, 356,
357

statement of comprehensive income,
356, 357

statement of financial position, 355,
357

1AS 35, Discontinued Operations, 491.

See also IFRS 5, Noncurrent Assets
Held for Sale and Discontinued
Operations

1AS 36, Impairment of Assets

assets not covered, 363

business segments, 366, 369, 373

case studies, 364-373

cash-generating units, 363-365, 368—
374

corporate assets, 371

disclosures, 374

discount rate, 367, 374

fair value less costs to sell, 363-365,
369, 371, 374

financial statement examples, 374—
376

future cash flows, 363, 365-367

goodwill, 363, 364, 368-374

impairment loss, 363, 364, 367, 370,
374

impairment loss, allocation of, 370—
372

impairment loss, recognition and
measurement of, 367

impairment loss, reversal of, 363,
372,373

impairment testing, 364, 367, 369—
371

intangible assets, 363-365, 374

key terms defined, 363, 364

recoverable amount, 363-365, 367—
370, 372, 373

scope of standard, 363

timing of impairment testing, 371

value-in-use, 363, 365-369, 371, 374

IAS 37, Provisions, Contingent

Liabilities, and Contingent Assets

background, 379

case studies, 381-387

contingent assets, 379, 380, 387, 388

contingent liabilities, 379-381, 386,
387

disclosures, 379, 381, 384-388

executory contracts, 379, 380, 383

future operating losses, 383

and IFRIC 1, Changes in Existing
Decommissioning, Restoration,
and Similar Liabilities, 387

and IFRIC 5, Rights to Interests
Arising from Decommissioning
Activities, Restoration and
Environmental Funds, 387

and IFRIC 6, Liabilities Arising from
Participating in a Specific
Market—Waste Electrical and
Electronic Equipment, 387

and IFRIC 17, Distributions of
Noncash Assets to Owners, 388

key terms defined, 380

onerous contracts, 379, 380, 383

provisions, 380-385

restructuring, 380, 384, 385

scope of standard, 379

IAS 38, Intangible Assets

activities that may fail to be
recognized as intangible assets,
397

amortization, 393, 400-403

assets not covered, 393

background, 393

and business combinations, 393, 395,
396, 399, 402

case studies, 396, 398-401

classes of, 400
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control, 394, 395, 400, 403
cost model for measurement, 400,
403
depreciable amount, 394, 402
depreciation, 394, 396
development, 393, 394, 396-398,
400, 403
disclosures, 393, 402, 403
disposal of, 401, 402
expense recognition, 397-400, 403
fair value, 394-396, 400, 403
financial statement examples, 403—
405
future economic benefit, 394-397,
402
goodwill, 393-396, 399
identifiability, 394
impairment, 393, 396, 400—402. See
also 1AS 36, Impairment of Assets
intangible asset defined, 394
internally generated, 396-398, 400,
402
key terms defined, 394
measurement after recognition, 400,
401
recognition and measurement, 395,
396
research, 394, 396-398, 403
residual value, 394, 402
revaluation model for measurement,
400403
scope of standard, 393, 394
useful life, 394, 396, 401, 402
Web site development costs, 400
1AS 39, Financial Instruments:
Recognition and Measurement
amendments to, 331-333
amortized cost, 304, 306-309, 313,
314
available-for-sale financial assets
(AFS), 290-294, 311-314, 316,
317
background, 287, 288
case studies, 289, 294, 295, 300-302,
304-306, 308, 309, 311-313,
317-319, 321, 322, 324-326, 329
consolidation, 299
cost method, subsequent
measurement, 304-306, 313
derecognition of financial assets, 287,
288, 295-301
derecognition of financial liabilities,
301, 302
derivatives, 288, 318, 319
embedded derivatives, 319-322, 332
fair value measurement, 302-304,
309-314, 317-319
fair value option, 290, 291, 293
financial assets, classification of,
290-294
financial assets at fair value through
profit or loss (FVTPL), 290-294,
310, 311, 315
financial assets included in scope,
288
financial guarantee contracts, 293
financial liabilities, classification of,
290, 292-294
financial liabilities at amortized cost,
292-294
financial liabilities at fair value
through profit or loss (FVTPL),
293, 294
financial liabilities included in scope,
288

financial statement examples, 333,
334

hedge accounting, 322-333

held-to-maturity (HTM) investments,
290-294, 314-317

and IAS 32, Financial Instruments:
Presentation, 263, 265, 287

and IFRS 9, Financial Instruments,
537

impairment, 302, 314-318

initial measurement, 302-304

interest income on impaired financial
assets, 316

interim reporting and nonreversing
impairments, 358

and joint ventures, 251, 253, 254

loans and receivables (L&R), 290-
294,314-318

measurement, 302

nonfinancial items, future contracts to
buy or sell, 288, 289

pass-through arrangements, 298, 299

reclassification of financial assets and
liabilities, 293, 331, 332

recognition, 294, 295, 316

scope exceptions, 289, 290

scope of standard, 288-290

short-term receivables and payables,
303, 304

and special-purpose entities, 299

subsequent measurement, 302, 364 -
314

transaction costs, 303

IAS 40, Investment Property:

background, 407

case studies, 408, 410

cost model of micasurement, 410-413

disclosures, 47 1-413

disposals, 411

fair valb:e muodel of measurement,
4G7,409-412

future cconomic benefits, 409

investment property, 407, 408

ey terms defined, 407

measurement, 409-411

operating leases, 125, 407409

owner-occupied property, 407, 408

recognition, 409

transfers, 411

1AS 41, Agriculture

active markets, 415, 416, 418

agricultural activity, 415

agricultural land, 415, 416, 418

agricultural produce, 415-420

background, 415

biological assets, 415421

biological assets held for sale, 418,
420

biological transformation, 415, 417

case studies, 416-420

depreciation, 418, 421

disclosures, 418, 420, 421

discount rate, 417

fair value, 415421

financial statement examples, 421

future economic benefits, 416

gains and losses, 417, 420, 421

government grants, 415, 418, 420,
421

harvest, 415-421

and IAS 2, Inventories, 418

impairment losses, 418, 421

intangible assets, 415. See also IAS
38, Intangible Assets

key terms defined, 415

measurement, 416419, 421
onerous contracts, 416, 420
point-of-sale costs, 416420
recognition, 416-418, 420, 421
reliable measurement, 416, 418, 419,
421
scope of standard, 41
subsidies, 418
IASB. See International Accounting
Standards Board (IASB)
IASC. See International Accounting
Standards Committee (IASC)
Identifiability, intangible assets, 394
IFRIC (IFRS Interpretations Committee)
about, 8, 9
background, 6
IFRIC Interpretations issued up to
December 31, 2009, list of, 9
IFRIC 1, Changes in Existing
Decommissioning, Restoration, and
Similar Liabilities, 118, 119, 387, 436
IFRIC 2, Members’ Shares in
Cooperative Entities and Similar
Instruments, 268
IFRIC 4, Determining Whether an
1rrangement Contains a Lease, 132
IFKIC 5, Rights to Interests Arising from
Decommissioning Activities,
Restoration and Environmental Funds,
228, 387
IFRIC 6, Liabilities Arising from
Participating in a Specific Market—
Waste Electrical and Electronic
Equipment, 387
IFRIC 7, Applying the Restatement
Approach under IAS 29, “Financial
Reporting in Hyperinflationary
Economies,” 249
IFRIC 9, Reassessment of Embedded
Derivatives, 322
IFRIC 10, Interim Financial Reporting
and Impairment, 316, 358
IFRIC 11, IFRS 2—Group and Treasury
Share Transactions, 450, 457
IFRIC 12, Service Concession
Arrangements, 86, 87, 145, 146, 431
IFRIC 13, Customer Loyalty Programs,
146, 147
IFRIC 14, IAS 19—The Limit on a
Defined Benefit Asset, Minimum
Funding Requirements, and Their
Interaction, 163, 164
IFRIC 15, Agreements for the
Construction of Real Estate, 87, 148,
149
IFRIC 17, Distributions of Noncash
Assets to Owners, 228, 229, 388
IFRIC 18, Transfers of Assets from
Customers, 149, 150, 426, 436, 437
IFRS (International Financial Reporting
Standards). See also under individual
IFRS
about, 2
adoption of, 2, 3
exceptions to global recognition of, 3,

first-time adopters of. See IFRS 1,
First-Time Adoption of
International Financial Reporting
Standards

global acceptance of, 2, 9, 10, 425,
426

IFRS issued by IASB to December
31, 20009, list of, 6, 7
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need for common standards, 1, 2, 9,
10

and US Financial Accounting
Standards Board (FASB), 3, 4

and US GAAP, 10

IFRS 1, First-Time Adoption of

International Financial Reporting
Standards
accounting policies, 428, 430, 431,
433,434, 437
adjustments required, opening
statement of financial position,
429, 430
associates, assets and liabilities of,
431,437
associates, investments in, 431, 435,
436
background, 425, 426
borrowing costs, 431, 436
business combinations, 431-433, 437,
438, 441
case studies, 428-430, 432-435, 438
441
corridor approach, 435, 441
cumulative translation differences,
431,435
current version of IFRS, 430, 431
date of transition to IFRS, 427
decommissioning liabilities included
in cost of property, plant, and
equipment, 431, 436
deemed cost, 427, 431, 434-436
disclosures, 430, 433, 436-438
effective date, 426, 430-432, 437
employee benefits, 431, 435, 441,
442
exceptions to first-time adopter rule,
428
exemptions allowed from other IFRS,
426,431
fair value, 427, 431437
financial assets, 426, 431, 436, 437
financial instruments, 431, 436
financial statement example, 442
first IFRS financial statements, 426—
428, 430, 436
first-time adopters, 426428, 430~
438, 441
and IFRIC 1, Changes in Existing
Decommissioning, Restoration,
and Similar Liabilities, 436
and IFRIC 12, Service Concession
Arrangements, 431
and IFRIC 18, Transfers of Assets
from Customers, 426, 436, 437
insurance contracts, 431, 433
intangible assets, 431, 432, 434
interim reports, 427, 428, 430
joint ventures, assets and liabilities
of, 431, 437
jointly controlled entities,
investments in, 431, 435, 436
key terms defined, 427, 428
leases, 426, 431, 435
oil and gas assets, 426, 431, 433
opening statement of financial
position, 427-430
presentation, 438
previous GAAP, 427438
reporting date, 428, 430
reporting period, 430, 432, 433, 438
retrospective application of other
IFRS, 426, 429-433, 435-437
retrospective application of other
IFRS, exceptions to, 437, 438

revaluation, 434

scope of, 426, 427

share-based payment transactions,
431,433

subsidiaries, assets and liabilities of,
431, 437

subsidiaries, investments in, 431, 435,
436

transfers of assets from customers,
426, 431, 436, 437

transitional provisions in other IFRS,
431-433, 437, 438

IFRS 2, Share-Based Payments

amendments to, 455-457

background, 445, 446

business combinations, 445, 457

cancelations, 456

case studies, 447-449, 451-455, 457

cash-settled transactions, 448-450

choice of settlement method, 448—
450

deferred tax implications, 451

disclosures, 451, 452

equity-settled transactions, 446-450

fair value, 445-454, 456, 457

financial instruments, 445

financial statement examples, 458,
459

for goods or services, 445, 446, 448,
449, 451, 457

and IFRIC 11, IFRS 2—Group aiid
Treasury Share Transactions; 450,
457

intangible assets, 445

inventory purchase, 445, 146

nonvesting conditicus, 456

for property, plant, c.nd equipment,
445, 449

recognition; 44¢

scope of scandard, 445

share‘based payment defined, 445

vesing, 446-448, 452, 455, 456

TERS 3, Business Combinations

acquirer, 463-466

acquisition date, 464471, 476

acquisition method, 463, 464, 466,
467,471

adjustments to acquisition
accounting, 466, 471, 472

background, 463

bargain purchases, 464, 469, 470, 476

case studies, 464-466, 468-476

classification of assets and liabilities,
467

consideration, 465, 466, 468—470,
476

contingent liabilities assumed, 463,
467-469, 471, 476

control, 463465, 471, 476

cost of acquisition, 465, 466

deferred tax assets, 471, 472

disclosures, 476, 477

fair value, 464-476

financial statement examples, 477—
479

goodwill, 463-465, 467-476

impairment, 469, 470, 473475

intangible assets, 467469, 472, 476

key terms defined, 463

measurement period, 465, 466, 471

net assets acquired, 463, 467, 468

noncontrolling interest (NCI), 464,
467471, 474-476

past business combination
adjustments, 476, 477

pooling method, 463

preexisting relationships, 468

recognition of identifiable assets,
liabilities, and contingent
liabilities, 467

restructuring costs, 467-469

reverse acquisitions, 465

scope of standard, 463

step acquisitions, 470—-472

transaction costs, 466

IFRS 4, Insurance Contracts

accounting for, 485

accounting policies, 484, 485

background, 483

business combinations, 484

case studies, 486, 487

disclosures, 486

discretionary participation features,
483, 485

exemptions from other IFRS, 484

financial guarantee contracts, 484

financial statement examples, 487,
488

impairment testing, 484

insurance contract defined, 483

Jjoint project of IASB and FASB, 488,
489

key terms defined, 483

offsetting assets and liabilities, 484

proposed standard (Exposure Draft,
July 2010), 485

reinsurance, 483486

scope of standard, 483, 484

shadow accounting, 485

IFRS 5, Noncurrent Assets Held for Sale

and Discontinued Operations

abandonment, 494

acquisition of noncurrent assets for
disposal, 493, 494

amendments to, 491

background, 491, 492

case studies, 492.403, 494-499

change of plans, 492, 495

depreciation, 494, 495

disclosures, 491, 494, 495, 497, 498

discontinued operations, 491, 494,
497

disposal group, 491-498

exchanges of noncurrent assets, 493

fair value and sale price, 492, 493,
496

fair value less costs to sell, 494—498

financial statement examples, 499,
500

held for distribution to owners, 494

held for sale, 492

highly probable sale requirement,
492,493, 496

impairment losses, 494498

key terms defined, 492

measurement, 491, 494

one-year period, extension of, 492,
493

one-year period for sale to be
completed, 492

presentation, 497

proposed amendments, 497, 498

scope of standard, 491

statement of cash flows, 497

statement of comprehensive income,
497

IFRS 6, Exploration for and Evaluation

of Mineral Resources
accounting methods, 505
accounting policies, 503-506
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background, 503

disclosures, 503, 506, 507

effective date, 503

exemptions from other IFRS, 503,
504

expenditures not covered, 504

exploration and evaluation assets,
503-506

exploration and evaluation
expenditures, 503-506

financial statement examples, 507,
508

and first-time adopters of IFRS, 503,
504

impairment testing, 503, 506

intangible assets, 504, 506, 507

key terms defined, 504

measurement, 504-506

property, plant, and equipment, 504,
505

recognition, 503-506

scope of standard, 504

IFRS 7, Financial Instruments:

Disclosures, 6. See also 1AS 32,
Financial Instruments: Presentation;
IAS 39, Financial Instruments:
Recognition and Measurement; IFRS
9, Financial Instruments
accounting policies, 511, 513, 516,
517
amendments to, 511, 512, 519-521
background, 511
balance sheet items, 513, 517
contracts to purchase or sell
nonfinancial items at a future date,
512
credit risk, 511, 513, 514, 517, 518
effective date, 511, 512
fair value, 511, 513-520
financial statement examples, 521—
528
hedge accounting, 511, 513, 516
and IAS 1 requirements, 27, 512, 516
and IAS 32, Financial Instruments:
Presentation, 263, 265, 511, 512,
515
income statement, 513, 515, 516,.52¢
liquidity risk, 511, 517-521
market risk, 511, 517-519
qualitative risk, 511, 517, 521
quantitative risk, 511, 512, 518, 520,
521
risks, nature and extent of, 511, 517—
521
scope exceptions, 512
scope of standard, 512
significance of financial instruments,
511, 513-517, 520
statement of changes in equity, 516
statement of comprehensive income,
511, 515, 516, 520
statement of financial position, 511,
513-515, 519, 520
three-level hierarchy for fair value
disclosures, 519, 520
value at risk (VAR), 519

IFRS 8, Operating Segments

amendments to, 531

background, 531

case studies, 532-534

Chief Operating Decision Maker
(CODM), 531-533

core principle, 532

disclosures, 535

effective date, 531

first adoption of, 532

interim reporting, 535

joint convergence project of IASB
and FASB, 531

key terms defined, 532

operating segments, 532-534

reportable segments, 532, 534

scope, 532

IFRS 9, Financial Instruments

amortized cost, 537-547

available-for-sale (AFS), 539, 544

background, 537

business model test, 537-540, 542,
543

case studies, 542, 543, 545-547

classification of financial instruments,
537, 538, 542

early adopters, 537, 547

effective date, 546, 547

embedded derivatives, 542-544

equity investments at fair value
through other comprehensive
income, 538, 542, 546

fair value, 537-544, 547

fair value through other
comprehensive income
(FVTOCI), 538, 542, 546

fair value through profit or loss
(FVTPL), 538, 539, 542-544, 546,
547

financial asset test, contractual tei1i.s
of, 540, 541

held-to-maturity investmen’s.-2 29,
544

and IAS 32, Financial In.truments:
Presentation, 2€3, 205

and IAS 39, Fincncial Instruments:
Recogniticn a1d Measurement,
537

impairmert iosses, 537, 544, 546

and jcine ventures, 251, 253, 254

loar s aad receivables, 539, 544

measurement, 537-547

nonrecourse loans, 545

reclassification, 542, 543

scope of standard, 537

securitized debt, 545

tranches, 545, 546

transition to, 547

IFRS Advisory Council, 8
IFRS for Small and Medium-Sized
Enterprises (SMEs)

accounting errors, 556

accounting estimates, 556

accounting policies, 556

accounting treatments disallowed,
553, 554

agriculture, 561

associates and joint ventures,
investments in, 554, 557, 558

background, 551

biological assets, 554

borrowing costs, 552, 554, 559

business combinations, 558

case studies, 552, 561-563

consolidated financial statements, 556

defined benefit plans, 553, 554, 560

defined contribution plans, 560

disclosure examples, 563

dividends, 555, 556, 559, 560

employee benefits, 555, 559, 560

events after end of reporting period,
560

financial instruments, 553-557, 559

financial statement presentation, 555

first-time adopters, 561

foreign currency translation, 560

goodwill, 553, 554, 558, 559

government grants, 554, 559

hyperinflation, 560

impairment, 553, 554, 557-559, 561

implementation guidance, 561

income statement, 555

income taxes, 554, 556, 560

intangible assets, 553, 554, 558, 561

inventories, 557, 561

investment property, 553, 554, 558,
562, 563

key principles, 553

leases, 558

liabilities and equity, 558, 559

mineral resources (extractive
industries), 561

notes to financial statements, 556

other comprehensive income, 554,
555, 560

property, plant, and equipment, 553,
554, 558, 561

provisions and contingencies, 558

rationale for, 552

related-party disclosures, 561

vesearch and development costs, 554

revenue, 559

scope of, 551

separate financial statements, 556

share-based payments, 554, 559

simplifications, types of, 553

SME defined, 551, 555

statement of cash flows, 556

statement of changes in equity, 555,
556

statement of comprehensive income,
555, 556

statement of financial position, 555,
559, 561

summary of, 555-561

topics omitted from, 552

transition to IFRS, 561

IFRS Foundation, 6—8
IFRS Interpretations Committee. See

IFRIC (IFRS Interpretations
Committee)

Impairment. See also IAS 36, Impairment

of Assets

financial instruments, 302, 314-318

intangible assets, 393, 396, 400-402.
See also 1AS 36, Impairment of
Assets

losses. See Impairment losses

small and medium-sized entities
(SMEs), 553, 554, 557-559, 561

testing. See Impairment testing

Impairment losses

associates, investments in, 237-239

biological assets and agricultural
produce, 418, 421

in business combinations, 469, 470,
473475

financial instruments, 537, 544, 546

interim reporting, 358

noncurrent assets, 494498

nonreversing, 358

property, plant, and equipment, 113,
116, 118, 119, 121

Impairment testing

associates, investments in, 235, 238,
239

insurance contracts, 484

mineral resources, exploration for and
evaluation of, 503, 506
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Incentive payments, construction
contracts, 81, 83
Income
defined, 139
as element of financial statements, 14
offsetting, 21
Income statement
financial instrument disclosures, 513,
515,516, 520
financial statement presentation, 18,
23,24, 28
small and medium-sized entities
(SMEs), 555
Income taxes. See also IAS 12, Income
Taxes
small and medium-sized entities
(SMEs), 554, 556, 560
India, 426
Indirect method, statement of cash flows,
46-48
Insurance contracts
and first-time adopters of IFRS, 431,
433
Intangible assets. See also IAS 38,
Intangible Assets
agricultural, 415
in business combinations, 467-469,
472,476
combined or contained with tangible
assets, 393, 394
first-time adopters of IFRS, 431, 432,
434
impairment, 363-365, 374
mineral resources, exploration for and
evaluation of, 504, 506, 507
share-based payments for, 445
small and medium-sized entities
(SMEs), 553-554, 558, 561
Interest
and financial instruments, 275, 276
revenue, 139-141, 144, 145
Interest cost
borrowing costs. See IAS 23,
Borrowing Costs
employee benefit plans, 156, 158—
160, 164
Interim reporting. See also IAS 34,
Interim Financial Reporting
first-time adopters of IFRS, 427, 428,
430
operating segments, 535
Internally generated intangible assets,
396-398, 400, 402
International Accounting Standards
(IAS). See IAS (International
Accounting Standards)
International Accounting Standards
Board (IASB)
background, 6, 425, 426
“Conceptual Framework for Financial
Reporting—The Reporting
Entity,” Exposure Draft, 15
Framework for the Preparation and
Presentation of Financial
Statements, 11-15
IASC compared, 6
IFRS and US GAAP convergence
project, 4, 10
International Financial Reporting
Interpretations Committee
(IFRIC). See IFRIC (IFRS
Interpretations Committee )
joint project with FASB on financial
statement framework, 14, 15

joint project with FASB on leases,
133,134

joint project with FASB on revenue,
147, 148

Monitoring Committee, 8

responsibilities of, 8

standards, process for setting, 9

structure and governance, 7-9

International Accounting Standards

Committee (IASC)

accounting profession, relationship
with, 4

Board, 4

Core Standards Work Program, 4, 5

Framework for the Preparation and
Presentation of Financial
Statements, 5, 11-15

improvements and comparability
project, 4

initial standards, 4

International Accounting Standards
(TAS). See TAS (International
Accounting Standards)

objectives of, 4

Standing Interpretations Committee
(SIC). See SIC (Standing
Interpretations Committee)

International Accounting Standards
Committee Foundation, 6

International Federation of Accountants
(IFAC), 4

International Financial Reporting
Interpretations Committee (IcP."7C).
See IFRIC (IFRS Interpretztioiss
Committee)

International Financial Reporting
Standards (IFRS) Se~ also under
individual IFRS

about, 2

adoption ct, 2, 3

excepiions to global recognition of, 3,
A“

firat-dme adopters of. See IFRS 1,
First-Time Adoption of
International Financial Reporting
Standards

global acceptance of, 2, 9, 10, 425,
426

IFRS issued by IASB to December
31, 2009, list of, 6, 7

need for common standards, 1, 2, 9,
10

and US Financial Accounting
Standards Board (FASB), 3, 4

and US GAAP, 10

International Organization of Securities
Commissions (I0SCO), 4, 5
Inventories. See also IAS 2, Inventories

share-based payments for, 445, 446

small and medium-sized entities
(SMEs), 557, 561

Investing activities, statement of cash
flows, 4245, 49

Investment property. See also IAS 40,
Investment Property

small and medium-sized entities

(SMEs), 553, 554, 558, 562, 563
Investments held for sale, 235
Investors, joint ventures, 252-254, 256
I0OSCO. See International Organization

of Securities Commissions (I0OSCO)

J

Joint control, related parties, 201, 202,
207, 224, 226, 227

Joint ventures
and first-time adopters of IFRS, 431,
437
related-party transactions, 205, 207
and small and medium-sized entities
(SMEs), 554
Jointly controlled entities
and first-time adopters of IFRS, 431,
435, 436
IAS 31, Interests in Joint Ventures,
251-254, 256, 257

K

Key management personnel, related-party
disclosures, 201-207. See also 1AS 24,
Related-Party Disclosures

L

Leases. See also IAS 17, Leases
and first-time adopters of IFRS, 426,
431, 435
land leases, 125
small and medium-sized entities
(SMEs), 558
Lescees, financial statements of, 126—
12Y. See also 1AS 40, Investment
Property
Lessors, financial statements of, 129,
130. See also 1AS 40, Investment
Property
Liabilities
classification of in business
combinations, 467
contingent liabilities, 379-381, 386,
387
contingent liabilities assumed in
business combinations, 463, 467—
469, 471, 476
current liabilities, 21, 29
as element of financial statements, 14
noncurrent, 29
offsetting, 21
recognition of identifiable assets in
business combinations, 467
small and medium-sized entities
(SME?s), 558, 559
statement of financial position, 21, 22
Liability method, income taxes, 93
Liquidation, obligations arising on, 269,
270
Liquidity risk, 511, 517-521
Loans, forgiveable (government grants),
171,172
Loans and receivables (L&R), 290-294,
314-318, 539, 544
Losses
actuarial gains and losses, 156-166
agricultural, 417, 420, 421
financial instruments, 275-276
future operating losses, 383
impairment. See Impairment losses
profit or loss, 18, 23, 24

M

Market risk, 511, 517-519
Materiality, 257
Measurement
fair value, agricultural produce and
biological assets, 416419, 421
financial instruments, 537-547
and interim reporting, 357
investment property, 409—411
mineral resources, exploration for and
evaluation of, 504-506
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noncurrent assets, 491, 494
of revenue, 140, 141
Measurement bases, 14
Measurement period, business
combinations, 465, 466, 471
Medical benefits, 155
Memorandum of Understanding, IFRS
and US GAAP convergence project, 4
Mineral resources. See IFRS 6,
Exploration for and Evaluation of
Mineral Resources
Minimum lease payments, 123-129, 131,
133
Monitoring Board, 8
Multiemployer plans, 156, 164

N

Net assets acquired, business
combinations, 463, 467, 468
New Zealand, 426
Nonadjusting events, 73-76
Noncash transactions, statement of cash
flows, 45-47
Noncontrolling interest (NCI). See also
IAS 27, Consolidated and Separate
Financial Statements
business combinations, 464, 467-471,
474-476
consolidated financial statements,
221,223, 224, 226
Noncurrent assets, 21
Noncurrent liabilities, 29
Nonfinancial items, contracts to buy or
sell at future date, 265, 512
Nonmonetary items
financial reporting in hyperinfla-
tionary economies, 245-249
joint ventures, contributions to, 257
Nonrecourse loans, 545
Notes to financial statements. See also
Disclosures
financial statement presentation, 18,
19, 22,25-29
small and medium-sized entities
(SMEs), 556

o

Offsetting assets and liabilities
financial assets and liabilities, 275,
276
financial statements, 21
insurance contracts, 484
Oil and gas assets. See also IFRS 6,
Exploration for and Evaluation of
Mineral Resources
and first-time adopters of IFRS, 426,
431,433
Onerous contracts, 379, 380, 383, 416,
420
Opening statement of financial position,
427430
Operating activities, statement of cash
flows, 42, 44-47, 49
Operating leases, 123-125, 127-133,
407-409
Operating segments, 373, 374. See also
IFRS 8, Operating Segments
Option contracts, 49
Other comprehensive income
associates, investments in, 236
financial statement presentation, 18,
23-25,28-29
small and medium-sized entities
(SMEs), 554-555, 560
Owner-occupied property, 407, 408

Ownership interests, changes in, 221,
224-226

P

Parent, consolidated financial statements,
221, 222. See also 1AS 27,
Consolidated and Separate Financial
Statements

Pass-through arrangements, 298, 299

Past service cost, employee benefit plans,
156, 158-163

Percentage-of-completion method,
construction contracts, 84-86, 88, 148,
149

Permanent differences, 94, 98

Philippines, 426

Point-of-sale costs, biological assets and
agricultural produce, 416-420

Pooling method, 463

Postemployment benefits, 155, 156, 160,
161, 163, 164. See also 1AS 19,
Employee Benefits

Prada, Michel, 425

Preexisting relationships in business
combinations, 468

Present value of defined benefit
obligation, 156, 158-162

Presentation

discontinued operations, 497

earnings per share, 340, 348

financial instruments. See IAS 37,
Financial Instruments:
Presentation; IFRS 9, Fiancial
Instruments

financial statements. See |AS 1,
Presentation of Financial
Statements

noncurrent ass2ts held for sale and
discortir.ued vperations, 497

small aad medium-sized enterprises
(Siik's), 555

Preseatction currency, 179, 182-184, 186

Princiyles-based standards, 2

Piotit or loss, 18, 23, 24

Profit sharing, short-term employee
benefits, 155

Projected unit credit method, 157, 158,
160

Property, plant, and equipment. See also
IAS 16, Property, Plant, and
Equipment

impairment. See 1AS 36, Impairment
of Assets

mineral resources, exploration for and
evaluation of, 504, 505

share-based payments for, 445, 449

small and medium-sized entities
(SMEs), 553-554, 558, 561

transfers of assets from customers,
149, 150

Proportionate consolidation, joint
ventures, 251, 253-257

Proposed standards, procedure for
developing, 9

Provisions, 380-385, 558

Public-to-private service concession
arrangements, 86, 87

Puttable financial instruments, 28, 264,
269, 270

Q

Qualitative risk, 511, 517, 521
Quantitative risk, 511, 512, 518, 520, 521

R

Receivables and payables, short-term,
303, 304
Reclassification, financial instruments,
28,293, 331, 332, 542, 543
Recognition
actuarial gains and losses, 163
agricultural produce and biological
assets, 416418, 420, 421
assets, 114-117
borrowing costs, 194
construction contracts, 84
corridor approach, actuarial gains and
losses, 159, 161, 163-166
current and deferred tax, 93, 95, 96,
101, 102
derecognition of financial assets, 287,
288, 295-301
derecognition of financial liabilities,
301, 302
derecognition of property, plant, and
equipment, 118
financial instruments. See IAS 39,
Financial Instruments:
Recognition and Measurement
fuil recognition approach, actuarial
gains and losses, 163
government grants, 173-175
impairment losses, 367
income taxes, current and deferred,
93,95, 96, 101, 102
intangible assets, 395-401, 403
inventories, 36, 37
investment property, 409
mineral resources, exploration for and
evaluation of, 503-506
property, plant, and equipment, 114—
17

revenue, 139-146, 148-151
share-based payments, 446
Reconciliation of cash and cash
equivalents, statement of cash flows,
49
Recoverable amount, impairment losses,
363-365, 367-370, 372, 373
Rehabilitate-operate-transfer
arrangements, 86, 87
Reinsurance, 483-486
Related-party disclosures, small and
medium-sized entities (SMEs), 561
Related-party transactions. See IAS 24,
Related-Party Disclosures
Reportable segments, 373, 374, 532, 534.
See also IFRS 8, Operating Segments
Reporting entities, “Conceptual
Framework for Financial Reporting—
The Reporting Entity,” Exposure
Draft, 15
Reporting period
and construction contracts, 81, 84, 85
events after. See IAS 10, Events after
the Reporting Period
and first-time adoption of IFRS, 430,
432,433,438
Research, intangible assets, 394, 396—
398, 403
Research and development costs, small
and medium-sized entities (SMEs),
554
Residual value
and impairment losses, 364
intangible assets, 394, 402
property, plant, and equipment, 113,
114,117
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Restatement of financial statements in
hyperinflationary economies, 246,
247, 249

Restructuring, 380, 384, 385

Restructuring costs in business
combinations, 467-469

Retirement plans

accounting and reporting to plan
participants. See IAS 26,
Accounting and Reporting by
Retirement Benefit Plans

employee benefits. See IAS 19,
Employee Benefits

Retrospective application of other IFRS
for first-time adopters, 426, 429-433,
435-438

Revaluation

and first-time adopters of IFRS, 434
property, plant, and equipment, 116—
119

Revaluation model for measurement of
intangible assets, 400-403

Revenue. See also IAS 18, Revenue

contract revenue, construction
contracts, 83

small and medium-sized entities
(SMEs), 559

Reverse acquisitions, 465

Right-of-use model, 133

Rights, options, and warrants, 276

Risk, financial instrument disclosures,
511, 517-521

Royalties, 139, 140, 144, 145

Rules-based standards, 2

S

Sale of goods, revenue from, 139, 142—
145, 147-149
Sale/leaseback transactions, 130
Securities and Exchange Commission
(SEC)
and acceptance of IFRS, 3, 10, 426
IFRS and US GAAP convergence
project, 4, 10
Securitized debt, 545
Selected explanatory notes, 355-357
Separate financial statements, 221, 224,
226, 227. See also 1AS 27,
Consolidated and Separate Financial
Statements
associates, 238, 239
joint ventures, 251, 253-255
small and medium-sized entities
(SMEs), 556
Service concession arrangements, 86, 87,
145, 146
Services rendered, revenue from, 139,
144, 147-151
Shadow accounting, 485
Share-based payments
and first-time adopters of IFRS, 431,
433
income taxes, 102
key management personnel
compensation, disclosure of, 206
small and medium-sized entities
(SMEs), 554, 559
Short-term receivables and payables, 303,
304
SIC (Standing Interpretations
Committee)
interpretations still in force for 2009
financial statements, 5, 6
SIC 8, First-Time Application of IAS as
the Primary Basis of Accounting, 426

SIC 12, Consolidation—Special-Purpose
Entities, 228, 299
SIC 13, Jointly Controlled Entities—
Nonmonetary Contributions by
Venturers, 257
SIC 21, Income Taxes—Recovery of
Revalued Nondepreciable Assets, 107
SIC 25, Income Taxes—Changes in the
Tax Status of an Entity or Its
Shareholders, 107
SIC 27, Evaluating the Substance of
Transactions Involving the Legal
Form of a Lease, 130, 132
SIC 29, Service Concession
Arrangements: Disclosures, 86
SIC 31, Revenue—Barter Transactions
Involving Advertising Services, 141
SIC 32, Intangible Assets—Web Site
Costs, 400
Sick pay, 155
Significant influence, associates, 233,
234,236
Singapore, 426
Single lessor accounting model, 134
Small and medium-sized entities (SMEs).
See IFRS for Small and Medium-Sized
Entities (SMEs)
Special-purpose entities (SPEs), 228, 299
Spot rate, 179, 180, 182, 184
Standards Advisory Council (SAC), 8
Standing Interpretations Committee
(SIC). See SIC (Standing
Interpretations Committee)
Statement of cash flows. Sec ¢ls¢1AS 7,
Statement of Cash Flov’s
cash, 42, 49
components of, 14
discontinued <pe-ations, 497
financial statemcnt presentation, 18,
25,26
interiza veporting, 356, 357
restaeinent, hyperinflationary
economies, 246, 247
amall and medium-sized entities
(SMEs), 556
Statement of changes in equity
associates, investments in, 240
financial instrument disclosures, 516
financial statement presentation, 18,
25, 28,29
interim reporting, 356, 357
small and medium-sized entities
(SMEs), 555, 556
Statement of comprehensive income
discontinued operations, 497
employee benefit plans, 160, 165, 166
financial instrument disclosures, 511,
515, 516, 520
financial statement presentation, 18,
23,24, 28
interim reporting, 356, 357
presentation currency, translation
from functional currency, 182
restatement, hyperinflationary
economies, 246, 247
small and medium-sized entities
(SMEs), 555, 556
Statement of financial position
employee benefit plans, 159, 161,
164-166
financial instrument disclosures, 511,
513-515, 519, 520
financial statement presentation, 18,
21,22,28
interim reporting, 355, 357

opening statement of financial
position, adjustments required,
429, 430

small and medium-sized entities
(SMEs), 555, 559, 561

Statement of other comprehensive
income

employee benefit plans, 162, 164

Statements of Financial Accounting
Standards (SFAS)

SFAS 131, Disclosures about
Segments of an Enterprise and
Related Information, 531

SFAS 141(R), Business
Combinations, 463

Step acquisitions, 470-472
Subsidiaries

acquisitions and disposals of
subsidiaries or other business
units, 49

consolidated financial statements,
221-223. See also 1AS 27,
Consolidated and Separate
Financial Statements

and first-time adopters of IFRS, 431,
435-437

loss of control of foreign subsidiary,
181, 185

Subsidies, agricultural, 418

Successful efforts method (oil and gas),
505

Swap contracts, statement of cash flows,
49

T

Tax base, 93-98, 100, 102, 105, 106
Tax rates, 101
Temporary tax differences, 93-99, 101,
102, 105, 106
Termination benefits, 155, 206
Three-level hierarchy for fair value
disclosures, 519, 520
Total comprehensive income, 18, 23-25
Tranches, 545, 546
Transaction costs
business combinations, 466
financial instruments, 303
Transfers of assets from customers
and first-time adopters of IFRS, 426,
431, 436, 437
IFRIC 18, Transfers of Assets from
Customers, 149, 150, 426, 436,
437
Transitional provisions, first-time
adopters of IFRS, 431-433, 437, 438
Transparency, 199. See also 1AS 24,
Related-Party Disclosures
Treasury shares, 263, 274, 445
True and fair override, 19
Tweedie, David, 426

U

US GAAP, 24, 10, 425
US Securities and Exchange
Commission. See Securities and
Exchange Commission (SEC)
Useful life
and impairment losses, 364
intangible assets, 394, 396, 401, 402
property, plant, and equipment, 113,
114,117,119

v
Value at risk (VAR), 519
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Value-in-use, 363, 365-369, 371, 374

Variations, construction contracts, 81, 83,
90, 91

Vesting, share-based payments, 446—448,
452, 455, 456

Voting rights in associates, 234

w

Wages and salaries, 155
Web site development costs, 400
Working capital, 41, 43
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