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MONEP see Marché des Options Négociables de

Paris

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC

JWBK514-bind JWBK514-Norman March 22, 2011 10:14 Printer: Yet to come

Index 397

Moore’s Law 116, 122
Morgan, Joseph B. 59–60
mortgage-backed securities (MBSs), 171, 173, 313
Mortgage-Backed Securities Clearing Corporation

(MBSCC) 171, 173
MOS (Mutual Offset System) 256
MOU see Memorandum of Understanding and

Agreement
MTFs see multilateral trading facilities
multilateral netting 16
multilateral trading facilities (MTFs) 38, 245, 258

interoperability 324
LIFFE group 272
stocks trading 318
Turquoise project 267, 331

Murray, J.C. 105–6
Mutual Offset System (MOS) 256
mutual ownership, CCPs 184

NASD (National Association of Securities Dealers)
124–5

Nasdaq 277, 294
market share 2010 317
OMX infrastructure 297–8, 311–12, 323–4

Nataf, Maurice 131, 132
National Association of Securities Dealers (NASD)

124–5
National Clearing Centre (NCC) 351–2
National Market System (NMS) 19, 124–5, 317–18
National Securities Clearing Corporation (NSCC)

13–14, 19, 41, 125–6
1987 crash 140–1
algorithmic trading 190
DTCC creation 169–73, 182
equity clearing 227–8
Turquoise project 266
as user-governed CCP 163–4

national securities exchange 124
nationalism 109
NCC (National Clearing Centre) 351–2
NCMs (non-clearing member firms) 8
Netherlands

Amsterdamsche Liquidatiekas 72–3, 79–80, 91,
109–10

cross-border clearing 227–9, 232
‘Golden Age’ 52–4
post-trade policy 239–40

netting trades 15–18, 51, 228
New York, 9/11 attacks 211–13
New York Board of Trade (NYBOT) 264, 274–5
New York Clearing House Association 55
New York Coffee Exchange 68–9, 90, 95, 102
New York Federal Reserve Bank 221, 224–5, 283,

285–7
New York Mercantile Exchange (NYMEX) 113,

208–9, 219, 268–9, 276
New York Portfolio Clearing (NYPC) 20, 328–9
New York State, 19th century 61–2
New York Stock Exchange (NYSE) 108

1987 crash 139, 141

equity clearing 125–6
Euronext 156–7, 298–9, 304, 306, 308, 357

CME challenge 327–30
European clearing houses 326–7
LCH.Clearnet and 270, 273, 275, 277, 318
Lehman bankruptcy 27, 30
LSE clearing 331–3

futures introduction 124–6
LIFFE subsidiary 327–8
market share 2010 317
swap clearing 297–8

New Zealand Futures and Options Exchange
(NZFOE) 165

Newedge brokerage 312–13
Niederauer, Duncan 360
Nikkei-225 stock index 147–8
Nixon, Richard 118–19
NMS see National Market System
non-clearing member firms (NCMs) 8
North America see Canada; United States
Nouveau Système de Cotation (NSC) 159
novation 7, 13–14, 83
NSC (Nouveau Système de Cotation) 159
NSCC see National Securities Clearing Corporation
NYBOT see New York Board of Trade
NYMEX see New York Mercantile Exchange
NYPC see New York Portfolio Clearing
NYSE see New York Stock Exchange
NZFOE (New Zealand Futures and Options

Exchange) 165

Obama, Barack 290–1, 295, 335, 338
OCC see Options Clearing Corporation
OM (Optionsmarknaden) 183
OMG see Operations Management Group
OMX infrastructure 297–8, 311–12, 323–4
On-line Transaction Information System (OTIS)

122–3
open interest 15–18, 20, 204–5, 209–10
operational risk 211–13, 214
Operations Management Group (OMG) 224, 286
opportunities and risks 211–26
options 12, 120–3, 165
Options Clearing Corporation (OCC) 19, 125, 174–6

1987 crash 138–41
CME challenges 330
cross-margining 141–3
OTC market 298
transatlantic solutions 186
as user-governed CCP 163–4

Optionsmarknaden (OM) 183
ordinary members, LPCH 82
originate and distribute model 179–80, 192
Osaka Securities Exchange (OSE) 147–8, 215–16,

355
Ospel, Marcel 182
OTC market see over-the-counter market
OTCDerivNet 28, 35, 169, 305
OTIS (On-line Transaction Information System)

122–3

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC

JWBK514-bind JWBK514-Norman March 22, 2011 10:14 Printer: Yet to come

398 Index

outsourcing CCPs 344
over-the-counter (OTC) market 4, 5, 197

Basel III 345–7
CCorp 208
Dodd-Frank Act 335, 337
DTCC 173
EMIR 339–42, 344
energy derivatives 218–19
LCH.Clearnet 47, 268–9, 273, 309, 333
Minneapolis association 99
modern CCPs 7, 12
new products 297–9
options 120
problems with 219–24
regulation issues 187–8, 356
risks 211, 281–96
SwapClear 168, 315
world markets 351

overseas members, LPCH 115
oversight 214

see also regulation
ownership issues

mutual CCPs 184
open interest 17
securities 13

Pacific Exchange 174
paradigm shifts 298, 358
parent guarantee rule 140
Paris, France 71–2, 87, 118, 129, 161, 186

see also LCH.Clearnet SA
ParisBourse group 161
Parkinson Report 149–50
People’s Bank of China (PBC) 354
pepper trade 92–3
periodic settlement 61
Persson, Nils-Robert 322
Peterson, Collin 290
Pfauwadel, Gérard 155–7, 161
Philadelphia Stock Exchange 108, 174
Phillips, George 64
physical deliveries, CCPs 214
Pittsburgh consensus 292–3, 339–40, 345
politics of clearing 284–5
Portugal 239–40
post-trade policy, Europe 239–58
post-trade service consolidation 184–6
post-war economic growth 113–14
Powernext 36
PPS (Protected Payments System) 28
price fluctuations, First World War 105
PricewaterhouseCoopers UK (PwC) 25–6, 29–32,

43–4
profit motive 79–80, 153, 183–4
program trading 136
Protected Payments System (PPS) 28
protectionism 109
Prussian Junkers 74
punch card systems 116–17, 122, 123
PwC see PricewaterhouseCoopers UK

Rainbow project 268–72, 306
RCHs see Recognised Clearing Houses
Reagan, Ronald 136
real-time clearing 322
Recognised Clearing Houses (RCHs) 239–40,

267–8, 271
recognised investment exchanges (RIEs) 271
reference entity 192
Reg NMS (Regulation National Market System)

317–18
regulation/regulators 135–50, 360

Barings collapse 148–50
CCP recommendations 214
default procedures 46
Dodd-Frank Act 335–9, 356
Europe 21, 22, 339–45
fragmentation of 239–41
influence of 123–5
libertarian approach 187–8
OCC 174
risk management interest 348
safety vs competitiveness 187–90
US 20, 123–5
user-governed CCPs 163

Regulation National Market System (Reg NMS)
317–18

Reisch, Wal 130, 216
Renault, Patrice 236
RepoClear 167–9, 310
repos (sale and repurchase agreements) 32, 36
responsibilities of CCPs 21–2
RGV system 159
rice market 56–7, 355
RIEs (recognised investment exchanges) 271
ring settlement 63–4, 66, 102, 108
risk management 9–12, 167, 358–9

Basel III 345, 347
CCP recommendations 215
CFMA 189
CME 140
competition and 358
IDCH model 312
LCH.Clearnet 32
modern CCPs 21–2
originate/distribute model 179–80
OTCs 281–96
regulator interest 348

risks and opportunities 211–26
Rolet, Xavier 331–3, 349, 360
Roman trade 51
Rotterdamsche Likwidatiekas 72–3, 91, 109
rubber contracts 91
Runge, Julius Joseph 91
Russia 351–2
RWE energy 301

S&P 500 futures 135–6
SA see LCH.Clearnet SA
safety concerns

LCH.Clearnet 272–4

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC

JWBK514-bind JWBK514-Norman March 22, 2011 10:14 Printer: Yet to come

Index 399

paradigm shifts 358
regulators 187–90

salaries, LPCH 91–2
sale and repurchase agreements 32, 36
Santos coffee 71, 92
SBF Paris Bourse 155–7, 159, 161
SCG (Securities Clearing Group) 141
Schaede, Ulrike 56–7
Schapiro, Mary 350
Scholes, Myron 120
Schultz, Wilhelm 81, 88–91
screen-based exchanges 160–1, 197–9, 204–5
SEC see Securities and Exchange Commission
Second World War 92–3, 109–10, 113
securities

buy-side clients 313–15
clearing 12–14, 19
DTC 172
HKSCC 42
NMS 124–5
Target2 payments system 47

Securities Clearing Group (SCG) 141
Securities and Exchange Commission (SEC) 19,

120–1, 123–5, 136, 138
1987 crash response 141
cross-margining 141–2
Dodd-Frank Act 336–8
DTCC creation 172
equity clearing 126
OCC and 175
OTC legislation 291

Securities Industry Financial Markets Association
(SIFMA) 41–2

Securities and Investment Board 148
securitisation 179–80, 192, 346
segregated accounts 30
SEHK (Stock Exchange of Hong Kong) 144
Seifert, Werner 158, 182–3, 185, 207, 229–32,

248–9, 261
service provider consolidation 184–6
SETS market 169, 238
settlement

cash settlement 13, 120–3, 139
CBOT 63–4, 66, 108
CCP recommendations 214–15
CNS 124
derivatives 13
LCH.Clearnet SA 37
Liverpool cotton trade 61
New York Coffee Exchange 102
Parkinson Report 150

settlement banks 137, 140
SFE (Sydney Futures Exchange) 216
SGX see Singapore Exchange Ltd
SHAMIS (Shared Market Information System) 141
Shanghai Clearing House 354
Shared Market Information System (SHAMIS) 141
shares trading

BOTCC 107
LPCH 80

Netherlands 53–4
shellac futures market 115
Shultz, George 123
Sicovam 157, 159, 228–30
SIFIs (systemically-important financial institutions)

351
SIFMA (Securities Industry Financial Markets

Association) 41–2
silk trade 69
SIMEX see Singapore International Monetary

Exchange
Singapore Exchange Ltd (SGX) 217, 352
Singapore International Monetary Exchange

(SIMEX) 146–8, 216–17
single market, Europe 153–5
SIX Group 275, 319, 323–4
‘Small Bang’ 290
‘Smithsonian Agreements’ 119
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