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‘Aariyah (gratuitous loan of
non-fungible objects), 224
Abdul Sattar Abu Ghuddah, 152
Abu Bakr, 23
Abu Hanifah, 32, 33
Academy of the Organisation of the
Islamic Conference, 66
Accounting and Auditing
Organisation for Islamic
Financial Institutions (AAOIFI),
5, 74, 81, 174
Certified Islamic Professional
Accountant (CIPA), 175-6
Certified Sharia’a Adviser and
Auditor (CSAA), 176-8
objectives of, 82
Sukuk classifications, 73
accounting practices, Sharia’a
compliant, 138
adhan (call to prayer), 12
agricultural partnership 246-7
Ahadith, 12, 116
see also Hadith
ajma’a (determine aund agree), 30
Al Huda Centie of Islamic Banking
and Ecenoinics (Al Huda-CIBE),
203-4
Certifeate in Islamic
Microfinance (CIMF), 216-19
Certified Islamic Fund Manager
(CIFM), 213-16
Certified Takaful Professional
(CTP), 211-12
Postgraduate Diploma in Islamic
Banking and Finance, 204-11
Alternative Investment Market
(AIM), 143
Amanah (justice, faithfulness and
trust), 222-3
aqd (contracts), 222, 243
approved, 44
based on interest, 106-7
documentation of, 66

sanctity of, 45

see also individual entries
agidah (Islamic creed), 105
Arbitration and Reconciliation

Centre for Islamic Financial

Institutions (ARCTF), 5
Arboun (sale agroen ent), 223
asset-backed s~curities (ABS), 62
Awgqaf see wagt
ayat (vers=2), 22, 23, 24

Bahiin 'nstitute of Banking and
Fiiance (BIBF), 188
Accounting, Auditing and
Governance for Islamic
Financial Institutions, 202

Diploma in Islamic Accounting
and Compliance (DIAC),
191-5

Diploma in Islamic Finance
(DIF), 189-92

Islamic Commercial Banking, 201

Islamic Economics,
Jurisprudence and Ethics,
200-1

Islamic Investment Banking,
201-2

Islamic Treasury, Risk
Management and Capital
Markets, 202-3

Masters of Science-Islamic
Finance (MSIF), 195-200

Bai (agreement), 224

Bai’ al-Dayn (sale of debt and
receivables), 227

Bai’ al-kali bi-kali (sale of debt for
debt), 227

Bai’ al-Muzayadah (sale and
purchase transactions on
auction and tender), 225-6

Bai’ bil Wafa (sale of honour), 225

Bai’ Istijrar, 225

Bai’ Muajjal (credit sale), 225

Bai al-inah (double sale), 236
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Bai Bithaman Ajil (goods sale on
deferred payment basis), 224

Bank Muamalat, 5

Batil (void), 226

bayt al-mal (Treasury), 241

Chartered Institute for Management
Accounts (CIMA), 18
Certificate in Islamic Finance

(Cert IF), 182-4

contract partnership (sharikat
al-‘aqd), 245-6

Council of Jurists CUlema and
Fugaha), 19

counter value, 227-8

current account, IBB
features and benefits, 144-5
no interest, 144

Daman (guarantee), 226

Darura (necessity), 226

Dayn (debt), 226

deposit, FSA definition of, 125,
133-7
Islamic complications, 134-7
Memorandum and Articlesof

Association, 136

derivatives see Maisir (gan.biiag)

Dhu al-Hijja, 16

dual banking system; 4

Dubai Financial Mcrs=:, 6

Dubai International Finance Centre,
81

Dubai Islar-ic Raunk, 3

Duyun_(dents), 226

family 7akaful, 59-60
Fagih/Fugaha (Muslim jurist), 229
fasad (corruption), 108, 109
fasid (unsound and unviable
action), 228
fatwa/fatawa (Islamic religious
ruling), 228
Financial Services and Markets Act
(FSMA) 2000, 125-6, 128-9, 135
Financial Services Authority (FSA),
124, 125
approach to authorisation,
125-31
authorisation requirements,
127-8

board of directors, composition
of, 141-2
corporate governance issues,
139-41
definition of deposits, 133-7
financial promotions and, 131
Islamic products regulation, 139
non-discriminatory regime, 127
ownership issues, 142-3
Regulated Activities Order
(RAO) 2000, 126-7
risks in Islamic enecations, 133
Sharia’a complian-ce and SSB,
137-9
Sharia’a s<hoiars, role of,
129-21
Financial ‘Services Compensation
Scieni= (FSCS), 136-7, 149-51
Finar<icy Trust Laws, Bahrain, 5
Fiah (slamic law), 229
Fivli Academy, 66
righ al-Mu’amalat (land and fruit
trees lease), 229
fugaha (Muslim jurists), 3, 19

General Council for Islamic Banks
and Financial Institutions
(GCIBFD), 5

gharar (uncertainty), 43, 49, 229-31,
238

Al Ghunm bil Ghurm, 231

Hadith (sayings of Prophet), 23,
26-7, 103-4
see also Ahadith

Hajj (pilgrimage), 16-17

Al Hajj Moulana Fazl Karim, 104

halal (permitted by Sharia’a), 231-2

Halal home finance, 151

Halal personal finance facility, IBB,
147-9

Hamish gedyyah (security deposit),
223

haram (prohibited by Sharia’a),
232

hawala, 232

Hazrat Abu Hurairah, 104

Hazrat Al-Khudri, 104

Hazrat Jabir, 104

Hibah (gift and donation), 233



hoarding, of money, 42
Husah (gharar), 229-30

IBFNET, 169
Ibn Abi Al-Dunya, 116
Ibra’ (rebate), 233
id al-adha (festival of sacrifice),
17
‘id al-fitr (festival of breaking fast),
17
ljara (leasing), 233-4
ljara Muntahia Bittamleek, 234-5
ljara Sukuk, 67
ljara Thumma Bai, 235
Ijma’ (consensus of opinion of
learned men and jurists), 21,
235
ljtihad (effort), 235
imam (prayer leader), 13
Imam Malik, 114
‘Inah (loan in sale form), 235-6
‘Inan, 236
Institute of Islamic Banking and
Finance (IIBF), 160-2
Institute of Islamic Banking ana
Insurance (1IBI)
Postgraduate Diploma-}P'GD),
184-8
Institute of Microfinai:ce and
Development: (IMALY), 169
insurance, converntioual see under
Takaful (Isiamic insurance)
Internationa! Creiitre for Education
in Islairic rinance (INCEIF), 162
Chartered Islamic Professional
(CIPF), 163-8
International Institute of Islamic
Business and Finance (IIIBF),
169
Certified Islamic Banker (CelB),
170-1
Certified Islamic Insurance
Professional (CelIP)
programme, 171-2
Certified Islamic Investment
Analyst (CellA) programme,
172-3
Postgraduate Diploma in Islamic
Business and Finance
(PGDIBF) programme, 173-4

307

Index

International Islamic accounting
standards organisation, 5
International Islamic financial
infrastructure institutions, 5
International Islamic Financial
Market (IIFM), 5, 88, 89-94
International Islamic Rating Agency
(IIRA), 5-6, 95-8
investment
accounts, restricted, 249
accounts, unrestricied, 256-7
high-risk, encouraging, 39-40
irrigating partnershiv; 246
Islam, 10-17, 236-7
see also.inaividual entries
Islamic baukir g qualifications, 158
Accoun’ing and Auditing
Crganisation for Islamic
Financial Institutions
(AAOIFD), 174-8
Al Huda Centre of Islamic
Banking and Economics
(Al Huda-CIBE), 203-19
Bahrain Institute of Banking and
Finance (BIBF), 188-203
Chartered Institute for
Management Accounts
(CIMA), 181-4
Chartered Islamic Professional
(CIPF), 163-8
Institute of Islamic Banking and
Finance (IIBF), 160-2
Institute of Islamic Banking and
Insurance (1IBI), 184-8
International Institute of Islamic
Business and Finance (IIIBF),
169-74
Chartered Institute for Securities
and Investment (CISD),
178-81
Islamic Bank of Britain (IBB), 6
authorisation of, 124-5
banking with Sharia’a principles,
143-51
FSA approach to authorisation,
125-31
products as Sharia’a compliant,
151-4
see also Financial Services
Authority (FSA)
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Islamic banks, 34
gharar, prohibition of, 43
key principle activities of, 37
moral value system and, 44
profit and loss sharing, 36,
39-40
riba, prohibition of, 38
risk-sharing, 41
sanctity of contracts, 45
treatment of money in, 42
Islamic Development Bank (IDB), 3
Islamic finance qualification (IFQ),
179-81
Islamic financial infrastructure
components, 79, 80
Islamic financial products see
Islamic Bank of Britain (IBB)
Islamic financial services (IFS), 3
Islamic Financial Services Board
(IFSB), 5, 6, 83, 85
Islamic legitimacy, of Sukuk, 66, 74
Islamic savings account, 145-7
Istihsan (juristic preference and
equity of a jurist), 21, 237
Istisna’a, 237-8
Istisna’a Sukuk, 68, 69

Jahala, 238

Jahiliya (stone altars) 110-17
Jua’alah/Ji’alah, 2.5

justice, 19, 222

Kaaba (Hovsc o God), 12, 16-17
Kafalah (curetyohip), 239

Kharaj Hi-w!-Daman, 239

khiyar armajlis, 239

Rhiyar al-shart, 239-40

Liquidity Management Centre
(LMO), 6, 86, 87

London inter-bank offered rate
(LIBOR), 75

Madhab/Madhabib, 240
mahmul, 232
Maisir (gambling), 49, 240-1, 248
Ahadith on prohibition of, 116
definition of, 114-15
divining arrows, for seeking
fortune, 118-21

history of prohibition, in Islam,
117
nature of, and Arabs, 118
Qur’an on prohibition of, 115,
117, 120

makruh, 241

mal (money/wealth), 241

Manfa’a (benefit), 242

Magasid al-Sharia’a, 242

al-Masalih al Mursalah (public
interest matters), 21

Mithli (fungible goocd:), 242

Mitt Ghamr (Egyp’) Javing
Associations’ 3

Mohammed, Propiet, 10, 22, 23,
101, 222

moral obiga‘icn, 45

moral vaice system and Islamic
L2uning, 44

Midaraba (investment/trust
dnancing), 3, 4, 52, 55, 145,
146-7, 242-3
Sukuk, 70

Mudarib (managing partner), 242,
243

muezzin (crier), 12

Mufawada partnership, 246

Mufti Abdul Qadir Barkatulla,
152

Mugharasaha (munasabah), 243

mujtahid (Scholar of Islamic law),
28, 243

Murabaha, 3, 243-4
Sukuk, 72

musabbab, 232

Musaqa, 244-5

Musawamah, 244

Musharaka (joint venture financing),
244
Sukuk, 71

mutawatir (authenticity proven by
universally accepted testimony),
22, 23

muzabana, 245

Muzara’a (sharecropping), 245

nisab, 245

ownership partnership (sharikat
al-milk), 246



prayers see Salat (daily prayers)
products, regulatory definition of,
129
profit and loss sharing, in Islamic
banks, 36
meaning of, 39-40
Mudaraba Takaful model as, 55
and risk-sharing, 41

gabdh, 247
Qard (loan of fungible objects), 144,
247, 248
gard al hassan (good loan), 38,
247-8
gibla (direction), 12
Qimar see Maisir (gambling)
Qiyas (analogical deduction), 21,
32-3, 248
Qur’an, 12, 14
ayat, 24
compilation of, 23
on fasting, 15
first revelation, 22
on Kaaba and rituals, 16
as main source of Sharia’a, 20,
22
meaning of, 22
on prohibition of gawatling, 115,
117, 120
on prohibitionoil niterest, 100,
101-3, 135, 108, 109
and Sunp<ah, 25, 28-9
suras-ai.d, 22-3

rab-alina! {investor of capital), 241
Rahn (pledge/collateral), 248-9
rak’as (bowings), 12
Ramadan, 15
ra’s al-mal (capital), 241
religious duties of Muslims,
essential, 10-17, 237
riba (usury and interest), 2, 35,
249-51
Al-Fadl, 101, 250
Al-Nasiah, 101, 250-1
corrupting the society, 108-9
demeaning and diminishing
human personality, 111
Islamic rationale for banning,
105
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prohibition of, 38, 100-11
subject to destruction of
growth, 110-11
textual evidence for ban on,
101-3
as unjust, 106-8
as unlawful appropriation of
other people’s property, 109
Ribawi, 251
risk-sharing, meaning of, 41

sadaqgah (charitable giving), 251

Sahaba (Companions.of the
Prophet), 2o, 21, 33

Sahih (sound centract), 251

Salaf, 252

Salam (Cortiact of advance
paymeit for goods), 252-3
Sz uk, comparison with Istisna’a

Sukuk, 69

ldalat (daily prayers), 12-13

sarf (sale of price for price), 253

sawm (fasting), 15

Sayyidna Ali, 33

Chartered Institute for Securities
and Investment (CISI), 178-81

Shahada (profession and witness to
faith), 11

sharecropping, 245, 246

Sharia’a, 2, 18-19, 20-22, 44, 45, 93,
253-4

Sharia’a standards concerning Sukuk
(2002), 73

Sharia’a Supervisory Board (SSB),
129-30, 138-9, 152-4

Sheikh Nizam Muhammed Seleh
Yaqoobi, 152

Sheikh Mohammed Taqi Usmani, 64,
74, 75-6, 153

Shirkah (partnership business), 254

special purpose vehicle (SPV), 62

stone altars see Jahiliya (stone
altars)

Sukuk (Islamic bonds), 5, 62, 254-5
AAOIFI classifications, 73
comparison with conventional

bonds, 63
essential concepts of, 65
ljara, 67

Islamic legitimacy of, 66, 74
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Sukuk (Islamic bonds), (continued)
Istisna’a, 68
Mudaraba, 70
Murabaha, 72
Musharaka, 71
reason for, 64
Salam, 69
Sharia’a status of, 77-8
Taqi Usmani on, 75-6
Sunnah (way, practice and rule of
life), 19, 25-9, 255
suras (chapters), 22-3

Ta‘awun (co-operative insurance),
46, 52
Tabarr’ (donation), 46, 60, 255
Tabung Haji, 3
Takaful (Islamic insurance), 3, 4,
256
comparison with conventional
insurance, 46, 48, 51, 53-4
family, 59-60
general, 61
Mudaraba and, 52, 55
need for, 50
separate funds in, 58
as Sharia’a compliant, 51
Wakala and, 56

Wagf and, 57
working of, 47
Tapir, 256

tasabbub, 232

Taskeek model for Sukuk
securitisation, 62

Tawarrug, 256

tax neutrality, 6

Ujrah, 238

Ulema (religious scholexs), 19, 22,
23, 26-7

Ummah (nation of is'am), 18, 19

umra, 17

usufruct, 257

Uthman, 23

Wa'd.(wromise), 257-8

Wadi'aix. (safekeeping), 258

Wadwak Yad Dhamanah (guaranteed
custody), 258

Wukala (agency), 3, 56, 258-9

Wagf (charitable trust), 57, 259

Wasiyah (will, bequest), 259

Yahya b Kathir, 116

zakat (almsgiving), 14, 245, 259-60
Zayd ibn Thabit, 23









