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AbleTrend2 (T2), 39–40, 51–53, 113, 114,

118–119, 144–147
AbleTrend3 (T3), 39–40
AbleTrend indicators, 37–40, 59
AbleTrendSig (TSig), 39
Account start balance, 74–75
Adequate capitalization, 67–70
ADX. See Average Directional Index (ADX)
Against-market trading, 105–107
Against-trend trading, 101
AIG (America International Group), 3, 173–174
Angell, George, 7
Annualized Percent Return (APR), 139
Anthony, Chris, 251–253
Arbitrary wave analysis, 5
Art of War, The (Tzu), 119
Auto Order Execution (AOE), 224
AutoScan, 216–217
Average Directional Index (ADX), 45
Average value, 56, 111–112

Back-testing:
and AbleTrend2, 144–146
data sets, 141

vs. historical forward testing (HFT),
213–216

importance of, 134
Back-testing report, 79–80, 128, 135
Bank of America (BAC), 174–177
Black Monday (10/19/1987), 4
Bollinger bands, 46
Bonds, 205–209
Breakouts, 16–17, 161–166
Buffett, Warren, 6
Business plans, 98–100
Buy/Sell signals, during financial crises, 2–5

Calculators, 77–79
Calibration, frequency of, 142–144
Capitalization, adequate, 67–70
Cash indices, 47–48
Chart trading, 222–224
Choppy markets, 154–162

defined, 156, 158
indentifying, 158–161

Classical guidance charts, 219
Commodities, trend analysis and, 178–188
Consolidations, 158
Cotton futures, 180–184
Crude oil futures, 3, 178–180
Cycle trading, 57–58

Data Manager (DM) data, 124–125
Day trading, 166
Delta, 225–226
DeMark, Tom, 25
Discipline, 80–85, 114–115
Discretionary trading, 62–63
Diversification, 227–237
Downtrend development, 21–24
Drawdown, 68–70
Dynamic execution, 126–127
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EasyLanguage, 7
EBC (Entry at Bar Close) execution, 125–126
Economic crises:

Black Monday (10/19/1987), 119
crash of British Pound, 1992, 102
U.S., 2008-2009, 2, 8, 102

Eenink, Remco, 249–251
80-20 rule, 115–118, 129
Elliott waves, 54
E-Mini index futures, 189–199
Emotions, controlling. See Discipline
Entropy, 10
Entry at bar close (EBC), 129, 134
Equity lines, 138–139
Expectation (EXP) Index, 137
Exponential moving average (EMA), 41, 42–44

False breakouts, 161–162
Fawkes, David, 254–256
Fibonacci retracement, 32, 151
Financial markets:

predictability of, 1–5, 6
science vs. arbitraty predictions, 6–7
scientific approach to, 10–11

Fixed parameter settings, 142–144
Floor traders, 156–157
Forbes, Steve, 6
Forecasts, 54–56
Forex markets, 107, 109

AUD/USD, 200–201
example of portfolio trading, 235–237
examples of trend analysis, 199–204
GBP/USD, 201–204

Frequency of calibration, 142–144
Fundamental approach to trading, 8–9
Futures markets, 47, 109–110

cotton, 180–184
crude oil, 178–180
E-Mini Dow, 196–199
E-Mini S & P 500, 189–196
example of portfolio trading, 228–233
examples of trend analysis, 178–199
gold, 184–188
spreads, 226–227
T-Bonds, 205–209

Gann projection, 54
General Electric (GE), 170–172
Global markets, leveraging, 91
Goldbach, Christian, 15
Golden ratio, 32

Golden Region of Entry, 50–54, 147–149
Gold futures, 184–188
Guidance charts, 219–220

Historical Forward Test (HFT), 142, 213–216
Historical (HIST or TIC) data, 124–125, 212
How I Made One Million Dollars (Williams),

73
Hybrid execution, 127
Hybrid trading, 63–64

Indicators, defined, 37
Inside the Day Trading Game: Putting a

Spyglass on Profits (Angell), 7
Interviews with AbleTrend users, 239–256

Anthony, Chris, 251–253
Eenink, Remco, 249–251
Fawkes, David, 254–256
Kane, Jim, 253
Kuan, Alex, 247–248
Meyer, John, 239–242
Saff, Harvey, 244–245
Seifert, Bob, 242–244
Weingart, Mike, 246–247
Wollert, Gerry, 245–246

Kane, Jim, 253
Key levels, 35–37
Kuan, Alex, 247–248

Lao-Tzu, 87–90
Line on Close, 146–147
Long-Term Capital Management (LTCM),

67–68
Losses, cutting, 113–115

MACD. See Moving Average
Convergence/Divergence (MACD)

Marcus, Michael, 144
Market entry points, 50–54
Market indications, 47–49
Market noise, 154–155
Markets:

characterizing, 150–151
choppy, 154–162
Forex, 107, 109, 199–204
futures, 109–110
most tradable, 107–110
most trendable, 107–109
predicting, 163–164
stocks, 169–‘177, 220–222, 233–234
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Mathematics of Money Management, The

(Vince), 80
Maximum Drawdown (MDD), 68, 74, 138
McMillan, Larry, 7
Meyer, John, 239–242
Money Management (MM) interface, 7

Back-testing report, 79–80
basic principle, 71–72
calculator, 77–78
factors affecting, 74–76
need for, 72–73
strategy requirements, 73–74

Money management strategy, 70–80
MoneyRisk, 150–151
Moving Average Convergence/Divergence

(MACD), 44–45
Moving Average (MA), 9, 31–32, 37, 41, 43

. See also Exponential moving average
(EMA); Weighted moving average
(WMA)

Natural support and resistance, 33–35, 39
Net Profits, 135–136
New Concepts in Technical Trading Systems

(Wilder), 45
New Science of Technical Analysis, The

(DeMark), 25
9/11/2001, 4
No Trade Zone (NTZ), 162
NYCE Advance/Decline, 49

Options trading, 224–226, 243–244
Overlapping guidance charts, 219

Parameter settings, issues for,
140–144

Pareto principle, 116
Percent charts, 218
Pit traders, 156–157
Portfolio trading, 227–237
Positions, switching, 83
Position Trailing Stop (PTS), 126
Power law, 115–117
Premiums, 48
Previous major highs and lows, 33
Price bar, 124
Price projection, 55–56
Profit Factor, 136–137
Profits, letting run, 113
Profit Target Level in Percentage (PTLP),

127–128

Rate of risk decrease (RRD), 76
Rate of risk increase (RRI), 76
Real-time signal accuracy (RTSA), 124–125
Recalibrated settings, 142–144
Reserve calculator, 78–79
Retracements, 162–166
Return move, 165
Reversals, 162–166
Reward/Risk Ratio (R/R), 139
Risk, in market characterization, 150–151
Risk capital, 70
Risk Management, 71
Risk tolerance, 118
Round numbers, as support and resistance, 31
Royal Bank of Scotland (RBS), 6
Rules, for trend following, 49
Ryan Jones’s ”Fixed Ratio” strategy, 72

Saff, Harvey, 244–245
Seifert, Bob, 242–244
Shares or contracts per unit, 75–76
Sideways markets. See Choppy markets
Simplified trading method (STM), 127, 128–134

compared to EBC, 134
entry rules of, 133, 257
exit rules of, 133–134, 257–260
quick reference for, 257–260
setup of, 131–132, 257

Spread trading, 226–227
Spyglass trading system, 7
STARC bands. See Stoller Average Range

Channels (STARC Bands)
Stock picking, 220–222
Stocks:

example of portfolio trading, 233–234
examples of trend analysis, 169–177

Stock search engine, 220–222
Stoller, Manning, 45–46
Stoller Average Range Channels (STARC

bands), 45–46
Stop placement, 84, 110–111, 114, 120,

144–147, 164–165
Sun, Tzu, 119
Support and resistance:

AbleTrend2 (T2) stops as, 37, 164–165
defined, 29–30
and Fibonacci retracement, 32
key levels as, 35–37
methods for determining, 32–37
moving average as, 37
and moving average lines, 31–32

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: JYS
ind JWBT242-Wang February 26, 2010 1:38 Printer: Hamilton

268 INDEX

Support and resistance (Continued)
natural levels of, 33–35
and round numbers, 31
tops and bottoms, 33
trading range as, 37
and trendlines, 30–31

Sweet Spots, 50–54, 147–149
Swing trading, 166
System-efficacy, 214
System trading, 63, 64–67, 70
System winning rate, 124
System Writer, 7

T2. See AbleTrend2 (T2)
Tao Te Ching (The Tao), 121–122

and AbleTrend philosophy, 119–120
history of, 87–89
trading and, 89–91

T-Bonds futures, 205–209
Ticks, 48
Time interval charts, 140–141
Ting, Samuel C.C., 89
Tops and bottoms, 33–37, 112–113
TradeStation, 7
Trading:

adequate capitalization, 67–70
against-market, 105–107
against-trend methods, 101
automated orders, 224
as a business, 98–100
discipline in, 80–85
discretionary, 62–63
flexibility in, 95–97
general rules, 82–85
and global markets, 91
hybrid, 63–64
money management strategy, 70–80
opposite elements in, 91–94
options, 224–226
portfolio trading, 227–237
profitable system/method, 62–67
software for, 66–67, 110
spreads, 226–227
system, 63
three approaches to, 62–64
trend-following methods, 100–103, 112–113
. See also Trading systems

Trading as a Business (Wright), 99
Trading Game, Playing by the Numbers to

Make Millions, The (Jones), 80
Trading range, 37
Trading signals (TS), 126

Trading simulation, 213–216
Trading systems:

choosing, 64–66
development steps, 166–168
evaluation methods, 134–139
natural law and, 90
software selection, 66–67
validation of, 66–67
(See also Back-testing; Historical Forward

Test (HFT))
Trailing stop exit, 127–128
Trend analysis:

Bonds, 205–209
commodities, 178–188
E-Mini index futures, 189–199
Forex markets, 199–204
stocks, 169–177

Trend-following trading, 100–103, 112–113
Trend indicators, 37–46
Trendlines, 24–28, 30–31
Trends:

defined, 14–15
importance of, 7–8
indicators of, 37–46
and market entry points, 50–54
maturity of, 18–24
retracement vs. reversal, 162–166
rules for following, 49, 90–91
setup of, 16–17
starting and ending points, 16–17

Trend time frames, 151–154

Unfinished pyramid, 104–105
Uptrend development, 18–20

Virtual paper trading (VPT), 211—212
Visual trading, 222–224
Volatility, 48–49
Voting systems, 110

Wang, Victor K., 95
Wave analysis, 5
Waves, in trading, 57–58
Weighted moving average (WMA), 41–42
Weingart, Mike, 246–247
Wilder, J. Welles Jr., 37, 45
Williams, Larry, 7, 54, 71, 73
Win/Loss Ratio, 136
Winning framework, 123–124
Winning Rate, 111, 136
WinTick, 221–222
Wollert, Gerry, 245–246
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