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1-2-3 Construct, 254-258
1-2-3 reality, 257-258
1-2-3 theory, 255-257
daily 1-2-3, 257-258

1-2-3 Inside and outside, 269-278

1-2-3 Long trades, 257

1-2-3 Reality, 257-258

1-2-3 Short trades, 257

1-2-3 Theory, 255-257

1-2-3 Timetable, 255-256

1-2-3 Trade:
high probability trade, 255
market dynamics that support, 255
profit objective of, 258
simplicity of, 254

1-2-3 Trade methods, 251

1-2-3 Trade structure, 269

1-2-3 Trend, 255-256

3B Rule, 33, 382

Accumulation area, 251
Actual price movemeny, 67
Actual slope intensity, 283
Additive indicator design, 20
Adeo:
finding, 225-230
under high slope conditions, 286
Adeo condition, 247
Adeo long signals, 44-45, 85, 98, 311
Adeo LS signal, 302
Adeo points, 225-231
about, 224
finding the Adeo, 225-230
TTI Composite inadequacy, 230-231
volatility-based technical analysis,
225-231
Adeo predictive time frame, 36
Adeo price point identification, 226
Adeo relationship, 237

Adeo short, 240-245
behavior of, 4445
earnings announcement trade, 244-245
Adeo short signals, 85, 311
Adeo signals:
as extreme of ¢xtieme, 249
function of, 26
potential, 228
Adeo tracing {short-term reversal), 224-250
Adeo tiend rally, 232-236
Adonting a structure, 128-129
£ dvancing issues, 335
Advantage seeking, 223
Algorithm, defined, 35
“Almost rectangles,” 269-272
Analysis with complete framework, 216-223
Application dimension, 360
Application layer, 158
ARCH (auto regressive conditional
heteroskedasticity), 285
Arithmetic, 312-314
Aronson, David, 72, 381
Aspect ratio measurement, 281
ATR accelerator, 121
ATR indicator, 101
Average true range (ATR), 66-68
functions of, 381
vs. historical volatility, 66
normalization of, 67
Average true range (ATR) profit targets vs.
fixed percentage profit target, 307

Back-testing, 121, 179, 364, 380
Back-testing software, 365, 381
Back-testing systems, 40

Bandwidth, 81

Bar chart patterns, 173-174

Bauer, Richard J., Jr., 382

Bearish engulfing patterns, 180, 182, 184
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Bell curve, 58

Best free advice, 355

Bloomberg, 7

Bollinger, John, 132, 138

Bollinger bands, 41, 132, 138

Bollinger band squeeze, 135, 138

Bootstrap, 40

Bootstrap method, 381

Broad market cycle, 36-37

Broad market directions, 26-27

Broad market exit, 329-331

Broad market integration, 159

Buford, John, 223

Build, buy or borrow decision, 33

Bulkowski, Thomas N., 173

Bull bear phase, 216-222

Bull bear phase prediction, 201-223
seek the advantage, 223
short-term market swing, 212-223
why spring with the market, 202-204

Bull Bear Phase Predictor (BBPP), 217

Bullish reversal patterns, 180

Bullish reversals, 208

Buy signals, 81

Calculation of volatility indicator design, 56

Capabilities dimension, 360

Central tendency, 104, 167

Central tendency analysis, 291

Chart discipline, 363-365

Chart overlays, 79

Chart patterns:
analysis results, effect oZ, 124-185
bar chart patterns, 175174
Japanese candlestick patterns, 178
selection from, 198
statistical look at, 178-184
symmetrical triangles, 176-178
trading with, 174

Classic pattern analysis, 162

Classic technical analysis, 8, 335

Clausewitz, Carl von, 357

Closing price of, and when to, 305-306

Closing price slope, 282

Combined approach to bull bear phase

prediction, 208-210

Combined markers, 121

Commodities markets, 204-205, 325

Component dimension, 360

Component layer, 158
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Component testing, 40
Composite securities, 17
Compound derivative, 145
Compound derivative construction, 146-156
market derivative, 155156
MetaSwing view of the trend, 152-155
TTI strength in use, 149-151
TTI strength logic and rationale, 148-149
Compressed communication, 357
Confidence, 359
Connection and surge signals, 157
Consolidated implied volatility, 291, 321
Continuation signals, 49, 351
Contrary sentiment indicators, 334
Correction and surge:
about, 333
best free advice, 3ho
Correction even's, 538-348
market breadty, 334-338
surge even.s, 348-355
Correction Code, 339-342
Correciic events, 330, 338-348
Correction Code, 339-342
Correction ratio, 338-339
Correction signal interpretation, 342-346
data for calculations of, 335
delisting issues during, 336
N Bands closeness and, 342
signals of price declines, 345
surge signals following, 342
trading after, 346-348
trading targets, 346
Correction ratio, 338-339
Correction signals, 21, 207
behavior of, 47
interpretation of, 342-346
Correlation, 19
“Counting Crows” (Yamamaka), 185
Covering at support, 322
Creation of framework, 157-159
Cross function, 318
Crossing peaks, 316
Crossover trading methods, 165
Cross statement, 139-140
Cross-verification, structured approach to,
127-161
adopting a structure, 128-129
compound derivative construction,
146-156
framework, 155-161
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framework components, 141-145
volatility perception, 129-144
Cross-verification analysis, 39
Currency trading, 245
Current derivative, 142
Current market derivative, 155
Current technical analysis, 8
Custom indicators, 360

Dahlquist, Julia P, 146, 382

Daily 1-2-3, 257-258, 259-262

Data consistency, 337-338

Day trading hold time of trade, 246

Decision-making process, 306

Decision time frame, 358-359

Decreasing volatility and N Bands, 238

Delisting issues, 336

Detection of market swing, 202

Development efficiency, 114-115

Directional intelligence signals, 334

Discretionary testing, 357

Distribution of data samples, 58

Divine algorithms, 208

Divine indicators, 354

Divine oversold and overbought indicator,
235

DLRL and DSRS components, 262, 267

DLRL-DRSR indicators vs. TTI Composite
oscillator, 302

DLRL Peaks indicators, 316-319

DLRS-DSRS tandem indicators, 46-47

Dominant S/R lines, 43

Dorsey, Donald, 192

Double bottom pattern, 175

Downside implied volatility vs. upside implied
volatility, 285

Downward trends, 232

Downward volatility shift, 302

Dow Theory, 251

DSRS height as overbought indicators, 261

Dueling slopes, 296-298

Earnings announcements, 301
single-sided positions during, 39
Earnings announcement trade, 244-245
Efficiency indicator, 296-297
Efficient price action, 297
Elder, Alexander, 232, 240
Encyclopedia of Chart Patterns (Bulkowski),
173
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Entry exit, 327-329
Entry points, 220, 222
Error bands, 41
ESignal (programmable technical analysis
software), 51
Evidence-Based Technical Analysis
(Aronson), 72, 381
Excessive stress, 211
Exit design, 305-332
arithmetic, 312-314
exit tactics, 315-331
objective achievement, 331-332
profit target optimization objective,
306-309
time slicing for time frame, 310-312
Exit long signal, 45
Exit long trade sigrai; 180
Exit points:
errors in selection of, 307-308
and volaiility expansion, 215
Exit(s)/exiting, 25
defircd, 306
10ag positions, 330
short positions, 330
Lxit short signal, 45
Exit short trade signal, 180
Exit signals, 45-46
Exit strategies:
for position trading type one, 311
for position trading type two, 311
for swing trading, 311
Exit tactics, 306, 315-331
broad market exit, 329-331
entry exit, 327-329
peaks and troughs illusions, 319-320
projected implied volatility (PIV) exit,
322-327
relative exit, 315-319
volatility band, 321
volatility band exit, 320-322
Exit timing, 221-222
for position trading, 324
for swing trading, 324
Expert Editor, 115
Expert signal code, 350
Exploration Editor, 294
Explorer application, 296
Exponential moving average (EMA), 71
Extreme events, 335
Extreme level of crossing peaks, 316
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Extreme monthly resistance, 65
Extremes, 357

Fabric purposes, 131, 132
Failure from breakout from rectangle pattern,
252
False breakouts and rectangle pattern, 253
Farley, Alen, 232
FasTic analytics suite, 7
Feeling oriented logic, 309
Fibonacci, 168-171
Fibonacci lines, 163
Fibonacci retracement, 162
Fibonacci retracement and projections,
168-170
Fixed percentage profit target, 307
Flag pattern, 174
Focus discipline, 29
Fog of war, 357-358, 364
Fog of War (Clausewitz), 357
Ford, Henry, 13
FOREX markets, 245, 325
Fractal, 246
Fractal Adeo, 246-247
Fractal nature:
of technical analysis, 259
of trading and technical analysis, 251
of volatility-based technical analysis,
247
Framework, 53
about, 1565-156
capabilities of, 158
creation of, 157-159
defined, 35
dimensions of, 359
using, 159-161
Framework components:
about, 141
compound derivative, 145
current derivative, 142
historical derivative, 142-143
magnified current derivative, 144
magnified historical derivative, 144-145
Fundamental changes, 225
Fundamental data, 225, 245
Fundamental information vs. technical
measurement, 38-39

Gann lines, 163
Gaps, 131
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GARCH (generalized auto regressive
conditional heteroskedasticity), 285

Golden ratio, 168

Guided introspection, 367-370

H&S patterns, 96

Hard right edge, 232

Hedge funds, 240

Herd mentality, 201, 338

Hidden momentum discovery, 285

Hidden momentum with Adeo high slope:
about, 280
momentum, found, 289-298
momentum, hidden, 283-289
momentum, measurement of, 281-283
momentum found, 298-303
quick and the broke,; 303-304

Higher prices, surge s1gnals prediction of, 351

High probability hcundaries, 222

High slope, 226

High slapa cenditions, 288, 289

Hindsigh: bias, 72, 233, 364

Histoiical and implied volatility measurement,

%2

Mistorical derivative, 142-143

Historical volatility, 82
vs. average true range (ATR), 66
defined, 57, 88
vs. implied volatility, 88

Holloway, Gillian, 1

Horizon identification vs. tops, 205

Horizontal price line, 171

Human nature, 201

IF function format, 74
Impending downswing, 217
Impending upswing, 217
Implied volatility, 87
capabilities of, 159
consolidated, 291, 321
defined, 57, 88
derivation of, 89
vs. historical volatility, 88
and momentum, 284
in present and future, 284
of stock options, 41
support and resistance as peaks and
troughs of, 322
volatility-based technical analysis with, 245
Implied volatility convergence, 298
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Implied volatility lines, 61
Importance of believing, 259-260
Index option contracts, 204
Indicator movement intensity, 228
Indicator pairs, 46
Indicators:
development of, 75
development steps, 369
to forecast short term reversals, 70
types of, 11
Indicator systems, 194
Input statement, 135
Insider trading, 12
Institutional traders vs. retail trades, 4
Integrated volatility indicator design:
development efficiency, 114-115
linear regression, 102-104
modifying the base, 118-122
projected implied volatility (PIV), 90-101
R-squared, 104-107
TA surgery, 115-118
testing, 122-126
using tools to leverage TTI ATR extreme,
107-114
volatility pointed forward, 87-90
Integrating the solution, 92
Intelligence, 202
Intermediate bottom, 208
Intermediate term bought and sold, £0£-206
Intermediate-term market, 206-208
Intermediate-term market direction, 204-211
combined approach to, 203-21
intermediate term bougau 21.d sold, 205-206
intermediate term market benefits, 206-208
intermediate term reality check, 210-211
Intermediate-term reality check, 210-211
Intermediate trend direction change, 83
International trading technology, 6
Intraday trailing stop strategy, 216
Invisible levels of support and resistance, 244
Irrelevance of size, 301-302

Japanese candlestick patterns, 178, 185

Keltner bands, 41
Kirkpatrick, Charles D., 146, 382

Lag and moving averages, 20
Lane, George C., 77, 115
Late exit, 310-311
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Least squares method, 103
Limit order:
enter and exit by, 258
selection of value for, 273
at trade entry, 240
Linear regression, 102-104, 227
functions of, 381
vs. moving averages, 103
negative sloping, 346
relative strength index (RSI) with, 190
vs. R-squared, 110
Linear regression volatility fabric, 133-136
Line studies:
about, 164
Fibonacci, 168-171
moving averages, 165-167
support and resistance, 171-173
trend lines, 164—165
types of, 163
Listing, 336
Long peaticns, 330
Longsic 2 bias, 240
Lon¢cide demand, 51
Lang swing trade, 235
Long-term trend trading, 246
Low slope configurations, 302

MACD ROC (rate-of-change calculation), 281
Magnified current derivative, 144
Magnified historical derivative, 144-145
Market bottoms identification, 209
Market breadth, 334-338
analysis, 335
for bullish reversals, 208
data consistency, 337-338
defined, 334
details, 335-337
Market derivatives, 155-156
Market downturns, 336
Market index exchange trades, 204
Market inefficiency, 362
Market of stocks vs. stock market, 212
Markets changes, 162
Market sell-off day, 338
Market strength, 335
Market swings:
identification of broad, 203
predictive value of, 204
rule of thumb on, 213
volatility-based technology analysis of, 213
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Market Technicians Association, 381
Market tops, 209
Market winds, 211
Mars Climate Orbiter (MCO), 31, 32
Mathematical calculations, 332, 381-382
Mature trends, volatility of, 100
Maximizing profit targets, 332
Meandering Adeo, 236-240
Measurements, types of, 382
Measuring DLRL-DSRS, 194-198
Mechanical trading, 357
MetaStock (programmable technical analysis
software), 17, 51, 80, 376
MetaStock Expert, 340
MetaStock exploration code, 220
MetaSwing Adeo signal, 230
MetaSwing Correction and Surge signals, 334,
337
MetaSwing Correction and Surge system, 21
MetaSwing Correction ratio, 339
MetaSwing Correction signals, 206
MetaSwing Divine indicators, 208
MetaSwing DLRL-DSRS indicator system, 194,
316
MetaSwing DLRL indicator, 317
MetaSwing exit short calculation, 272
MetaSwing Exploration, 294
MetaSwing Surge signals, 206, 331, 351
MetaSwing system, 19
quickstart, 40-51
summarized, 49-51
MetaSwing tandem indicator paiv; 228
MetaSwing Total Correctic. event, 341
MetaSwing trading, 232
MetaSwing view of the trend, 152-155
Method, defined, 35
Minimum time in market, 37-38
Modern portfolio theory (MPT), 8, 10
Modifying the base, 118-122
Momentum:
for calculating slope, 281
defined, 281
hidden, 283-289
and implied volatility, 284
lack of, 237
measurement of, 281-283
Momentum, found:
about, 289
dueling slopes, 296-298
frequency, 294-296
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hidden momentum with Adeo high slope,
298-303

irrelevance of size, 301-302

short side, trading of, 302-303

slopes, number of, 291-294

volatility shift, 290-291
Momentum identification, 280
Momentum indicators, 77
Momentum measurement, 370
Monte Carlo permutation, 34, 40, 381
Morgan, J. P, 10
Most efficient path, 105
Moving average convergence divergence

(MACD), 186-187

Moving averages, 163, 165-167

crossover trading methods, 165

and lag, 20

vs. linear regrestion, 103

slowness of, 77

and suppeit and resistance, 167
Multiple maonitors, 366-367
Multi-t‘m<. frame analysis, 209, 279
Muth:sl-funds reaction time, 13-14

Narrow range straight line, 296-297
NASDAQ composite index, 203
NASDAQ Correction ratio and signal, 340
NASDAQ Correction signals vs. NYSE
Correction signals, 345
N Bands:
and 3 percent movement, 278
Correction event and closeness of, 342
and decreasing volatility, 238
defined, 93
as measurement of volatility, 61, 63
peaks and troughs and projected implied
volatility (PIV), 94
projected implied volatility (PIV) and
volatility-based support, 351
rapidly rising, 261
reversals on, 239
N Band S/R lines, 41-42, 93
N Bands slope:
favorable conditions, 301
high, frequency of, 295
with potential price movement, 284
slope of, with potential price movement,
285
upper, 294
volatility shift analysis with, 294
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N Bands slope indicators, 321-322

Negative sloping linear regression, 346, 347

Nesting, 117

Neuro-linguistic programming (NLP), 128

NeuroShell (programmable technical analysis
software), 51

NewScope meta tags, 7

Noise, 29

Nonlinear movement through time frames,
62

Nontrending vs. trending, 232

NYSE Correction event, 340

NYSE Correction signals, 345

NYSE Correction signals vs. NASDAQ
Correction signals, 345

One-cancels-all (OCA) limit order, 276-277
Online brokers advertising, 4
Opposing tandem indicator height (DSRS),
299
Optimistic bias, 365
Optimum entry and optimum exit points, 278
Option premiums, 88, 90
Option pricing, 88
Options market, 243
Options pricing and valuation, 8
Options trading, 8
Option volatility, 88
Oscillating equilibrium, 251
Oscillators:
about, 185
for bullish reversals, 208
moving average convelgence divergence
(MACD), 186-187
relative strength index (RSI), 187-198
trend neutrality, 197
Overachiever’s nightmare, 1
Overbought conditions, 122, 229
Overbought indicators, 123, 261
Oversold and overbought conditions, 214
Oversold and overbought indicators, 231,
258
Oversold and overbought levels, 135, 259
Oversold conditions, 23, 122, 229, 346
Oversold indicators, 123

Past volatility calculation, 56
Patience and the surge, 352-355
Pattern recognition, 174
Pattern trading, 279
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Peaks, 93
Peaks and troughs:
functions of, 319, 320, 382
illusions of, 319-320
of implied volatility as support and
resistance, 322
Picasso, Pablo, 382
Piece of mind, 211
Portfolio diversification, 15
Position trading, 204, 244
15-40 day trade management, 312
exit timing for, 324
long-term, 248
preferred hold time of trade, 246, 249
trading time frames for type one for, 311
trading time frames for type two for, 311
Potential profit in high slope conditions,
288
Potential profit o potential loss, simple
analysic for, 375
Predictive value:
of lo» .slope configurations, 302
ot probable volatility shift, 296
o! R-squared, 105
Preferred hold time of trade by trading type,
246
Premature exit, 311
Preparations needed, 32-33
Price and band behavior, 322
Price and volatility band, 320
Price change over time. See volatility
Price direction and volatility level, 225
Price momentum, 280, 285
Price momentum weakness, 346
Price movement, 77, 289
Price point, 234
Price retracement, 302
Price reversal, 44
Price target, 300
Price-to-price comparison, 189
Price volatility, 357
Primary support and resistance, 163
Probability of success, 383
Probable opportunity point of trade, 234
Probable volatility shift, 296
Profit target:
by fixed percentage, 307-308
by intuition, 308-309
marginal returns generated, 314
optimization objective, 306-309
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Profit target optimization objective:
about, 306
profit target, by fixed percentage,
307-308
profit target, by intuition, 308-309
Profit target ratio or percentage, 309
Profit targets, 234, 254
Programmable technical analysis, 17
Programmable technical analysis software,
51
Programmed trading, 7, 12
Projected Implied Volatility (PIV), 43, 90-101,
152, 230, 253, 269
integrating the solution, 92
and N Band peaks and troughs, 94
S/R lines based on, 279
support and resistance, 94-97
trend considerations, 97
and trend length, 99
visual PIV, 92-94
Projected Implied Volatility (PIV) exit,
322-327
Projected Implied Volatility (PIV) exit tactics,
323
Pullback point, 254

Qualifying oversold and overbought
indicators, 315

Quick and the broke, 303-304

Quick exit signals, 334

QuoteCenter, 338

Random Walk theory, 60
Range-bound patterns, 157
Rate measurements, 370
Rate of change (ROC) calculation, 370
Ratio-based plots, 163
Reaction time of mutual funds, 13-14
Recognition of short-term volatility, 192
Rectangles/rectangular patterns:
about, 251
establishment criteria for, 269
failure from breakout from, 252
and false breakouts, 253
form from S/R lines, 253
height as profit target, 254
method for trading, 253
potential, 269
volatility low in, 254
Relative exit, 315-319

INDEX

Relative strength index (RSI), 187-198
calculation of, 189
with linear regression, 190
measuring DLRL-DSRS, 194-198
new school, 188-192
old school, 187-188
second variation, 192-194
Relative strength indicators, 20, 188
Relative volatility index (RVI), 192
Resistance, 322
Resistance level and short trade entry, 240
Resistance points, 278
Retail trading/traders, 4, 8
Retiring issues, 335
Retracement. See price retracement
Retracement levels, 168-170
Reuters, 337-338
Reuters DataLink 337
Reversal likelihoad, 272
Reversal patierrs, 180
Reversalg; 239, 327
Risk protle, 359
Risk-veward calculation, 244
Risk-reward ratio, 234
Ysquared, 381
integrated volatility indicator design,
104-107
vs. linear regression, 110
and linear regression confidence, 106
predictive value of, 105
R-squared values meaning, 111-112
Rule Number One, 109
Rules of thumb:
on insider information, 13
on market swing, 213

Scientific method, 28-29, 369-370
Scientific process, 362-363, 375
Secondary S/R lines, 43

Secular rise, 240

Security function, 339

Selling at resistance, 322

Sell signals, 80, 81

Sell stop adjustment, 235

Sell stop price, 234

Sheindlin, Judy, 11

Short entry, 242-243

Short positions, 330

Short side, trading, 302-303
Short-term counter trend trade, 347
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Short-term market swing:
analysis with a complete framework,
216-223
bull bear phase prediction, 212-223
changing the vantage point, 212-213
the rubber meets the road, 213-216
Short-term reversals, 266
Short term reversal trading, 224-250
Short-term swing, 213
Short-term swing records, 240
Short-term trading, 352
Short-term volatility, 197
and average true range (ATR), 133
measuring of, 198
recognition of, 192
Short-term volatility characteristics, 118
Short trade entry, 240
Signal behavior characteristics, 47-48
Signal days, 77
Signals of directional intelligence, 334
Signal to exit, 274
Significant extreme level measurement,
370
Simple moving average (SMA), 71
Simple testing, 375-380
Single-sided positions during earnings
announcements, 39
Slope at closing price, 282
Slope calculations, 281
Slope detection, 230
Slope measurement, 370
Slope of the line, 227
Slopes, 291-294
Smoothing, 79, 167
Software-based back-testing, 380-381
Software products, 17, 31
Spin, 13
S/R lines:
behavior of, 43
defined, 41, 61
one ATR value as difference between,
255
rectangles form from, 253
Standard deviation:
ability provided by use of, 78
calculation of, 57-58
functions of, 381
volatility indicator design, 57-61
Standard deviation fabric, 131
Standard deviation volatility fabric, 130-133
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Statistical volatility. See Historical volatility
Stochastic oscillator, 76-77, 115
Stock market, 212, 335
Stock options, implied volatility of, 41
Stock option trading, 66
Stock prices, 203
Stock volatility, 307
Stop orders, 243
Stress, excessive, 211
Structured approach, 27
Support, 322
Support and resistance, 159, 162
in Adeo relationship, 237
invisible levels of, 244
and moving averages, 167
as peaks and troughs of implied volatility,
322
projected impl ea volatility (PIV), 94-97
Support line, 259
Support or vesistance, 42-43, 237
Surge.events 330
abart 348
Geia for calculations of, 335
expert signal code, 350
interpreting surge signal, 351-352
patience and the surge, 352-355
ratio code, 350
surge ratio, defined, 349
surge source code, 349-350
Surge ratio, defined, 349
Surge signals, 208, 331
following Correction event, 342
interpretation of, 351-352
prediction of higher prices, 351
short-term trading after, 352
trading targets with, 352-353
Surge source code, 349-350
Swing trading, 204, 244, 248-249
exit timing for, 324
preferred hold time of trade, 246
trading time frames for, 311
Symmetrical triangle pattern, 176
Symmetrical triangles, 176-178
System, defined, 35
System design structure:
about, 360
chart discipline, 363-365
market inefficiency, 362
scientific process, 362-363
specific use, 361-362
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System design tactics:
about, 365
development layout, 365-367
guided introspection, 367-370
math, 381-382
simple testing, 375-380
software-based back-testing, 380-381
visual-based, 370-375
Systemic risk, 4, 20-21

TandemConstruct indicator pair, 46

Tandem indicators, height of, 197

Tandem volatility indicator (DRLR) reading,
347

TA surgery, 115-118

Technical Analysis (Kirkpatrick and
Dahlquist), 146

Technical Analysis for Financial Market
Technicians (Kirkpatrick and Dahlquist),
382

Technical analysis framework, 157, 158

Technical Analysis of Stocks and
Commodities (Dorsey), 192

Technical consensus, 266

Technical indicators, categories of, 69

Technical levels, 245

Technical measurement vs. fundamental
information, 38-39

Technical oscillators, 46

Testing, 122-126, 364. See also baclk-1esting

The Complete Dream Book (Hollcway), 1

Theoretical option pricing, 88

Thomson Reuters, 6, 7, 17

Three line strike pattern, 189, 183-184

Throwback leg of double bottom pattern, 175

Throwback point, 254

Tick databases, 7

Time duration of intermediate term, 205

Time frame definition, 204

Time frames, 36, 62

Time slicing for time frame, 310-312

Timing of the entry, 203

Tools to leverage TTI ATR extreme, 107-114

Total Correction events, 271, 330, 341

Total Correction signals, 47

Total market correction signal, 85

Total surge signals, 47

Trade duration, 310, 312

Trade efficiency, 174

Trade entry, 240

INDEX

Trade signal, 74
TradeStation (programmable technical
analysis software), 17, 51, 376
Trading:
after Correction events, 346-348
on nontrending market, 240
selected types of, 3568-359
with trend, 240
Trading algorithms, 7
Trading and technical analysis, 251
Trading Classic Chart Patterns (Bulkowski),
173
Trading development analysts, 5
Trading direction change percentage, 204
Trading indexes, 204
Trading in the middle of the chart, 232
Trading method for rectangle pattern, 253
Trading short-terni price patterns, 309
Trading short-term reversals, 232
Trading stocks, iming of the entry, 203
Trading stop, 322
Trading <, stem:
defined, 357
Jevelopment layout, 365-367
visual-based, 370-375
Trading system capability, requirements of, 95
Trading system design:
about, 356
ask the questions and use the advantages,
382-383
decision time frame, 358-359
fog of war, 357-358
importance of believing, 259-260
system design structure, 360-365
system design tactics, 365—-382
Trading system object terms, 34-35
Trading targets:
Correction events, 346
with Surge signals, 352-353
Trading the invisible (TTI) indicators, 33
Trading the trend with 1-2-3:
1-2-3 construct, 254-258
1-2-3 inside and outside, 269-278
about, 250
daily 1-2-3, 259-262
rectangles, 251-253
simplicity, 279
traditional approach, 253-254
weekly 1-2-3, 263269
Trading time frames, 311
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Traditional technical analysis:
about, 162-163
chart patterns, 173-185
line studies, 164-183
oscillators, 185-198
Trajectory correction maneuvers, 31
Trend, 35-36
Trend, trading with, 240
Trend confirmation, 97
Trend considerations, 97
Trend detection, 124
Trend indicators, 146
Trending behavior, 255
Trending volume, 91
Trending vs. nontrending, 232
Trend length, 99
Trend lines, 164-165
Trend lines and channels, 163
Trend rallies, 232
Trend reversal, 237
Trend significance, 136-137
Trend-strength indicator, 148
Troughs, 93
True overbought conditions, 47, 249
True oversold conditions, 47, 221, 249
True range component, 66
TTI ATR extreme (ATREX):
to forecast short term reversals, 70
function code of, 72
in types of relative exits, 316
TTI Composite:
code for, 373
components, 376
as oversold and overcought indicator, 231
vs. TTI Framework, 230
in types of relative exits, 316
TTI Composite inadequacy, 230-231
TTI Composite indicators, 227, 365
TTI Composite oscillators, 302
TTI Fabric LR indicators, 291, 372, 373
TTI Fabric Ratio LR-SD indicators, 139
TTI Fabric SD indicators, 131
TTI Framework, 230
TTI RSIV-1 indicators, 192, 193
TTI RSIV-1 linear regression slope, 372
TTI RSIV-2 indicators, 192, 193
TTI StochEx regression slope, 372
TTI Strength indicator pair, 261
TTI strength in use, 149-151
TTI strength logic and rationale, 148-149
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TTI Trend entry, 160

TTI Trend indicators, 235, 262

TTI Trend Strength, 49

TTI Trend-Strength indicators, 151-152, 353
capable of measuring momentum, 281
show negative sloping linear regression

lines, 347
Turning points, 207

Unchanged issues, 335

Underlying or hidden volatility, 357

Unit conversion error, 31-32

Upside and downside implied volatility
convergence, 297

Upside implied volatility vs. downside implied
volatility, 285

Upward volatility shi, 291

Value-at-Risk (VaR), 8
Value-at-Risz (VaR) modeling, 10
Vantage poinit change, 212-213
Visuai chart examination, 375
Visaal PIV, 92-94
Valatility:

defined, 16, 57

direction of, 291

example of, 56

historical and implied, 10

low in rectangles, 254

N Bands as measurement of, 61

options pricing and valuation on, 8

public attitude to, 15

virtually static, 291
Volatility band, 320, 321
Volatility band exit, 320-322
Volatility-based algorithms, 83
Volatility-based components, 372
Volatility-based exit tactics, 332
Volatility-based indicators, 69-83
Volatility-based resistance, 302
Volatility-based support, 240
Volatility-based support and resistance,

61-66, 225
Volatility-based support or resistance,
249

Volatility-based technical analysis:

Adeo point, 225-231

Adeo short, 240-245

Adeo trend rally, 232-236

of FOREX markets, 245
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Volatility-based technical analysis (continued)
fractal Adeo, 246-247
fractal nature of, 247
and fundamental data, 245
with implied volatility, 245
meandering Adeo, 236-240
risk management strategy and, 249
short term reversal trading with, 224-250
tenets of, 34-39
volatility-based support or resistance, 249
Volatility-based trade probabilities, 269
Volatility-based trading methodology, 216
Volatility-based trading requirements, 123-124
Volatility-based trading signals, 180
Volatility-based trend-sensitive indicator,
186
Volatility contraction and expansion, 137-141
Volatility dynamics at work, 285
Volatility expansion and exit points, 215
Volatility fabric, 130, 136
Volatility height of qualifying oversold and
overbought indicators, 315
Volatility indicator design:
about, 55
average true range (ATR), 66-68
calculation of, 56
complete system with, 83-86
standard deviation, 57-61
volatility-based indicator, 69-83
volatility-based support and resistatice,
61-66

INDEX

Volatility level, 225
Volatility measurements, 20, 266, 279
Volatility perception, 129-144
linear regression volatility fabric, 133-136
standard deviation volatility fabric,
130-133
trend significance, 136-137
volatility contraction and expansion,
137-141
Volatility pointed forward, 87-90
Volatility Shift analysis with N Bands slope,
294
Volatility Shift, 290-291, 302, 304
effect of, 300
and hidden momentum, 21
upward, 291
Volume data, 337

Wave timing, 55

WealthLab (virogrammable technical analysis
softvrace), 51

Weekly ! 2-3, 263-269

Weictted moving average (WMA), 71

Wiy spring with the market, 202-204

\Vilder, J. Wells, 66, 188, 192

‘Win-loss ratio requirement, 359

Yamamaka, Sharon, 185

Zigzag algorithms, 319
Zigzag indicators, 241




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Perceptual
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


