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France 24, 236-9, 244, 267-77, 307-8, 347,
380-1
AMF 270-1
banks 271-7
CECEI 270-1
Civil Code 269, 272
Code Napoleon 268, 307-8
colonialism factors 244, 275, 307-8
Constitutional Council 267-9
demand-side economics 273-5
demographic statistics 236-9, 274
economic relevance 267-8, 272-7

education 2767
executive power 269-71
“fiducie’ 268-9
financial institutions 267-77
future trends 271-2, 276-7
international innovation index 24
Islamic finance 268-77
legal aspects 267-72
Middle East 267, 275
Muslim immigrants 236-9, 244, 267-77
Muslim-specific products/services 240-1,
274-7
North Africa 267, 276
public authorities 268—72
regulators and standard-setting organizations
240-1, 267-77, 347
religious dimensions 267-8, 274-5
research/studies 273-7
Shariah-compliant ncoaucts 267-77
statistics 26777
sukuk 26877
supply-side eccnomics 273, 275-7
free market caritalism 71-2, 387-8
Friedman. Milton 72
Friends Fiovident 127
FSA 240, 245
FTHE Bursa Malaysia EMAS Shariah index
62-3, 66-7, 229
FTSE Bursa Malaysia Hijrah Shariah index
62-3, 66-7, 229
FTSE Global Islamic Index Series (GIIS) 308
FTSE indices 52, 62-7, 91-2, 135-6, 229, 308,
366
fund managers 53-60, 95-114, 126-37, 225-33,
347-56, 401-14
funding requirements, microfinance 424-7
futures markets 25, 967, 148-9, 152-3, 166-7,
202, 2034, 235-6, 372-8, 385-400, 406
FX options 163—4

G7 381
G20 381
Galloux, Michel 312
Gambia 314
gambling prohibitions 52-3, 54, 57, 59-67, 82,
126-43, 147-8, 155-8, 169, 176-7, 179-80,
186, 202-15, 307-8, 369, 372-3, 386,
405-8
financial engineering 386
Quran 54, 186
speculation comparisons 1567
gaming prohibitions 52-3, 54, 57, 59-67
GCC see Gulf Cooperation Council
GCIBFI 181-2, 329
GDP, statistics 24, 238, 342-3, 347
GE Capital sukuk, US 300-3
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Gemada Berhad 61-2
genetic algorithms (GA) 396-7
Germany 24, 155-6, 235-66, 308, 344, 380,

4014

asset managers 241-2

banking attitudes 2467, 248-63, 308

capital flows 241-2

capital markets 238-66, 401-3

conclusions 260-3

converts to Islam 238, 247-50

cultural issues 243-50

DIK 242-3

economic relevance 238-9, 244-6, 401

education 2434, 247-63

financial advisors 250-63

financial knowledge 248, 250-63

financial products 24663

financial services industry 244—66

future prospects 258-63

investors 241-2, 248-63

Islamic Holding Scandal 241

literature on Islamic finance 2446

market potential 255-63

marketing activities 262

Muslim attitudes/preferences towards financial
products 246-63

Muslim immigrants 236-9, 242-3, 246-63

Muslim-specific products/services 239-40,
246-63, 401

prejudices 243—4, 246

product development/approval 239-66

prohibitions 250, 255-63

qualitative results on Muslim attitudes
258-63

quantitative results on Muslim auitudes
248-63

regulators and standard-seiting organizations
240-66

religious dimensions 236, 2434, 248-50,
253

research/studies on Islamic finance 2446

research/studies on the Muslim population
242-63

savings 238-9, 248-3, 256-63

Shariah-compliant products 239—66

statistics 235-66

status quo of products/services 240—1

gharar (uncertainty) prohibitions 42, 54, 74-5,

82, 85, 147-9, 150-1, 153, 154-8, 161,
176-7, 179-80, 186-9, 193, 202-15, 235-6,
307-8, 368-70, 372, 375-8, 391-2, 405-8,
417

see also insurance; speculation

critique 375-8, 391, 392, 406-7

definition 186, 376, 392, 406

ghubn fahish 55-6

ghubn prohibitions 42, 55-6
ghubn yasir 56
Gintzburger, Anne-Sophie 307-39
global financial crisis from 2007 34, 69, 91, 96,
124, 135-7, 1714, 180-1, 236, 248-1,
285-6, 329-30, 342-3, 359-427
Abrahamic funds 135-7
blame 365
causes 171-3, 180-1, 361-5, 386
CDSs 365
credit rating agencies 362-5
deregulated financial markets 362-5
greed 363-5, 373, 386
implications 365-7
interest rates 362—-84
Islamic financing products 135-7, 361-2,
366-84
Islamic theory of finance 59775
lessons learned 378-84
macroeconomic rost:.aud politics 3625
moral dimensions 3¢5
policy-fuelled na kets hypes 362-5
real estate 202-7
regulatocs ~nd standard-setting organizations
362--84
securifization 362-5
¢oeculation 362-5
«lohal inequalities, historical context 78-9
Clobal Securities House 289-90
global warming 127
God 28, 31, 53-4, 73-9, 125, 185
‘good’ risks in Islamic finance 375-8
Goud, Blake 279-306
Government Investment Issue (GII) 91-2
Grameen Bank 83, 85, 416, 419, 421
Greece 239
greed, global financial crisis from 2007 363-5,
373, 386
Greenspan, Alan 362
Gresham’s Law 398-9
group think dangers, complimentary boards 123
guarantee (kafalah) contracts see kafalah . . .
Guiding Principles on Corporate Governance
for Institutions (IFSB) 37, 118-23
Guiding Principles of Risk Management for
Institutions . .. (IFSB) 37, 119
Gulf Cooperation Council (GCC) 5, 115-24,
135, 179, 279, 286, 289, 291, 307-39,
349-50, 401-14
conclusion 331-3
Malaysia 307-39
Shariah Boards 310-14, 316-17, 319-39,
4034
Shariah-compliant products 307-39, 401-14
Gulf Finance House (GFH) 164-5
Gulf Investment House 2867
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Hadi, Dr Fareed 164
hadiths (do not sell what is not with you) 11, 29,
34, 54, 55, 139-40, 151-8, 168, 1967,
205-6
hajiyat (requisites) 80
hajj (pilgrimage), five pillars of Islam 73, 75,
222,232, 248-50, 253, 313-14, 420
hakam 212-13
halal profits
critique 375
product development/approval processes
43-6, 58-65, 131
prohibitions 52-3, 54, 57-65, 131, 176,
235-6, 369, 375, 405-6
Halcore Group 2867
Hanafi school 9, 15-18, 56, 154-5, 208-11,
212-13, 223-5, 317
Hanbali school 9, 11, 15-20, 154-5, 205-11,
223-5, 317
Hannover Riick 241
haqq mali (pecuniary rights) 150-1, 204-5
haraam securities 165-6
haram (impermissible avoidance)
concepts 55, 58, 73, 80, 128-9, 131, 176-7,
186-8, 228-9, 235-6, 369-70, 375, 406-7
critique 375
harm, legal maxims 34
Hasan Fund 418, 419
Hassan, Hussein 166, 312-13
Hassan, M. Kabir 23-68, 91-114, 279-306,
314-15, 341-57, 361-84, 385-400
hawalah (assignment of debt) 37, 267-77,
326-7, 377-8
hedging 25, 136, 155-8, 177-82, 195, 201-15,
291-303, 373-5, 382
definition 155-6
speculation contrasts 195-.C
Helvetia 240-1
Hewson, John 349
Hezbollah 419
hiba 207-15, 327-8, 417
hila (artifice) 393
Hinduism 369
HIV/AIDS 127
hiyal (questionable legal stratagems) 1534,
393
Hodeidah microfinance program 419
home purchase financing 3-4, 25, 38, 40
homosexuality 128
honesty 370
Hong Kong 303, 330, 347
hotels activities 567, 59—65
see also chalets; resorts
house (asset) financing Islamic financing
products 38, 40
HSBC 86, 240, 289-90, 308, 344, 366

hukm 29-30, 314
see also qiyas

Hull, John 362

human rights 128-37

huqugq ghair muslimin 55, 202

husn al-khulg (pleasant speech and conduct) 82

hybrid capital market model, Malaysia 105-6,
109-10, 227

HypoVereinsbank (HVB), Germany 240

IAS 39 156, 346
ibadah (worship rules) 75, 405, 407
Ibn Abbas 28-9, 205
Ibn al-Khattab, Umar 206
Ibn al-Qayyim al Jawziyyah 130, 393, 394
Ibn Ashur 30
Ibn Hazm 27
Ibn Majah 29, 205
Ibn Qudama 149, 158 203
Ibn Rushd 4, 15-21
Ibn Taymiyya 149,156, 158, 390, 393
ibrar 110, 3257
ICFAL sec1:lamic Cooperative Finance
Avusnnlia Ltd
ICM A 382
IDB sze Islamic Development Bank
.dealRatings 293—4
17C sukuk 227
IFSB standards 26, 34, 36-7, 47-9, 51, 115-24,
181-2, 188-9, 197, 231, 236, 312-14, 330,
382
see also Shariah Boards
objectives 36-7, 47-9, 115-24, 188-9, 312-13
Principle 3.1 47-9
Principle 3.2 49
publications 37, 118-23
SSB principles 47-9
IFSP 3514
ihsan (fair dealing) 82, 397
ihtiyat 55
1IBU Fund II PLC 282
IIFM 147, 155-67, 329, 3734, 382
IIRA 181-2, 329
ijara wa-hiba (IWH) 202, 20615
see also options
ijara wa-iqtina 210-11
ijara-istisna’a contracts, US 280-2, 286-303
ijarah (leasing) contracts
see also AITAB
concepts 25, 28-30, 37-9, 40-1, 177-82,
202-15, 229-33, 271-7, 280-303, 308, 309,
317-39, 379-84, 396-7, 421-6
rulings derived from primary sources 28-30
ijarah muntahiah bittamlik (leasing ending with
ownership) 38, 40-1
ijarah thumma al-bay (sale-leasebacks) 177-82
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Ijma (consensus), Sharia sources 27-30, 185-7
ijtihad 27, 28, 30, 33—4, 49-52, 109, 311-15,
327-8, 337
see also legal maxims
illah 29-30, 151-2
see also qiyas
illusion of invulnerability, group think dangers
123
illusion of morality, group think dangers 123
illusion of unanimity, group think dangers
123
image criteria
benchmarks 57-67
securities 55, 56-67
Sharia principles 57-60
imam mujtahids (those who undertake ijtihad)
185-7
imitation strategy, financial engineering 395-6
immoral services, prohibitions 54
inah 38,267-77,311, 318-27, 332-3
incentives, commerce 390-1
India 106, 236-9, 275, 308, 362-3, 403,
419-20
individual/systemic effects of ‘bad’ risks in
Islamic finance 377-8
Indonesia 236-9, 241, 245, 314-15, 317, 320-7,
347-50, 381, 415-18, 424
Industry Classification Benchmark (ICB)
64-5
inequality prohibitions 42
inflation rates 368-9
ING Funds 242
innovations 23-68, 147-70, 307-39, 385-4C0
see also derivative products; financial
engineering; product developiiiart
challenges 398-400
competitive advantages 383-Y
conclusions 399-400
creative destruction 387-8
definition 234, 385-6
Drucker’s critique 388
economic benefits 234, 43
examples 25, 308-9
failures 25-6
international innovation index 24
principles to be considered 24-5, 388-94,
399-400
Shariah process 23-68, 398-400
Shariah-compliant products 387—400
state of financial engineering 388
tools 386—400
value of innovation 386-7
‘zero-sum games’ 388, 391
institutional investors
see also pension funds
US 279-80, 291-303

insurance 25, 37-43, 52-3, 54, 65-7, 74-5, 92,
95, 157-8, 1767, 185-99, 235-6, 240-1,
255-63, 310, 369-70, 376-8, 380-1, 389,
418-27

see also takaful
operational models 188-93
organizational structures 188-93

integration principle, financial engineering 389,
392-3

interdependencies 389-90

interest 3-5, 42, 524, 58-67, 701, 74-5, 80-1,
107-8, 128-37, 176-82, 185-6, 214-15,
235-6, 253-63, 267-77, 307-8, 344-56,
362-84, 389, 391-2, 405-10, 421

see also riba

interest rate swaps 161, 395-6

see also profit rate swaps
interest rates, global financiai crisis from 2007
362-84
interest-based financing, Saudi Arabia 3-5
internal process, proacct approval 44—-6, 47-9
International As<ociation of Insurance
Supervisass 567
Internatiorial Centre for Education in Islamic
Finence (INCEIF) 231, 350
Interr atipnal Centre for Leadership in Finance
('CLIF) 231
1aternational hubs, Islamic financing products
327-33
international innovation index 24
International Monetary Fund (IMF) 182, 382
International Organization of Securities
Commissions (IOSCO) 36-7, 229-30,
270-1
International Shariah Research Academy for
Islamic Finance (ISRA) 231, 337-8
interpretations 30, 307-8, 311-15, 318-39,
398-400, 407-10, 421-2
intoxicants 54, 57
see also alcohol . . .

inventions
see also creativity; innovations
definition 234

Investcorp 282

investment banks 285-6, 328, 399

see also banks

Investment Company Act 1940, US 298-9

Investment Dar 183

investment policy analysis, Shariah-compliant
portfolio management 402—4

investment quotas, social responsibilities 83

investors 43-6, 78-9, 91-114, 128-37, 365,
372-84

Abrahamic finance 127-37
dispute resolution framework for the
Malaysian capital market 91-2, 96-114
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investors (Continued )
Germany 241-2, 248-63
US 279-303
‘invisible hand’ 71-2
IOSCO see International Organization of
Securities Commissions
iqta 325-7
Iran 237-9, 245, 247
Iraq 380
IRTI study 415
Isaac 137
ISDA/IIFM Tahawwut Master Agreement 147,
155-67, 373-5, 382
Ishmael, Prophet 137
Iskan Finance Pty Ltd 341
Islam 24-6, 32-3, 69-89, 236-9, 274, 303,
343-4, 348-9, 355, 370, 385400, 415
Abrahamic finance 125-43, 369, 382
converts 239, 247-50
demographic statistics 236-9, 274, 303,
343-4, 348-9, 355, 415
diverse cultures 307-39, 403, 421-2
five pillars of Islam 73, 75, 248-50, 417
Islamic Bank Bangladesh 416
Islamic Bank of Britain (IBB) 240, 308, 330
Islamic Banking Act (IBA) 1983, Malaysia 92,
94-5, 108, 222-3, 315
Islamic banks 70-1, 92, 94-5, 108, 222-3,
240-66, 271-7, 286-303, 308-39, 344-56,
366-84, 424-7
Islamic Capital Market Graduate Training
Scheme (ICMGTS) 231
Islamic Cooperative Finance Australia '_id
(ICFAL) 341-56
Islamic Development Bank (ID5) 70-1, 236-8,
425
Islamic financing products 24,34, 36-7, 38-9,
47-9, 51, 115-24, 12&-37, 149-53, 176-84,
188-9, 197, 202-15, 230~1, 235-66,
307-39, 341-57, 367-75, 385400,
401-14, 417-27
conclusions 3804
convergence with conventional industry 381-2
critique 373-5, 3804, 387-400
future prospects 257-63, 280, 302-3, 347-56,
380-4, 398—400
global financial crisis from 2007 135-7,
361-2, 366-84
global trends 307-39
IFSB standards 26, 34, 36-7, 47-9, 51,
115-24, 181-2, 188-9, 197, 231, 236,
312-13
international hubs 327-33
Islamic theory of finance 149-53, 202-15,
367-75
list of products 38-9

market failures 373-5
regional pockets 307-39
Shariah-compliant portfolio management
401-14
statistics 24, 177-9, 195-6, 221-33, 236-66
Islamic funds redux 128-37
Islamic Holding Scandal, Germany 241
Islamic indices, critique 403—4
Islamic Markets Programme (IMP) 230-1
Islamic microfinance see microfinance
Islamic Microfinance Fund 425
Islamic perspectives
financial engineering 24-6, 385-400
social responsibilities 32-3, 69-89, 370,
389-400
Islamic Relief Worldwide 420
Islamic securitization 176-82
see also securitization
Islamic theory of finance, global financial crisis
from 2007 367-75
isnad (chain of trancinission) 154-5, 158
Israel 126-7..135
istihsan (jusistic preference), Sharia secondary
sourc>s 27, 30
istijra- (sale of supply) 325-7, 423
ist'shoo (presumption of continuity), Sharia
secondary sources 27
1;tisna (manufacturing) contracts, innovations
25, 38, 40, 148-9, 153, 158, 179-80,
229-33, 271-7, 280-303, 309, 318-39,
377-8, 396-7, 426
Italy 239
Ivory Coast 239
iwad 209-11, 214-15

Jabal al-Hoss microfinance project 416, 419
jahl (ignorance) 183
Japan 24, 347, 380
Javelin Exchange Traded Series 296-7
Jobst, Andreas A. 171-84, 211-12, 214-15,
244-5
joint ventures, Australia 346
Jordan 313, 314-15
J.P. Morgan Chase 282
Jjuala 42-3, 3267
Judaism 125-43, 369, 382, 391
Abrahamic finance 125-43, 369, 382
usury 131, 369, 391
justice 74-5, 76, 77, 78-9, 81, 388-94
‘to educate and establish justice’
responsibilities 74-5, 76, 77, 78-9, 81

kafalah (guarantee) contracts 28, 38, 325-7, 418,
425

Kamali, M.H. 74, 80, 154, 157, 168-9, 204—11,
244
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kashrut (non-Kosher foods) 128

Kayed, Rasem N. 361-84

Kenya 380

KeyBank, NA 281

Khadem, Ali Rod 147-70

khiyar ash-shart 202, 203-15

see also options

kosher investment funds 126-7

Kosovo 237-9, 420

KSLI 129

Kuveyt Tiirk Bank 241, 3801

Kuwait 117-23, 162-3, 236-9, 282, 286-95,
313, 314-15, 317-19, 320-8, 331

Kuwait Finance House (KFH) 282, 286-90, 302,
308, 313, 331, 341

La Trobe University 349-53
Lahsasna, Ahcene 23-68
lateral thinking 386
law of contract, common law 99, 108-9
LC38
leasing 25, 28-30, 37-9, 40-1, 177-82, 210-15,
280-303, 371-84, 397-9, 421-6
see also ijarah. ..
Lebanon 418, 419
legal framework, dispute resolution framework
for the Malaysian capital market 91-2,
96-114
legal maxims 26, 33-4, 51, 109, 181-2, 187-8,
310-39
see also fatwa; ijtihad; Shariah framework
examples 34
‘legal oxymoron’, derivative products 202, 2345
Lehman Brothers 171, 366
lessons learned, global financial crisistrom 2007
378-84
letters of guarantee 38
leveraging 362-5, 376-8, 407--10, 413
Lewis, Mervyn K. 185-99
LIBOR 129, 162-6, 294-5
life insurance prohibitions 63, 185-97, 380-1
lifnei iver (assisting moral misconduct) 1267
Lightstone Capital 133
limited liability companies (LLCs) 280-3
limited partnerships 280-3
limited recourse project financing 3—4
liquid/illiquid asset prohibitions 63
list of products, Shariah-based products 37-9
listed securities
see also securities
product approval 53-67
Lloyd TSB 240, 344
Lloyd’s 188-9
LMC 329
loans 30, 107-11, 131-7, 177-82, 257-63,
267-717, 362-84, 391-2, 415-27

London Metal Exchange 159, 270
Luther King Capital Management 127
Luxembourg 347

Macedonia 237-9
McMillen, Michael J.T. 3-21, 281
Maconda Park Apartments 280-2, 286-8, 297-8
madhahib (schools of jurisprudence) 6, 8-9,
15-17, 107, 166, 207-15
Madoff, Bernie 69
mafsadah 30
Maghreb 236-9
Mabhlknecht, Michael 361-84
Mahmood, Dr Nik Ramlah Nik 221-33
Majelle 4,7, 15-21
majhul 210-11
Majma Figh 34
mal (property) 130, 150-1.201-15
Malaysia 25, 36, 46, 522,567, 91-114, 116,
128-37, 160-1, 151.193-7, 221-33, 2446,
291, 307-39..347-50, 401, 420, 424
Banking and F.nancial Institutions Act
(BAFIA}.196992, 94-5, 231
BIMB casos 107-11
Capital Market Masterplan 92, 225-33
Capitc1' Market and Services Act (CMSA)
2007 91-106, 224-33
capital markets 58-62, 667, 92—-114, 128-37,
221-33,307-39, 347-8, 401, 424
cases 96-7, 99-101, 107-11
conclusions 106, 231-2, 327-33
dispute resolution framework for the
Malaysian capital market 91-2, 96114
GCC 307-39
High Court 96-113
historical background 222-3, 227, 313-14
hybrid capital market model 105-6, 109-10,
227
IFSB host 36
inadequacy of the existing legal reforms 101-2
international linkages 230-1, 307-39
Islamic Banking Act (IBA) 1983 92, 94-5,
108, 222-3, 315
legal constraints/concerns 97-102
legal framework 91-114, 221-33, 310-39
nature of disputes 967
practice notes 95
regulators and standard-setting organizations
25, 36, 46, 52-62, 667, 91-114, 221-33,
310-39
Securities Commission 58-62, 667, 92—-114,
221-33, 314-15, 320-39
Securities Commission Act (SCA) 1993 92,
94, 97-8, 105-6, 222-3, 31415
Shariah Advisory Council of Malaysia 5260,
93,97-114, 223-33, 315-27
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Malaysia (Continued ) MENA see Middle East; North Africa

Shariah Boards 52-60, 93, 97-114, 223-33,
310-15, 319-39
Shariah court of appeal 97-9, 107-12
Shariah-compliant products 98-101, 221-33,
307-39, 347-8, 401
skill sets 231-2
statistics 221-33
sukuk 226-33
Tabung Haji 222, 31314, 420
takaful products 193-7, 222-33, 310, 315,
318-19, 423
Malaysian International Islamic Finance Centre
(MIFC) 230, 327-9
Maliki school 154-5, 205-12, 223-5, 317
Management (Drucker) 72
mandatory forms, social responsibilities 79-84
mandoob (discretionary activities) 75-6
manfa (usufruct) 43, 150-1, 207-15
manhaj (methodologies) 223-33
Magasid al Shariah 26, 31-3, 76, 130, 398-9
see also maslaha mursala (public interest);
Shariah framework
business transactions 32-3, 76, 398-9
definition 31
principles 33
product development 31-2, 398-9
wealth 31-3
magassa 151-3
marhun 67
market failures
see also capital markets
Islamic theory of finance 373-5
market risks 363-5
marketing activities, Germany ZG2,
marriage 127
Mary (mother of Jesus Cheist,137
Marzban, Shehab 401-14
masalih masyru’ah (legitimate interests) 30
maslaha mursala (public interest) 27-31, 55-67,
76, 78-80, 147-8, 180, 202—15, 228-33
see also Magqasid al Shariah
definition 30, 31
Sharia secondary sources 27-31, 55-67
maslahah rajihah (tangible deeds) 56, 58—-67
mathematics 24
see also financial engineering
maysir (gambling)
see also gambling . . .
concepts 42, 82, 155-8, 161, 176-7, 179-80,
186, 189, 190, 202-15, 307-8, 368-70,
405-8
definition 186
MCCA see Muslim Community Cooperative
Australia Limited
Med-Ex 109-12

merchant banks 53-4, 94—-114
Merrill Lynch 134, 135, 366
methodology used in the approval process
49-52
Meyer, Eric 291
mezzanine finance 178
microfinance (MF) 83-4, 85-6, 197, 415-27
agency problems 422-3
banks 4247
conventional models 416-17
credit rating agencies 425
definition 415
divergent perceptions 421-2
funding requirements 424-7
global aspects 418-20
Grameen Bank 83, 85, 416, 419, 421
indigenous models 416-.17
instruments 41718
Islamic Microfiraice Fund 425
mobilization of runds 417-18
modes 415-17
product-development 420-3
regulatcs and standard-setting organizations
420-1
ieClritization 425-7
social responsibilities 83—4, 85-6
sources of funds 417, 424-7
sukuk 425-6
Middle East 236-9, 267, 275, 307-39, 349-54,
419
see also Gulf Cooperation Council
demographic statistics 236-9
France 267, 275
microfinance projects 419
mindguards, group think dangers 123
Minerals Management Service (MMS) 300-1
minority opinions 51
mixed companies
definition 55
product approval 54-67, 403-14
Mizan Fund 1334, 141
money illusions 392, 398
moral dimensions 32-3, 12643, 365, 370-84
MorningStar 241
Morocco 237-9, 247
Mortgage Law in Saudi Arabia 4-21
definition 14
specific provisions 5, 6—13
mortgage-backed securities (MBSs) 172, 227,
365
mortgaged properties 5, 7-8
rahn principles 5-21
mortgages 3-21, 65, 172-84, 257-63, 293-303,
362-84
see also rahn concepts
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global financial crisis from 2007 1714,
180-1, 362-5
Saudi Arabia 3-21
types 18
Moses 137
Mother Earth Inc. 130
movable assets, Saudi Arabia 5-13
Mozambique 239
muamalat (commercial rules) 75, 187-9, 223-5,
310-39, 405
Mu’assasat Bayt Al-Mal microfinance project
419
mudarabah (trusts/profit-sharing) 37-9, 42-3,
177-82, 190-7, 229-33, 235-6, 250-5,
267-71, 309, 317-39, 368-70, 372-84,
417-27
critique 191
definition 190-1
mufti 112
muhtasib (Ombudsman) 106
mukhatarah (risk-taking) 1567, 267-8
murabahah (synthetic loans/purchase orders)
37-9, 42-3, 159-68, 177-82, 295-303, 309,
318-39, 379-84, 394, 397-8, 418, 419,
420-2
Musa, Prophet 29
musawama 167
musharakah (equity-based) contracts
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stock broking prohibitions 52-3, 62—7
StoneCross Capital 294-5
strategies, product development 394—400
structured finance 171-84, 224-5, 362-84,
387-400
see also securitization
sub-prime lending-led global financial crisis see
global financial crisis from 2007
Sub-Saharan Africa, demographic statistics
236-9
Sudan 313, 314-15, 397
sui generis 967
sukuk 14, 25, 39, 91-114, 172-84, 197, 211-15,
226-33, 241, 268-77, 307-9, 314, 348-56,
367, 379-84, 406-7, 425-6
see also asset-backed securities
definition 176-7, 379-80
economic challenges 181
forms 177-9, 226-8, 229-33
France 268-77
Malaysia 226-33
microfinance 425-6
principles 179-81
regulators and standard-setting organizations
180-2
statistics 177-9, 227-8, 367
US 279-303
sukuk al-manfa‘a 211-15
see also options
sukuk ijarah fixed-income products 29, i 77-82,
229-33, 308, 319, 329
sukuk mudarabah fixed-income preaucts 39,
177-82,229-33
sukuk musharakah fixed-incawe products 39,
177-82, 191, 229-33,301-3, 309-39
Sunnah 27-30, 37, 74-5, 185-7, 201-15,
311-12, 317
Ijarah (leasing) contracts 28-9
kafalah (guarantee) contracts 28
Sharia sources 27-30, 37, 74-5, 185-7,
311-12
Sunni schools of jurisprudence 6, 9-11, 14-19,
21,30,314
Sunrise Senior Living, Inc. 284
Suransi Allianz Life 241
Sustainable Product Index 85
swaps 39, 148, 151-3, 157-67, 2024, 365,
372-5,395-6
see also cross-currency . .. ; profitrate. . . ;
total return. . .
Shariah objections/solutions 151-3, 372-8,
395-6
transaction types 152-3

Sweden 24
Switzerland 379
Syria 317, 380, 416, 419

tabarru (donations) 16, 38, 187-97, 207-15,
325-7,417
Tabung Haji 222, 313-14, 420
tadhib al-fardh (education) 76, 78-9, 84-5
tahkim (arbitration) 106, 208-9
tahsiniyat (embellishments) 80
tailored funds, Shariah-compliant portfolio
management 403—4
takaful (insurance) 25, 37-43, 65-7, 92, 95,
176-7, 185-99, 213-15, 222-33, 302-3,
310, 312-19, 332, 3804, 389, 418, 423
challenges 196-7
coverage 195
definition 185-9
family products 193- 4
features 189-90
flow of the anorcval process 43—6
general producs 1934
historica! hackground 185
list of proaucts 38-9, 1934
Malayvsia 193-7, 222-33, 310, 315, 318-19,
“23
product development 193-7, 302-3
product types 38-9, 1934
prospects 195-7
retakaful (reinsurance) 190, 195
statistics 195-6
US 302-3
the Talmud 126-7
Tamari, Meir 1267
Tanzania 239
‘tagwa-centricity’ (God consciousness) 734,
76,77
tawakkul 196
tawarruq 38, 307-8, 315, 318-19, 326-7, 332,
394-6
Ta’widh (compensation) 34
taxation 229-33, 245, 268-77, 279-80, 297-303,
347-56, 368-70, 404-5
termination of the mortgage, Saudi Arabian
Mortgage Law 5, 12-13, 21
terrorist attacks 382
Thailand 320-7, 347, 420
third parties, collateral security regimes 3-21
Timothy Plan 134-5
‘to educate and establish justice’ responsibilities
74-5,76,717,78-9, 81
Toan, Robert W. 298
tobacco prohibitions 52-3, 59-67, 80-1, 82, 127,
128-37
toleration principle 35
‘too big to fail’ illusions, banks 365
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total return swaps 1647
trade
incentives 390-1
permissions 53—4, 390—1
trade financing Islamic financing products 38
trading obligations for obligations, derivative
products 158, 392-3
training 701, 231-2, 349-50
see also skills
transaction costs 386
TransOcean Capital 2867
transparency 32, 36-7, 47-9, 115-24, 127-43,
172-84, 222-33, 362-5, 370-84, 388
Truman Park Apartments 280, 281-2, 286-8,
297-8
trust, recreation of trust 378-9
TSE 366
TTMAMC 65-7
Turkey 236-66, 381, 403
see also Germany

Uberoi, Priya 147-70
UBS 289-90
ujr 325-7
UK 236-9, 240-1, 246-7, 260, 262, 274, 275,
303, 308, 330, 344, 347, 356, 380, 401
colonialism factors 244, 275, 308
demographic statistics 236-9, 274
economic relevance 238-9, 2467, 260, 262,
275, 303, 308, 330, 344, 401
education 260
international innovation index 24
Muslim immigrants 244, 2467, 275
Muslim-specific products/services 240-1, 246,
260, 303, 330, 347, 356, 401
regulators and standard-settinig o:ganizations
240~1, 246-7, 260, 330, 344, 347
ummah (larger community) 45, 48, 55, 59, 77-9,
368-70
umum al balwa (common plight) 54-5, 59-67,
228-33
tinal, Murat 115-24
UNCITRAL Rules 101-5, 113
underwriters 188-97
Unicorn Investment Bank (UIB) 285-6
unit trusts 38, 229
United Arab Emirates (UAE) 104-5, 117-23,
183, 192, 196, 313, 31415, 320-7, 329-31,
353, 380
see also Abu Dhabi; Dubai
corporate governance 117-23
dispute resolution frameworks 1045
United Nations 101-5, 113, 128
universities
Australia 349-56
corporate governance 118-23

urbun (down-payment sales) 39, 150-1, 153,
167, 202-15, 395-6
Urf (custom), Sharia secondary sources 27, 30,
55, 59-67
US 24, 171-82, 196-7, 279-306, 401
Amana Mutual Funds Trust 134-7, 280,
296-303
Arcapita Investments 2836
capital markets 279-303, 401
Community Reinvestment Act (CRA) 362
conclusions 290-1, 302-3
demographic statistics 236-9, 303
derivative products 157-8
East Cameron Partners sukuk 300-3
exchange-traded funds 279-80, 295-303
financial institutions 279-80, 291-303
first entrants 282
future prospects 280, 302-3
GE Capital sukuk 300=2
global financial crisis from 2007 362-84
growth accelerates 25690
ijara-istisna’s cor.tracts 280-2, 286-303
instituticn2! invesiors 279-80, 291-303
internatior:al mnnovation index 24
Investinesic Company Act 1940 298-9
inv=siors 279-303
Islamic finance 157-8, 279-306
kuwait Finance House (KFH) 282, 286-90,
302, 308, 313
Maconda Park Apartments 280-2, 28638,
297-8
mutual funds 279-80, 295-303
Pax World Fund 127
private equity entrants 283-6
real estate 280-303
regulators and standard-setting organizations
279-80, 297-303
Rule 144A 299-300, 302
Securities Act 1933 299-300, 302
Shariah Capital 2914
Shariah-compliant products 157-8, 279-303,
401
statistics 236-9, 279-303
sukuk 279-303
takaful (insurance) 302-3
Truman Park Apartments 280, 281-2, 286-8,
297-8
usury 125-6, 131-7, 185-6, 267-77, 368-78,
389, 391, 405-8

see also riba . . .

validation of contracts 31-3

value-based salam 3967

vehicle (asset) financing Islamic financing
products 38, 40

venture capital 280, 283-6, 399
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vicegerents of God on earth (khilafah) 73-4, 77,
130-1

Victron, Inc. 285-6

Village Bank microfinance model 416

virtual transactions 369, 372, 377-80

Volland, Emmanuel 366

wa’ad (unilateral binding promise) 39, 1501,
153, 163-7, 202-15
see also swaps
Wachovia Bank/Wystar 134
wadiah yad dhamana 318-27, 332, 417
wakalah (principal-agent contracts) 38, 180, 183,
189-98, 212-15, 318-19, 332, 426
critique 192
definition 191-2
Wal-Mart 85
Wall Street 69
wagqf (endowments)
concepts 25, 38, 155, 190-7, 2967
definition 192-3
water financing 86

Watermark Paddlesports, Inc. 283—4

Wawasan Holding 601

wealth 31-3, 55, 131-2, 253-63, 368-84, 3912

The Wealth of Nations (Smith) 71-2

Weill, Laurent 267-77

working capital financing Islamic financing
products 38

World Bank Group 69, 86, 381-2

Worldcom 129

YapiKredi, Germany 240-1

Yasaar index 62-3, 313

Yemen 314, 419

yishuv ha olam (settlement of the world) 126-7
Yusuf, Prophet 28

zakat (tithe giving), five pillars of Islam 25, 73,
75, 81, 368-70, 389,1410-11, 417, 420,
423-5

Zayan Finance 292~

‘zero-sum games’ 23, 391

Zeus Capital Advisers 293—4

Index compiled by Terry Halliday



