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25-30, 41—4, 333—49, 351-67, 369—87
see also financial intermediaries . ..; monolines
advantages 378—87

asset types 381—7
asymmetric information problems 10, 370—1,
379—-80, 386—7
collateral 374—87
competition considerations 380—1, 383—4
credit derivatives 384—7
critique 7—8, 10—11, 17, 18, 29-30, 43—4, 351-67,
369—87
default impacts 374—5
disadvantages 10, 370—1, 379—87
failures 377—38, 379, 381, 387
future prospects 385—7
historical background 371-2
initial margin 375-9, 3817
legal issues 373—5, 378—9
loss mutualisation 377—8, 385—6
market coverage 381—7
novation concepts 3712, 373—4
operations 373—5
participant types 373—7
reserve funds 377
roles 10, 18, 29—30,45—4, 352, 369—87
systemic risk in dcrivatives markets 370—1, 376—7,
381, 384, 387
viability asszesments 377—87
centralised slecring system
backgrennd 369—72
bilatcial netting contrasts 372—3
ccncepts 11, 14—15, 18, 29-30, 54, 369—87
cutique 30, 369—87
definition 369—70
historical background 371—2
netting mitigation method 54, 369—87
viability assessment 377—87
CFTC see Commodity Futures Trading Commission
chain reactions 370—1
cheapest-to-deliver options, concepts 141—3, 255—7
Cholesky decomposition 305—6
Churchill, Sir Winston 41
Citigroup 355
clearing systems
see also exchange-traded securities
concepts 11, 14—15, 18, 29—-30, 54, 369—87
historical background 3712
CLN:s see credit-linked notes
CLOs see collateralised loan obligations
close-outs, concepts 47—8, 375—7
closed-form formulas 82, 165—6
closeout netting mitigation method
see also netting ...
concepts 27, 41, 46—59, 73—4
definition 27, 41, 46—7
needs 48—9
payments 48
trade types 48—9
coherent risk measures
see also expected shortfalls
concepts 87
collateral 8—14, 18, 23, 25-30, 32, 41, 45, 51-3,
59—74, 79, 80—1, 104—5, 10727, 167—201,
217, 229—32, 235—8, 259—60, 275—80, 315—32,
334—-49, 35167, 370—87
see also margin ...
agreement processes 61 —4, 334—49



Index 413

basics 60—5

calculations 62—5, 71-2, 11427

call-and-return example 71—2

capital requirements 60, 108—9, 126—7

CCPs 374—-87

CDSs 8, 45, 275—80

correlations 111—12

counterparty risk pricing 167—201, 335—49

coupons/interest payments 70

coverage 62, 63—4

credit exposures 59—60, 66—7, 104—5, 107—27, 217,
315-32

credit quality links 65—6

critique 28, 60, 73—4, 107—27

CVA formula 175—81, 275—80

default risk 124

definition 278, 41, 59—60, 217

delays factors 107—9, 116—27
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