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199-202, 205

Asset titling 204-205

Asset transaction 187-189, 195, 213

Attorney 26, 217, 219, 224-225, 235

Auction 95-96

Avery, Robert 11

Baby Boomers 9, 11, 12, 26, 27, 142, 153

Brown, Bill 5, 58-66, 78-79, 101-104,
117-118, 126-131, 136, 165-167,
173-174, 178-181, 190-192,
202-210, 222- 227, 230-236

Business brokers 29

By operation of law 188, 192

Cash flow(s) 95, 100, 110, 146, 138-189

C-corporation 107, 124, 125,127, 189

Chapman, John 112

Charitable gifting 37,1471-172, 176-177

Charitable remainder. st 176, 179-180

Charitable lead ‘wusc 176

Company risk 21, 50, 100-101, 104, 156
Hidden 22

Comparable sales 100

Conditioned mind 55

Control 88

Corporate structure 189

Culture 115, 146, 175

Day-to-day operations 43, 54, 157, 160,
193, 215

Deal markets 18

Deal structuring 185-196

Defined 187

Deductible expenses 46

Deferred payment(s) 156-157, 193-195,
212, 216

Discounts 172-173

Double Lehman formula 30, 105, 145
Due diligence 97-98

Earn-out 194-195, 216
Earn-out agreement 211, 216-217
EBITDA 117
Employees 50, 154-156, 159
Entrepreneur(s) 50, 154-156, 159-160
ERISA 85
ESOP 15, 18, 35-34, 44, 64, 71, 81, 84,
120-134, 142-148
Leveraged 74, 126, 146
Misconceptions 125
Truse 125-127
Exclusivit~ clause 213
Exit Quadrant Chart 4, 68, 71, 80, 233
Exit strategy plan 2, 229
Sxt Strategy Planning Process 4, 13-14
Vxternal transfer(s) 70, 104

Fair market value 69, 83-87, 130, 172, 220
Family limited partnership(s) 177
Family transfer(s) 49
Federal taxation 187
Financial advisor 219, 223-224, 235
Financial gap 44-45, 48, 49
Financial readiness 4, 44-45, 48, 51, 58,
68, 216
Low 93, 110
High 120-121, 150-151, 153, 158,
170
Five buckets of wealth 25
Flow through entity see s-corporation
FLP see Family Limited Partnership(s)

‘Get Me Out’ owner 77-78

Gifting 15

Gifting program see gifting strategies
Gifting strategies 168-181

Goodwill 195

Grantor Retained Annuity Trust 177-178
GRAT see Grantor Retained Annuity Trust
Gross estate 202

Henry, Vaughn 198
Hillary, Edmund 3

237



index_1

07/22/2008 238

238

ILIT see Irrevocable Life Insurance Trust

Income replacement 46, 64, 219

Information memorandum 96

Installment Sale see deferred payments

Insurance advisor 220, 226, 235

Internal Revenue Code 187

Internal transfer(s) 70, 83, 149-152, 193

Investable assets 41, 48

Investment bankers 29

Investment value 87-89, 114

IPO 11

IRC see Internal Revenue Code

Irrevocable life insurance trust 176,
205-208, 226

IRS 37, 83-85, 124, 172, 198-199

Lack of control discount 86-87, 131, 179

Lack of marketability discount 86-87,
131, 179

Legal agreements 41, 65, 210-217

Legal counsel 217

Letter(s) of intent 211-213

Lifestyle 21

Lifetime exclusion 175

Lifetime gifting limit 201

LOI see letter(s) of intent

M&A Advisor 220, 226, 235
M&A See mergers and acquisitions
Management buyout 15, 36, 50-51
64, 149-150, 153-167. 193-194,
215
Management team 160-1¢1, 164
Marketplace 10
Market value 69, 82-5
MBO see Managones: Buyout

Mental readiness 4, 54-58, 68
High 80
Low 81, 110, 120-121, 162163,
215

Mergers and acquisitions 29-30
Milestones 164

Motives 14, 35-38, 48
Multiple(s) 100

Negotiated transaction 95, 101
No-shop clause see exclusivity clause
Non-compete agreement 211, 214-215
Non-employee firms 10

Passive income 24, 64
Private equity 111-112, 160
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Private Equity Group Recapitalization 15,
18, 36, 76, 110-118, 138-143, 148

Profit & loss statement 46

Purchase and sale agreement 211,
213-214

QRP see qualified replacement property
Qualified Replacement property 127
Quarterback 222

Range of values 16, 69, 82
Representations and warranties 214
‘Rich and Ready’ owner 71-73
Right of first refusal 163

Right of first opportunity 164

ROI 23, 157-158

S-corporation 125, 127,145, 189
Second bite at thzapple 36, 114
Section 1042 evchange 127, 131, 226
Seller financing 162, 215
Seller financing agreement 211,
215-216
Seller nace 215-216
Selling a business 12, 15, 18, 93-109,
136-138, 148
Service providers
Transactional 4, 27-33, 105
Relationship-based 4, 27, 28, 33-35
Slee, Robert 83-84, 98
State exclusion amount 200
‘Stay and Grow’ owner 75-77
Stock transaction 187-189, 191, 213
Structured payout 151
Synergy value 87-89

Tax(es)
Capital gains 127, 188
Gift 169
Estate 169-170, 173, 197-209
"Team meeting(s) 221
Transfer cycle 98-99

Uncle Sam 186, 192
U.S. Census 10, 19

Valuation 69, 82, 100, 202, 234
Valuation advisor 220

Walker, Monty 193
‘Well off but chooses to work’ owner
73-75, 12012
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