
 Adams, Tim, 120
Alhuwalia, Montek Singh, 155, 159
American consumer

asset dependence, 2, 7, 272
demand engine, 5–8
equity wealth, destruction, 325
implications for Asia, 324
implications for China, 10, 79, 171, 248
overextension, 8f, 58, 78, 237, 383
property values, decrease, 325
retrenchment, 5, 64–65, 88
risk, 238f
unemployment shock, 325

Asia
aggregate growth, 263–264
China-centric characteristics, 310, 381–382
complacency, 312–316
consumption, 313, 325–326
crisis, prevention, 315
crisis (1997-1998), 265, 312
decoupling

dreams, 313–314
likelihood, absence, 300, 302
myth, 9f, 239f, 314f
problem, 262–263

economy, slowing/recession, 262–263
equity markets, increase, 263
externally led economy, 265–266, 302, 319, 

324–326
fi nancial crisis, aftermath, 62, 84
foreign exchange reserves, 312, 321
global potential, 268
global repercussions, 312–313
growth engine, illusions, 320
growth model, asymmetries, 268
hypergrowth, continuation, 302
optimism, understanding, 315–316
panregional GDP, 320

panregional liquidity cycle, problem, 307
policy anchor, establishment, 310
policy problems, 307
private consumption share, 324
relapse, risk, 324
structural imbalances, impact, 320–321
total credit fl ows, intermediation, 308
transformation, 265
U.S. consumer, impact, 2–3, 302

Asset bubbles, 78–79
political economy, 13–15
problems, 2, 11-13, 18, 20, 22, 27–28, 

35–37, 75–76 
Asset-dependent economy

instability, 14
perils, 5, 8, 12, 16, 22–23, 27, 35–37 

Asset-dependent U.S. consumption, pullback, 319
Asset-led rebalancing, 23
Australia, 147

Bailouts, 71–72
Baucus, Max, 342, 363
Bear Stearns, 78
Bernanke, Ben, 24, 29, 50, 56, 318, 352

international fi nancial problem assessment, 
355

Bilateralism, multilateralism (incompatibility), 
306

Bilateral tensions, increase, 386–388
Bombay Stock Exchange Sensitive Index 

(Sensex), 308–309
Brazil, Russia, India, China (BRIC), problems, 

132–136
aggregate, 135–136

Bretton Woods II paradigm, 77, 87
Brooks, David, 111
Burns, Arthur, 14
Bush, George W., 102

■ Index ■

■ 409 ■

bindex.indd   409bindex.indd   409 8/15/09   2:38:08 AM8/15/09   2:38:08 AM

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



INDEX410

Capital versus labor, 142, 151f
Capitalism, 70

governance problem, 3–4
rethinking, 75–76
shared responsibility, 74–75

Capital markets, seizing up, 83
Central banks/central bankers 

approach, policy, models, 5, 11–13, 14–15, 
24, 36, 75–76

liquidity injections, 12, 38, 73
lessons 68–69
responsibilities/failure, 4, 10–13, 53–55, 

75–76
China. See also Macro strategy (China)

ascendancy, 106
capital allocation problem, 221
capital market development, problem, 222
closed capital accounts, 309
commodity delta, 189f
consumer-led growth, 240f, 245
contradiction, 199
control problem, regional/macro tensions, 

206f
crisis (weiji), 250–252, 392

avoidance, 315
currency/trade tension, 18, 178, 387
cyclical adjustments, 243
destabilization, U.S. impact, 309–310
energy conservation, 192
environmental degradation, 225t 
equity bubble, 308–309
export dependence, 256
export growth, 126, 379

misperception, 334–335
softening, 21

export-led growth model, 239–241, 
252–253, 329

external lender, importance, 332–333
fi nancial reforms, 176
Five-Year Plan, Eleventh. See Five-Year 

Plan, Eleventh
foreign-invested enterprises, 195
fragmentation, 200, 205–206
GDP. See Gross Domestic Product
global business cycle, impact, 234, 

236–237
global commodity demand, 189–193
global labor arbitrage, 184–187, 185f
hypergrowth, 300
imbalance, 378–381
instability, 378–381
intellectual property rights (IPR), 215, 340
internal private consumption, promotion/

disregard, 249, 253–254
internal problems, political focus, 254–255
labor problems, 100–101
leadership, complacency/problems, 

252–256
macro strategy, 119–120, 202–203, 212, 

222–223, 232–233, 248, 249

manufacturing technology, quality 
(upgrade), 216

materials demand, 177f
monetary tightening, 229–230
municipalities, 200–201
1.3 billion syndrome, 199–200
organic water pollutants, emissions, 226t
outward-looking development model, 

234–236
pace, acceleration, 367–370
performance, India performance (contrast), 

322–323
personal saving rate, 212–213
pollution

complications, 226–227
problem, 224–228

proconsumption, 246–247, 309, 310, 315
profi ts, debate, 209
quality, 214
real economy, imbalances, 301
recession, threat, 244
reform attitude, 217–218, 346–347
risk, 187–188, 196–197
safety net, absence, 246, 249, 253
saving/capital allocation mechanism, 

constraints, 220–221
saving sentiment, 182f
scale effects, 194
soft landing, 204
standard of living, India standard of living 

(contrast), 322
state-owned enterprises (SOEs), xvi, 204, 

205, 214–215, 219
subsidy, currency

Bernanke criticism, 354–355
perception, 352–353

success, measurement, 207–208
sulfur dioxide discharge, 224–225
symbiotic relationship, stress testing, 377, 

388–390
trade policy, 215–216
trade sanctions, problems, 333–334
Western appearance, 202–203
WTO-compliant trade sanctions, 309

China-centric Asia
development, 263
supply chain, 263, 266
trade fl ows, 178f

China-centric supply chain, 272, 314, 373
China consumer

bifurcation, 182f
culture/obstacles, 219–220
impact, 179–183
product ownership, 181f

China currency
advantage, 348–349
appreciation, 18, 348
manipulation, 346, 372–373
policy, illegal subsidy (perception), 342
politicization, 160–161

bindex.indd   410bindex.indd   410 8/15/09   2:38:09 AM8/15/09   2:38:09 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



INDEX 411

repair, problems, 221, 349–350
valuation, 353–354

China Development Forum, 174f, 230–231, 
248f, 275

China economy
balancing, tools, 350–351
blending/fragmentation, control problems, 

349–350
export share, increase, 321
growth, 103–104, 191
overheating, problems, 301–302
slowdown, 133

China growth
compression, 246
decline, 303
engine, 320
leaders, 240f
model, understanding, 258–259
surge, 195–196

China policy
anchor, 310
challenge, scale, 194
imperatives, 390–391

China rebalancing, 169–191, 219, 228, 398–399
action, 247
implications, 177–179
inaction, consequences, 173–175
strategy, 175–177

Chindia, 30
Committee on Foreign Investment in the 

United States (CFIUS), 298, 337
Commodity markets

feedback effects, 39
outlook, 45–46

Contract with America, 305
Credit bubble (US), 318
Crisis

credit crisis, 41–42
fi nancial crisis

madness, 45–46
responsibility for crisis, 11, 24, 29, 37, 50, 

55, 73
revulsion stage, 48
severity, 317

fi rst-order impacts, cessation, 317
global crisis (2007–2009), 38–39, 51, 

377–378, 396–397
policy response, 80–81
subprime crisis, aftermath, xv, 1f, 5, 8, 

15–16, 18, 20, 24, 38-39, 41–43, 237, 
241–242, 313, 317, 377, 396

weiji, 250–252, 315
Cross-product contagion, 317
Currency, 160

adjustments, 17–18
fi x, 161
impact, 118–119
swings, nonimpact, 336

Dai, Xiang Long, 201

Decoupling
globalization, selection, 30–31
global rebalancing, relationship, 302–303

Depression, 76, 86–88, 127, 183
de Rato, Rodrigo, 120
Developed world, human capital (undersav-

ing/underinvesting), 158–159
Developing Asia

China, importance, 310
exports, 381f

Dew-Becker, Ian, 152, 360
Doha Round, problems, 123–126, 306, 371, 

397
Dollar, weakness, 18–19
Dollar-based assets, 25, 296, 298, 308
Domestic savings, shortfall, 108–109
Dubai, construction/growth, 295–299
Dubai Ports World, 108, 276, 295–299

Economic development, construction 
(activity), 296

Economy, predictions, 31–32, 395
Emergency Economic Stabilization Act 

(2008), 48–49
Endaka (Japan), 118–119
Equity bubble, increase/decrease, 11
Europe

economic revival, 302–303
synchronous recession, 245–246

Federal Reserve
crisis responsibility, 11, 24, 29, 37, 50, 55, 73
policy mandate, change, 53
rate cut, impact, 29–30

Financial crisis. See Crisis
Financial markets

disconnect, 342–343
implications, 43–45
risk, 101

Financial panic (2008), 48–49
Financial stability mandate, 54
Five-Year Plan, Eleventh (China), xvi, 172, 

175, 186, 188, 191, 193, 216, 218, 220, 
231, 246, 249, 309, 315, 347, 390

Foreign-invested enterprises (China), 206
Frank, Barney, 343
Freeman, Richard, 144

G-3 compensation proxy (U.S./Europe/
Japan), 99f

Gallup Poll, China, 180–182, 220
Geithner, Timothy, 257, 386, 389, 391, 400
Germany

economy, acceleration, 139–140, 144
global comeback, 137

Global architecture, 118–122
Global competition, changes, 115
Global consumer, 68, 386f

scaling, 183f
Global crisis. See Crisis

bindex.indd   411bindex.indd   411 8/15/09   2:38:09 AM8/15/09   2:38:09 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



INDEX412

Global decoupling, impact, 8–10
Global delta (2005), 104t 
Global economy

Asia leadership role, 264
downshift, 3
government, 119–120
impacts, 39
problem, 65–66
subprime outlook, 5, 15–16
U.S.-led global trade, momentum, 317

Global environment, disruption (China 
recognition), 248–249

Global fi nancial/economic architecture, 
problems, 120–121

Global imbalances, 3, 22, 77, 83, 379f
Globalization, 89–94, 113–115, 150, 401

asymmetry, U.S. political response, 152–153
battleground, 98
benefi ciary, 235f

prediction, 263
breadth, 156–157
debate, 90–92, 116, 397–398
disruption, 115–116
fi nancial dimension, 127–128
forces, 143–144
hyper-speed, 129f
impact, 336–337
lessons, 146
macro, 91, 94–96
political backlash, 114–115
problems, 113, 236–241
repair, 337–338
retreat, 241–243
risk, 339–340
speed, 94–96, 127–131
unpreparedness, 155
U.S. backlash, 90, 101, 108, 113, 155, 359, 

397
Global labor arbitrage, 98–102, 115, 184–187
Global payment imbalances, risks, 345–346, 

348
Global rebalancing, 3, 22, 77, 83

asymmetry, 66
decoupling, relationship, 302–303

Global resilience, 300–301
Global saving

glut, 164f, 167
benign recycling, 318

impetus, 166
mix, shift/trends, 164–166

Global shock, China leadership appreciation, 
251–252

Global system, lessons, 46–47
Global trade

increase, 380f
world GDP, 124f

Global trade barriers, level, 124–125
Gordon, Robert, 152, 360
Graham, Lindsey, 109, 275, 305, 362–363
Grassley, Charles, 342, 363

Greenspan, Alan, 11, 14–15, 24, 29, 49, 54, 68, 
75, 83

Gross Domestic Product (GDP) (China)
deceleration, 314
mix, 173f

Gulf Cooperation Council (GCC), 
296–297

Gulf economy, examination, 298–299

Herstadt Bank, 38
Hu, Jintao, 204
Humphrey-Hawkins Act (1978), 53

India
Bombay Stock Exchange Sensitive Index 

(Sensex), 308–309
carbon emissions, 227
economy growth, 103–104, 263, 290–294
growth, decline, 303
hypergrowth, 300
infl ation, cyclical resurgence, 301
macro defi ciencies, 323
micro/macro drivers, interplay, 323
monetary policy, 302
performance, China performance (contrast), 

322–323
standard of living, China standard of living 

(contrast), 322
virtuous cycle, 322–323

Infl ation
battle, 338–339
protectionism, relationship, 335–339

Information technology-enabled globaliza-
tion (IT-enabled globalization), 94, 95, 
115–117, 124, 125, 128, 130, 155, 280, 
329, 338, 376, 388, 397 

Intangibles, globalization, 116
International fi nancial architecture, reform, 

120–121
International Monetary Fund (IMF), PPP 

framework, 300–301
Investment strategies, impact, 14
Invisible hand (Smith), 70, 75–76

Japan
banking crisis, 36–37
China

approach, rethinking, 267
economic cooperation, momentum (sig-

nifi cance), 267–268
synergies, 268–269

consumption, increase, 270–271
endaka, 118–119
GDP, acceleration, 139
global comeback, 137, 286–289
imports

character, change, 272
mix, shift, 271f

rebalancing, 270–273
synchronous recession, 245–246

bindex.indd   412bindex.indd   412 8/15/09   2:38:09 AM8/15/09   2:38:09 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



INDEX 413

Japan imports
character, change, 272
mix, shift, 271f
penetration, 261, 271

Japan syndrome, 3, 35, 62, 67–69

Kim, Jong Il, 282–285 
Kindleberger, Charles, 48
Korea

deal-broker, globalization debate, 306
global trade, 304–305
labor, impact, 304
middle class, disenfranchisement, 304
test, 304

Korean Composite Stock Price Index 
(KOSPI), 308–309

Korea-U.S. Free Trade Agreement (KORUS 
FTA), 304–305

criticism, 306

Labor
capital, contrast, 142
problem, 98
squeeze, 144–145

Lachman, Desmond, 344–351
Lau, Lawrence, 334, 358
Leadership, crisis, 52
Lehman Brothers, 39
Lending rate, decrease, 35
Levin, Sander, 305, 341, 356
Localization, 91, 150, 154
Long-Term Capital Management (LTCM), 38

Ma, Kai, 175, 179, 192, 204, 216, 231, 288
Macroeconomics, limitations, 395
Macro strategy (China), 119–120, 202–203, 

212, 222–223, 232–233, 248–249
Marshall Plan, reverse, 307
Martin, William McChesney, 14
McKinnon, Ronald, 309
Middle East

dollar-centric buying, discouragement, 298
Gulf economy, examination, 298–299
internal absorption, 296–297

acceleration, 298
Multilateralism, bilateralism (incompatibility), 

306

National People’s Congress, Work Report 
(China), 228

National Social Security Fund, 249, 391
Newly industrialized economies (NIEs), 

235–236
Nominal GDP growth deltas (2005–2035), 105
Non-dollar diversifi cation strategies, 298
Nontradables, 114

Obama, Barack (leadership), 56, 81–82, 329, 
388

Oil prices, elevation, 296

Oil producers, government primary 
expenditures, 297

OPEC imports/oil exports, 297f

Pan-Asian 
challenges, 399
economic integration, 266–267
supply chain, external sectors (risk), 302
trade integration, Japan avoidance, 266

Panic, 48–49
Panregional liquidity cycle, problem, 307
Paradox of thrift, 87
Patriot Act, 298
Paulson, Hank, 49, 215, 356, 369–370
Pollution (China)

complications, 226–227
problem, 224–228

Postbubble events, 2, 35, 41, 61–64, 73
Postcrisis, severity, 72–74
Probabilistic risk assessments, 343
Prolabor political tilt, 153–154
Property bubble, bursting (impact), 7–8
Protectionism, threats, 110–111, 335–339, 

357–361
Pudong, construction, 295
Purchasing-power-parity (PPP) metrics, 266

Recession
adjustment, policy conundrum, 23–24
coping, 20
daisy chain, breakage, 27–28
dollar, role, 25–26
fi scal policy constraints, 24–25
global implications, 21–22
protectionism, perils, 26–27
risk, increase, 18

Renminbi (RMB)
adoption, 253
currency manipulation, 328, 387
policy, drivers, 353
repair, 161–162
revaluation, 119, 161, 162, 334, 347
RMB-dollar peg, anchor, 309
strengthening, 347
subsidy, perception, 352–353

Reserve Bank of India (RBI), monetary 
policy (tightening), 302

Ricardo, David, 88, 91, 150, 156, 397
Risk/greed, cycle, 11–12

Savings option, rethinking, 166–167
Savings policy, importance, 59–60
Scapegoat (China), 355–356, 371

American focus, 256–257
avoidance, 344–345

Schumer, Charles, 109, 275, 362–363
Shan, Weijian, 209–213
Smith, Adam, 70, 75–76
Smoot-Hawley Tariff Act (1930), 113, 329

impact, 362–366

bindex.indd   413bindex.indd   413 8/15/09   2:38:09 AM8/15/09   2:38:09 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



INDEX414

South Africa, 146–147
Sovereign Wealth Funds (SWFs), 167–168

selection, 32–33
Spence, Jonathan, 201
State-owned enterprises (SOEs), 205, 214–215
Stern Review, 147–148
Strategic Economic Dialog (SED), 352, 364, 367

approach, incrementalism, 370
Subprime crisis, aftermath, See Crisis 

Thrift, paradox, 87
Trade frictions, politics, 371–376 
Trade Policy for America, 305 
Trade protectionism, problems, 329
Troubled Asset Relief Program (TARP), 71–72

United States
anti-China trade legislation, introduction, 

328
antiglobalization perceptions, 359–361
asset-dependent growth, opportunity, 244
assets, China desire (decrease), 18–19
bubble problems, 20, 22, 35–37, 78f, 87, 

318, 382–386
current account defi cit, 17, 272–273, 

345, 357
destablizing impact, 309–310
domestic consumption, sourcing, 6–8, 20, 

59, 337
economic pressures, 65, 158, 318, 367–368
external dependence, 109, 382–386
household assets/net worth, change, 80f
house prices, decline, 23, 237, 239, 318
human capital, investment (requirement), 374
income distribution, inequality, 359–360
income inequality, increase, 360f
insularity, 374–376
Japan, contrast, 69
Japanese imports, share, 271–272
Japan syndrome, 3, 35, 62, 67–69
labor, problems, 359
labor income shortfall, 6, 7, 383f
legislative remedies, macroeconomic 

analysis problems, 331–335
median real wage, increase, 368
overseas surplus savings, requirement, 

328–329
property bubble, 313, 318
protectionism, 108, 335, 337
symbiosis, problems, 377, 388–390
synchronous recession, 245–246
trade defi cit, multilateral characteristics, 

373–374
trade frictions, 337
trade liberalization, resistance, 341–342
wealth shock, 2, 20, 23, 25–27, 29, 31, 35, 

37–38, 64, 73, 87, 242–243, 325, 384f 
“white collar shock” 131, 156 

United States-China, tension, 327–330, 
400–401

University graduates, global supply, 157f
U.S. bilateral trade defi cit (China), 372
U.S.-China trade tensions

cessation, 329
policy, debate, 344
concentration ratio, 357-358

U.S. Commerce Department, China response, 
364–365

U.S. Congress
anti-China sentiment, 342–343, 363–369, 

371–374
bipartisan coalition, consequences, 332
China, focus, 331–335, 369–373
currency fi x, contemplation, 373–374
leadership, change, 305–306
problems, 332–333
Washington risk factor, assessment, 343
xenophobia, 298

U.S. dollar, 17, 44
U.S. economy

bubbles, possibility, 318
credit/housing, impact, 42
imported disinfl ation, benefi t, 335–336
slowdown, 133–134

U.S. middle class
assistance, 338
economic insecurity, 372

U.S. tariff, imposition (attempt), 363
U.S. trade, China tensions

cessation, 329
concentration ratio, 357–358
negotiations, toughness, 327–330, 

344–345
U.S. Treasuries

investments, 353
purchases, 308

VAT rebates, China increase, 253
Volcker, Paul, 15, 53

Weiji (China crisis), 250–252, 315, 392
Wen, Jiabao, xiii, xv, 170, 202, 204, 221, 

229–233, 246, 251, 258, 266–267, 275, 
301, 369, 390, 398

Worker backlash, 145
World Bank, China (profi ts), 209–213
World Economic Forum, 29, 33–34, 279
World trade, expansion, 336
World Trade Organization (WTO), 

WTO-compliant trade sanctions, 
309, 363

Wu, Yi, 367–370

Yen, realignment, 162–163

Zhou, Xiaochuan, 225, 299

bindex.indd   414bindex.indd   414 8/15/09   2:38:10 AM8/15/09   2:38:10 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om


