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A New Earth (Tolle), 334, 340

Abundance vs. security, 343

Accumulation vs. distribution, 231

Accumulation/distribution rating, 270

American International Group (AIG),
98

Andretti, Mario, 341

Apple, Inc. (AAPL) 2009 case, 177-178

Area of resistance, 219

Ascending base, 293, 296

Asian contagion of 1997, 276

Ask and It Is Given (Hicks), 341

Average daily dollar volume, 166

Average daily trade percentage, 34

Average daily volume, 78

Average time range, 117

Average trading volume, 80

Average True Range (ATE); 167

Averaging down, 5, 107

Backing-and filling ni:ase, 198
Back-tested retuims, 233
Backtesting, 39-40
Balance and modesty, 264
Banks, 97
Baruch, Bernard, 171
Base breakouts, 108
Base formation, 131
Base-breakout pocket pivot point, 182
Base-on-base formation, 53
Bases, 9
Bear market, 2001-2002

9/11 events, 313-316

about, 307

Cisco Systems (CSCO), 316-317

follow-through day investment level,
312-313

historical chart patterns, 308-309

Kripsy Kreme Donuts (KKD) fad,
309-311

market cleansii.g. 316

Bear market trev., 187
Bear marketc 94, 198, 277-279, 291,

301

Bear ina kets bottom, 305
Bear Siearns, 94, 97

L+ kavior reinforcement, 333
Deverly Hills, 4344

Big gains by Kacher

about, 19-20

bubble expansion, 31-35
bubble explosion, 35-37
business foothold, 20-22
demoralization, 29-31
sideways market, 39-42
Y2K situation, 22-27

Big gains by Morales

1,000 percent club, 49-50
about, 43-44

closing at top, 62-63
Oracle breakout, 54-56
Oracle bubble, 50-53
patience and attention, 53-54
rocket ride, 4649

secret ingredients, 66—66
sitting not thinking, 60-62
starting out, 44-46
success theme, 64—65
Verisign breakout, 56—60

Big leaders, 291
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Big leading stocks, 188
Big stock leaders, 132, 188
Big stock principle, 9, 268-269, 273
Big stock principle lesson, 80-81
Big stocks and institutions, 8-9
Black cross, 200, 203
Black swan events, 116, 222, 250
Bonus checks, 267
Boring bases, 294-296
Borrows for shorting, 222
Bottoms, 90
Box theory, 10
Boxes, 9-10, 17
Breach of support, 192
Breadth, 284
Break out attempts, 218
Break out day, 217
Break-and-recover move, 162
Breakdown, 207, 210, 212, 219
Breakdown on massive volume, 192
Breakout following bounce off of
50-day moving average, 183
Breakout pivot volume requirement,
135
Breakout rule, 59
Breakouts, 22-23, 56, 74, 206, 207
Breakouts failing during bull ma:iz«t,
103-106
Breathing practice, 338
Bubble expansion, 31-3£
Bubble explosion, 35-37
Bubble market, 281
Bubbles, 300-301
Bull cycle, 321
Bull market, 2003-2005
about, 318-320
institutional sponsorship, 325
IPO-U Turn base, 323-324
label context, 326-329
patterns of the past, 320-323
short-stroke formation, 325-326
Bull markets, 93, 310
Bull trap, 276
Bulls, Bears and Millionaires
(Koppel), 227
Bush Administration, 93
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Business foothold, 20-22
Business relationships, 269
Buy alerts, 31, 32
Buy points, 88
Buy screens, 124
Buy signals, 27, 231
Buying
on fundamentals, 25
on technicals, 25
Buying gap-ups in leading stocks
10-week moving average rule,
169-171
about, 165-169
intraday low selling signal, 171-172
Buying in the pocket, 42, 136-149.
See also pocket pivot point

CAN SLIM (commercial stock
temn'at?), 2, 13, 117, 227, 273
Candlestick crarts, 61
Canficle Jack, 341-343
Carior-Fitzgerald, 314
Capital allocation, 31
Capital spending stocks, 321
Case, Steve, 263-264
Cerner Corp. (CERN) 2009 case,
178-181
Challenges in trading, 289-293
Change experiment, 341-342
Chart examples
2009 commentary, 237-240
market direction model analysis
1929-1930, 242-243
market direction model analysis
2008-first half, 240-241
market direction model analysis
2008-second half, 241-242
market direction model analysis
2009-first half, 235-236
market direction model analysis
2009-second half, 236
notes about, 234
Chart patterns, 9-11, 120
Chart patterns as maps of psychology,
287
Chart timing, 268
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Chartists, 11

Charts, 124

Cheating, 332

Chicken Soup for the Soul (Canfield),
342

Churning, 229

Cisco Systems (CSCO), 316-317

Climax tops, 24, 62, 326, 327

Clock time, 335

Closet indexing, 7

Closing at top, 62—-63

Coiling, 295, 296

Commentary on 2009, 237-240

Commission checks, 300

Computer-software services group,
273-275

Confidence, 35, 48, 125

Confidence and fear, 265-266

Confidence vs. insecurity, 344

Confidence vs. security, 344

Confirmed rally, 58

Conscious mind (CM), 332, 333, 335

Consolidations, 137, 211

Conspicuous consumption, 70

Constructive context, 142, 159, 183

Constructive price/volume action, 119,
140

Constructive shakeout, 142

Constructive uptrend, 275

Continuation buy points, 131

Continuation pivot paite, 11, 1563-157

Continuation pockevni7ot point,
137

Continuous improvement, 267

Contrarian position, 282-286

Corrections, 231

Covel, Michael, 111, 238

Crash of 1929-1930, 234

Criticism, 267

Cup-with-handle bases, 51, 83, 315

Cup-with-handle formation, 45, 135,
139, 206, 207, 208, 262, 306

Cup-with-handle label, 120

Cup-with-handle pivot point, 46

Cutting losses, 5—6

Cyclical growth stocks, 321
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Daily charts, 124
Daily Graphs, 23, 44, 45, 78, 301
Daily trading volume, 167
Darvas, Nicolas, 1, 9, 17
Data Analysis, Inc., 264
Debt, 266
Decision Moose (market timing site),
238, 251
Declining demand, 186
Defense stocks, 315
Defensiveness, 339
Demoralization, 29-31
Denial by conscious mind, 332
Dennis, Richard, 238, 331
Descending neckline, 184
Dever, Mike, 227
Deviation from rules, 100
Direction modeis. See chart examples;
Dr. K's ['larket Direction Model;
macket diming
Dirlari.Villiam, 238
Disc~etionary intervention, 253, 256
Liistribution, 305
Distribution day sell signals, 118
Distribution days (DD), 118, 119,
228-231, 234, 253, 308
Distribution vs. accumulation, 231
Diversification, 8
Doing nothing approach, 101
Dot-com bubble market, 49, 64, 69, 70
Dot-com sub-craze, 295
Double bottoms, 62
Double-bottom bottoming formation,
151
Dow Jones Industrial Index, 49, 284
Down volume day, 133, 134
Downside minimum for distribution
days, 231
Downside price break, 192
Downside profit target, 192
Downtrends
gap-ups during, 164
pocket pivot point in, 163
Dr. K’s Market Direction Model, 13,
226-258
chart examples, 234-243
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Dr. K’s Market Direction Model
(Continued)
performance of, 254
reverse-engineering of model,
243-244
timing model FAQ, 244-257
summary, 257
Drama, 333, 334
Drawdowns, 34, 35, 103, 233, 240, 246,
247, 251
Dunn, Bill, 111
Dupree, Marc, 255
Dutch auction, 324

Early base breakout indicator, 128
Early buy points, 128
Earnings announcements, 141,
154-155, 183-184
Earnings consistency, 273
Earnings growth metric, 111
Earnings growth vs. sales growth, 57,
65
Earnings metric, 31
Ebbers, Bernie, 292
Eckhardt, William, 238, 331
Ego, 68-69, 71, 331, 336
Ego control, 263-264
Egotism, 267-268
Egotistic materialism, 73
Eight week rule, 64, 78
Ellison, Larry, 52
Emerging markets: 104
Emotions, 105, 125, 335
Emotions and predictions, 14-15
Enabling technologies, 48
Envy, 265
Ethics, 70
Excellence
averaging down, 5
big stocks and institutions, 8-9
chart patterns, 9-11
cutting losses, 5-6
emotions and predictions, 14-15
expensive vs. cheapo stocks, 4-5
Gil Morales on, 1-2
market timing, 13
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overtrading, 16
pivotal points vs. pivot points, 12-13
position concentration, 7-8
preparation, study and patience, 2—4
taking profits, 6-7
techno-fundamentalism, 17
tips and opinions, 15-16
summary, 17-18
Exception to 50-day moving average
violation, 180
Exchange traded funds (ETFs), 117,
249, 254
Expected returns, 244-246
Expensive vs. cheapo stocks, 4-5
Exploding rocket stocks. See rocket
stocks
Extended gap-un breakouts, 166
Extended pocket. pivot point, 160, 162

Fads, 311

Fail-sat« s, 233

Fareouts, 128, 184, 200, 308

Kalse signals, 105, 228, 231, 240, 246,
247

Fear and hope, 14

Federal Reserve, 97, 116, 237, 256, 257

50-day moving average, 120, 131, 132,
134, 139, 140, 150, 151, 152, 156,
159-160, 162, 167, 183, 184, 186,
200, 202, 203, 205, 209, 210, 214,
216, 219, 221, 270, 286, 288

50-day moving average violation,
169-170, 177, 178, 179, 180, 181,
184

50,000 share rule, 293

Fighting with the market, 100

First-mover advantage, 31

First-stage base breakout, 77, 78

Flat bases, 295

Flawed formation, 162

Following money vs. news, 114

Follow-through days, 117, 118,
231-232, 234, 253

Follow-through days investment level,
312-313

Fourth-day follow-through, 307
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Friday following Thanksgiving,
115-116

Friedman, Milton, 332

Fundamentally strong stocks, 166

Fundamentals, 25, 97, 100

Gap-up buy situation, 172
Gap-up day
intraday low of, 168
intraday low selling signal, 171
volume on, 167
Gap-ups. See also buying gap-ups in
leading stocks
buying at trading day open, 183
during downtrend, 166
huge-volume, through 50-day
moving average, 140
in quality leaders, 168
General market conditions, 205
Getting to the zero point, 334
Gilmo Report, 42
Gilmo Report’s Big Stock List, 247
Gold and gold related instruments,
238, 240
Government intervention, 237-238
Government motors, 321
Green Mountain Coffee Roasters
(GMCR) 2009 case, 181--155
Greenspan, Alan, 70
Griffith, Bill, 85, 86

Hanging man forn:avion. 98

Head & shoulde:'s vopping formation,
47, 184, 187, 192, 193-201,
207

Head and shoulders top, 186-187

Healthy consolidation, 182

Heavy-volume price breaks, 192

Hedge funds, 101

Henry, John, 111

Herd behavior, 127

Hicks, Ester, 336, 340-341

High tight flag pattern, 324, 326

Higher-priced stocks, 4

High-volume price break, 200

High-volume reversal, 213, 215

High-volume spikes with upside
action, 131

Historical chart patterns, 308-309

Historical precedent, 10, 285-287

Hodges, Jack, 304

Homeruns, 27, 28

How I Made $2 Million in the Stock
Market (Darvas), 1,9

How to Make Money in Stocks
(O'Neil), 3, 11, 14, 15, 20, 74, 95,
227

How to Make Money in Stocks (O'Neil
and Morales), 186-187

How to Make Selling Stocks Short
(Kacher), 96

How to Trade in Stacl:s, (Livermore),
1,5,11-12; 1£

Hubbard, Glenn; 91

Huge-volum> gap-up move, 140

Huge-volme gap-up move through
5-day moving average, 140

Humility, 263

Iraproper (do not buy) pocket pivot
point, 157-163

Improper double-bottom, 63

Improper late-stage cup-with-handle
formation, 190

Improper sub-bases, 284

In the pocket buying, 42

In the zone position, 7, 66, 334

Incremental effort, 335

Index rebalancing, 229

Indexes, 85, 91, 232

Indexes vs. stocks, 88

Industry group comparison, 273-275

Information overload, 123

Initial public offerings (IPOs), 74,
146-149, 218, 320

Inner peace and tranquility, 334-340

Inner stillness, 336

Insane focus, 269-271

Institutional activity, 11

Institutional clients, 281

Institutional distribution, 305

Institutional investor zoo, 8
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Institutional investors, 268, 287

Institutional investors and sponsorship
dynamics, 281-282

Institutional money, 186

Institutional participation, 79, 128

Institutional sponsorship, 270, 325

Institutional stock ideas list, 325

Intraday charts, 268

Intraday low of gap-up day, 168

Intraday low selling signal, 164,
171-172

Intraday movement, 88

Inverted bear flag, 202

Investment workshop, 306

Investor Business Daily (IBD), 261,
264, 265

Investor Business Daily (IBD) (market
timing site), 251

Invisible flag pole, 324

IPO-U Turn base, 323-324

IPO-U-Turn, 30

Iraq, 315

Irrational exuberance, 70

Jagged bases, 286

Jagged behavior, 284

Jagged cup-with-handle formaticw; 82,
143

Jagged V-shaped handle, 28¢

Jesse Livermore Speculctcr King
(Sarnoff), 108

Jesse Livermore’s dieriods of Trading
Stocks (Vyckoff), 1

Junk stocks, 166

Junk-off-bottom (JOB) stocks, 237

Kacher, Chris, 19-42, 49, 57, 96,
103-107
Kacher on learning from mistakes
birth of pocket pivot point, 103-106
breakouts failing during bull market,
103-106
overtrading lesson, 103-107
Koppel, Robert, 227
Kripsy Kreme Donuts (KKD) fad,
309-311
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Label context, 326-329
Labels, 120, 122
Late-stage- cup-with-handle formation,
207
Late-stage-failed-base (LSFB), 187,
192, 201
Late-stage-failed-base (LSFB) set-ups,
201-208
Launch point price, 223
Law of attraction, 340-341
Layering technique, 190, 192
Leading indexes, 282
Learning from mistakes
Kacher on, 103-107
Morales on, 72-103
overconfidence, 7281
Lefevre, Edwin, 1 124
Left shoulder, 184
Lessons leaineq, 78-79
Life purpose, 344-345
Line o1 :»ast resistance, 11, 54, 55, 58,
04, 65, 293, 296, 327, 329
Tiauidity, 53, 78, 79, 188
Tivermore, Jesse, 1, 3,4, 5, 6, 11-12
15, 16, 94, 96, 101, 102, 108, 126,
217, 319
Livermore, Jesse, Jr., 108
Loeb, Gerald, 8
Long-Term Capital Management crisis,
53, 278-279
Long-term investors, 263
Loss of flow, 108
Loss rule percentage, 184-185
Lowrey, Michael, 323
Lumisys lesson, 74-75

Macro-base structures, 284, 285
Major gap-up, 167, 168, 169
Major market averages, action of, 131
Maps of psychology chart patterns as,
287
Marder, Kevin, 247, 255
Market. See also stock market
changes in, 110, 111
as feedback system, 296-299
Market action awareness, 275278
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Market cleansing, 316
Market direction model, 20-21,
181-182
Market direction model analysis
1929-1930, 242-243
Market direction model analysis
2008-first half, 240-241
Market direction model analysis
2008-second half, 241-242
Market direction model analysis
2009-irst half, 235-236
Market direction model analysis
2009-second half, 236
Market direction test fund, 238
Market indicators, 116
Market malaise, 90
Market noise, 112-114
Market timing, 13, 21
about, 226-228
distribution days, 228-231
fail-safes, 233
follow-through days, 231-232
systematic vs. discretionary models,
233
threshold levels, 232-233
Market timing model, 105
Market timing sites, 250
Market timing websites, 2564—-255
Market uncertainty, 93
Market uptrend, 44-46
Market volatility, 232247
Market Wizards (Scrwager), 39, 238,
330, 331, 232
Materialistic ethic, 71
Measurement of volatility, 117
Mental games, 334
Minimum average daily trading volume
maturing concept, 79
Minimum average daily trading volume
requirement, 78
Mistakes, knowledge from
about, 67-68
learning from, 72-107
problems, situations and solutions,
107-126
psychology and ego, 68-72
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Mistakes begetting mistakes, 75-78
Model book studies, 1
Model books, 290, 291
Model complexity, 119-120
Model quality, 244
Model strengths, 246247
Model weakness, 247-249
Modeling simplicity, 119-120
Modena trade, 37-38
Momentum investing, 261, 262-263
Monitors, 123-124
Morales, Gil, 13, 30, 38-39, 43-66, 95,
112-113, 186-187
Morales, Gil, on learning from mistakes
about, 72
big stock principlée iesson, 80-81
lessons learned. 73-79
Lumisys lesscn, 74-75
mistakes Legetting mistakes, 75-78
solar gtoclis lesson, 81-89
tooshart for too long lesson, 89-103
Moxruingstar formation, 62
Maszs Code (documentary), 345
Moving averages, 88
Moving averages as sell guide, 163-165
Moving averages violation, 174

NASDAQ 100 Index (QQQQ) ETF, 233

NASDAQ Composite Index, 227, 231,
232, 233, 284, 302, 305, 317

NASDAQ Composite Index vs. Dow
Jones Industrials, 49, 50

Necklines, 184, 196

Negativity, 338

New Stock Market Ideas (NSMI), 279

9/11 events, 313-316

1998 Model Book Study (O’'Neil),
20-21

Nokia trade avoidance, 302-306

Normal reaction and pullout, 61

Obsessing, 335, 336
O’Neil, William J. See also historical
precedent; ten commandments
on averaging down, 5
Big Stock Principle, 273
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O’Neil, William J. (Continued)
chart experience of, 117
constructive price/volume action,

275
on consultants, 294
on ego, 71
on expensive stocks, 4
experience of, 263
50,000 share rule, 293
on follow-through days, 231
on hard work, 34, 115
on human nature, 11
on market action, 14
market emphasis approach, 2—4
mistake response by, 92, 328-329
on negativity, 337
on 9/11 events, 314
on position concentration, 7
as rock star, 306-307
on stock earnings, 112
on stop losses, 5-6
on threshold levels, 232
on TV viewing while trading, 102

O’Neil Data Systems, 261

O’Neil Datagraph, 296

O’Neil personal data assistant, 300

O’Neil Securities, Inc., 264

O’Neil select list, 279

1,000 percent club, 49-5C

Optimal short-sale points, 216

Options expiration, 225

Oracle breakout, 74-5¢

Oracle bubble, £0-53

Oracle Corp. (ORCL), 51-52, 53-54

Outside influences, 102

Overconfidence, 72-81

Overfitting data, 119, 227

Overintellectualization, 124-125

Overpaid analysts, 301-302

Oversimplification, 120-122

Oversold indicators, 122

Overtrading, 16, 37

Overtrading lesson, 103-107

Parameter definition, 118
Patience, 16, 141
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Patience and vigilance, 53-54, 198
Patterns of the past, 320-323

PC stocks, 274-275

Peace, 339

Peacock syndrome, 73
Performance feedback, 300
Persian Gulf War, 317

Persistence and hard work, 3

Personal account (PA), 22

Personal optimization, 341-343
Personal setbacks, 108-109

Pivot points, 124

Pivotal point buy point, 51
Pivotal points vs. pivot points, 12-13

Pocket pivot buy point, 46, 328

Pocket Pivot Model 500k, 137
Pocket pivot poir't, 33, 106, 128, 143.

See also ax.ended pocket pivot
poini: itaproper (do not buy)
packet pivot point; proper
racket pivot point

acvantage of, 128-131

birth of, 103-106

bottom fishing, 149-153

bursting type of, 146

characteristics of, 131-132

deep in the pocket, 152

definition of, 132-133

in downtrend, 163

proper buy points, 148

proper volume signature for, 182

and standard breakout buy points,
133-136

tight stop on, 145

volume rule, 134, 135, 153

Pocket pivot points, 108, 124

Pools, 8,9
Porpora, Steve, 303, 306

Position concentration, 7-8

Position size, 188, 222, 224, 256
Positive behavior, 341

Power of Now (Tolle), 72
Practicing the Power of Now (Tolle),

334, 339

Preparation, study and patience, 2-4
Price action, 205



P1: JYS
ind

JWBT320-Morales

July 9, 2010 11:2

Index

Price bar, 227-228
Price levels, 217
Price rise timing, 222
Price sensitivity, 328
Price targets, 286, 289, 290, 318
Price volatility and risk, 130
Price-to-earnings ratio, 289
Price/volume action, 20, 120, 131, 144,
146, 156, 207, 227, 270
Price/volume signals, 40
Principle behind short-selling,
101-102
Prior basis, 75
Problems, situations and solutions
about, 107
market noise, 112-114
mistakes, knowledge from, 107-126
new trading elements introduction,
123-124
new trading strategies, 110-112
overintellectualization, 124-125
oversimplification, 120-122
personal setbacks, 108-109
research techniques, 114-120
trading slumps, 125
trading strategy breakdown, 108
unexpected opportunities, 124
waiting too long to sell, 122-:1%
summary, 125-126
Profit objective rule, 191
Profit rules, 202-203, 219
Profit sharing, 306
Proper base forinavion, 132, 287
Proper base timing, 148
Proper distribution days, 227
Proper double-bottom, 63
Proper double-bottom base, 322
Proper follow-through days, 227
Proper high tight flag formation, 149
Proper pocket pivot point, 131, 137,
177
Proper volume signal, 133
Proper volume signature for pocket
pivot point, 182
Psychological checklist
abundance vs. security, 343
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confidence vs. insecurity, 344
life purpose, 344-345

Psychological time, 335
Psychology, personal factors of, 97
Psychology and ego, 68-72
Psychology of trading

about, 331

inner peace and tranquility, 334-340
law of attraction, 340-341

personal optimization, 341-343
psychological checklist, 343-345
teaching parallels, 345

teaching techniques, 332-334
summary T, 345

Pullbacks, 299
Punchbowl of death (PGD)

double-ton. 192

Punchbowl of acath (POD) formation,

208

Punchbewl of death (POD) set-ups,

208221

Puipeory, Steve, 314

Quality leaders, massive gap-ups in,

168

Quality stocks, 166
Quantitative easing, 258

Radin, Dean, 342

Rally count, 231

Rand, Ayn, 342

Reading recommended, 126
Real-time quotes, 123

Rebound, 222

Recovery bulls, 272

Recovery phase, 94
Relative-strength line, 120, 270
Reminiscences of a Stock Operator,

(Lefevre), 1, 124

Research discovery, 115-116
Research techniques, 114-120
Residual bullish sentiment, 188
Return boosting, 249

Reversal pivot point, 11
Reverse-engineering of Dr. K’'s Market

Direction Model, 243-244
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Reverse-layering technique, 189
Right shoulders, 184, 186, 197
Rigidity, 298

Risk tolerance, 249

Risk/reward ratio, 246

Rocket ride, 46-49

Rocket stocks, 188, 221-224
Rocket stocks short sell set-ups, 224
Rule of three, 285, 286

Rules, 100

Rules-based macro-methods, 127
Ryan, David, 20

S&P 500, 227, 231, 232, 233, 284
Sales growth, 52
Sales growth metric, 31
Sales growth vs. earnings growth, 57,
65
Sarnoff, Paul, 108
Scandals, 316
Schwager, Jack, 39, 238, 330, 331, 332
Scott, Mike, 251
Second right shoulder, 200
Secondary buy point, 63
Second-stage base breakout, 77
Secret ingredients, 65—-66
Security
vs. abundance, 343
vs. confidence, 344
Self-absorption, 336
Self-esteem, 336
Self-observation, 232
Sell alerts, 24, 2
Sell down to the sleeping point
(concept), 15
Sell guide, 25
Sell orders, 32
Sell rules
intraday low selling signal, 171
for major gap-up, 169
Sell signals, 39, 105, 170, 181, 228, 322
Selling
with 10 day moving average and 50
day moving average, 173-177
to the sleeping point, 316
on technicals, 25
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Selling guide, 179
Set-ups for short selling
about, 192-221
head & shoulders topping formation,
193-201
late-stage-failed-base (LSFB)
set-ups, 201-208
punchbowl of death (POD) set-ups,
208-221
rocket stocks, 221-224
Seven-Week Rule, 164, 169-170,
173-176, 178
Seykota, Ed, 101, 126, 329, 332-334
Seykota Standard, 101
Shakeout-plus-three (SO+3) buy
signal, 74, 319
Short interest rat o, 477
Short positions,.159
Short sellin, 81
about; «86-187
golde: rules for, 187-192
vvinciple behind, 101-102
set-ups for, 192-221
timing of, 188
summary, 224-225
Short selling tools, 186-225
Shorting lesson, 37-39
Short-sale entry points, 210
Short-side trading, 95, 96
Short-stroke formation, 325-326
Short-term sell signal, 154
Sideways consolidation, 131
Sideways markets, 39-42, 128, 227, 246
Sideways moves, 104
Simplicity in modeling, 120
Sitting not thinking, 60-62
Smaller stocks, 130
Smitten, Richard, 108
Solar stock craze, 81-88, 132, 218, 221
Solar stocks lesson, 81-89
Sperandeo, Victor, 39
Square box label, 120
Stair-step style bases, 294-295, 296
Stansky, Bob, 282
Starting out, 44-46
Stock borrow, 222-223
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Stock Market Technique 2 (Wyckoff),
11
Stock Market Technique (Wyckoff), 6
Stock recommendation controversy,
279-281
Stocks
vs. indexes, 88
volatility of, 167
Stop-loss points, 172, 278
Stop-loss policy, 5
Stop-losses
percentages, 189-190
on short positions, 189
Strong names, 28
Sub-bases, 282
Subconscious mind, 333
Success theme, 64—65
Success-to-failure rate (success rate),
28, 29
Sulsenti, Lou, 294, 304-305, 307,
314
Surrendering, 339
Sustained upside price move, 138
Systematic vs. discretionary models,
233, 256-257

Taking profits, 6-7
Tax cuts, 93
Taxes, 34
Teaching parallels, 345
Teaching techniques, 522-334
Technical action, 25
Technicals, buying on, 25
Technique consolidation
Apple, Inc. (AAPL) 2009 case,
177-178
Cerner Corp. (CERN) 2009 case,
178-181
Green Mountain Coffee Roasters
(GMCR) 2009 case, 181-185
Techno-fundamentalism, 17
Ten commandments
big stock principle, 268-269
business relationships, 269
chart timing, 268
confidence and fear, 265-266
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continuous improvement, 267
criticism, 267
ego control, 263-264
egotism, 267-268
humility, 265
insane focus, 269-271
misconceptions about, 260-262
10-day bounce pocket pivot point, 160,
171
10-day moving average, 30, 134,
153-157, 160, 161, 176, 177, 203
10-day moving average violation, 163,
169-170, 172, 179, 183, 184
10-percent stop loss rule, 185
10-week moving average, 46, 82, 132.
See also 50-day moving average
10-week moving zverage rule, 169-171
“The Age of Envy” (Rand), 342
The Anazin Life of Jesse Livermore
Snoitien), 108
The Bes:- Conversations with Top
1raders (Marder and Dupree),
247, 255
The Law of Attraction (Hicks), 341
The Power of Now (Tolle), 72, 334, 337
The Science of Getting Rich (Wattles),
332
The Secret (documentary), 342, 345
The Successful Investor (O’'Neil), 3
Theoretical returns, 251, 255
Thin stocks, 129, 130-131. See also
liquidity
Thinly traded stocks, 78
“This time is different” belief, 111
Thoreau, Henry David, 70
Threshold levels, 117, 232-233
Tick syndrome, 99-100, 102
Ticker tape, 11
Tight price action, 155, 156
Tight price closes, 131
Tight price formation, 132
Time frame, 123
TimerTrac, 250, 251
Timing and trading signals, 257
Timing Cube (market timing site),
251
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Timing model FAQ
discretionary intervention, 256
Dr. K’s market direction model
performance, 254
expected returns, 244-245
market timing websites, evaluation
of, 254-255
model strengths, 246-247
model weakness, 247-249
return boosting, 249
systematic vs. discretionary models,
256-257
timing and trading signals, 257
timing sites comparison, 249-254
Timing models, 13, 40, 111, 116, 117
Timing sites comparison, 249-254
Timing systems, 226
Tips and opinions, 15-16
Tolle, Eckhart, 68-69, 72, 126, 334-340
Too short for too long lesson, 89-103
Topping action, 321
Topping formations, 188, 192, 193-194,
197, 206, 213
Topping patterns, 206
Total return, 255
Trader Magazine, 70
Traders’ isolation, 89
Trader’s slump, 68
Trading diaries, 69, 126, 227
Trading elements, 123-124
Trading floor respect: 293-294
Trading in solitud=, 1%
Trading liquidity 13U
Trading period, 1997-1998
contrarian position, 282-286
industry group comparison, 273-275
institutional investors and
sponsorship dynamics, 281-282
Long-Term Capital Management
crisis, 278-279
market action awareness, 275-278
stock recommendation controversy,
279-281
Trading period, 1999-2000
about, 286-287
boring bases, 294-296
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bubbles, 300-301

challenges, 289-293

historical precedence, 287-289
market as feedback system, 296-299
Nokia trade avoidance, 302-306
O’Neil as rock star, 306-307
overpaid analysts, 301-302
performance feedback, 300

trading floor respect, 293-294

Trading plan, 87, 88

Trading slumps, 125

Trading strategies, 110-112

Trading strategy breakdown, 108
Trading Tribe Process (TTP), 332-334
Trading tribe technique, 126

Trading volume, 225

Trading volume miniinum, 189
Trading with O N¢il

1997-1992 trading period, 272-286
1999-200( trading period, 286-307
2001-2002 bear market, 307-317
2002-2005 bull market, 318-329
summary, 329-330

Trailing stop, 192

Trailing upside stop, 190
Training wheels, 122

Trend following, 35, 111, 258

Trend Following (Covel), 35, 111, 258

Trend following system, 6
The trend is your friend (concept),

11-12

Tricks of the trade

about, 127-128

buying gap-ups in leading stocks,
165-173

buying in the pocket, 136-149

continuation pivot points and 10 day
moving average, 153—-157

improper (do not buy) pocket pivot
point, 157-163

moving averages as sell guide,
163-165

pocket pivot point, advantage,
128-131

pocket pivot point and standard
breakout buy points, 133-136
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pocket pivot point, bottom fishing
with, 149-153
pocket pivot point, characteristics,
131-132
pocket pivot point, definition of,
132-133
selling with 10 day moving average
and 50 day moving average,
173-177
technique consolidation, 177-185
summary, 185
Trust, 269
Trusts, 8
Tsai, Jerry, 281-282
Tuition costs, 107
Tulip craze, 301
Turtles investors, 238, 331
Twain, Mark, 108
20-day moving average, 88, 134, 139,
156, 190, 192, 205, 212, 214, 215,
219
200-day moving average, 184, 200, 202,
205, 210, 214, 216, 219, 221
Two-up-and-two-down formation, 322

Uncertainty, 93

Undercut and rally situation,
191-192

Unexpected opportunities, 124

U-pattern, 30

Up-volume, 133

Upward-sloping nicithine, 184

Vacations, 270
Verisign breakout, 56-60
Vibrational frequency, 340-341
Vibrational state, 336
Volatility

handling of, 299

of indexes, 232

measurement of, 117

of stock, 167
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Volume dry-up (VDU) day.
See VooDoo day

Volume on gap-up day, 167

Volume selling guide, 177

VooDoo day, 196, 205, 207, 214

VooDoo volume signature, 206, 207,
212, 215, 217

V-shaped cup-with-handle base, 202

V-shaped cup-with-handle formation,
201

V-shaped pullback, 162

Waiting too long to sell, 122-123

Walking the plank (inverted bear flag),
202

Wall Street (movie), 1, 72

Watch list, 53

Wattles, Wallace ., 332

Watts, Dickson G., 16

Websites; 177,234, 244, 247, 255, 332,
224

Wehter, Mike, 301-302

Wecging action, 159, 217, 289

Wedging upwards, 158

Weekly charts, 78, 124, 268

What the Bleep? (documentary), 342,
345

William J. O’Neil + Company, Inc., 92,
128, 261, 302-303

William O’Neil + Company, Inc., 264

William O’Neil Direct Access
(WONDA), 296, 301

Windows of opportunity, 106

World Trade Center, 313

Worrying, 335, 336

Wyckoff, Richard, 1, 3, 4, 5, 6, 7,9, 11,
15, 102

Y2K crisis, 53
Y2K situation, 22-27

Zero point, 334
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