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Adjustments:
bearish alert, 63
buffers, 72
stops/stop orders, 83
while in bull trade, 63

Advanced strategies trading plan,
152

Alerts, 60. See also bearish alerts;
bullish alerts

conservative alert, 54
Kijun Sen alert, 66
vertical lines as, 165

Analysis:
of bullish indicators, 48
of Ichimoku indicators, 46, 48, 134

Analysis assumptions, 161
Applied trader psychology, 171–180
Average true range, 17, 42

Backtesting. See also Ichimoku
backtesting:

day trading, 186–192
results examination, 137–144

Bearish (downward) trend, 17
Bearish alert adjustment during bullish

trade, 63
Bearish alerts, 50, 51, 60, 66, 70, 76, 93,

95, 101, 116, 120, 124, 127, 129
according to trading plan, 60
adjusting while in bull trade, 63
above major support, 54

Bearish buffer:
as entry and stop, 72
as stops/stop orders, 72

Bearish momentum indicator, 22

Bearish rules, basic:
for Future Kumo Cloud Crossover

Strategy, 157–158
for ideal Ichimoku strategy, 150
for Kijun Sen Cross Strategy, 154
for Kumo Cloud Breakout Strategy,

156
for Tenkan Sen/Kijun Sen Cross

Strategy, 151
Bearish sentiment:

Chikou Span, 19
Kijun Sen, 11
Kumo Cloud, 30
Tenkan Sen, 5

Bearish strategy:
entry rules, 44
money management rules, 44

Bearish trade, 66, 127
stops/stop orders of, 129

Bearish trading rules, 80
Buffers. See also trading plan:

adjusting, 72
bearish buffer, 72
buffer adjustment, 72
entry and stop as bearish buffer, 72
entry buffers, 91, 139
exit/entry buffers, 42–44
optimized buffer, 70
in trading plan, 111

Bullish (trend reversal) momentum
indicator, 24

Bullish alerts, 50, 70, 80, 95, 101, 108,
114, 116, 120

above Kumo Cloud, 54
Bullish entry, 60, 108
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204 INDEX

Bullish indicators, analysis of, 48
Bullish rules, basic:

for Future Kumo Cloud Crossover
Strategy, 157

for ideal Ichimoku strategy, 150
for Kijun Sen Cross Strategy, 154
for Kumo Cloud Breakout Strategy,

155–156
for Tenkan Sen/Kijun Sen Cross

Strategy, 151
Bullish sentiment:

Chikou Span, 19
Kijun Sen, 11
Kumo Cloud, 30, 35
Tenkan Sen, 5

Bullish strategy:
entry rules, 43
money management rules, 43

Bullish trade, 91, 105, 111
bearish alert adjustment during,

63
for preserve mode, 106

Bullish trade support, 80
Bullish trading, rules for, 80

Carson, Johnny, 177
Charles Schwab (SCH), 183
Chart setup, 63
Chikou Span:

bearish momentum indicator, 22
bearish sentiment, 19
bullish (trend reversal) momentum

indicator, 24
bullish sentiment, 19
closing price, 50
conditions for, 154
consolidation, 22
consolidation momentum indicator,

24
Fibonacci values, 24–25
formula of, 19
historical price distance, 93, 108
major resistance values, 24
major support values, 24
momentum of price, 19
in open space, 156

open white space, 22
visual square box, 24
weak momentum, 22

Chikou Span distance from price, 75
Chikou Span indicator, 19–25
Closing price:

Chikou Span, 50
vs. simple moving average (SMA), 4

Clouds, types of, 27
Compliance with trading plan, 56, 61,

70, 83, 91
Conclusions, 193
Conflict among indicators, 54
Conscious behavior vs. subconscious

behavior, 178
Conscious belief system vs.

subconscious belief system, 178
Conservative alert, 54
Consolidation (flat) trend:

Chikou Span, 22
future Kumo Cloud, 39
Kijun Sen, 17

Consolidation indicator, 13
Consolidation momentum indicator, 24
Consolidation trades, 2
Conspiracy against small traders,

173–174
Conspiracy theory, 174
Continuation trades, 65, 114
Continuation trades without major

pullback, 66
Countertrend trades, 1–2, 8
Currency trading, 42–44
Current Senkou Span A, 27–28
Current sentiment Kumo Cloud, 30
Curve fitting, 80

Daily timeframes, 1, 161
Dangerous moves, 124
Day trading:

about, 181–184
backtesting, 186–192
goal for, 185
trading plan for, 185–186
without a trading plan, 184–185

Dennis, Richard, 172, 176

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: JYS
bind JWBT273-Patel April 10, 2010 16:24 Printer: Yet to come

Index 205

Direction of Kijun Sen, 11
Direction of Tenkan Sen, 5
Discipline, 185
Drawdown, 141, 177, 178

Effects of Kijun Sen distance from
price, 135

Emotions and trading, 178
Entry and stop as bearish buffer,

72
Entry buffers, 91, 139
Entry checks, 60
Entry risk, 139, 141
Entry rules:

bearish strategy, 44
bullish strategy, 43
Kijun Sen distance from, 116

Entry trade statistics, 61, 73, 84, 89, 91,
92, 105, 111, 113, 129

Entry values, 116
Europe-USD dollar (EURUSD), 4
Europe-USD dollar (EURUSD)

two-year backtest, 46–134
Examination of Ichimoku indicators,

127
Exit conditions, 84
Exit/entry buffers, 42–44
Exit trade statistics, 163

Fail proof systems, 176
Failure causes, 173
Fibonacci values, 24–25
Flat Senkou Span B, 35
Formula:

for Chikou Span, 19
for Kijun Sen, 10
for Tenkan Sen, 4

Foundation strategy, 147, 149
Free trades, 61, 83, 88, 106
Future bearish sentiment, 30
Future bullish sentiment, 30
Future Kumo Cloud, 27, 50

consolidation, 39
high volatility, 39
Senkou Span A and Senkou Span B

spacing, 39

Future Kumo Cloud Crossover
Strategy:

about, 156
basic bearish rules for, 157–158
basic bullish rules for, 157

Future price reversals, 168
Future Senkou Span A, 27–28
Future sentiment Kumo Cloud, 30

Gann, W. D., 161
Gaps/gapping, 73, 184–185, 188, 190

movement of, 190
threshold/stop values, 186–187

Goals:
for day trading, 185
for trading plan, 76

Good losers, 178

Herd following, 173, 178
High volatility:

future Kumo Cloud, 39
Kijun Sen, 15

Historical price distance, 93, 108
Historical testing, 177. See also

backtesting
Historical trading vs. live trading, 46

Ichimoku backtesting:
about, 45–46
Europe-USD dollar (EURUSD)

two-year backtest, 46–134
summary, 134–135

Ichimoku components:
about, 1–4
Chikou Span indicator, 19–25
Kijun Sen indicator, 10–19
Kumo Cloud, 30–39
Kumo Cloud components, 25–27
Senkou Span A, 27–28
Senkou Span B, 28–30
Tenkan Sen indicator, 4–10

Ichimoku indicators, 51, 56, 58
analysis of, 46, 48, 134
bullish trade support, 80
examination of, 127

Ichimoku Kinko Hyo system, 3–4
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Ichimoku strategies:
about, 149–150
ideal Ichimoku strategy, 150–159
types of, 149

Ichimoku time elements, 161–170
Ichimoku time values, 165
Ichimoku trading plan:

components of, 41–42
strategy description, 42–44

Ideal Ichimoku strategy:
basic bearish rules for, 150
basic bullish rules for, 150
Future Kumo Cloud Crossover

Strategy, 156–159
Kijun Sen Cross Strategy, 154–155
Kumo Cloud Breakout Strategy,

155–156
Tenkan Sen/Kijun Sen Cross

Strategy, 150–154
Indicators, 13. See also Ichimoku

indicators
analysis of, 48
bearish momentum indicator, 22
bullish (trend reversal) momentum

indicator, 24
bullish indicators, 48
bullish trade support, 80
Chikou Span indicator, 19–25
conflict among, 54
consolidation indicator, 13
consolidation momentum indicator,

24
Kijun Sen indicator, 10–19
Tenkan Sen indicator, 4–10
volatility indicators, 17

Individual pain threshold, 178
Inter-day volatility, 4
Internal beliefs, 179
Internal biases, 173
Investment club, 183

Job cycle, 181–182

Kijun Sen:
bearish (downward) trend, 17
bearish sentiment, 11

bullish sentiment, 11
consolidation (flat) trend, 17
consolidation indicator, 13
direction of, 11
distance from in entry rules, 116
formula of, 10
high volatility, 15
major pullback, 13, 14
minor pullback, 13–14
price and, 14–17
and price and Tenkan Sen, 17–19
price distance from, 80, 108, 111,

116, 120
price equalized with, 111
as stops/stop orders, 127
support/resistance value, 13
trend reversal, 11, 14
26 period SMA, 11
volatility, 15

Kijun Sen alert, 66
Kijun Sen Cross Strategy, 154–155
Kijun Sen distance from price, 95, 129,

130, 134
Kijun Sen indicator, 10–19
Kumo Cloud, 30–39

bearish sentiment, 30
bullish alert above, 54
bullish sentiment, 30, 35
current sentiment, 30
flat Senkou Span B, 35
future bearish sentiment, 30
future bullish sentiment, 30
future sentiment, 30
Kumo shadow, 35
major resistance values, 35
major resistance values from

Senkou Span B, 39
major support values, 35
major support values from Senkou

Span B, 39
medium bearish strength, 35
medium bullish sentiment, 30
Senkou A, 50
Senkou Span A peaks, 39
strength of, 30
strong bearish strength, 35
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strong bullish sentiment, 30
Tenkan Sen and Kijun Sen in, 66, 70
types of, 27
weak bearish strength, 35
weak bullish sentiment, 30

Kumo Cloud Breakout Strategy,
155–156

basic bearish rules for, 156
basic bullish rules for, 155–156

Kumo Cloud components, 25–27
Kumo shadow, 35

Laughlin, Doug, 170
Leverage, 182
Live trading vs. historical trading,

46
Losing trades, 175
Loss acceptance, 175–176
Losses:

lessons from, 188
loss acceptance, 175–176
mitigation of, 139, 141
pip loss, 111
psychology of trading, 175–176
stops/stop orders and, 73
trade losses, 178, 190
in trading plan, 139

Low volatility, 15

Major pullbacks, 88
continuation trades without, 66
Kijun Sen, 13, 14
price movement, 66
and price movement, 66
on trend trades, 124

Major resistance values, 187
Chikou Span, 24
Kumo Cloud, 35
Senkou Span B, 39

Major short-term pullback, 8
Major support values:

Chikou Span, 24
Kumo Cloud, 35
Senkou Span B, 39

Major support values from Senkou
Span B, 39

Margin/margin calls:
impact on Mazeska, 182–184
use of, 42, 181

Market movements, 168
Max drawdown, 141
Maximum entry risk level, 141
Mazeska, Charles, 182–184
Medium bearish strength, 35
Medium bullish sentiment, 30
Minor pullback, 13–14
Minor short-term pullback, 7–8
Mistake correction, 86
Mistake/non-compliance with trading

plan, 54, 56, 72, 84, 105
Momentum of price, 19
Money management, 60
Money management rules:

bearish strategy, 44
bullish strategy, 43
portfolio risk percentage, 73

Multiple instruments trading, 114

Nontradeable days, 189
Non-trading days, 161

Open space, 88, 108, 156
Open white space, 22
Optimization, 141

advanced technique, 147
considerations for, 111, 120, 144
of trading plan, 144–147

Optimization trade, 111
Optimized buffer, 70
Overconfidence, 182, 184

Patel, Manesh, 180
Peaks:

Chikou, 24–25
Senkou Span A, 39

Personal conviction, 177
Personal trading style and trading

plan, 172
Pip level for exit, 144
Pip loss, 111
Pip rule for flat conditions, 105
Pip spread, 185–186
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Play money vs. real money, 178
Portfolio risk percentage, 73
Possible price reversals, 165
Post-analysis:

backtest results examination,
137–144

trading plan optimization, 144–147
Preserve mode, 63, 83, 88, 106, 127
Price:

Chikou Span distance from, 75
effects of Kijun Sen distance from,

135
equalized with Kijun Sen, 111
Kijun Sen and, 14–17
Kijun Sen distance from, 80, 95, 108,

111, 116, 120, 129, 130, 134
short-term price movement as, 4
vs. Tenkan Sen, 83
Tenkan Sen and, 10
and Tenkan Sen and Kijun Sen,

17–19
Tenkan Sen distance from, 80, 101,

105, 108, 111
vs. time elements, 4

Price gaps. See gaps/gapping:
Price movement and major pullback,

66
Price predictions, 66
Price reversals, 163–164, 165, 168
Profit, pip level for exit, 144
Profit maximization, 139, 144
Psychology of trading:

about, 171–172
conspiracy against small traders,

173–174
failure causes, 173
internal biases, 173
loss acceptance, 175–176
self-sabotage in trading, 178–179
smart people as traders, 175
summary, 180
trading system and personal

conviction, 177–178

Real money vs. play money, 178
Reasons for trading plan, 101
Resistance values, 187

Risk/reward ratio, 137, 139, 144
Rogers, Jimmy, 178
Rules. See also bearish rules, basic;

bullish rules, basic; trading plan:
for bearish trading, 80
for bullish trading, 80
entry rules, 43, 44
Kijun Sen distance in entry rules,

116
money management rules, 43, 44,

73
pip rule for flat conditions, 105
trading plan rule change, 139

Safety value, 111
Self-destructive traits, 179
Self-sabotage in trading, 178–179
Senkou, 50
Senkou Span A, 27–28

current, 27–28
formula for, 27
future, 27–28
peaks, 39

Senkou Span A and Senkou Span B
spacing, 39

Senkou Span A peaks, 39
Senkou Span B, 28–30

flat, 39
major resistance values, 39
major support values, 39

Short-term consolidation, 7
Short-term price movement, 4
Short-term support/resistance, 7
Simple moving average (SMA), 4

vs. closing price, 4
Smart people as traders, 175
Statistics, 45
Stops/stop orders, 4–5, 61, 184

adjusting, 83
bearish buffer as, 72
of bearish trade, 129
gaps/gapping, 186–187
Kijun Sen as, 127
movement of, 63
Tenkan Sen as, 70, 127
on trade with a loss, 73
usage of, 73
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Strategy combinations, 159
Strength of Kumo Cloud, 30
Strong bearish strength, 35
Strong bullish sentiment, 30
Subconscious behavior vs. conscious

behavior, 178
Subconscious belief system vs.

conscious belief system, 178
Support/resistance value, 13

Taxes, 182, 183
10/30 Crossover strategy, 150
Tenkan Sen:

bearish sentiment, 5
bullish sentiment, 5
countertrend, 8
direction of, 5
formula of, 4
major short-term pullback, 8
minor short-term pullback, 7–8
price and, 10
and price and Kijun Sen, 17–19
price distance from, 80, 83, 108, 111
short-term consolidation, 7
short-term support/resistance, 7
as stops/stop orders, 70, 127
when flat, 84, 105

Tenkan Sen and Kijun Sen in Kumo
Cloud, 66, 70

Tenkan Sen and Kijun Sen without
buffer, 111

Tenkan Sen distance from price, 101,
105

Tenkan Sen indicator, 4–10
Tenkan Sen/Kijun Sen Cross Strategy,

150–154
basic bearish rules for, 151
basic bullish rules for, 151

Tharp, Van, 175, 179
Theory of ranges, 163
Time elements. See also Ichimoku time

elements; W. D. Gann time
elements:

influence on price reversals, 168
vs. price, 4
for trading, 165

Time frames, 1

Toghraie, Adrienne, 179
Tonight Show, 177
Trade entry, 83
Trade exit, 83, 86, 91, 107, 189
Trade log, 178
Trade losses, 178, 190
Trader psychology, 179
Trade statistics, 64, 73, 75, 86–88, 91,

92, 106–107, 111, 113. See also

entry trade statistics
actual, 130
exit, 163

Trade with a loss on stops/stop orders,
73

Trade Your Way to Financial

Freedom (Tharp), 175
Trading:

and emotions, 178
time elements for, 165

Trading behavior, 175
Trading days, 161
Trading failure rate, 173
Trading frequency, 176
Trading instruments, 176
Trading multiple instruments, 114
Trading plan, 41–42, 46. See also

Ichimoku trading plan
for advanced strategies, 152
alterations to, 141
bearish alert according to, 60
buffer in the bullish and bearish

rule, 139
buffers in, 111
as business plan, 193
compliance with, 56, 61, 70, 83, 91
continuation trades without major

pullback under, 66
for day trading, 185–186
day trading without a, 184–185
goals for, 76
losses in, 139
mistake/non-compliance with, 54,

56, 72, 84, 105
modifications to, 185–186
personal trading style, 172
and personal trading style, 172
reasons for, 101
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Trading plan (Continued)
rule change, 139
Tenkan Sen and Kijun Sen without

buffer, 111
trades lost by trading plan rules, 141
winning percentage, 139

Trading plan limits, 116, 120
Trading plan optimization, 144–147
Trading plan rule, 54
Trading system and personal

conviction, 177–178
Trading systems, 45, 171
Training coaches, 179
Trend beginning, 101
Trend change, 50, 66
Trend continuation trade, 88, 93
Trend reversals, 11, 14
Trend riding, 84
Trend trades, 1

on major pullback, 124
Turtles trading system, 172, 176
26 Period SMA, 11

Validation, 46
Vertical lines as alerts, 165
Vince, Ralph, 175
Visual square box, 24
Volatility:

high, 15, 39
inter-day, 4
Kijun Sen, 15
low, 15

Volatility indicators, 17

Wall Street Journal, 172
W. D. Gann time elements, 161, 168
Weak bearish strength, 35
Weak bullish sentiment, 30
Weak momentum, 22
Web sites, 4, 193
Weekends, 161
Weekly timeframes, 161
Winning percentage, 45, 139, 175,

177
Written trading plan, 41–42
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