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Equity markets, 106
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ETFs (exchange-traded funds), 68, 70,
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324–329
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Exchange-listed ADRs. See American
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Exchange-traded funds (ETFs). See

ETFs (Exchange-traded funds)
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Extra-index trading, 159–160
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Fixed-income analysis, 54–55
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Foreign investments, 1–31

problems with investing in, 3–4
reasons for, 8–31
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Fundamental P/E ratio, 125
Fundamental trading, 171
Funds from operations (FFO), 231
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principle categories of, 296
terms and concepts, 294–296
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Government, 109
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and commodities, 43–44
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Leverage, 23–25, 161, 231
Leverage risk, 167
Life cycles, 104–105
Limited partnerships, 237–240
Limit orders, 166
Lind Waldock, 298
Liquidity, 66, 71, 140–141, 238
Liquidity risk, 66, 148
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Lots, 172

Margin money, 294
Market capitalization, 9, 15, 34
Market orders, 166, 279
Market risk, 310
Market types, 9–13
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Master limited partnerships, 240
Maturities, 145, 157
Measuring implication, 194
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Meriwether, John, 307
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229–230
News risk, 167–168
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North America, 250–256

OCO (order cancels other), 166
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On-balance volume (OBV), 113–116,
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Open-end funds, 67–68
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Orion Securities, 75
Outsourcing, 30–31
Overbought/oversold method, 203
Over-the-counter (OTC) market, 64–67
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Partial duration analysis, 146
P/B (price-to-book) ratio, 127–128
P/CF (price-to-cash flow) ratio, 128
P/E ratio (price-to-earnings ratio),
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Pimco Global Advantage Bond Index,
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Pips, 172–173
Political environment, 98–99, 245
Political risk, 148, 311
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Portfolio growth, 8–13
Portfolio insurance, 289–292
Portfolio management, 149–151

applications, 303–329
Portfolio risk, 307
Premium, 278, 281
Price patterns, 186–201
Price-to-book (P/B) ratio, 127–128
Price-to-cash flow (P/CF) ratio, 128
Price-to-earnings (P/E) ratio, 124–126
Price-to-sales (P/S) ratio, 126–127
Pricing, 110, 279, 297
Primary trendlines, 183–184
Principal components analysis, 146
Private placement, 237, 240–243
Profitability, 110
P/S ratio, 126–127
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Public debt, 26
Purchasing power risk, 308
Put options, 225, 278, 281–282
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Quantitative analysis, 298
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direct purchase, 243–244
mechanisms for, 226–236
transactional considerations,
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Real returns, 91
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Reinvestment risk, 148
REIT derivatives, 232–234
REITs (real estate investment trusts),

224, 227–232, 234–236
Relative Strength Index (RSI),

116–118
Resistance, 177–179
Retracement indicator, 208
Return on equity, 128
Returns, 137, 138

excess, 155–160
maximizing, 144

Reuters CRB Price Index, 36, 51, 55
Reward-to-volatility ratio, 325
Risk, 307–312

and currency trading, 164–167,
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international, 311–312
management, 164–165
measuring, 312–319
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tolerance, 138
types of, 144–149

Risk-adjusted returns, 136
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Russia, 8, 13–16, 27, 41–42

Saigon Securities, 22
SAP AG, 288–289
Scalping, 169
Scenario analysis, 147
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Sector/asset risk, 147
Sector risk, 310–311
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(SEC), 240, 280

Securitization, 224
SENSEX, 18, 27
Share Investment External Rupee

Accounts (SIERA), 76
Sharpe ratio, 136, 142–144, 326–327
Shorts, 294
Silent partners, 239
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287–288
Smart money, 114, 115
Social changes, 109
South Africa, 20, 273–276
South America, 256–260
South Korea, 13, 220
S&P 500, 13, 18, 26, 39
S&P Global Health Care ETF, 119
S&P Global Information Technology

ETF (IXN), 116–117
Spain, 263–265
SPDR International Treasury Bond
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Speculation, 278, 293, 298–299
Spot price, 294–295
Spreads, 163, 174, 279
Sri Lanka, 76
Stability, 123
Stagflation, 38–40
Standardandpoors.com, 55
Standard deviation, 312–314, 326
Standard & Poor’s Analysts

Handbook, 111
Standard & Poor’s indexes, 123
Standard & Poor’s Industry Survey,

111
Stewart Title, 249
Stockcharts.com, 49, 53, 54, 118,

314–316
Stock markets, 16, 17, 106
Stocks, 37
Stop losses, 165, 166
Stop orders, 166
Straddles, 283–285
Strangles, 286–287
Straps, 285–286
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Strategic allocation, 152, 320
StreetTRACKS Gold ETF, 51
Strike price, 279, 280, 281
Strips, 285–286
Supply and demand, 151
Support and resistance, 177–179
Surpluses, 92–93, 155
Swing trading, 170
Synthetic bond, 302
Systematic risk, 307–310, 326

Tactical allocations, 152–153, 320–321
Tax credits, 239
Taxes, 225–226
Tax loss harvesting, 292
TD Ameritrade, 72
Technical analysis, 99–103, 152, 298
Technical industry analysis, 112–120
Technology, 108
Telefonica, 125–126
Time value, 280
Title insurance, 248–250
Top-down analysis, 80, 110, 150, 152,

160, 230, 298
Totalitarianism, 98
Trade associations, 112
Trade deficit, 29
Traders:

terminology and types of, 169–172
Tradestation Securities, 297–298
Trading blocs, 149
Trailing 12-month earnings, 124
Trailing stop orders, 165, 166–167
Transparency, 141, 239
Treasuries, U.S., 37, 44, 45, 143, 150
Trend analysis, 112–118
Trendline analysis, 113
Trendlines, 35, 180–183, 208
Trend reversal formation, 187
Trend trading, 171
Treynor portfolio performance

measure, 325–326

Triangles pattern, 190–195
Turkcell, 284–285
Turkey, 220, 284–285

Uncovered put, 282
Underlying assets, 277–278, 278–279
United States:

aging population, 29–30
economic condition, 28–31
as growth market, 13
and leverage, 23–25
residential real estate market,

222–223
Unsystematic risk, 307, 310–311, 326

Value, intrinsic, 229–232, 280
Value Line Industry Survey, 111
Variance, 313
Vietnam, 22
Volatility, 89, 137, 138, 142, 316, 317
Volume flow, 114

WACC (weighted average cost of
capital), 125–126
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Walt Disney, 59, 60
Wash sale, 292
Wealth, country, 86
Wealth-guilt, 23
Weighted average cost of capital

(WACC), 125–126
Weighting, 140, 156
Williams, Andrew, 120–121
World Bank, 88–89
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World markets, 16–17, 33–56
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