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Accredited investors, 241
Accreditation, 238
Africa, 8, 273-276
Aggregate demand, 154
Allocation models, 152
Alpha, 159, 327-328
Amarillo, Texas, 222
American Depository Receipts
(ADRs), 3, 58, 61-67
Analysis:
country, 85-99
of multinationals, 79-80
technical industry, 112-120
Anglogold Ashanti, 283-284, 285-286
Arbitrage, 164
Arch Coal, 313
Asia/Pacific region, 268-273
Asset allocation, 306, 319--224
Asset classes, 34-37
Australia, 43, 44, 268-2'()

Balance of paymems, 92, 155
Banknotes.com, 154
Barbell strategy, 158
Barchart.com, 55
Barclays Global Aggregate Bond
Index, 139, 140
Base policy mix, 320
Bearish price channel, 184
Benchmark indexes, 18, 118, 136, 316
characteristics of good indexes,
141
global fixed-income, 139-140
selecting most appropriate, 140-142
Benchmark risk, 144

Beta, 316-319
Bid/ask spread, 279
Boeing, 60
Bombay Stock Exchange Sensitive
Index. See BSE SCNSEX
Bonds, 36-37, 125-150
and commandiics, 4344
and curran.cy prices, 46-49
and ~quiies, 44-46
fOrCigJ L, 138-142
andrinterest rates, 309
management styles, 151-155
as perfect hedge fund investment,
134-138
performance compared to S&P 500,
39
Boom Securities, 75
Botswana, 9-10
Bottom-up analysis, 79, 150
Bovespa Index, 19, 40
Brazil, 13-16, 19, 24, 40-41
Break-even analysis, 146
Bretton Woods Accord of 1944, 162
BRIC countries, 13-16, 24, 60, 151
Brokers/brokerages:
choosing, 174-179
in foreign countries, 74
U.S.-based, 70-73
BSE SENSEX, 18, 27
Bulgaria, 265-268
Bullet strategy, 158
Bullish price channel, 184
Business cycles, 106-107
Business risk, 310
Buy-write strategy, 287
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Call options, 225, 278, 280-281, 292
Canada, 250-252
Capital account, 155
Capital gains, short-term, 292
Capitalization, market, 9, 15-16, 34
Capitalization rate, 229
Capitalization-weighted index, 140
Carry trade, 174
Cash, 319
Cash price, 294-295
Caterpillar, 60
Central America, 256-260
Central banks, 154, 162, 168
Channel line, 184
Channels, 183-186
Charles Schwab and Co., 71-72
China, 8, 13-16, 24, 27, 28, 31, 35, 91,
220, 313
China Fund, 85
CIA.gov, 83
Citigroup World Government Bond
Index (WGBI), 135, 138, 139, 140,
142
Classification, industry, 104
Clearinghouse, 295
Closed-end funds, 68-70
Coca-Cola, 59, 60
Collective investments, 67-7C
Colombo Bourse, 76
Commercial real estate, 227
Commodities, 36
and bonds, 43—44
and currencies, aU
and interest rates, 43-44
primary exporters, 40-41
resources, 55-56
Commodities Research Bureau, 55
Commodity/bond ratio, 49-50
Commodity Futures Trading
Commission (CFTC), 280, 295-296
Company analysis, 120-132
Company risk, 310
Comparative/relative analysis, 118-120
Conference Board, 154
Confirmatory indicators, 201-211
Convexity risk, 146-147
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Corporations, largest, 3, 4, 5-7
Correlations, 19-20, 319
between real estate and developed
nations, 219-221
Costa Rica, 20, 248, 256-258
Counterparty risk, 169
Country analysis, 85-103
Covered calls, 281, 287-289
CRB Commodity Index, 44
Credit crunch, 309
Credit derivatives, 278
Credit risk, 147-148, 310
Croatia, 76-77
Crossovers, 203-204
Cultural environment. 96-97, 322-323
Cup-and-handle fortnation, 198-201
Currency, 37
and commod:tics, 40
devaluation of U.S., 29
managemens of, 142-149
and r< 2l estate, 225-226
12lation to bonds and equities, 4649
resources, 56
risk, 29, 148, 311-312
Currency-hedged synthetic bond, 302
Currency management, 156-157
Currency trading, 161-217
risks, 164-167
terminology, 172-174
unique global risks, 167-169
Current account balance, 92, 155
Cushman and Wakefield, 231

Day trading, 170
Debt:
country’s external, 94-96
of frontier and emerging markets,
24-25
household, 24
as percentage of GDP, 94-95
public, 26
Debt negation, 311
Debt-service ratio, 95-96
Deficits, 29, 92-93, 155
Deflation, 3840, 136
Delhaize Group, 129-132
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Demand analysis, 110
Democracy, 98
Democratic Republic of the Congo, 8
Demographics, 109
Derivatives, 277-303

key terms and concepts, 279-282

principal option strategies,

283-289

REITs, 232-234

what they are, 277
Deutsche Telecom, 289-290
Devaluation, currency, 29
Developed markets, 11-13, 15
Discipline, 138-139, 152, 175-177
Discounted cash flow, 230
Discretionary spending, 29
DismalScientist.com, 82
Divergences, 203, 204-205
Diversifiable risk, 326
Diversification, 17-18, 19-20, 35,

134-135, 138, 308, 310

and real estate, 220-224
Diversification correlation, 319
Dividend ETFs, 232
Dividends, 135
Dividend yield, 123
Double-bottoms pattern, 195-19¢
Double-tops pattern, 195-198
Dow Jones Industrial Average, 26
Drilldown approach, 212:-z17
Duration, 145
Duration/yield cure; 1 a7-160

EBIDTA (earnings before interest,
taxes, depreciation and
amortization), 128-129

Economic analysis, 146

Economic cycles, 106, 136-138, 152

Economic environment, 86-87

Economic growth:

evaluating, 88-89
global, 15, 81-82
and interest rates, 84

Economic indicators, 153-154

Economies, world, 25-28, 33-56

FEconomist, 55
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Economy:
global, 80-85, 246
normalized, 38
U.S,, 28-31
Economy, global, 80-85
Efficient-market hypothesis (EMH),
120-121
Emerging Market Bond Indexes
(EMBI), 139, 159
Emerging markets, 10-11, 12, 15, 24,
28, 59-60
countries that allow direct access by
U.S. investors, 74, 75
market share, 16
Eminent domain, 246
EniS. P. A, 315-31¢
Enron, 103
Enterprise value to EVITDA ratio,
128-12¢
Equities; %19
and p:nd prices, 44-46
and.currency prices, 46-49
foreign, 79-132
resources, 53-54
tools for investing, 57-77
FEquity Analysis Issues, Lessons and
Techniques (Williams), 120-121
Equity markets, 106
Equity REITs, 227
ETFConnect, 69, 70, 138, 234
ETFs (exchange-traded funds), 68, 70,
87, 232-234
E*TRADE, 72-73
Europe, 260-268
European Monetary Union, 159
Evaluation, performance, 306,
324-329
EverTrade Direct Brokerage, 72
EWG, 87-89
Excess returns, 155-160
Exchange-listed ADRs. See American
Depository Receipts (ADRs)
Exchange-traded funds (ETFs). See
ETFs (Exchange-traded funds)
Exercise price, 280
Extra-index trading, 159-160
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Federal Reserve Bank of New York, 81
Fibonacci theories, 207-211
Finance.yahoo.com, 54
Financial account, 155
Financial risk, 310
Financing, foreign real estate, 248-250
First American Corporation, 249
Fiscal policy, 154-155
Fixed-income analysis, 54-55
Fixed-income investments, global,
133-160, 319
Float-adjusted market capitalization,
15
Foreign equities, 79-132
Foreign exchange market, 161-217
Foreign influences, 109-110
Foreign investments, 1-31
problems with investing in, 3-4
reasons for, 8-31
Foreign ordinaries, 64-67
Forex, 161-217
Forex.com, 56, 175
Forward contract, 293
France, 261-263
Frontier markets, 9-10, 12, 24, 28, 74,
75
FTSE EPRA/NAREIT Index, 232
FTSE Group, 141
FTSE NAREIT Index, 232
Functional risk, 165
Fundamental analysis, 1£1-152, 298
Fundamental P/Eaiio, 125
Fundamental treding, 171
Funds from operations (FFO), 231
Futures, 157, 292-303
practical application of, 298-303
principle categories of, 296
terms and concepts, 294-296
what to trade and where, 296-298
Futures contract, 293
Future spot rates, 156
FX Solutions, 56, 175
FXStreet.com, 55, 84

GAIN Capital Group, 175
GDP, 94-95

General Electric, 59, 60
Germany, 4, 42-43, 87-89, 90
Global economy, 80-85, 246
Global fixed-income investments,
133-160

Global Forex Trading (GFT), 175
Global market, 16-17, 33-56
Global market capitalization, 15-16
Golden Mean, 208
Goldman Commodity Spot Index, 36
Government, 109
Granville, Joseph, 113
Grey Market, 65
Growth:

economic, 81-82

expected rates of. 124

nominal rate of. 83

portfolio, 8-13

real rate ¢ f, 33
Gulf Cosyeration Council, 10

Han 'z Seng, 27

Head and shoulders pattern, 187-190
Hedge funds, 57, 134

Hedging, 278, 281, 293, 299-303
Household debt, 24

Human development, 11

Hunch trading, 152

Hybrid REITs, 228

Hyperinflation, 82

Tliquidity, 238
Income, bonds, 135-136
Indexes:
commodities, 36
performance, 27
Index Universe, 141
India, 13-16, 18, 20, 24, 27, 28, 100
Indicators, confirmatory, 201-211
Industrial life cycle, 104-105, 110
Industry analysis, 101-103, 104-105
fundamental, 104-112
international, 111
technical, 112-120
Industry publications, 111-112
Industry risk, 310-311
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Inflation, 28, 38, 82-83, 90-92, 136, 141,
154
Inflation-indexed bonds, 141
Inflation risk, 308
Insider trading, 168
Insurance, portfolio, 289-292
Insured asset allocation, 321-322
Interactive Brokers (IB), 22, 73, 175,
297
Interbank market, 163
Interest, 37
Interest rate risk, 144-145, 168,
308-310
Interest rates, 83-85, 152, 153
and commodities, 43-44
and economic growth, 84
and inflation, 90-91
short-term, 124
Intermarket analysis, 33-56
Intermarket Analysis (Murphy), 53
International industry analysis, 111
International Investment Atlas, 231
International Monetary Fund (IMF),
82, 162
International risks, 311-312
Internet, 20-22, 220
Intrinsic value, 229-232, 280
Investing, international, 1-31
areas to target, 33-56
reasons for, 8-31
Investment risk, 307
Investorseurope.cam: /6
InvestorsPasspo:t.com, 82
iShares, 69, 88
iShares Global Financial (IXG), 115,
119

Japan, 15, 39, 47-48, 100, 101,
270-273

Jensen portfolio performance
measure, 327-329

Jobs, U.S., 30-31

Joint and several liability, 238

Karachi 100, 18, 27
Keynes, John Maynard, 154
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KOSPI Composite, 13
Kroger Corp, 129-132

Labor costs, 30-31

Lagging indicators, 201

LEAPS (long-term equity anticipation
securities), 282

Legal environment, 98-99

Legal representation, 245

Lehman Global Aggregate, 139

Leverage, 23-25, 161, 231

Leverage risk, 167

Life cycles, 104-105

Limited partnerships, 237-240

Limit orders, 166

Lind Waldock, 298

Liquidity, 66, 71, 140-141, 238

Liquidity risk, 68 .48

Lithuania, 10

Longs; 204

Long-Te m Capital Management hedge
fund, 307

Lats, 172

Margin money, 294

Market capitalization, 9, 15, 34

Market orders, 166, 279

Market risk, 310

Market types, 9-13

MarketWatch, 54

Master limited partnerships, 240

Maturities, 145, 157

Measuring implication, 194

Merck, 60

Meriwether, John, 307

Mexico, 2562-256

Momentum trading, 170

Monetary policy, 93-94, 154

Morningstar.com, 68, 138, 141, 234

Mortgage brokers, 248-249

Mortgage REITSs, 228

Moving average convergence/
divergence (MACD), 181, 184,
201-205

Moving averages, 205-207

MSCI Barra, 12
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MSCI EAFE ETF, 50, 119, 291
MSCI EAFE Index, 87, 99, 291, 301,
312

MSCI Emerging Markets, 69, 312
Multifactor analysis, 122
Multinationals:

analyzing, 79-80

problems with, 59-60

U.S., 58-61
Murphy, John, 53
Mutual funds, 69, 246

Naked put, 282

Namibia, 10

NASDAQ, 25

National Association of Publicly
Traded Partnerships, 240

National Association of Real Estate
Investment Trusts, 232

National Futures Association, 175

Nationalization, 98

Net asset value (NAV), 69, 228,
229-230

News risk, 167-168

Nicaragua, 258-260

Normalized economy, 38

North America, 250-256

OCO (order cancels other). &5

Offshore companies, 226

On-balance volume (ORV), 113-116,
184

Open-end funds, 67-68

Option-adjusted analysis (OAS),
146-147

Options, 157, 225, 278-289

Options Clearing Corporation, 279-280

Ordinaries, foreign, 64—67

Organization for Economic
Co-operation and Development
(OECD), 81, 84

Orion Securities, 75

Outsourcing, 30-31

Overbought/oversold method, 203

Over-the-counter (OTC) market, 64-67

Overweighting, 156
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Pairs, 173-174

Pakistan, 18, 27

Partial duration analysis, 146

P/B (price-to-book) ratio, 127-128

P/CF (price-to-cash flow) ratio, 128

P/E ratio (price-to-earnings ratio),

124-126
Performance evaluation, 306, 324-329
Pimco Global Advantage Bond Index,
140

Pink Sheets, 65, 66

Pips, 172-173

Political environment, 98-99, 245

Political risk, 148, 311

Population, U.S., 29-30

Portfolio growth, 812

Portfolio insuran-e, 289-292

Portfolio manageraent, 149-151
applicaticns 303-329

Portfoliz visk, 307

Premivr», 278, 281

Pneonatterns, 186-201

I rice-to-book (P/B) ratio, 127-128

Price-to-cash flow (P/CF) ratio, 128

Price-to-earnings (P/E) ratio, 124-126

Price-to-sales (P/S) ratio, 126-127

Pricing, 110, 279, 297

Primary trendlines, 183184

Principal components analysis, 146

Private placement, 237, 240-243

Profitability, 110

P/S ratio, 126-127

Publications, industry, 111-112

Public debt, 26

Purchasing power risk, 308

Put options, 225, 278, 281-282

Qualified call option, 292
Quantitative analysis, 298

Real estate, foreign, 219-276, 319
advantages, 226-227
countries for possible acquisitions,
250-276
currency and tax implications,
225-226
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direct purchase, 243-244
mechanisms for, 226-236
transactional considerations,
244-250
Real returns, 91
Reed International, 286-287
Regression analysis, 316
Reinvestment risk, 148
REIT derivatives, 232-234
REITs (real estate investment trusts),
224, 227-232, 234-236
Relative Strength Index (RSI),
116-118
Resistance, 177-179
Retracement indicator, 208
Return on equity, 128
Returns, 137, 138
excess, 155-160
maximizing, 144
Reuters CRB Price Index, 36, 51, 55
Reward-to-volatility ratio, 325
Risk, 307-312
and currency trading, 164-167,
167-169
hedge fund preferences, 306
international, 311-312
management, 164-165
measuring, 312-319
reduction, 17-20, 142
tolerance, 138
types of, 144-149
Risk-adjusted returnz. 136
Risk/return objectives, 140
RTSI (Russian Trading System Index),
27
Russia, 8, 13-16, 27, 4142

Saigon Securities, 22

SAP AG, 288-289

Scalping, 169

Scenario analysis, 147

Sector analysis, 101-103, 107
Sector/asset risk, 147

Sector risk, 310-311

Sector rotation, 117, 159
Securities Act of 1933, 241-242
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Securities and Exchange Commission
(SEC), 240, 280

Securitization, 224

SENSEX, 18, 27

Share Investment External Rupee
Accounts (SIERA), 76

Sharpe ratio, 136, 142-144, 326-327

Shorts, 294

Silent partners, 239

Sinopec Shanghai Petrochemical,
287-288

Smart money, 114, 115

Social changes, 109

South Africa, 20, 273-276

South America, 256-260

South Korea, 13, 220

S&P 500, 13, 18, 25, 29

S&P Global Health. Care ETF, 119

S&P Global ‘miormation Technology
ETF.(TXNj, 116-117

Spain/ 2:°3-265

SPD 2. International Treasury Bond
ETF, 46, 47, 50

Speculation, 278, 293, 298-299

Spot price, 294-295

Spreads, 163, 174, 279

Sri Lanka, 76

Stability, 123

Stagflation, 38—40

Standardandpoors.com, 55

Standard deviation, 312-314, 326

Standard & Poor’s Analysts
Handbook, 111

Standard & Poor’s indexes, 123

Standard & Poor’s Industry Survey,
111

Stewart Title, 249

Stockcharts.com, 49, 53, 54, 118,
314-316

Stock markets, 16, 17, 106

Stocks, 37

Stop losses, 165, 166

Stop orders, 166

Straddles, 283-285

Strangles, 286-287

Straps, 285-286
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Strategic allocation, 152, 320
StreetTRACKS Gold ETF, 51
Strike price, 279, 280, 281

Strips, 285-286

Supply and demand, 151
Support and resistance, 177-179
Surpluses, 92-93, 155

Swing trading, 170

Synthetic bond, 302

Systematic risk, 307-310, 326

Tactical allocations, 152-153, 320-321
Tax credits, 239
Taxes, 225-226
Tax loss harvesting, 292
TD Ameritrade, 72
Technical analysis, 99-103, 152, 298
Technical industry analysis, 112-120
Technology, 108
Telefonica, 125-126
Time value, 280
Title insurance, 248-250
Top-down analysis, 80, 110, 150, 152,
160, 230, 298

Totalitarianism, 98
Trade associations, 112
Trade deficit, 29
Traders:

terminology and types of, 1£9-172
Tradestation Securities, 257-298
Trading blocs, 149
Trailing 12-month cavriongs, 124
Trailing stop orcers, 165, 166-167
Transparency, 141, 239
Treasuries, U.S., 37, 44, 45, 143, 150
Trend analysis, 112-118
Trendline analysis, 113
Trendlines, 35, 180-183, 208
Trend reversal formation, 187
Trend trading, 171
Treynor portfolio performance

measure, 325-326
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Triangles pattern, 190-195
Turkcell, 284-285
Turkey, 220, 284-285

Uncovered put, 282
Underlying assets, 277-278, 278-279
United States:
aging population, 29-30
economic condition, 28-31
as growth market, 13
and leverage, 23-25
residential real estate market,
222-223
Unsystematic risk, 307, 310-311, 326

Value, intrinsic, 222- 252, 280

Value Line Indusiry Survey, 111
Variance, 315

Vietnam, %z

Volatility, S9, 137, 138, 142, 316, 317
Velunie dow, 114

WACC (weighted average cost of
capital), 125-126

Wal-Mart, 59, 60

Walt Disney, 59, 60

Wash sale, 292

Wealth, country, 86

Wealth-guilt, 23

Weighted average cost of capital
(WACC), 125-126

Weighting, 140, 156

Williams, Andrew, 120-121

World Bank, 88-89

WorldBank.org, 82

World markets, 16-17, 33-56

W.P. Carey and Company, 240

Yahoo! Finance, 54, 56, 314
Yanzou Coal Mining, 313
Yield curve, 145-146, 157-160



