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Banking crises, 15, 105. See also Financial crisis 
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way they are/what they did, 7
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Capitalism
accounting and, 150 –154
banking standards and, 6
bankruptcy and, 154 –158
as better system, 14
better version of, 163–164
clout and, 158–164
culture and, 149, 167
entitlement and, 6
Fed and, 33
as global export, 8
growth of, 4
rule enforcement and, 147
S&L crisis and, 17
transparency and, 163, 174
Wall Street and, 58

Capital markets, 64
Capital One, 161
Cash, converting funds to, 94, 104
Cayne, Jimmy, 78
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Compensation
Cerberus Capital Management, 162
Certifi cate of deposit (CD), 118
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bailouts, 128, 130
Cuban sugar debacle and,  115–116, 129
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Enron, Worldcom and, 113
fi nancial situation, 112
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Glass-Steagall Act and, 117, 123
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“material weakness,” 113, 114
OCC letter, 111, 113–114
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reforms and, 117–118
regulators’ involvement, 112–113
risk management and, 129
Sarbanes-Oxley and, 113
senior management, 111
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stock crash of 1929, 116 –117
TARP funds and, 128
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compensation problems, 140 –141
deferred tax assets, 136
executive pay package, 140
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growth nontargets, 131–133, 135
losing temper with Citi, 139
return on assets (ROA), 138
senior management, 137
“the New Citi” campaign, 142

Citicorp, 140, 142
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Dimon criticism, 77–79
downgrades and, 88–89, 90, 102
“economies of clout,” 124
growth rate goal, 107
headquarters of, 137
Lehman downgrade, 102
merger, 62
restructuring at, 86 –87
SEC enforcement actions, 63
senior management, 6, 68, 86
short squeeze on, 67– 68, 70
upgraded rating, 68– 69
“Year of No Excuses,” 87

Citi Holdings, 140
Citi/Travelers merger, 123
City Bank of New York, 115
Civic virtue, 13. See also Public interest/

service
Claw-back provisions, 140 –141
Clients/client entertainment, 33, 37, 

45– 46, 64
Clinton, Bill, 123
Clinton Administration, 88, 89
Clout, ABC system and, 158–164
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Parsons on, 141, 142
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for analysts, 40
clout and, 158
at conservative bank, 157
deals and, 48– 49
excess executive, 3, 5– 6, 7, 53, 83, 90, 

140, 141
fi nancial crisis and, 50

Confl icts of interest, 3, 63
Congress, 16, 19, 20, 35, 40. See also specifi c 

legislation
Consolidation, 48, 49, 55
Coppola, Francis Ford, 1
Corporations

accountability and, 64
positive ratings and, 39

Countrywide, 105, 108, 150, 160
Crash of 1929, 15
Credit

as bank product, 15, 119
consumer, 2
“crunch,” 106
for leveraged buyouts, 87
loan agreements and, 146
scores, 83
turning bad, 16

Credit-default swaps (CDSs),  97–98, 101
Credit Suisse. See also Negative call

analyst for, 41
at Banking Committee meeting, 65
compensation expert of, 48
downgrades and, 54, 55
fi ring from job at, 55–57, 104, 174
merger with DLJ, 55, 57
SEC investigations/fees, 62
as tech bubble player, 46

Credit Suisse First Boston:
client entertainment, 45– 46
conference, 47
deals/deal makers, 46, 47
tech analysts at, 47
working for, 3, 42

Creditworthiness, 106

Cuban sugar debacle, 115–116, 120
Culture. See High fi nance culture

Deals/deal makers
at Credit Suisse, 46, 47
fi ring of, 61
from JPMorgan, 99
supporting the, 39
warmth into money, 40

Debt/debt markets, 68, 84
“Demand” loans, 105
Den of Thieves (Stewart), 165
Deutsche Bank

CEO of, 99
Citi downgrade report, 88–89
credit-default swaps (CDSs), 97
fi nancial crisis at, 82–83, 104
holdings research by, 101
“on spot” transactions, 103
resources at, 82
risk management at, 94
working for, 3

Dewey Beach, Delaware, 26, 37
Dimon, Jamie, 59, 76, 77–79, 84
DLJ. See Donaldson, Lufkin, & Jenrette (DLJ)
Dochow, Darrel, 108–109
Dodd-Frank Act, 148
Donaldson, Lufkin, & Jenrette (DLJ), 55, 57, 

58, 104
Dow Jones, 79
Downey Savings and Loan, 108
Downturn. See Economic slowdown
Drexel Burnham, 19
Due diligence, 151
Dugan, John, 128

Earnings
accounting tricks and, 149
calls, 73, 101–102, 160
charges to, 126
front-loaded, 146

Eccles building, 13, 17, 21
Economic expansion, 16, 117–118
Economic slowdown, 7, 13
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Eisman, Steve, 99
Electronic funds withdrawals, 103
Enron, 4, 113, 114, 125, 146,  150, 153
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Epiphany, 8
Equitable Building, 76
Equities market, 82
Equity, 103
Equity research, 56, 63
Ethics, 26, 36, 163. See also Civic virtue
European fi nancial crisis, 149
Executives. See CEOs

Fannie Mae, 103, 150
FBI investigators, 14
FCIC. See Financial Crisis Inquiry Commission 

(FCIC)
FDIC. See Federal Deposit Insurance 

Corporation (FDIC)
Federal agencies, 19. See also specifi c agency
Federal bailouts. See Bailouts
Federal Deposit Insurance Corporation (FDIC), 

24, 108, 117
Federal government. See U.S. government
Federal Home Loan Banks, 106
Federal Open Market Committee, 22
Federal regulators. See Regulators
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York Fed
Board of Governors, 20 –23
function/philosophy, 14, 17
goal of, 13
“God’s work” at, 14
headquarters, 13, 17
job at, 12, 14, 15, 33, 54
merger-approval division, 17–18
power players, 19
senior executives and, 12–13, 162
strategy shift by, 13
thrifts and, 16
tone set for, 20
weed simile, 14, 108

Fidelity, 53
Fifth Third, 107
Financial Accounting Standards Board, 150
Financial analysis training, 31
Financial crises, 7, 19, 117. See also Financial 

crisis of  2007–2008
Financial Crisis Inquiry Commission (FCIC), 

87–88, 113, 135
Financial crisis of 2007–2008

banks/thrifts taken down, 3
compensation issues and, 50
estimated cost of, 93, 103

factors behind, 7, 104 –108, 110, 144, 147
Great Depression and, 82–83
precrisis period, 83–85
problem assets/accounting, 151
raising awareness of, 95
regulators’ role in, 108–109, 112, 162–163
testifying on causes of, 4
warning signs, 50

Financial sector, systemic problems, 7
Financial setback preparedness, 170
Financial statements, 151–152, 161
Financial system

complexity of, 147–148, 150 –151
in danger of collapse, 103
incentives/temptation in, 24
lack of trust in, 7
trust in compromised, 173

Financial Times, 78, 79, 87
Firstar, 47
First Boston, 27–28, 29
First Chicago, 55
First Union, 47
Fleet, 36
Florida, 11
Forbes, 32
Fortune, 4, 55
Fraud, 14, 113
Freddie Mac, 103, 150
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Geithner, Timothy, 6, 128
Gekko, Gordon, 25, 33
George Washington University, 12
Glass, Carter, 116
Glass-Steagall Act, 15, 117, 123
“Global Settlement,” 63, 109
Goldman Sachs, 23, 135
Goldman Sachs

banking conference, 59– 60
fi nancial statements, 161–162
Lehman downgrades, 102, 103
letter from, 12
“on spot” transactions, 103
senior management, 14, 89, 162

Government bailouts. See Bailouts
Great Depression, 83, 84, 105–106, 118, 120
Greenspan, Alan

Cedar Vale bank and, 20 –23
cover story about, 19
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as Pimco consultant, 162
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boss of, 29
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setting of, 22
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entertainment of, 45– 46
at Lehman Brothers, 39
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SEC rules and, 110

Investment banks, 15, 19, 40, 105
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downgrades of, 102, 103
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investment bankers at, 39
leaving, 59
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risky, 105
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Mortgage securities, 151
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National Investor Relations Institute, 160
NationsBank, 28
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downgrading stocks, 52–53
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Offi ce space, 16
Old Lane Partners, 141
O’Neal, Stan, 90, 91, 93
One Minute Manager, The, 28
“On spot” transactions, 103
Option ARMs, 105
“Originator,” 92

bindex.indd   199bindex.indd   199 05/10/11   8:33 AM05/10/11   8:33 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



200 I N D E X

OTS. See Offi ce of Thrift Supervision (OTS)
Oversight. See Regulators

Pakistan, 1
Palestine, 10
Pandit, Vikram

10-K signoff, 112, 113
compensation, 141, 142
growth nontargets and, 131–133, 135
internal controls at Citi, 112
meeting with, 137–139
new in job, 111–112
planned meeting with, 135–136
warning from OCC, 111, 129

Parsons, Dick, 6, 141
Patrikis, Ernie, 23
Paulson, Henry, 128, 162
Paulson, John, 94
Paulson & Co., 94
PCAOB. See Public Company Accounting 

Oversight Board (PCAOB)
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Refi nancings, 83–84, 105, 106
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market forces and, 147, 149, 163
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Thailand, 2
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U.S. economic system. See also Economy
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Walters, Barbara, 21
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