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A

Advisory firm
open vs. closed platform firms,
229
potential selection questions,
234-237
selection criteria for, 228-234
Against the Gods: The Remarkable
Story of Risk, 65
Alternative investments, 23, 86
Angus, Patricia. See National
Center for Family
Philanthropy
Asset allocation
considerations for individuals,
100
definition of, 96
importance of, 99
investment policy aiid, 34
legal environmerit; 109-110
liquidity, 103-105
process, 97
and taxes, 106-109
Asset protection, See risk
management; legal asset
protection
Attitudes, client, 43-47

B

Behavioral finance, 47
approach to asset allocation
374-375
and investor biases, 48-60

Index

Beyer, Charlotte. See Institute for

Private Investors

Bias

ambiguity aversion, 54
anchoring, 51
availability, 55
cognitive disscnaiice, 54
confirmaticn, 57
conservatisiag 55
endownment bias, 49
framing, 53

hinasight, 53

iusion of control, 58
loss aversion, 49

mental accounting, 51
optimism, 59
overconfidence, 57
recency, 52

regret aversion, 50
representativeness, 56
self-attribution (self-serving), 56
self-control, 59

status quo, 50

Blackstone group, 160
Bonds

asset classes, 141-142
corporate bonds, 145
foreign bonds, 146-148
government bonds, 143
municipal bonds, 141-142
treasuries, 144

credit risks, 151

interest rate risk, 150-151
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INDEX

Bonds (Continued )
interest rates, 139
introduction to, 137-141
quality and credit ratings, 138
redemption, 140
tax treatment of, 142
types of, 145

Boston College Center on Wealth

and Philanthropy, 345

BRIC (Brazil, Russia, India, China)
growth in, 12

Buyouts 166

C

Campden Research and Merrill
Lynch. See Merrill Lynch
Capgemini/Merrill Lynch survey,
10, 12, 13
Cayne, James 299
Charitable gift planning, 291
Client segmentation, 231-234
College donations, 355-358
Commodities. See natural resourcss
Commodity Exchange Act 01974,
191
Competence, 27
Complexities of managing wealth, 4
Compliance
rule 2310 NASD, 30
Comprehensiveness of family
services, 29
Concentrated equity position, 300
and exchange funds, 314
and hedging, 308-312
minimization strategies 304-308
Consultant/adviser questionnaire,
33-37
Contrarian investment strategies,
90
Covered call writing, 306-307
Covey, Stephen, 69

Custodial services, description of,
239-249
criteria for selection, 249-250
customization, 25-26
formation decisions, 255-257
investment vehicle structure
(partnerships), 251-257

D

Diversification, need for. See
concentrated equity position

E

Endowment gevernance, 78
Endowment imiinagement, 79, 80
Endowmene model of investing, 75
Energy. S¢e natural resources
Engelhorn, Philip, 363-364
Eanities
active vs. passive management,
122-126
five step strategy and selection
process, 115
investment vehicles, 128
manager selection, 126-128
performance analysis, 129-133
ERISA Act, 336
Estate planning overview, 280-282

F

Family aspirations, 40-42

Family firm institute, 15

Family governance, 340
generational division, 318
implementation of, 319
phases of development of , 70
policies and practices, 69-70
principles, 321
system of, 67-69
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three elements of, 69-70
triangle of components, 320
Family limited partnerships,
294-295
Family office
administrative considerations,
268-269
challenges of, 265-267, 272
costs and pricing, 269-271
governance structure of,
262-264
private trust company and,
274-277
reasons for, 264-265
services provided by, 267-274
types of, 261-262
Family Office Exchange, 185, 231
Fiduciary duty, advisory challenges
of, 25
Fiduciary liability insurance 336
Foundations,
family foundations, 293
private types of ,350-351
restrictions on, 351-353
Fund of funds, 173

G

Gates, Bill, 63
Generational weaith management
guide for fostering global family
wealth, 43
Gifts
annual exclusion, 283
lifetime gift exclusion, 284
Global Investor magazine, 240
Goldberg, Alison, 365-366
Goldhirsh, Ben, 362-363
Governance. See family
governance
Grantor retained trusts (GRTs)
285-289

Gray, Lisa, 43-44, 339
Graymatter Strategies. See Gray,
Lisa

H

Harvard University, 75, 92
Hedge funds
characteristics of, 180-185
comparison to mutual funds,
181-183
history, 187-189
legal environment, 7 89-199
manager selection 202
Rothstein Kas¢ sirvey of UAC
Investcrs: 185-187
strategiec, 191-201
equity hedge, 192-195
eveat driven, 195197
macro, 197-199
relative value, 199-201
High net worth population and
trends
Europe, 11, 12
Latin America, 12
Middle East, 12
U.S.A, 10
Hughes, James E., 66, 317

I

Inflation protection, 92

Institute for Private Investors,
32-33

Insurance and indemnification,
333-337

Intergenerational wealth

Hughes Mean Reversion

Concept, 66

Intermediate wealth, definition
of, 9
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INDEX

Investment committee, 77
establishing investment policies,
77-78
hiring staff, 79
responsibilities of, 85-87
Investment Company Act of 1940,
190
Investment policy statements, 82
Investor biases, 48-60

K
Kreiling, Kim 361-362

L

Legal asset protection planning,
341
domestic and foreign trusts,
343-344
Life insurance planning,
289-290
Lorenz, Katherine, 359-360

M

Madoff scandal, 225

Marston, Richard, 227

Martiros, Stephen; 250-261

Merrill Lynch-Cainpden survey of
family offices, 260, 266,
269

Mezzanine financing. See private
equity

Middle East, 12

Milken, Michael, 167

Millay, Todd, 260-261

Mission of family, 324-326

Mission related investing, 354

Mission statement, 348-349

Monetization against hedged
positions, 311-313

Multigenerational wealth
asset allocation strategies for,
367-372
sustaining, 63
Musser, Warren 299

N

National Center for Family
Philanthropy, 67-68, 70-71
Natural resources investing
commodities, 213
energy, 211
how to invest, 207-210
portfolio benefits o1, 204
timber, 216221
ways to invest, 214-216
Number.oi UACs, 10-11

@)

Cison, Russell, 81

P

Partnerships. See custodial services
Permissible investments, 85
Philanthropic investing, 352-354
Philanthropy, Heirs and Values,
61-62
Philanthropy, 345-353
framework, 347
questions for strategy
implementation, 348-349
strategy development, 347
value of, 345-347
venture philanthropy techniques,
345
PricewaterhouseCoopers (PWC)
categorization of affluent
investors, 5
Private placement memorandum,
164
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Private trust company S
considerations for establishing, Securities Act of 1933, 1934,
274-276
Portfolio monitoring. See portfolio 189._190
. Sharpe ratio, 153-157
oversight

Portfolio oversight, 88-90
Private annuities, 286
Pritzker vs. Pritzker, 65
Private equity
capital flows, 164
creating a customized program,
172-173
distressed investing, 171
due diligence, 178
fees, 165
manager selection, 176
mezzanine financing, 167- 170
program related investing,
354-355
types of, 166-170
buyouts (LBOs), 166
venture capital, 169-170
Private trust company.See family

office

R

Real assets. See natutal resources
Real estate investinent strategies,
208-210
Relationship building, 20-22,
29-33
Relationship management, 21-22
Risk management
family office, 332-333
individual family member, 337
Robertson vs. Princeton University,
356-358
Rubin, Daniel, 341-342
Russia
market capitalization, 12
UAC population, 12

Siegel, Jeremy, 11, 112

Socially responsible investing,
353

Splendid Legacy: The Guide to
Creating Your Family
Foundation, 69

Standards of performance, 86

Succession planning, Europe, 17

Succession plans, trends.in. See
business traisicion

Sustaining wealth, »4

Synergos’ Glebal Philanthropists
Cirzcle. 358- 360

T

Taxes, 105-109
‘Transition, business
in Europe, 16-17
in US.A., 14-15
trends in, 18
Transition, estate 62
Transparency, importance of,
230
Trustee liability insurance, 335
Trust, importance of, 226-2238
Trusts, domestic and foreign. See
legal asset protection
planning

Ultra-affluent clients,
needs of, 7-9
PricewaterhouseCoopers
definition of, §
service model, 9-10
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A% Wharton Global Family Alliance,

Valued qualities in advisers,
23-29

Values of family, 321-323

Vanderbilt family, 260

W

Wealth
attitudes, 42
detrimental effects of, 63
transfer planning. See estate
planning
Wesray Capital, 166

368

Wharton School and State Street
Survey, 23, 226

Winsor, Rebecca, 364-365

Y

Yale University
endowment management , 92,
135, 189

Z

Zero premium cotiar, 309
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