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IndustriKapital 72, 100
infl ation 83, 104
infrastructure 27–8
Innovations Kapital 118, 122
Intellectual Property 49
intelligent approach 24
Inter-Creditor Agreement 65
International Accounting Standards 225
Internet 118, 122, 183
Internet bubble 149
Intuit 150
invested capital 18, 208–9, 247
investee company 247
Investitori Associati 101
investment banks 77
investment period 20
IP audit 200
IP due diligence 200
IPO work 21, 25, 48, 77, 170, 247
IRR 33–4, 88, 145–7, 167, 170, 179–80, 188, 215, 

247
drawback of 36
money multiple and, trade-off 34
multiples and 138–9

Israel, mobile technology in 119
IT sector 115, 116–18, 141, 149
Italy 86, 101

barriers to entry in 76
multiples in 86

J-curve 31–6, 41, 102, 131, 138, 188, 207, 247
time and 178–80

jug (juggernaut) funds 73
junior debt 12
junk bonds 12

Keynes, John Maynard 56
kicker 12, 248
KKR 226
Kleiner Perkins 117, 141, 150

Latin America 75
LBO (Leveraged Buyout) 60–1, 248
leverage (gearing; debt) 26, 61, 69–70, 79, 82, 83, 88–9, 

92, 105–6, 129, 248
Liability Driven Investment 32
Life Science (Health care/Biotech) sector 115, 120–3, 

141, 149
Limited Partners (LPs) 3, 7, 18–20, 21, 24–5, 26, 

248
default 188

Limited Partnership Agreements (LPAs) 18, 20, 21, 23, 
24–5, 225, 228–9, 248

liquidation preferences 135, 137, 248
living dead 184, 248
Loan Agreement 65
loan notes 69

lock-up provisions 130
London Stock Exchange 151
long-term compound returns 131
Lotus 150
Lucent 118, 119

M&A 48, 74, 198, 248
management buy-in (MBI) 60, 249
management Buyout (MBO) 59–60, 74, 188, 249
manager 248
market conditions 149–51
market risk 114
market timing 90, 248–9
marketing presentation 24
Markowitz, Harry 54–6
Massively Multi-player Online Game (MMOG) 118, 

249
mean, arithmetic 38, 39
median 38, 249
median returns 38–9
medical devices 120, 121
mega funds 2, 86, 107–8, 110–12, 194
mergers and acquisitions (M&A) 74, 198, 248
mezzanine 12, 13, 70, 83, 88, 91, 217, 249
Microsoft 116, 117, 122
mid-cap deals 223
mid-market 73, 76
mobile communication 118, 119
Modern Portfolio Theory 55
money in deal 166–7, 249
money multiples 108, 129–31
money out deal 167, 249
monitoring Private Equity funds 202–4
monopolies (anti-trust) legislation 83, 198–9
multiple 45–51, 84–8, 145–7

as driver of Buyout returns 79
increase in an imperfect market 85–7
increase in a perfect market 87–8
in industry research 48–51
IRRs and 138–9

nanotechnology 115
NASDAQ index 149, 150–1, 162
negative control 75, 172–3, 249
net profi ts 80
Netscape 141
Newco 69, 250
non-control investing 9, 10
non-recourse 26, 65
Nordic Capital 72, 100
NVCA (National Venture Capital Association of America) 

133, 250

observation 250
Offering Memorandum 23–4, 194, 250
only partners policy 195
open-ended see evergreen
operating debt 69, 250
operating experience 250
operating leases 88
operating software 117, 122
operational gearing 73
OPM (other people’s money) 250
optical bubble 119
optical technology 118–19
options 137, 198
overconcentration by time, sector or geography 183

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index   263

overhang 250
owner-manager 74, 75

P2P 250
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