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as 10-K requirement, 122
See also Pro forma statement
Financing v. operating decisions,
147-148
Fisher, Irving, 147
Forbes, 23,171
Foreign companies:
APM investments in, 35, 214,
226-227,264
and gray market, 36
listed on U. S. exchanges, 16, 35,
201, 203-204
See also American Depository
Receipts (ADRs); China
Form 4, 101
Forward earnings, 115, 116
Free cash flow (FCF):
calculating, 145-147, 153-154, 155
China Green, 206, 207, 209
ConAgra, 156, 185
predicting, 144
See also Pro forma statement

Garmin Ltd. (GRMN), 102
as APM investment, 55, 229,
242-244
beta for, 180, 101,184
classification, 104, 105
compound annual return, 242, 243
discounted cash flow valuation,
171-172
financing and operating decisions,
147-148
and product life cycle, 158
share count, 113
General Electric (GE), 32-33
Generally accepted accounting
principles (GAAP), 145-146
Global Industry Classification Standard
(GICS), 30, 104, 105

Goldman Sachs & Co., xi, 4, 47
Golsen, Jack, xv, 85, 88
Graham, Benjamin, 40

Gray market, 36, 201-203
Grossman, Sanford J. (Sandy), 85

Hartman, Scott, 233, 270
Hedge funds, 3, 8, 49, 68
investor behavior and, 23, 46
and maximum drawdown, 77
Hong Kong:
Investor Protection ranking, 200
market, 4, 61, 149, 195-196,
200-201, 202-203, 204
See also China; Horz Xong Stock
Exchange (HKSE)
Hong Kong Growuh Znterprise Market
(GEM), xi7
Hong Kong “teck Exchange (HKSE), 4,
199295
Hornig,-Andrew, 25, 27, 30
Herorn, Tom, 248
1! & R Block (HRB), 33, 103, 229,
245

Idiosyncratic risk, 39, 41
Income statement, 148-150. See also
Pro forma statement
Indexing, 84-85
Industry classification systems, 30, 32,
104-105
Inergy Holdings, L. P. (NRGP), 229,
238-239, 240, 242
Inergy, L. P. (NRGY), 229, 238-239,
240, 241
Information, accessing, 13-16
Information network, building an, 34,
51-52, 55,81, 194
Institutional Shareholder Services (ISS),
254
Interceramic (ICM), 36, 169, 213,
214-215,270
income statement, 217
share price, 216
valuation, 171



bind

JWPR090-Shenoy

January 25,2008

Index

22:22 Char Count= 0

277

Internet:
as source of financial information,
13, 14, 23, 45, 55, 102, 261
usage in China, 17
Investment banks, 8

and influence on investment behavior,

46-49
research reports, 101
Investment philosophies:
APM’s, 79, 81, 84-85
indexing, 84-85
stock picking, 84, 85
See also Security selection
Investor Protection Index, 200
Investor relations (IR) departments,
106-107

Investor traits, 81, 82-84, 99-100, 271

Jos. A. Bank Clothiers (JOSB):

beta for, 180, 181

debt, 115

income statement, 149

inventory and margin ratios, 110,

111

profit margins, 109

sales and EBITDA, 107

share count, 113

working capital and EBITDA ;152
J- P. Morgan, 47, 198, 208, 210

Kansas City Souther= (K2U), 114, 264

APM investment iny 229, 244
APM share count for, 113
Keynes, John Maynard, 151
Koch, Paul, 4, 5
Kornitzer, John, 81, 270

Laming, Tom, 81

LBO. See leveraged buyout
League tables, 46-47

Leveraged buyout (LBO), 254
Linktone (LTON), 35, 36

Lintner, John, 37

Lipper ratings, 23, 24

London Stock Exchange, 204, 205

LSB Industries, Inc. (LXU), 15, 16
APM investment philosophy and, 82,
97-98
beta, 43-45, 179
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47-49
Merrill Lynch & Co., 47
Metz, Greg, 237
Miller, Merton, 37
Minimum acceptable return (MAR), 73
Minow, Nell, 249
MLPs. See Master limited partnerships
(MLPs)
Modern Portfolio Theory, 23, 37-38
Modified Dietz approximation, 76. See
also Time-weighted returns
Momentum investing, 7, 82, 84, 85
Moneycentral.msn.com, 14-15, 45
Money managers, professional, 21,
22-25,52, 81
Monks, Robert A. G., 249
Morgan Stanley, 47, 104
Morgan Stanley Capital International
(MSCI) 1750 Index, 23, 33
Morningstar, 23, 24
Mortgage originators, 234, 235
MSN.com, 57
MSN Money, 23
Mutual funds:
APM’s performance over, 66, 68, 69
and influence on ¢<ock price, 8-9
and investor beiiavior, 22, 23-24,
46
and sector benchmarking, xiv,
81-82

NASDAQ Index, 3, 26, 27, 53, 143,

154

annual returns, 177-179

APM returns v., 4, 19, 29, 63, 65-66,
67

Berkshire Hathaway returns v., 54

Chinese companies on, 40, 201,
203-204

comparative statistics, 205

equity premium, 182

LSB betas and, 44
and NASDAQ.com, 45
and risk measures, 70, 72-73
Sohu trading on, 17, 180, 181
Neglected firms, 52-54, 55
Net present value (NPV), 171
New York Mercantile Exchange
(NYMEX), 218, 221, 223
New York Stock Exchange (NYSE), 30,
80, 204, 205, 214, 232, 240, 241
NIC, Inc. (EGOV), 229, 268-269
APM returns, 244, 245
APM share count, 113
North American Industry Classification
System (NAICS), 50, 105
Novastar Financial (Nr'1), 229,
233-235,270
operations a.agram, 236
revenue and ncome, 235
stock prize, 237

Oil and gas markets, investments in,
214,219-225
Onion analogy, xii, xiv, 17, 18
Oplink:
APM letter-writing campaign and,
248-259
share price, 259
OSI Systems, 113
OTC Bulletin Board, 202

Partnoy, Frank, 253, 260
Payless Cashways (PCS), 229, 245
P/B ratio, 111, 117, 163, 165. See also
Valuation
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Applied Portfolio Management on the Web

Investors interested in following the University of Kansas APM class
and its investment portfolio should visit www.business.ku.edu/apm

There, investors can view information about the APM class portfo-
lio using the “Portfolio” quick link. Included via this link are an annual
report, portfolio holdings, APM performance graphs relative to portfolio
benchmarks, additional portfolio information about buy and sell activity on
individual stocks, and a market capitalization summary. Investors also may
access specific information about the APM class and student research on
specific companies via the “Class” and “Research” website auick links.

Investors who wish to support the APM prcgraim, after reading the
book, may voluntarily do so. They can make @ <heck donation payable to
the KU Endowment Association McCarthy Futiid and mail to: School of Busi-
ness Endowment, Applied Portfolio Managermient, c/o Gregory J. Lamb, KU
School of Business, 1300 Sunnyside Avenue, Lawrence, Kansas 66045-7585.
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