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exposure, global investor hedging, 
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facts, 263
Fed counteraction, ability, 123–124
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safety, 61–63
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impact, 60–61
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Economic deterioration, 113
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stocks, 139
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stocks, investment, 194
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Equity income strategies, 91–92
Equity investing, long time horizon, 65–66
Equity markets, problems, 216
ERISA legislation, 71
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Evergreen portfolio, 1, 270–273

bonds, 271
cash, 270
gold, 273
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Exchange-traded funds (ETFs), 94, 99
alternative, 149–150
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impact, 197
war, impact, 156–157
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Financial assets, tangible assets 

(comparison), 68
Financial crisis (2008), 35–36
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Financial restraint, Nixon removal, 240
Financials, investment, 194
Financial Services Modernization 

Act (FSMA), 76
Financial survival, personal battle, 3
Fire assay method, 225
Fiscal balance, consideration, 251
Fiscal stimulus, impact, 269
Five-indicator method, 100–101
Fixed-income securities, interest, 85
Fixed-quantity commodity, 239–240
Fixed returns, 8
Flat World, The (Friedman), 103
Flexible portfolio method (FPM), 60
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Floaters (floating rigs), 214–215
Foreign exchange reserves, 182
Foreign stocks holding, percentage, 177
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Free-market capitalism, 34
Free trade, impact, 50
Friedman, Milton, 33, 35–37
Friedman, Thomas, 103
Frontier Communications, debt 
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George, Neil, 18
Georgia, Russia (invasion), 161–162
Gifting, 258–261
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Global investment strategy, 173
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impact, 61–62
multigenerational process, 104
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Global shrinkage, economic model, 108
Global stock market, recovery/relapse, 

189–192
Gold, 189

analysis, 225–226
Carlin-type deposits, 222–223
characteristics, 218
conductivity, 227
detection, inability, 225
Dow trading, 20
durability, 226–227
facts, 217–218

fire assay method, 225
fixed-quantity commodity, 239–240
heap leaching, 221–222
high-sulfidation epithermal deposits, 224
level, 191
low sulfidation epithermal veins, 223
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191–192
mesothermal vein deposit, 223–224
mining, 219–225

increase, 220
industry, outlook, 229
monopoly claims, 228
trend, 221–222

money, equivalence, 226–229
monopoly claims, 228
Nixon, impact, 228–229
open-pit mining/recovery, 221–223
porphyry copper deposits, 224–225
portability, 227
production, 219–225

history, 219–221
productivity, increase, 220
quality control, 225–226
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scams, 225–226
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removal, 240
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Gone Fishin’ ETF portfolio, 151
Gone Fishin’ portfolio, 129–131

advantages, 152
annual returns, 146t
back-testing, 152
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creation, 135–136
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examination, 141–148
performance results, 149–153
rebalancing, 148
S&P500, contrast, 149f

Government
credit, excess, 19
deficits, 263

dilemma, 263–265
financial intervention, 1–2
interference, absence of, 246
mistakes, repetition, 27
retirement, 266
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Great Depression, 35
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Great Recession, 198
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Guaranteed lifetime security, 
impact, 265–266
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Henry, Patrick, 158
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choice, 271
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High prices, 98
High-sulfidation epithermal deposits, 224
High-yield bonds, 139

investment, 146
rating, 143

High-yield investment, 187
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Home mortgages, exotic derivatives, 19
Home ownership, 21
Home Properties, investment, 195
Homestake gold mine, 220
Housing, speculation, 54–56
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( Jiler), 98

Hussein, Saddam, 158
Hybrid securities, 90–91
Hyperinflation, impact, 82, 84

Ideal model (Smith), 32
Income-at-any-price paradigm, 198
Income deposit securities, 187, 199
Income-producing sectors, 192
Income sectors, 87
Income securities, 88
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Indexed CPI entitlement calculation, 

inflation (impact), 266
Index funds, 134–135
Individual retirement accounts (IRAs), 238
Inflation

creeping, 7
growth, impact, 192
risk, 192
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Integrated project management (IPM)

deals, 212
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Interest rates
decline, 72–73
disinflation cycle, impact, 72
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259–260
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International emerging economies, critical 
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International investment process, 
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International stocks, investment, 
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Investment

bargains, 178–180
capital, protection, 58–59
choice, risk, 132
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Kasparov, Garry, 161
Kennedy-Johnson tax cuts, repeal, 48
Keyes, Alan, 18
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Keynes, Return of the Master (Skidelsky), 32
Keynesian economics, return of, 32
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Laddered bond portfolios, 66
Laissez-faire capitalism, 34
Last wills, formula clauses, 258
Latvia, riots, 162
Legacy, adjustment, 3
Lehman Brothers

derivatives, impact, 269
fall, 189–191
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company avoidance, 23
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usage, 3

Leveraged hedging, 96
Leveraged inverse ETFs, usage, 95
Liberty gold coins, 233
Liberty Seated dollars, 234
Liberty Seated half-dollars, 234
Liquid assets

active management, 14
total, 138
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introduction, 71
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(Swensen), 135
Logging-while-drilling (LWD) technologies, 210
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Long-Term Capital Management (LTCM), 

derivatives, 269
Long-term cycle, deleveraging aspect, 2–3
Low prices, 98
Low sulfidation epithermal veins, 223
L-shaped recovery, 22
Lubbock, John, 153
Lynch, Peter, 135
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Madoff, Bernie, 153
Magee, John, 63
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Market
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crash, risk, 38
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crash (2008), 52–54, 188
cycles, 45, 176

Fed policy, impact, 43
decades ranking, 52
decline, prediction, 121
ETF investment, 184
history (2007–2009), 51
long-term outlook, 26–28
premiums, 178
price, NAV (relationship), 150
solutions, 24–26
timers

failures, 64–65
problems, 133

Market behavior
historical perspective, 69–79
investment eras, impact, 67–79, 68

Market Vectors Gold Miners Fund, 
purchase, 151

Markowitz, Harry, 60, 80, 140, 238
Mark-to-market accounting, repeal, 24
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Master limited partnership (MLP), 87

distribution payments, 188
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Medicare premiums, collection 
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Mesothermal vein deposit, 223–224
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Mideast, long-term outlook, 164
Midwater rigs, 215
Miller, Merton, 140
Minsky, Hy, 249
Modern portfolio theory (MPT), 5, 60

approach, 61
assumption, 81
contrast, 79–82
usefulness, 6

Monarchies, funding, 237–238
Monetary collapse, avoidance, 35
Monetary policy, 38
Money

analysis, 131–133
creation, 10–11
gold, equivalence, 226–229
labor price, 242
printing, 7, 123–124
quantity theory, 242
spread, avoidance, 176
supply (M2), 36

growth, Federal Reserve policies, 247
reduction, 126–128

velocity, reduction, 122
Mood trends, economic results, 114f
Mortgage-backed securities, controversy, 53
Moving Average Convergence Divergence 

(MACD), 100
Moving averages, 98
Mutual funds (MFs), 192

advantages, 134
price, decline, 99–100
types, 134–135
usage, 99

National oil company (NOC), 213
Natural liberty, system, 32
Natural resources

production, 88
purchase, 75
transportation, income/growth, 87
utilities, 88

Navy submarines, maintenance, 170
Ned Davis Research, 272

Negative interest rate plans (NIRPs), 268
Net asset value (NAV), 92

market price, relationship, 150
Net carryover basis rules, 257–258
New Economy, myth, 111, 113
“New normal,” 2
NextEra Energy, investment, 196
Nikkei 225, increase, 200
Nixon, Richard, 228
No-load mutual funds, charges 

(absence), 150
Non-correlating asset classes (availability), 

globalization (impact), 61–62
Non-investment-grade bonds

increase, 190
ratings, 143

Non-OPEC oil production, stability, 208
Non-recovery, 22
Nonretirement accounts, 258
Non-spouse heirs, inherited property basis, 

257–258
North Sea oil production, 206, 207
North-West Quadrant (NWQ), 81
Norway

krone, consideration, 252
oil production, 207, 216

Obamanomics, 29
Oil country tubular goods 

(OCTG), 212
Oil demand (decline), global credit crisis 

(impact), 209
Oil producers, capacity increase (investment 

angle), 210
Oil production, 210–216
Oil rig lease, day rate, 214
Oil services/equipment firms, investment 

angle, 210
Oil supply, extraction difficulty (increase), 

204–210
On-Balance Volume (OBV), 100
Onshore fields, production 

(replacement), 208
On the Principles of Political Economy and 

Taxation (Ricardo), 107
Open-ended mutual funds, 99
Open-pit mining/recovery, 220–221
Open prices, 98
Optimistic psychology, 118–121

statements, 118
Options, 268
Option writing, 80
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Organization of the Petroleum Exporting 
Countries (OPEC)

call, 209
oil production, 208
spare capacity, 209

Original oil in place (OOIP), estimates, 
205–207

Oscillators, 98–99
Over-borrowing, 18–19
Overseas markets, opportunities, 28–29
Over-the-counter option writing, 91

Pacific Rim stocks, 139
Pakistan, 156, 159
Passive investing, 272–273
Pass-through capital gains, 149
Patterns, 98
Paulson, Hank, 250
Payout ratio, 188
PCGS. See Professional Coin Grading System
Peak oil, 206
Persian Gulf, problems, 163–164
Petrobras

NOC, 213
total production, increase, 214

PIMCO, 104
Piracy

global impact, 162–163
gun controls, 162

Plaza Accord, 245–247
Pleasures of Life, The (Lubbock), 153
Political reforms, 25
Porphyry copper deposits, 224–225
Portfolio

building, asset classes (basis), 239
diversification, 145

importance, 271
rebalancing, 148
risk management, 65–66

hedging tactics, 93–97
Powershares Aerospace & Defense 

Portfolio ETF, 169
Prechter, Jr., Robert R., 18
Precious metals

asset class/sector allocations, 93
mining stocks, 139

Preferred stocks, 199
credit ratings increase, 192

Pre-tax cash flow, distributions, 188

Price-earnings (P/E)
multiples, contraction, 77–78
ratio, signals, 117

Prices, inflation/deflation approach, 84
Professional Coin Grading System 

(PCGS), 233–235
Professional psychology, indicator, 120
Proof gold coins, 233
Proof Morgan dollars, 234
Psychological trend, prediction, 121
Purchasing power, preservation, 13–14
Purchasing power parity, 242
Putin, Vladimir, 162
Put options, introduction, 71

Qualified annuity interest, 259
Qualified interest, 259
Qualified personal residence trust 

(QPRT), 260–261
Qualified retirement plan, investments 

(holding), 148
Qualifying dividends, generation, 92
Quantitative easing, 7

Fed usage, 268
Quartz veins, gold mining, 223

Rare coin market, 231
advice, 235
coin avoidance, 234–235
coin grade, importance, 233
coin purchase strategy, 232–233
coin recommendations, 233–234
financial crisis, 232
participation process, 232–233

Rare-date Liberty gold coins, 234
Rare gold coins, types, 233–234
Rare minerals, investment, 29
Ratings agencies, free market system, 26
Real estate, 11–12

crisis (2007–2009), 36
naked speculative buying, 54
REIT, contrast, 145

Real estate investment trust (REIT), 92, 
139, 145, 191

investment, 195–196
revenue derivation, 142

Rebalancing, 147–148
Recession

earnings, decline, 193
impact, 188

Recovery cycle, position, 21–24
Redlining, 54–55
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Resource stocks, 29
Retirement

investment portfolio mistakes, 130
plans, adjustment, 3

Return acceleration, 272
Return of capital (ROC), 194
Return of Depression Economics, The 

(Krugman), 32
Revenue, increase, 246
Ricardo, David, 107
Rich/poor, disparity, 39–40
Riots, impact, 157–161
Risk layers, removal, 149
Risk management, 58–59

approach, 94
complex technical analysis approach, 

101–102
low maintenance, 99–100
philosophy, 95

Risk premium, pricing, 66–67
Risk/reward equation, 178
Risk/reward profile/prospects, 177
Risk tolerance, 178
Rogoff, Kenneth, 4
Rosia Montana deposit, 217
Royal Dutch Shell, Petrobras (contrast), 214
Rubin, Robert, 247
Rule, Rick, 18
Russell, Richard, 3, 153
Russia

corruption, 160–161
fascism, 156
Georgian invasion, 161–162

Sagui, James, 34
Salting (gold), 225
Scaillet, Olivier, 238–239
Schlumberger, 210–212

operations, 210
history, 211

WesternGeco, 210–211
Seadrill

rigs/jackups, combination, 215
upside leverage, 216

Securities, 90–91
Security analysis, 62–63
Security Analysis (Graham/Dodd), 62
Sellout, The (Gasparino), 62–63
Semisubmersibles, 215
Shadow Government Statistics (SGS), 105–106

Shareholder equity, protection, 77
Sharpe, Wiliam, 140
Shepherd, Ben, 18
Short-term capital gains taxes, 147
Short-term corporate bonds, 139
Short-term rates, impact, 8
Short-term T-bills, decline, 49–50
Short-term trading strategies, 79
Shrinking World, economic model, 108
Siegel, Jeremy, 272
Silver commemoratives (coins), 234
Silver type coins, 234
Skidelsky, Robert, 32, 37
Skousen, Mark, 18
Smith, Adam, 32–34, 41
Social mood, change, 20
Social Security

contractual future payments, 264
inflow, 267
premiums, collection (problems), 9

South-East Quadrant (SEQ), 81
Southern Company, investment, 196
South Sea bubble, 249
Sovereign Wealth Fund (SWF), 74

establishment, 69
influence, 74–75

Speculator, investment approach, 
169–171

Spending, reduction, 246
Stagflation, 244

era, 70–71, 73
return, 269–270

Standard and Poor’s (S&P)
decline, 6
exchange-traded fund, 238
returns, 200

Standard and Poor’s 500 (S&P500)
Composite index, P/E ratio, 115
compounded annual return, 73
Gone Fishin’ portfolio, contrast, 149

State budgets, employee retirement 
impact, 265–266

Stock market
Brazil, growth, 175
bubble, 247
China, growth, 175
closure, 19
dividend yield, contrast, 117
recovery, 50
U.S. domination (1983), 175
valuation, high level, 115–116
wave structure, 116
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Stocks, 9–10
dividends payment, 197
long-term returns, 132–133

Strategic asset allocations, 82–85
matrix, 83
strategy, flexibility, 84

Strikes, impact, 157–161
Structured investment vehicles (SIVs), 

controversy, 53
Subsea trees, 213
Sunset provision, 255
Supercycle wave, DJIA monthly log scale, 116
Swaps, 268
Swensen, David, 135
Synthetic short, 96

Tactical asset allocation, 15
process, 58–59
usage, 79–80

Tactical investors, timing (results), 6
Tax efficiency, 92
Tax-exempt accounts, consideration, 92
Technical analysis, 98–102

complex, 98
approach, 101–102

problems, 63
simple, 2, 99–101

Technical Analysis of Stock Trends (Edwards/
Magee), 63

Technology revolution, 247
Telecommunications, 90–91
Templeton, John, 2–3, 135, 148, 178
Tenants in common, 258
Tenaris, deepwater field production, 212
Tender rigs, 215
Third-party gold standard, 235
This Time It’s Different (Reinhart/Rogoff), 4
Tiber oil field, 204–205

BP spill, 216
commercial production, 206
expense, 208

TNK-BP, 211
Topping stock market, signs, 114–117
Total, Petrobras (contrast), 214
Total return swap, 216
Toxic debt, export, 20
Trade balance, 240

defining, 251
Trade dollars (coin issues), 234
Trading volume, 98
Trend lines, 98
Trotter, Frank, 18

Truax, Martin, 275
Truman, Harry, 134
Trust corpus, invasion, 257
Trust income securities, 199

Ultra-deepwater rigs, 215
Unemployment

fiscal stimulus, impact, 269
increase, 49

United Kingdom
GDP growth, 183
oil production, 207

United States
banks, Canadian banking system 

imitation, 25
companies

developing nations companies, contrast, 
203f

foreign companies, contrast, 177
debt, increase (CBO expectation), 202
decline, 174
deficit, GDP (relationship), 202
economy, weakness, 190
federal/government deficits, 202
fiscal condition, deterioration, 203
fiscal deficits, 263
fiscal irresponsibility, 181
GDP, growth, 183
household debt, 201
Industrialization era, 69–70
large-cap stocks, 138
median household net investment, 

value, 267
middle classes, compression, 104, 105
monopoly, decrease, 103
personal savings, 201
role, 102–109
savings rate, increase, 202
small-cap stocks, 138–139
stock market

domination (1983), 175
value, 265

superiority, 174–176
Treasury bonds, 189

United States dollar (U.S. dollar)
advance, 240–241
BRIC replacement, 182
collapse, 37–38
currencies, contrast, 237
decline, 181–183, 240–241

long-term reasons, 181–182
gold convertibility, Nixon removal, 240
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U.S. Dollar (continued )
price (1971–1978), 243–244
price (1978–1985), 244–245
price (1985–1995), 245–247
price (1995–2001), 247
purchasing power, loss, 80
versus Swiss franc, 241,243, 245, 

247, 248
weakness, 203

United States Treasuries
bonds, risk, 67
foreign holdings, 38t

Uptick rule, 24
U.S. & World Early Warning Report for Investors 

(EWR), analysis, 155–171
U-shaped recovery, 21–23
Utilities, investment, 196

Valuation metrics, regression, 77–78
Value Line Geometric stock 

average, 118
Vanguard funds, usage, 135–136
Vanguard indexes, 144–147
Vietnam War, deficit war, 243
Volatility drag, 96, 97
Volcker, Paul, 71–72, 240, 244
von Mises, Ludwig, 3, 33, 36, 121
Vornado, investment, 196

V-shaped recovery, 21–22
Vuggy silica, 224–225

Wachovia, derivatives (impact), 269
Wage income, information, 39
Wall Street, myths, 60–67
Washington

closed-mindedness, 157
military alliances, 166

Wealth
building, 193
gold measurement, 226–229

Wealth of Nations, The (Smith), 34, 41
Weatherford, oil service growth, 

211–212
Welfare state, support, 34
Wermers, Russ, 238–239
WesternGeco, 210–211
Whip Inflation Now (WIN), 244
Williams, John, 263
Wills. See Last wills
Wilson, Woodrow, 43–44
Witwatersrand, gold mines, 221
W-shaped recovery, 21–23

high-yield investment, 187

Zero interest rate policy (ZIRP), 8, 37
Fed abandonment, 38
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