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LEAPS. See Long Term Equity
Anticipation Securities
Lechter, Sharon, 9
Lehman Brothers, 14
Lifestyle, xii
Long Term Equity Anticipation
Securities (LEAPS), 59-67
calendar spreads, 61-62
calls to buy, 62
calls to sell, 62-63
examples, 63-64
comparison between steck
ownership and, 50-61
if stock price falls. 61-65
if stock price gaes ap, 64
income appveciation, 66-67
on splitting stocks, 65-66
Losses, 152-153

M

MarketFn.com, 153
Master Limited Partnerships
(MLPs), 19, 23, 41-42,
71-72, 149, 169
benefits, 41-42
cash distributions, 71
liquidity, 72
qualities, 41

Printer: Courier Westford

INDEX

risks, 41-42
tax advantages, 71-72
Maturity, 113
Medicare, 7
Merrill Lynch, 112
Microsoft (MSFT), 33
Middle-class, examples, 21-23,
53-59
MLPs. See Master Limited
Partnerships
Moody’s, 116
MSFT. See Microsoft
Municipal bonds, 8, 19, 23, 126-128

N

Naked calis, selling, 94-102,
142--105
adjuzsvments and exits, 97-100
Yanefits, 94-95, 103-104
combined with naked calls,
105-110
combined with naked puts,
105-110
requirements, 100-101, 104-105
risks, 95-96, 102-103
rules, 96-97, 104
suitability, 101-102, 105
Naked puts. See Naked calls,
selling
Naked straddle, 106-110
adjusting, 107-108, 108-109
naked strangles and, 108
suitability, 109-110
Naked strangles
naked straddles and, 108
suitability, 109-110
NASDAQ), 162-163

o

1035 exchange, 142
Open-end funds, 75-76



JWBTO067-Kraft

Index

Options trading, 9, 90, 161-165.
See also Trading
contract, 161-162
rights and obligations, 162
selling naked puts, 94-102
Otter Tail Corp. (OTTR), 39
OTTR. See Otter Tail Corp.

P

PEG (price earnings to growth)
ratio, 37

Pensions, 7-8

Planned unit development (PUD),
144

Portfolio, 27, 134. See also Bonds;
Investments

Price-to-book value ratio, 38

Profits, 152-153

PUD. See Planned unit
development

Q

QCOM, 65
Quality of life, 13

R

Reagan, Ronald (President), 7
The Reagan Diaries, 7
Real Estate Investment Trusts
(REITs), xv, 14, 19, 23,
72-75,171-173
availability, 73-74
taxes, 74
REITs. See Real Estate Investment
Trusts
Retirement, 4-5
examples, 18-20, 49-53

March 2, 2009 17:26

Printer: Courier Westford

181

Return on equity (ROE), 37
Revenue, 34-36
Reverse mortgages, 143-145
benefits to the homeowner,
144-145
costs, 145
definition, 143
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value of, 50
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Tax-free funds, 78
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