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Aeropostale, Inc. (ARO), 85
AIG, 141
Airlines, 33–34
Ameritrade (AMTD), 38
AMTD. See Ameritrade
Annuities

charges and penalties, 141–142
combination fixed and variable,

139–140
considerations for investors,

141–143
definition, 136–138
equity-indexed, 140–141
fixed, 138
risks, 141
suitability, 142–143
types, 138–141
variable, 138–139

ARO. See Aeropostale, Inc.
Assets, diversitification, 143

B

Baby boomers, 4
example, 18–20

Baidu.com (BIDU), 35, 87
Barbell, 132
Bear Stearns, 14

Berkshire Hathaway BRKA, 30
BIDU. See Baidu.com
BlocksTM, 36
BMC. See BMC Software
BMC Software (BMC), 33
Bonds, 19, 111–134

call provision, 114
commissions, 128
convertibles, 129
corporate, 8, 13, 23, 128–129
coupon rate, 113
EE, 121
examples, 132–134
floating rate feature, 129
frequency of interest payments,

113–114
general obligation, 127
I, 121–122
indenture, 112–113
insured, 117
international, 130–131
issuer, 112
junk, 130
markups, 128
maturity, 113
municipal, 8, 19, 23, 126–128
pricing, 114–119

call risk, 117–118
credit risk, 115–117
inflation risk, 119
interest rates, 114–115
trading risks, 118
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Bonds (Continued )
put features, 129
rating, 116
savings, 120–122
strategies for investing, 131–132

barbell, 132
laddering, 131–132

Treasury Bills, 124
Treasury Bonds, 123–124,

133–134
TreasuryDirect®, 126
Treasury Inflation-Protected

Securities (TIPS), 124–125
Treasury Notes, 123
types, 119–131
U.S. government securities,

119–120
warrants, 129
zero coupons, 125–126

Bottom line, 36
Bureau of Labor Statistics, 8, 69
Business plans, 93
Buy-and-hold investor, 28, 42

C

Calendar spreads, 61–62
Call option, 47–48, 162

provisions, 114
risks, 117–118

Call selling, 162
Cash. See Revenue
CAT. See Caterpillar, Inc.
Caterpillar, Inc. (CAT), 60–61
CDs. See Certificates of Deposit
Certificates of Deposit (CDs), 8
Charles Schwab (SCHW), 38
Closed-end funds, 23

choice of, 76–78
Convertibles, 129
Copart, Inc. (CPRT), 84
Corporate bonds, 8, 13, 23, 128–129
Coupon rate, 113

Covered calls, 45–67, 55–59
assignment, 57–58
benefits, 49
bullish candidates, 55–56
drop in stock price, 58
expiration, 53
price limitations, 56–57
retirement and, 49–53
risks, 50–51
selling, 58–59
time frame, 57
time management, 51–52
writing, 48

CPRT. See Copart, Inc.
Credit

risk, 115–117
spreads, 88–90

Currency. See International bonds

D

DD. See E I DuPont de Nemours
Debt, 33–34

debt/equity ratio, 33
Diminishing asset, 83. See also

Time value
Diversification, 143, 156–158
Dividends, 23, 36–37

reinvestment of, 29
DRIP, 37
DUK. See Duke Energy
Duke Energy (DUK), 39–40

E

Earnings, 34–36
Earnings per share (EPS), 34
Education, 153–156, 155
Education tax exclusion, 121–122
EE bonds, 121
E I DuPont de Nemours (DD), 32
Electric utility, 39–40, 168
Entrepreneurs, 8–10
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EPS. See Earnings per share
EQT. See Equitable Resources
Equitable Resources (EQT), 40
ETFs. See Exchange-Traded Funds
Exchange-Traded Funds (ETFs),

14, 54–55, 76, 78, 131
Expenses, 3–11

F

Families, 5
Fannie Mae’s HomeKeeper, 145
Financial planner, 21
Fitch, 116
Fixed annuity, 138

combination with variable,
139–140

401(k), 18

G

Gas utility, 40–41, 168
GE. See General Electric
General Electric (GE), 32
General obligation bonds, 127
Goldman Sachs (GS), 38, 112
Google, 103
GS. See Goldman Sachs

H

HECM. See Home Equity
Conversion Mortgage

Home Equity Conversion Mortgage
(HECM), 145

I

I Bonds, 121–122
Income, 3–11

age and, 24–25
appreciation, 66–67

building, 13–15
commitment, 13–15
foundation, 15–16
multiple sources, 6–10
personal plan, 16–18
regular, 78
for retirees, 7–8
during retirement, 5
strategies for, 27–43
without a job, 10–11
without an investment, 93–110

Indenture, 112–113
Index options, 86–88
Inflation

protection, 133
risks, 119

Interest
frequency of payments,

113–114
rates, 114–115

International bonds, 130–131
Investments, 28–30

buy-and-hold, 28
categories, 101–102
continuous learning, 153–156
diversification, 156–158
fundamentals, 31–38

debt, 33–34
dividends, 36–37
earnings, 34–36
general market conditions,

32–33
PEG ratio, 37
price-to-book value ratio, 38
return on equity, 37

new investor, 28
priority of, 70
returns, 81–91
self-awareness, 158–159
strategies for, 131–132

barbell, 132
laddering, 131–132

without income, 93–110
IRA, 132–133
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J

Jobs, 6
Junk bonds, 130

K

Kiyosaki, Robert, 9

L

Laddering, 131–132
LEAPS. See Long Term Equity

Anticipation Securities
Lechter, Sharon, 9
Lehman Brothers, 14
Lifestyle, xii
Long Term Equity Anticipation

Securities (LEAPS), 59–67
calendar spreads, 61–62
calls to buy, 62
calls to sell, 62–63

examples, 63–64
comparison between stock

ownership and, 60–61
if stock price falls, 64–65
if stock price goes up, 64
income appreciation, 66–67
on splitting stocks, 65–66

Losses, 152–153

M

MarketFn.com, 153
Master Limited Partnerships

(MLPs), 19, 23, 41–42,
71–72, 149, 169

benefits, 41–42
cash distributions, 71
liquidity, 72
qualities, 41

risks, 41–42
tax advantages, 71–72

Maturity, 113
Medicare, 7
Merrill Lynch, 112
Microsoft (MSFT), 33
Middle-class, examples, 21–23,

53–59
MLPs. See Master Limited

Partnerships
Moody’s, 116
MSFT. See Microsoft
Municipal bonds, 8, 19, 23, 126–128

N

Naked calls, selling, 94–102,
102–105

adjustments and exits, 97–100
benefits, 94–95, 103–104
combined with naked calls,

105–110
combined with naked puts,

105–110
requirements, 100–101, 104–105
risks, 95–96, 102–103
rules, 96–97, 104
suitability, 101–102, 105

Naked puts. See Naked calls,
selling

Naked straddle, 106–110
adjusting, 107–108, 108–109
naked strangles and, 108
suitability, 109–110

Naked strangles
naked straddles and, 108
suitability, 109–110

NASDAQ, 162–163

O

1035 exchange, 142
Open-end funds, 75–76
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Options trading, 9, 90, 161–165.
See also Trading

contract, 161–162
rights and obligations, 162
selling naked puts, 94–102

Otter Tail Corp. (OTTR), 39
OTTR. See Otter Tail Corp.

P

PEG (price earnings to growth)
ratio, 37

Pensions, 7–8
Planned unit development (PUD),

144
Portfolio, 27, 134. See also Bonds;

Investments
Price-to-book value ratio, 38
Profits, 152–153
PUD. See Planned unit

development

Q

QCOM, 65
Quality of life, 13

R

Reagan, Ronald (President), 7
The Reagan Diaries, 7
Real Estate Investment Trusts

(REITs), xv, 14, 19, 23,
72–75, 171–173

availability, 73–74
taxes, 74

REITs. See Real Estate Investment
Trusts

Retirement, 4–5
examples, 18–20, 49–53

Return on equity (ROE), 37
Revenue, 34–36
Reverse mortgages, 143–145

benefits to the homeowner,
144–145

costs, 145
definition, 143
Fannie Mae’s HomeKeeper, 145
Home Equity Conversion

Mortgage, 145
requirements, 143–144

Rich Dad, Poor Dad (Kiyosaki and
Lechter), 9

ROE. See Return on equity
Roth IRA, 14
Rule of 72, 70, 140
Russell 2000 (RUT), 86–88
RUT. See Russell 2000

S

Savings, 120–122
SCHW. See Charles Schwab
Self-discipline, 151–152
Single people, 5–6

examples, 23–24, 59–67
Smart Money, 14
Social Security, 7, 18

reduced benefits, 7
S&P Composite Index, 140
SPP. See Stock purchase plan
Spreads, 83–86
Standard & Poor’s, 116
Stock purchase plan (SPP), 37
Stocks, 9

assignment, 52–53
comparison between Long Term

Equity Anticipation
Securities and, 60–61

dividend-paying, 29
drop in price, 58
emotional ownership, 50
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Stocks (Continued )
general market conditions,

32–33
if price falls, 64–65
if price goes up, 64
loss of opportunity, 50–51
optionable, 29–30
ownership versus assignment,

97
practicalities, 86–88
splitting, 65–66
value of, 50

STRIPS program, 125
Success, 15

T

TALC. See Total Annual Loan Cost
Taxes

advantages, 71–72
education exclusion, 121–122
real estate, 74
tax-free funds, 78

Tax-free funds, 78
T-Bills. See U.S. Treasury Bills
Telechart®, 36
Time value, 82–83. See also

Diminishing asset
TIPS. See Treasury

Inflation-Protected
Securities

T-Notes. See U.S. Treasury Notes
Total Annual Loan Cost (TALC),

145
Trade Your Way to Wealth (Kraft),

15, 16, 17, 27, 149, 161
Trading. See also Options trading

decisions, 19
earnings, 150–151
in the present, 150–151

risks, 118
self-discipline, 151–152

Trading plan, 16–17
TreasuryDirect®, 126
Treasury Inflation-Protected

Securities (TIPS), 124–125
Tuition, 5

U

U.S. Census Bureau, 6
U.S. Congress, 7
U.S. government securities,

119–120
U.S. News & World Report, 5
U.S. Treasury Bills (T-Bills), 124
U.S. Treasury Bonds, 123–124
U.S. Treasury Notes (T-Notes), 123
USA Today, 7
Utilities, 38–41

electric, 39–40, 168
gas, 40–41, 168

V

Variable annuity, 138–139
combination with fixed, 139–140

W

Wolfe, Richard, 7
WorldCom, 8

Z

Zacks Investment Services, 14
Zero coupon bonds, 125–126
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