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accounting practices, Sharia’a compliant, 15, 37,
45, 50, 94, 97, 100, 105, 135, 139

Ahadith, 81
Amanah (justice, faithfulness and trust), 50,

151
Arbun (sale agreement), 151
Awqaf see Waqf

Bai’ al-Dayn (sale of debt and receivables),
151

Bai al-‘inah (double sale), 151, 155
Bai’ al-Istijrar, 151
Bai’ al-Muzayadah (sale and purchase

transactions on auction and tender),
151

Bai’ bil Wafa (sale of honour), 151
Bai Bithaman Ajil (goods sale on deferred

payment basis), 38, 151
Bai’ Muajjal (credit sale), 151
banking with Sharia’a principles, 6, 98,

101–102

Car ijara, 2, 4
Car mudaraba, 36, 134
Car murabaha, 33, 35–36
counter value, 153–155
current account, IBB, 49–50

no interest, 101–102

Dayn (debt), 152
Debt-based banking, 116
Debt to equity ratio, 110
Deposit, 8, 42
derivatives see Maisir (gambling)
Devon Bank, 42, 44
Dhaman (guarantee), 152
Diminishing musharaka, 13, 19–22
Dubai Islamic Bank, 51
Duyun (debts), 152

Earnings after tax (EAT), 111
Earnings before interest and tax (EBIT), 110
Earnings before tax (EBT), 111–112
Earnings per share (EPS), 59, 61, 64, 67, 112

Faith, 82–83
family Takaful, 7, 35–36, 152, 156
Faqih/Fuqaha (Muslim jurist), 229
fatwa/fatawa (Islamic religious ruling), 7, 9, 91,

94
Financial Services Authority (FSA), 91–92
Fiqh (Islamic law), 1, 106, 152, 156
Fiqh al-Mu’amalat (land and fruit trees lease),

152
fuqaha (Muslim jurists), 151

gharar (uncertainty), 16, 40, 152
Al Ghunm bil Ghurm, 152

Hadith (sayings of Prophet), 15, 80, 81, 156
see also Ahadith

halal (permitted by Sharia’a), 152
haram (prohibited by Sharia’a), 152
hawalah, 152
Hibah (gift and donation), 152
Home finance, 37–45
House purchase, 21–22

Ijara (leasing), 1–2, 4–5
Ijara fatwa, 9
Ijara wa Iqtina, 36, 38
Ijtihad (effort), 152
‘Inah (loan in sale form), 153
insurance, conventional see under Takaful

(Islamic insurance)
investment

accounts, unrestricted, 53
Sharia’a compliant, 15, 37, 45, 50, 94, 97,

100, 105
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Islam
see individual entries

Islamic Bank of Britain (IBB), 91–92, 100, 102,
105

authorisation of, 92
banking with Sharia’a principles, 101
FSA approach to authorisation, 101
products as Sharia’a compliant, 15, 45,

99
Islamic banks

gharar, prohibition of, 16, 40, 152
key principle activities of, 91, 135
moral value system and, 79
profit and loss sharing (PLS), 25, 28, 92, 96,

99, 116
riba, prohibition of, 23
risk-sharing, 92, 96

Islamic savings deposit, 96, 101, 102
Istihsan (juristic preference and equity of a

jurist), 153
Istisna’a, 37, 41, 60, 153

Jahala, 153
Jua’alah, 153
Justice, 9, 83

Kafalah (suretyship), 153

Lease-to-own, 43
Leverage, 109, 112
Liquidity Management Centre (LMC),

116
Loans, 49–50
London inter-bank offered rate (LIBOR), 13,

19

Maisir (gambling), 153
Manzil Home Purchase plan, 41, 43
Meezan Bank Car ijara scheme, 6
Meezan ‘Easy Home’, 44–45
Mithli (fungible goods), 153
moral obligation, 2, 82
moral value system and Islamic banking, 109,

147
mortgages, 37, 45, 95–96
Mudaraba (investment/trust financing),

25–26
Mudarib (managing partner), 26–29
mujtahid (Scholar of Islamic law), 153,

155
Murabaha, 33–34
Musawama, 154
Musharaka (joint venture financing), 154
Musharaka with losses, 35, 133
Musharaka with profits, 34, 132

Non-performing loans, 115, 149

products as Sharia’a compliant, 15, 45, 99
profit and loss sharing (PLS), in Islamic banks,

23–24
Mudaraba Takaful model as, 125

Profit sharing agreement, 26
Pure Islamic banking, 25–26

Qard (loan of fungible objects), 154
Qimar see Maisir (gambling)
Qiyas (analogical deduction), 154
Qur’an

first revelation, 12
on prohibition of interest, 81
and Sunnah, 152, 156

Rab ul mall (investor of capital), 26–27, 30, 52,
126, 154

Return on equity (ROE), 111–112
riba (usury and interest), 1

Al-Fadl, 154–155
Al-Nasiah, 155
demeaning and diminishing human

personality, 19
Islamic rationale for banning, 79

sadaqah (charitable giving), 82–83, 145
Sahaba (Companions of the Prophet), 81
Salaf (loan/debt), 155
Salam (contract of advance payment for goods),

74–75
comparison with Istisna’a, 37
Sale, 75

sarf (sale of price for price), 155
Sharia’a

banking with Sharia’a principles, 49–50
definition, 49
investment principles, 51–52
objectives, 94
products as Sharia’a compliant, 15, 50

Service sector, 22
Sharia’a Supervisory Board (SSB), 91, 94,

98–99
Sheikh Nizam M.S. Yaqoobi, 106
Shirkah (partnership business), 156
Sukuk (Islamic bonds), 99, 156

Istisna’a, 37, 41
Mudaraba, 25
Murabaha, 33
Musharaka, 13–14, 37–39
Salam, 74–75

Tabarru’ (donation), 156
Tamlik, 79, 82
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Tapir, 156
tax, 38, 44

Ujrah, 153
Ummah (nation of Islam), 80
Umra, 72
Usufruct, 2

Wadia, 156
Wakala (agency), 60, 107
Waqf (charitable trust), 156

Yaqoobi, Sheikh Nizam M.S., 106

zakat (almsgiving), 72
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