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Angel investing, 166–167
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price targets, monthly chart, 325,

326
pullback after strong run, 236, 237

Area gaps, 78
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163, 164
Asian contagion/Long-Term Capital

Management crisis, 11

Asset allocation, 264
Atheros Communications (ATHR),

294–295
Averaging in, 178

Baidu, Inc. (BIDU), 215
Baiynd, Anne-Marie, 279
Banking crisis, 11
Baruch, Bernard, 29
Base and break, 121–125
Baseball Abstract (James), 63
Base formation, 26
BeanScreen, 45–47, 49
Bearish formations, 14–15, 16
Beating the market, 60–61
Behavioral economics, 316–317
Bellafiore, Mike, 83, 99
Benedict, John, 289
Berkowitz, Bruce, 40
Berkshire Hathaway (BerkHa), 39–40,
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BGP/USD currency pair, 249
Bigger, Michael, 53
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Big Mac Theory, 54
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Bottom-up stock picking, 286
Boucher, Mark, 187
Brazil (BRIC thesis), 19
Bread-and-butter strategy, 308
Breakaway gaps, 75
Breakouts, 26–28

from a long base, 33
from long consolidation, 32

Broken butterfly formation, 282
Brown, H. Jackson Jr., 135
Brown, Joshua, 285
Brown, Les, 175
BSQUARE Corporation (BSQR), 189, 190
Buffett, Warren, 37, 39–40, 95
Bullish formations, 14–15
Burning desire, 17–18
Butler, John, 54

Cabela’s Inc. (CAB), 171–173
Call spreads, 137
Candlestick charts, 130, 227
CAN SLIM philosophy, 25–26
Capital gains, 225
Catalyst-driven premarket criteria, 77
Ceradyne (CRDN), 318–319
Change, 297–301
Channel breakouts, 153
Chaos/complexity theory, 14
Chartists

corrections within trends and, 258–259
Dow Theory and, 255–256
entry strategies for, 256–257

Charts/chart patterns, 149–158, 234
base formations, 26
language of, 254–259
time frames for stock analysis, 69–71

ChartsGoneWild.com, 75
chessNwine, 113
China Bio Energy Holding Company

(CBEH), 189, 191
Clock angle, 257
Cloud computing, 7, 19
Cohen, Abby Joseph, 297

Cohen, David, 4
Coil trade, 169–173
Confessions of a Street Addict (Cramer),

113
Confirmation breakout, 177–179
Connors, Larry, 20
Consolidation corrective wave, 248
Continuation flags (pennants), 153
Continuation gaps, 75
Contrary thinking, 161–164, 330–331
Corporate leverage, 145
Correction, in a trend, 256
Coxe, Don, 277
Cramer, Jim, 113, 268
Crocs (CROX), 55–58
Crossing Wall Street (blog), 60
Current assets approach, 40
Cutting losses, 329–330
Cyclical analysis, 69

Daily chart, 120, 244, 258, 291
Daily Options Report, 214
Davis, Shelby, 53, 58
Dawson, Jon, 13
Dawson, Michael K., 17
DaytradeTeam, 176–177
Day trading

balance between buyers/sellers, 101
fundamental headlines, confirming

bullishness of, 96–97
intraday earnings momentum gap

trade, 75–81
intraday momentum, 93–98
psychology of, 100
risk management, 97–98
stocks in play, 85–88
trading the news, 95–96

Decision-making psychology, 164
Demand, and uptrend, 255
DePorre, James, 268
Descending triangle, 153–154
Discipline, 74
Dispersion trading, 223
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Distribution phase, 255–256
Diversification, 39, 49, 109
Dividends, 61
Documenting trades, 128. See also

Journaling
Doji candles, 131
Do More Faster (Feld and Cohen), 4
Donohue, Joe, 107
Dow, Charles, 255
Downtrends, 255
Dow Theory, 255–256
Duerden, John, 57–58

Earnings breakout, 188
Earnings gaps, 77
Earnings momentum, 75–78
Earnings per share (EPS), 162
Eckhardt, William, 303
Edison, Thomas, 31, 200
Edwards, Ward, 317
Efficient market hypothesis (EMH), 59,

95, 205
Elder, Alexander, 19
Elfenbein, Eddy, 59
Emotional trading, 143
Emotions, 69, 152–153, 290, 307, 312–313
Entry strategies, 256–257
Exchange-traded funds (ETFs), 109, 121,

207
Exit strategy, 168, 283
Exponential moving averages (EMAs), 20
“Extended trading” on NASDAQ home

page, 76

Fahmy, Joe, 5
Falling wedge, 110–111
False breakdown, 154
FARO Technologies, Inc., 32, 33
Feihe International, 50–51
Feld, Brad, 4, 5
Fenton, Nick, 175
Fibonacci confluence, 324
Fibonacci levels, 254, 323

Fibonacci retracements, 243, 244–252,
279, 281–282

50-day moving average, 69–70, 292
52-week low list, value investing and, 38
FINVIZ.com, 170
5-day moving average, 70
5-minute chart, 245
Flag and pennant (F&P) formations,

178–179
Flagpole, 179
Flannery, Mike, 136
The Fly, 263
Forex trading, 241–252

approaching the market, 246–247
fundamental and technical analysis in,

244
market approach checklist, 247
risk management, 245–246
specializing within, 243

Forward pricing, 279
Frank Cappiello’s New Guide to Finding

the Next Superstock, 188
Fuel Systems Solutions Inc. (FSYS),

78–81
Fundamental shifts, 145–146
Fundara, Joey, 127

Gamma, 219
Gamma scalping, 223
Gap location, 76
Gap magnitude, 77
Gap-ups, off downtrend moves, 153–154
GBP/USD currency pair, 241, 248
General Steel Holdings, Inc. (GSI), 115,

116
Gladwell, Malcolm, 5
Global digital living room, 19
Gold, 15–16, 19, 276, 277
Golden ratio, 322, 324
Gold-to-silver price ratio, 287–288
Gomez, Steve, 297
Google, Inc. (GOOG), 220–221
Graham, Benjamin, 59
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Halliburton (HAL), 270–272
Harmelink, Randy, 46
Harmon, Greg, 135
Harrison, Todd, 181
Hartman, Henry, 73
Hawkins Corporation (HWKN),

62–63
HCPG, 119
The Hedge Fund Edge (Boucher),

187–188
Hedgeye, 14
Hedging, 109
Hernquist, Derek, 141
High and tight flags, 153
High dip strategy, 236
High-frequency trading (HFT), 168,

299
High probability plays, 81
High volume range expansion, 183
Hill, Napoleon, 17
Historical volatility, 229
Hite, Larry, 322
Horner, Raghee, 253
How to Make Money in Stocks (O’Neil),

142
Hunter, Robert, 315

Ibrahim, Abdel, 321
Icahn, Carl, 213–214
Idem, Lydia, 241
IDID, 166
iGo, Inc., 41–42
Implied volatility, 206, 229–230
Impulse leg, 323, 324
Information processing, conservatism of,

317
In Praise of Speculation! (Bigger), 54
Insider information, 32
Intermarket flow, 218
Intermediate-term winners, 291
Intraday chart, 120
Intraday earnings momentum gap trade,

75–78

Intraday fundamentals, 85
Intuit (INTU), 8–9
Investment management masters

program, 198
Investor’s Business Daily

CAN SLIM methods, 142
EPS and RS ranking system, 19

Ivanhoff, Ivaylo, 181

James, Bill, 63
Japanese Candlestick Charting

Techniques (Nison), 136
Japanese candlesticks, 136
Journaling, 128, 149–150, 168, 268, 306,

330
Judgment and decision making, 316
Juniper Networks (JNPR), 101–103

KBC Financial Products, 53–54
Keen, Steve, 204
Kellogg (K), 201–202
Kelly, Fred C., 141
Kern, Keith, 31
Kirk, Charles E., 303
“The Kirk Report,” 306–309
Kovner, Bruce, 113
Kunkle, Joe, 197

Laddering out, 151
Large quarter points, 244
Layup trade, 287
LED lighting, 19
Lee, John, 73
Lefèvre, Edwin, 142
Lindloff, Andy, 297
Lindzon, Howard, 3
Linearity, 163
Liquid assets approach, 40
Liquidity cycles, 184–185
Livermore, Jesse, 17, 25, 107, 109, 113,

142, 187, 297
Log Me In (LOGM), 20–23
Lombardi, Vince, 165, 197
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Long-term consolidation pattern
breakouts, 32

Losses, accepting and cutting,
329–330

Macdonald, Gregor, 275
Macro setups, 276–278
Macro thinking, micro trading, 286
Macro trends, 6–10

Ariba, Inc., 10, 11
Intuit, 8–9, 10
Rackspace Hosting, Inc., 7–8

Margin, 40
Market direction, 199
Market memory (lookback), 256–257
Market orders, 235
Markets

imperfection of, 204–205
intermarket flow, 218
structural behaviors of, 188–190

Market tells, 121
Market-timing model, 188
Market trends, 255
Market Wise Securities, 68
Market Wizards (Schwager), 322
Markup/markdown, 255
MasterCard (MA), 27–28
Masters of science in investment

management, 198
McCullough, Keith, 13
Media input, 307
Mendez, Gilbert, 99
Mentors/mentoring, 4, 306
Microvision Inc. (MVIS), 331–332
Miller, Daniel, 43
Miller, Darren, 7
Miller, Sean, 46
Mind share, 55–58
Mining stocks, 270
Minsky, Hyman, 204
Mint.com, 9
Mistakes, 285–286
Mobile computing, 19

Momentum, 183
shorting overbought stocks, 331
underlying causes of, 190
understanding, 6

Momentum-based swing trading, 188
Momentum stocks, 294
Momentum trading, 120, 185–186
Money management, 19
Mortgage and banking crisis, 11
Moskowitz, Joel, 318
Motricity, Inc. (MOTR), 111
Moving average convergence/divergence

(MACD)
confirming market momentum with,

256
descending triangle and, 154
divergences in, 130
identifying low-risk entry points using,

292
as secondary indicators, 152–153
trending indications and, 20

Muniz, Derald, 165

NASDAQ home page “extended trading,”
76

Nassar, David, 68
National Association of Active

Investment Managers (NAAIM), 290
Netflix, Inc. (NFLX), 162, 282
News absorption strategies, 143–147
Nicholas Financial (NICK), 63
Nigeria, 277
9-day exponential moving average, 132
Nison, Steve, 136
Noise, 317–318
Nu Skin Enterprises, Inc. (NUS), 131–133,

Oil market, 275, 277
One Good Trade (Bellafiore), 99
O’Neil, William, 26, 142
One-to-one symmetry, 324
OpenTable Inc. (OPEN), 184–186
Opportunity cost, 235
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Options, 109
explanation of, 218–219
as percent of portfolio, 200
put ratio spreads, 205–211
selling premium, 225–232

OptionsHawk.com, 198
Options trading, 167–168

choosing strikes, 229
high dip strategy, 236
historical foundation, 226–227
philosophy, 199–200
proactive, 230–231
selling premium in momentum names,

215–216
technical foundation, 227–229

Options Volatility Training (Warner),
214

Order flow (reading the tape), 85, 87
Orphan stocks, 62–63
Out-of-the-money strikes, 229
Overtrading, 242

Panics, 11
Paper trading, 312
Passion, 17–18
Pearlman, Phil, 315
Peruna, Chris, 25
Pivots, 324, 325
Place, Steven, 217
Planning, 306
Point of validity, 254
Position management, 97–98
Position sizing, 49, 130, 137, 161, 199–200,

307
Position trading, 151
Post-earnings announcement drift

(PEAD), 188
Postearnings reaction premarket

momentum play, 78–81
PowerShares DB Commodity Index

Tracking (DBC), 292–294
The PPT, 264–265
Precious metals, 19, 292

Premarket volume, 76
Preparation, 281, 312–313
Price

as indicator, 152
Whirlpool price battle, 144, 145, 146

Price action, 68–69, 258
Price-based analysis, 255
Price-based support, 258–259
Price-earnings (P/E) ratios, of liquid

investments, 5
Priceline (PCLN), 221–223
Price patterns, 153
Price points, 245–246
Price trends, catalysts and, 183
Pricing, as leading indicator, 6
Private equity, 166–167
Probability formation, 322
Profit-taking strategy, 130
Proprietary indicators, 290
Proprietary software, 264
Proprietary stock screens, 305
Psychology, 19, 127, 280
Puda Coal Inc. (PUDA), 191–194
Pullbacks, 150, 294
Pullback trade, 323–327
Put ratio spreads, 205–211

break-even formula, 206
management checklist, 207
position sizing, risk management, exit,

209
setup application, 209–210
strike selection, 209
trade candidates, 207–209

Put spreads, 137

Quantitative easing, 292
Quarters Theory, 243, 244, 251
Quarters Theory trend waves count, 244
Quiet volume, 26–28

Rackspace Hosting, Inc. (RAX), 7–8,
300–301

Rambus Inc. (RMBS), 331
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Reading the tape, 85, 87
Relative Strength Index (RSI), 20, 21,

152–153, 292
descending triangle and, 154

Relative strength scenario, 300
Relevant moving average, 186
Reminiscences of a Stock Operator

(Lefèvre), 113, 142
Research, 307
Reversals, in a trend, 256
Reversion to the mean, 120
Risk Controlled Investment (RCI) index,

290
Risk management, 152

chaos/complexity theory, 14
day trading and, 97–98
diversification as, 39
forex trading and, 245–246
importance of, 161
initial stop, 21–23
put ratio options, 209
strategies, 283–284, 290
success and, 129
technical analysis and, 137
trading strategy and, 19
trend trading and, 256
value investing and, 39–40, 49–50

Risk/reward profile, 71
Risk-reward ratio, 97
Riverbed Technology (RVBD), 96–97, 98
Robinson, Jason, 43
Roll, Ronald, 311

Samberg, Art, 13
Scaling in, 264
Scaling out, 76, 246
Scalping, 242
Schaeffer’s Investment Research, 161–162
Schwager, Jack D., 321
Section 1256 contracts, 225
Sector analysis, 137, 286
Sector leaders, 153
Sector rotation, 314

Selling discipline, 5
Sell-offs, 55
Sentiment, 145–146, 314, 331
Shannon, Brian, 67, 99, 152, 279
Shleifer, Andrei, 205
Short selling, 167, 170
Short squeeze trade, 162, 164
Short-term trading, momentum-based,

188
Short Term Trading Strategies That

Work (Connors and Alvarez), 20
Silver, 19, 277, 287
60/40 tax rule, 225
60-minute chart, 245
Slingshot effect, 287
SMB Capital, 85
Social leverage, 4
Social networking, 307
Soros, George, 141
SPDR S&P 500 ETF (SPY), 211, 313
Specialization, 243
Spencer, Steven, 83–84, 88, 93
S&P 500 implied volatility skew, 208
SPX

call options, 230
pivot points, 228
put options, 231
three-months volatility chart, 232

S/R straddle buy, 219
Stauder, Chris, 233
Steinhardt, Michael, 286
Stockbee Trend Intensity breakout long,

189
Stock life cycle, 69
Stock Market Functions Add-In (Excel),

46
Stock options, 207. See also Options
Stocks

in play, 85–88
sector leaders, 153

StockTwits
goal of, 3
streams, 5
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StockTwits 50, 181
Stop-loss strategy, 33, 130, 137, 298, 307,

325
Stops, 109, 151
Straddles, 219–223
Strike price, 236–237
Structure resistance, 323
Sullivan, Todd, 37
Sunrise Trader, 149
Supply, and downtrend, 255
Support and resistance, 152, 249, 313
“A Survey of Corporate Governance”

(Shleifer and Vishny), 205
Swan, Andy, 176–177
Swan, Landon, 176–177
Swing trading, 254

base and break setup, 121–125
breakout from a tight base, 115–117
calculated risks in, 300
capturing a swing, 191–194
entry and exit skills, 314
falling wedge, 110–111
news absorption strategies, 143–147
preparation, 312–313
stop loss plan, 115, 117
technical analysis and, 135–138
thought process required for, 129–131
time frame analysis, 313–314
trend analysis, 136–137
trend intensity breakout setup, 188–194
use of charts in, 152–156
use of stops in, 109–110

Sympathy plays, 269

Tatro, Quint, 267
TechCrunch, 5
Techmeme, 5
Technical analysis, 19, 269

chart patterns, 149–158
defined, 152
forming a trading plan for, 322–323
planning, 151–152
rules, 75

success of, 290–291
trend alignment, 69–72
true value of, 68–69

Technical Analysis Using Multiple

Timeframes (Shannon), 68
Technical pattern, 95
10-year plan, 3
Tharp, Van, 19, 25, 130
Thesis, 291
Theta erosion. See Time decay
Think and Grow Rich (Hill), 17
34-day exponential moving average, 254
34EMA Wave, 256–257, 258–259
Thomson Reuters, 198
Thomson Squawk Box, 198
Thoreau, Henry David, 83, 99
Time decay, 219, 229
Time frame analysis, 69–71, 313–314
The Tipping Point (Gladwell), 5
Top-down approach, 18–19
Toyota Motor Corporation (TM), 88–91
Trade, Trend, and Tail, 14
Trade management, 254
Trade Your Way to Financial Freedom

(Tharp), 19, 130
Trading, as art, 263–265
Trading for a Living (Elder), 19, 242
Trading in the Zone (Douglas), 322
Trading journal. See Journaling
Trading strategy, 19, 308
Trading style, 158
Trend alignment, 69–72
Trend analysis, 136–137
Trend line, in pullback trade, 324
Trends

capitalizing on corrections within,
258–259

corrections and reversals, 256
current macro trends, 6–10
following, 4–5
intraday trends, 87–91
massive trend identification, 317–318
momentum and, 6

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: OTA/XYZ P2: ABC
JWBT517-IND JWBT517-Lindzon May 21, 2011 14:16 Printer: Hamilton

Index ��341

short-, medium-, and long-term, 4
top-down approach, 19

Trend shifts, 143–147
Trend trade timing, 20
Triangles, 153
Triangle setups, 153
True Religion (TRLG), 50–51
Trump, Donald, 23
20 Percent Rule, 298–299

Uptrends, 255
U.S. Global Investors, Inc. (GROW), 270,

271
U.S. Laboratories, Inc. (USLB), 188

VAK trading, 234–235
Valuation criteria, 48
Valuations, of liquid investments, 5
Value, 183
Value investing

Big Mac theory, 54
due diligence/time, 43–44
equity selection, 47–49
mind share importance, 55–58
pricing dislocations, 38
risk management and, 39–40, 49–50
setup, 38–39

Vertical skew, 207

Vishny, Robert W., 205
Volatility, 14
Volatility analysis, 199
Volatility implied, 206
Volatility skew, 207–208
Volume, as indicator, 152
VXX, 265

Wallstrip, 6
Warner, Adam, 213
War on terror, 318–319
Wedge play, 169–173
Weekly chart, 291
Welsh, John, 329
Whirlpool Corporation (WHR), 144, 145,

146
Why You Win or Lose: The Psychology of

Speculation (Kelly), 141–142
Wilson, Fred, 5
Woodard, Jared, 203
WSB20 index, 47–48

Yotov, Ilian, 241, 242
YRC Worldwide Inc. (YRCW), 179–180
Yukos Oil Company, 275, 277
YUM! Brands, Inc. (YUM), 156, 157, 158

Zorrila, Frank, 159
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