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Agency(ies)
characteristics of, 11=12
debt, 51-52, 56, 55,85, 102, 311315
Aging population, ¢conomic impact of, 64-65,
210, 289. See also Baby boomers
Agribusiness stocks, 271
Agricultural industry, see Commodities; Food;
Food commodities
futures exchanges, 271
growth in, xvi, 241, 261
investing in, 262, 264-267, 271-272
oil and, 263
prices, 262-263, 271
supply and demand concerns, 270271
Agricultural products, 225
Agrus, 288
AIG, 162
Alternative energy sources, 254-255, 260,
268-269
Alternative fiscal scenario, 67

£ icrnative investments, 235
Annual growth rate, 403
Annuities, xvi, 405, 414
Anti-dollar plays, 295-296, 298, 364. See also
Gold, investment opportunities
Archer Daniels Midland, 271
Asia(n)
ascendancy of, 411
central bank network, 282
competitive advantage, 28
currencies, 410
financial crisis, 46
Hong Kong, 29-30, 74, 286
Indonesia, 201, 245
Korea, 67, 179, 188
Malaysia, 29, 45, 179, 188, 286
mercantilist export model, 49
natural gas supply, 253
Philippines, 179, 188, 201
Singapore, 29, 45, 188
South Korea, 45
Taiwan, 30, 45, 188, 334
Asian Tigers, 179, 188, 201, 205, 411
Asset(s)
bubbles, 133
classes, 413
collapse, 213
deflation, 95, 105
prices, 24, 98, 222, 306, 319

431



P1: OTE/PGN
JWBT261-Conrad

P2: OTE
March 6, 2010 13:50

432 INDEX

Asset(s) (Continued)
risk-weighted, 97
value, 132
Asset-backed securities (ABSs), 11, 92-93
Auction rate securities, 116
Auctions, 104, 293
Australia, 29, 45, 67, 276, 348, 353
Australian dollars, 282
Automobile industry
Big Three collapse, 28
government expenditures, 66
influential factors, 117-118
price declines, 24
“Auto-pilot” programs, 13

Baa rating, 172-173
Baby boomers, retirement concerns, 11-12, 64,
68, 70, 73-74, 117
Bad debt, 24, 137, 384, 399
Bailout program
automobile industry, 28
banking industry, 83-84, 97, 105, 178, 307
beneficiaries of, 107, 110
Chinese economy, impact on, 218-219
Congressional approval for, 294
cost of, 398
economic impact of, 136, 205, 222
financial sector, 85, 179
funding sources, 17, 108, 116-117, 194, 288,
381
government borrowing for, 130
increase in, 19
inflation and, 224
limiting, 416
money supply, 5, 164
moral hazard of, 21
prediction of, 416
projected, 20-22
purpose of, 116
success factors, 88, 206
taxpayer understanding of, 110-111
total amount of, 106
Bakken Formation, 253
Balanced budget, 24, 60, 63
Balanced cash market, 127
Bank deposits, 223, 392
Bank for International Settlements (BIS), capital
requirement, 97
Bank holding companies, 81
Banking industry
bailout of, 110, 112-113, 137, 307, 398,
403
bullion banks, 340, 342-344
bankruptcy, 97
characteristics of, 82
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commercial banks, 80-81, 91-92, 95, 109,
127-129, 194, 310
credit expansion, 96-97, 112
globalization of, 285
Japanese, 190, 194-196
regulation of, 79, 109
Banking mania, 109
Banking system
characteristics of, 80
failing banks, 22
lending standards, 24, 145
leverage loan spree, 100
Bank loans
to other banks, 79
decrease in, 88—89, 98-99, 194, 306, 390
defaults, 83, 240
delinquent borrowers, 83
funding sources, 95, 197
growth of, 88
guarantees, 88, 307
interest on, 82
Japanese banks, 198
personal, 131
standards far bo rcwers, 99
writing-ucwii, 403
Bankof America, 110
Banli ¢t Australia, 313
Bau 21 England, 365, 418
Lank of International Settlements (BIS), 47,
281-282
Bank of Japan (BOJ), 184, 194-199, 203, 209,
313
Bankruptcy, 97, 108, 137, 303, 306, 309,
400401
Barofsky, Neil, 107
Barrick Gold, 342, 345-346
Basel Accords, 97
Bear markets, 356
Bernanke, Ben, 55, 78, 83, 90, 90, 101, 112, 116,
120, 213, 283-285, 315, 416
Bernholz, Peter, 216
Big Three auto makers, 28. See also Automobile
industry
Big-picture economy model
equilibrium, 140-142, 144
long-term stock cycle, 152-154
overview model, 143
purpose of, 139, 155
reliability of, 150
stocks and GDP, 151-152
vicious cycle of destruction, 143, 145, 147-150
virtuous cycle of growth, 143-147, 155
Biofuels, 254255
Biomedical technology, 408
Biotechnology sector, 239
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Blue-chip stocks, 240
Bond investments, xvi, 44, 56-57, 62, 146, 240,
405. See also Corporate bonds; Government
bonds; Treasury bonds
Boom and bust cycle, 145-146, 149-150, 237,
411
Borrowers, types of, 127
Borrowing
borrowers, types of, 127
decline in, 87, 304, 380
economic effects, 178
impact on GDP, 133-135
increase in, 108
low interest and, 33
by U.S. Government, 5, 32, 40
Bretton Woods conference, 46, 286
Brown, Jeftrey, 251
Bubble, see specific types of bubbles
defined, 144
cause of burst, 118
creation of, 38, 95, 141
Budget deficit, see Government debt
actual, 6-7, 178
amount of, 306, 310
connection with Federal Reserve, 4850
creation of, 25
currencies and, 321
current, 278
defined, 8
funding sources, 12—14, 376
growth of, 23-24, 74, 99, 381
historical perspectives, 16—17
increase in, impact of, 59-61
impact of, 63
influential factors, 48—50, 399—10"
long-term, 24
monetization and, 105285, 288
predictions for, 417- 4.8
projections for. 6,.19-17,"103
trade deficit and, 3940, 48-50
underestimation of, 15—17
U.S. dollar value, 279, 288
Buffett, Warren, 414
Bull/bullish markets, 153, 160, 265, 267, 342,
356, 412
Bullion banks, 340, 342-344
Bush, George W., 70
Business cycles, 306, 417
Business sector
borrowing by, 13-14, 127, 129, 131
credit, 116
debt, 129
declining profit, 24
new debt, 24
spending, 5, 99
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Canada, 45, 67, 192, 194, 248, 276, 282, 348, 353
Cap-and-trade proposal, 6
Capital
adequacy rule, 97
expenditures, 148
flows, 32
investment, 51, 146
markets, 88, 306
requirement, 97
spending, 146
Capitalism, 108
Caribbean Banking Centers, 30
Carryout, 264-265
Casey, Douglas, 410
Caterpillar, 271
Central America. See Latin America
Central Bank Gold Agreement (CBGA), 335
Central banks
economic expansion i), 322
functions of, 46, 4¢,°52. 101, 109, 192, 218,
277-278, 280-252, 285, 289, 310, 326
gold and, 329-35C
money exnansion, 311-313
paper mcney, S—4
Central"Cold Fund of Canada, 348
Cheip erergy, 407, 419
Ciiicogo Mercantile, 324
China
alternative currency and, 311
ascendancy of, 212, 244, 411
commodities market, 149, 219-220
currency concerns, 49. See also Chinese Yuan
current account deficit, 29
domestic spending program, 49
economic expansion of, 184, 217-219, 244
energy consumption, 258, 407
exports, 42, 49, 217-218, 220221, 411
financial security and, 31
foreign exchange reserves, 219
“Going Out” policy, 286
gold holdings, 341, 345
gold reserve value, 334-335
government debt held by, 286
government stimulus programs, 218-220
gross domestic product (GDP), 218
inflation, 220
manufacturing growth, 188
money supply, 225, 289
overcapacity in, 49, 220-221
China, per-capital wealth and oil, 245
real estate boom, 219-220
rising power of, 287
Sovereign Wealth Funds (SWF), 45
Special Drawing Rights (SDRs), 275, 286
stimulus-induced lending, 219
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China (Continued)
stock market performance, 219
U.S. Treasury holdings, 30-31, 74, 217,
225
wage rates, 201
wealth in, 224-225, 245
China International Capital Corp., 31
Chinese Shanghai stock, 412
Chinese Yuan (RMB), 32, 49, 217-220, 286,
410-411, 418
Chrysler, 309
Citibank, 110
Citigroup, 21
Civil War, 7
Closed-end funds, 348
Coal, 241, 254-256, 258, 260
Collateral, 84, 292
Collateralized debt obligations, 117
COMEX, 349
Commercial banks, 80-81, 91-92, 95, 109,
127-129, 194, 310
Commercial paper, 84, 117
Commodities
cattle and hogs, 269-271
characteristics of, xiv, 24, 62, 149, 225
corn, 261-263, 265, 267-268, 415416
cotton, 261
energy, see Energy
grain, 262-271
predictions for, 409, 415-416
price forecasts, 418
price inflation and rates, 315-317
raw materials, 409
rice, 264-265, 267
soybeans, 261, 264-266, 268
wheat, 261, 264-267
Commodity Research Bureau: (CRB), 316
Common stock, 240
Communications sector 239
Communications systems, 408
Communism, 224
Competitive advantage, 28, 293
Compounded growth rate, 357-358
Compounding, 19
Compound interest, 307-308
Congressional Budget Office (CBO), 6, 17-19,
64, 68, 70, 391
Conservatorship, 56, 111
Consumer(s)
borrowing by, 118, 178, 406
confidence, 34, 118
credit, 79, 131-132
cyclicals, 237-238
high-quality borrowers, 118
non-cyclicals, 237-238
spending, see Consumer spending

Consumer Price Index (CPI), 124, 152, 163-165,
223, 300-302, 328-329, 387
Consumer spending
borrowing and, 178
home equity loans and, 145
influential factors, 60, 148
slowdown of, 36-37
trade deficit and, 32-33, 37
Copper, 357
Corn. See Commodities, corn; Ethanol
Corporate bonds, 44, 5658, 171-173, 303,
413-414, 303
Corporate taxation, 9
Credit, generally
bubble, 117, 136, 159
collapse, 126, 130-131, 135-136, 171, 171
contraction, 24, 98, 126—130
creation, 92-93, 98, 108
crisis, 14-15, 37, 52, 55, 5224, 96, 116, 118,
128, 173, 178, 184,212 273-274, 281, 293,
303, 313, 317, 3y
deleveraging, 365
expansion, 96=7, 112, 117, 126-130, 136,
149, 198-19¢, 285
flows, 121-126, 128
grewth, 119, 131-132
maitets, 13-14, 19, 55, 84, 100, 108, 113, 118,
127-130, 138, 146, 148, 162, 289
pool, 127-128, 289
risk, 178
shortage, 37
significance of, 115-116
supply, 92-93, 97-100
Credit cards, 100, 125, 131, 278, 307-308
Credit default swaps (CDSs), 97, 117, 162, 318,
409
Creditworthiness, 178
Crisis horizon, 372-378
Cross-border
External Positions, 47
flows, monitoring, 50
investment positions, 47
long-term securities, 38, 51-52
Crude oil prices, 107, 172, 239, 247, 257-258,
288, 321, 415, 418
Currency(ies)
Chinese Yuan (RMB), 32, 49, 217-220, 286,
410-411, 418
collapse, 61, 278, 280
crises, 22-23, 205, 212, 217, 223, 225,
274-275, 287, 293-294, 401
destroyed by inflation, 222
Euro, 47, 222, 276, 281-282, 289-290, 319,
321, 323, 418
exchange rates, 319
Federal Reserve role, see Money creation
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financial problems and, 394-396
German mark, 214-217
Great Depression compared with current,
166—168, 178
intrinsic value of, 6
investing, xiv
Japanese yen, 47, 186, 188, 190, 192-193,
204-210, 282, 321, 410, 418
meltdowns, 223
Pound sterling, 47
predictions for, 410—411
purchasing power of, 19, 24
revaluation, 62
swaps, 286
Swiss francs, 47, 282
U.S. dollar, see U.S. Dollar
valuation, 28, 278
Current account, 200, 223, 289-290,
418
Custody accounts, 58-59
Cyclical markets, xiv

Debt
amount of in U.S., 122
bubble, 38, 132—-133, 136—-137
collapse, 121, 137-138
contraction, 144, 402
creation, 100, 414
credit cards, see Credit cards
crisis, 75
deflation and, 119
deleveraging, 163, 169, 205, 211, 382
economic effects of, 130-131
as economic indicator, 120
expansion, 122, 125, 144
growth rate, 119-122, 126, 137
inflation and, 133-136
influential factors, 5
monetization of, /S
stability, 117-11¢
overextension of, 133-136, 163
overleveraged, 125, 401-402
paying down, 134-135
per-person debt, 124-125
public. See Government debt; Public debt
significance of, 115-116
supercycle of, 117, 144
unwinding of, 175-178, 202
Debt-based monetary system, 109
Debt-to-GDP ratio, 15-16, 22-23, 135, 189,
200, 202
Default, 34, 83, 136, 173, 180, 240
Default risk, 231
Defense spending, 66, 7073, 105
Deficit spending, 398
Defined benefit pension plans, 20-21
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Deflation
development of, 98-99
historical perspective, 382-383
into inflation, 105-108
influential factors, 24, 130, 136, 163—164, 177,
183—184, 188, 204, 212, 222, 306, 315-316,
321
prediction of, 123
in stock and housing market, 98-99
Deflationary conditions, 137
Deflationary depression, 119
Deflationary pressure, 108, 138, 213, 413
Deflationary recession, 392
Deleveraging, 107, 117, 137, 163, 169, 174, 306,
365. See also Great Deleveraging
Demand deposits, 91, 94, 96. See also Bank
deposits
Depreciation, 105
Derivatives, 97, 110, 137, 162
Developing countries; 2.t 149, 258
Diesel fuel, 263
Discount rate, 170
Disposable incom , 125
Dividend =¢inv:sument, 235
Dividenas, 235-236, 239
Dallir crisis, 417. See also U.S.dollar
D¢lier Index (DX), 295, 418
T otcoms, 261. See also Internet bubble
Diouble-dip recovery, 417
Dynamic markets, 141

Earnings
dividends, 239
growth, 239
yield, 230-232, 408
Economic analysis, components of, 140,
150-151
Economic cycles, 129, 131, 138, 146, 273
Economic expansion, 122, 133, 281
Economic growth, see Economic expansion
debt and, 133-134
predictions for, 417
rate of, 101, 183
slowdown in, 37
Economic recovery
“green shoots,” 131
false reports of, 274, 383, 417
time frame for, 179—180
valid indicators of, 384
Economic slowdown, 221-222
Economic theories, 140, 147
Education programs, 17
EIA, 259
Emerging markets, 411
Employment rates, influential factors, 24,
130-131. See also Unemployment rates
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Ending stock, 264
Energy
alternative sources, 254—255, 260
consumption rates, 407
fossil fuels, 241-242, 254-256
futures market, 260
investments, 62, 162
price forecasts, 257-259
supply and demand problems, 242, 245-246,
257-258
Energy crisis, 234, 287
Energy/energy goods, government expenditures,
66
Energy sector, xvi, 237-239, 408, 418. See also
Energy
Equilibrium, 140-142, 146147
Equity market, 416
Ethanol, 268-269
Eurasia
central bank network, 282
natural gas supply, 253
oil reserves, 243, 250
Russia, 29-30, 42, 45, 250, 288, 334-335,
338, 411
Turkey, 29, 288
Euro, 47, 222, 276, 281-282, 289290, 319, 321,
323, 418
Europe
Austria, 67, 212, 221
Belgium, 67
central bank network, 282
currency swaps with China, 286
Czech Republic, 67
France, 29, 42, 67, 245, 334
Germany, see Germany
Greece, 29, 42, 67
Hungary, 67, 212, 221
interest rates, 321
Ireland, 67
Italy, 29, 42, 67, 24 334
Luxembourg, 30, 67
natural gas supply, 253
oil reserves, 243
Poland, 67, 212, 221
Portugal, 67, 334
Slovak Republic, 67
Spain, 29, 42, 67
trade-accumulated deficits, 410
United Kingdom, 245, 248-249, 276, 313
European Central Bank (ECB), 281, 313
European Union, 192, 194
Excess reserves, 176—177, 190, 194—195, 202-203
Exchange rates, 46, 74, 208, 217, 220, 274-277,
295, 319, 335-336
Exchange traded funds (ETFs), 260, 271, 323,
340-342, 347-348

Excise taxes, 9
Exit strategy, 95
Expansionary policies, 205
Export Land Model, 251
Exports
economic benefits of, 37
declining, 289
food products, 261
spending on, 277
supported by U.S. dollar, 50

Fannie Mae, 51-52, 56, 59, 92, 108, 111, 313,
381, 398, 400
Farber, Mark, Dr., 272
Farmland, 271
FDIC (Federal Deposit Insurance Corporation),
400
Federal budget
actual, 9
borrowing, 9-12
deficit, see Budget defivit
for health care, 67
as reflection of hation, 6-8
spending, 8
taxes ana, 8—9Y
Federal Debt Held by the Public, 12
Fedeia! Jdeticit, see Budget deficit
anwount of, 221-222
dicrease in, 146
expenditures and revenues relationship,
215-217
financial sources for, 225
foreign investors of, 34-36
funding sources, 103
interest rate, 293
Federal Deposit Insurance, 93
Federal funds rate, 79, 169-170, 302, 303, 418
Federal Open Market Committee (FOMC), 79
Federal Reserve
assets, 78, 84, 86, 108, 121. See also Toxic waste
assets
authority of, 78, 108, 110-113
bailout programs, 106, 112, 288
balance sheet, 78, 83—85, 102—103, 108, 112,
121, 198, 203, 212, 310, 312-313, 315
bank regulations, 81
budget deficit and, 48-50
chairman, appointment of, 80
credit easing policies, 84-85
custody accounts, 58—59
economic expansion of, 322
excess reserves, 197—-198
Federal Open Market Committee (FOMC), 79
functions of, 10-11, 13, 24, 75, 77, 79-81,
86—88

funding sources, 194



P1: OTE/PGN

P2: OTE

ind JWBT261-Conrad March 6, 2010 13:50 Printer Name: Courier/ Westford

governors, appointment of, 81

H.4.1 report, 58

historical development, 78, 81-82

importance of, 62

inflation policy, 102-103

interest rates, 55, 79, 82, 101, 132, 202

investment horizon, impact on, 82-83

legal structure of, 80-81

as lender, 129-130

monetary base, expansion of, 8690

monetary expansion, 417

money creation, 48, 77, 84, 86, 90-95,

100-101, 106, 112, 297, 302, 309-310

objectives of, 82, 86, 108

regulation of, 86, 110-112

reserve requirement, 80, 92, 95-98

swap transactions, 54, 281-285

Treasury purchases, 104-105, 293

trade deficit and, 48-50

Z1 report, wealth of the nation, 43
Federal Reserve Act, 110-111
Federal Reserve Notes, 4, 78, 91, 94
Federal stimulus program, 99, 106
Feedback loop

interconnected, 145

negative, 274-275, 293

positive, 32-34, 37, 143—144, 146

self-reinforcing, 138

self-supportive, 147, 152, 155
Feedback mechanisms, 141
FHA (Federal Housing Authority), 381, 399
FHLB (Federal Home Loan Banks) 399204

Fiat currencies/monetary system, 47,95 93, 101,

105, 109, 275, 278, 281-282, 329, 295, 418
Financial collapse, 138
Financial crises, 138, 223-221
Financial sector

bailout of, 127, 175, 224

bubble, 234

credit crisis, 118

as lender, 127-129

Treasury purchases, 104
Financial services sector, 237-238, 375
Fiscal balance, currency crises and, 223
Fiscal policy, 6, 47
Flat economy, 19, 24
Floating debt, 213, 215
Food, see Commodities

characteristics of, 62

government expenditures, 66

grain, 262-271

meat, 269271
Foreclosures, 111, 418
Foreign currencies, 295, 323. See also specific

types of foreign currencies

Foreign debt, 25, 46, 60, 295
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Foreign exchange, see Exchange rates
markets, 112
reserves, 278279
Foreign investments, see Foreign investors
cashing in, economic impact of, 149
composition of, 52
currency and, 146-147
economic impact of, 169
reinvested trade dollars, 99, 101, 145, 280, 285,
287, 292
slowdown in, 39, 51-58
Foreign investors
importance of, 10, 22, 27, 42-47, 54
predictions for, 58
sell-offs by, 55-56, 59
Treasury purchases, 103
Foreign labor, 28, 41
Foreign lenders, 127-130, 169-170, 180, 278
Forward hedge, 342-344
Fossil fuels
alternatives to, 254- 256
benefits of, 241-242
consumptio. races, 258
coal, 241, 254-256, 258, 260
naturar gas, 241, 246, 252-255, 259-260, 263,
418
o see Oil
weanium, 254-255, 260
tar sands, 248
Foundation Forces, 417
Fractional Reserve System, 80, 90, 92, 95
Freddie Mac, 51-52, 56, 59, 108, 111, 313, 381,
398, 400
Futures contracts, 295, 323-325, 347
Futures exchanges, 271, 357. See also
Commodities
Futures market, 260, 264, 267, 296, 323, 349

Geithner, Timothy, 30, 83, 101, 103, 111, 287,
390
General Motors, 309
Generally Accepted Accounting Principles
(GAAP), 230
Geopolitical tension, impact of, 257
Geothermal energy, 255-256
German mark, 214-217
Germany
capital exports, 42
currency collapse in, 212-217
currency crises, 224
current account deficit, 29
exchange rates, 276
gold reserve value, 334
health care costs, 67
hyperinflation, 215, 224, 273
inflation, 158, 214, 221
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Germany (Continued )
monetary policy, 214
per-capita wealth and oil, 245
Ginnie Mae loans, 92
Global economy
decline in, 49
recovery of, 74
slowdown in, 24
Globalization, economic impact of, 28, 37
Go-Go years, 403
Gold, see Gold mines/mining; Gold standard
bullion coins and bars, 348
certificates, 120
Chinese holdings of, 286
currency redeemed for, 329-335
ETF holdings, 340-341
exchange for dollars, 46
exchange rate, 178
futures contracts, 349, 354-356
historical prices, 357-358
inflation and, 365-366
interest rates and, 365—366

investment opportunities, xv-xvi, 62, 239, 275,

347-349
investment predictions, 418—419
leasing and forward hedging, 342-346
mine valuation, 349, 351-354
physical, 355
predicting prices for the decade, 357-363
price, influential factors, 45, 112, 120,

214-215, 225, 262, 290-291, 293, 296, 322,

327-329, 339-342, 346-347
purchase advice, 414
reserves, backing currencies, 329-325
as safe investment, 325, 365, 407—0¢&
seasonality of, 346-347
supply and demand, 336-2329, 242, 346-347,
363
U.S. dollar and, 327 -525-556, 363-364
value, Great Depres.ion compared with
current, 166, 168—169
Gold mines/mining, 239, 337, 339-340,
342-346, 349-354, 408
Gold standard
benefits of, 71, 178, 333
break from, 4-6, 22, 72, 137, 163
historical perspectives, 78, 94, 109, 120,
174-175, 178, 275
Government bonds, Japanese, 194196
Government credit expansion, 306307
Government debt, see U.S. Treasuries
accumulation of, 205
agencies, 11-12. See also Agency debt
amount of, 28-31, 60-61, 278, 375
bailout programs and, 137-138
bubble process and, 6
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debt collapse and, 121
estimates through 2019, 12-13
Federal Reserve purchase of, 85
foreign and international investors of, 10,
12-13, 22, 27, 30-32, 39—40, 55, 396-399
funding for, 38-39, 41
German, 212-217
growth rate, 5-6, 117-119, 123, 130
historical perspective, 7
inflation and, 305
interest expense, 11, 18, 308-309, 398
interest rates and, 305-306
international inflation compared with, 22-23
Japan compared with U.S., 201202
Japanese Lost Decade compared with, 189
long-term effects of, 138, 204
monetization of, 22, 24, 285
new debt, 117, 204
paying down, 376
projected jump in, 102=105
purchasers of, 1011, 397
in slow economy. 412
size of economard, 67, 15
sources of -4 -5. 144
trusts, 11-12
U.E. (ollar and, 364
duiing war years, 70-72
worsi-case scenario, 376
Cuvernment expenditures, types of, 19. See also
Government spending
Government-issued paper, 103
Government regime change, 138
Government revenue, sources of, 8—9
Government sector, borrowing by, 127, 129
Government spending
aggressive, 398
amount of, 24
components of, 8, 17-22
debt and, 123
defense spending, 70-73
expansion of, 8, 14
federal budget, 8
healthcare costs, 64—67
historical perspectives, 14-15
impact of, xiv, 31, 122
inflationary, 306
interest rates and, 306
military expenditures/wars, 69-72
on new programs, 138
political implications of, 108-110
projections of, 17-18
Social Security costs, 64—70
types of expenditures, 105
U.S. dollar value and, 278
Government Sponsored Entities (GSEs), 52, 56,
92-93
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Grain
pricing model for, 263-268
tight supply of, 263
Great Deleveraging, 118, 134, 144, 159, 163,
171, 177, 179, 380
Great Depression
bailouts during, 22
characteristics of, 69, 117-119, 124, 126, 135,
137—-138, 144-145, 154, 159, 204, 273, 348,
371-372, 375, 377-379, 382
corporate bond rates, 171-173
excess reserves at Fed, 176177
gold, value of, 168-169
government debt, 7, 15
housing growth, 174175
industrial output, 167-168, 170171
interest rates, 169—170
money supply, 163-167
oil prices, 171-172
producer price index (PPI), 174-175
public debt, 170-171
stock market, 160—163
trade balance, 176
unemployment rates, 173—174
Green energy technologies, 239, 408
Green Revolution, 262, 409
Greenspan, Alan, 78, 120, 163, 373, 412
Greenspan bubble reflation, 171
Gross domestic product (GDP)
Chinese, 218
components of, 66
currency crises and, 223
debt and, 118-119, 122-125, 133-125
defense spending and, 72-73
expansion, 119
Great Depression compared with current,
167
growth rate, 98
healthcare costs, f4-6 7, 509
historical perspectives, 119
influential factors, 15, 33
Japanese, 187, 201, 410
predictions for, 415, 418
private debt growth and, 403
significance of, 18-19, 36-37, 43
slowing, 118
stock market and, 151-152
trade balance and, 176
worst-case scenario, 370-372, 377-380
G20 countries, 275, 313
Guarantees, 88

Hatoyama, Yukio, 205

Health care
cost of, see Health care costs
federal budget for, 67
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government borrowing for, 130
initiative, 293, 309, 376, 401
insurance, 64
spending, 18
Health care costs
economic impact of, 309
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