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ascendancy of, 212, 244, 411
commodities market, 149, 219–220
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current account deficit, 29
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significance of, 115–116
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long-term securities, 38, 51–52
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288, 321, 415, 418
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Chinese Yuan (RMB), 32, 49, 217–220, 286,

410–411, 418
collapse, 61, 278, 280
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htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: OTE/PGN P2: OTE
ind JWBT261-Conrad March 6, 2010 13:50 Printer Name: Courier/Westford

Index 435
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German mark, 214–217
Great Depression compared with current,

166–168, 178
intrinsic value of, 6
investing, xiv
Japanese yen, 47, 186, 188, 190, 192–193,

204–210, 282, 321, 410, 418
meltdowns, 223
Pound sterling, 47
predictions for, 410–411
purchasing power of, 19, 24
revaluation, 62
swaps, 286
Swiss francs, 47, 282
U.S. dollar, see U.S. Dollar
valuation, 28, 278

Current account, 200, 223, 289–290,
418

Custody accounts, 58–59
Cyclical markets, xiv

Debt
amount of in U.S., 122
bubble, 38, 132–133, 136–137
collapse, 121, 137–138
contraction, 144, 402
creation, 100, 414
credit cards, see Credit cards
crisis, 75
deflation and, 119
deleveraging, 163, 169, 205, 211, 382
economic effects of, 130–131
as economic indicator, 120
expansion, 122, 125, 144
growth rate, 119–122, 126, 137
inflation and, 133–136
influential factors, 5
monetization of, 178
stability, 117–118
overextension of, 133–136, 163
overleveraged, 125, 401–402
paying down, 134–135
per-person debt, 124–125
public. See Government debt; Public debt
significance of, 115–116
supercycle of, 117, 144
unwinding of, 175–178, 202

Debt-based monetary system, 109
Debt-to-GDP ratio, 15–16, 22–23, 135, 189,

200, 202
Default, 34, 83, 136, 173, 180, 240
Default risk, 231
Defense spending, 66, 70–73, 105
Deficit spending, 398
Defined benefit pension plans, 20–21

Deflation
development of, 98–99
historical perspective, 382–383
into inflation, 105–108
influential factors, 24, 130, 136, 163–164, 177,

183–184, 188, 204, 212, 222, 306, 315–316,
321

prediction of, 123
in stock and housing market, 98–99

Deflationary conditions, 137
Deflationary depression, 119
Deflationary pressure, 108, 138, 213, 413
Deflationary recession, 392
Deleveraging, 107, 117, 137, 163, 169, 174, 306,

365. See also Great Deleveraging
Demand deposits, 91, 94, 96. See also Bank

deposits
Depreciation, 105
Derivatives, 97, 110, 137, 162
Developing countries, 31, 149, 258
Diesel fuel, 263
Discount rate, 170
Disposable income, 125
Dividend reinvestment, 235
Dividends, 235–236, 239
Dollar crisis, 417. See also U.S.dollar
Dollar Index (DX), 295, 418
Dotcoms, 261. See also Internet bubble
Double-dip recovery, 417
Dynamic markets, 141

Earnings
dividends, 239
growth, 239
yield, 230–232, 408

Economic analysis, components of, 140,
150–151

Economic cycles, 129, 131, 138, 146, 273
Economic expansion, 122, 133, 281
Economic growth, see Economic expansion

debt and, 133–134
predictions for, 417
rate of, 101, 183
slowdown in, 37

Economic recovery
“green shoots,” 131
false reports of, 274, 383, 417
time frame for, 179–180
valid indicators of, 384

Economic slowdown, 221–222
Economic theories, 140, 147
Education programs, 17
EIA, 259
Emerging markets, 411
Employment rates, influential factors, 24,

130–131. See also Unemployment rates
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fossil fuels, 241–242, 254–256
futures market, 260
investments, 62, 162
price forecasts, 257–259
supply and demand problems, 242, 245–246,

257–258
Energy crisis, 234, 287
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66
Energy sector, xvi, 237–239, 408, 418. See also

Energy
Equilibrium, 140–142, 146–147
Equity market, 416
Ethanol, 268–269
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central bank network, 282
natural gas supply, 253
oil reserves, 243, 250
Russia, 29–30, 42, 45, 250, 288, 334–335,

338, 411
Turkey, 29, 288

Euro, 47, 222, 276, 281–282, 289–290, 319, 321,
323, 418
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Austria, 67, 212, 221
Belgium, 67
central bank network, 282
currency swaps with China, 286
Czech Republic, 67
France, 29, 42, 67, 245, 334
Germany, see Germany
Greece, 29, 42, 67
Hungary, 67, 212, 221
interest rates, 321
Ireland, 67
Italy, 29, 42, 67, 245, 334
Luxembourg, 30, 67
natural gas supply, 253
oil reserves, 243
Poland, 67, 212, 221
Portugal, 67, 334
Slovak Republic, 67
Spain, 29, 42, 67
trade-accumulated deficits, 410
United Kingdom, 245, 248–249, 276, 313

European Central Bank (ECB), 281, 313
European Union, 192, 194
Excess reserves, 176–177, 190, 194–195, 202–203
Exchange rates, 46, 74, 208, 217, 220, 274–277,

295, 319, 335–336
Exchange traded funds (ETFs), 260, 271, 323,

340–342, 347–348

Excise taxes, 9
Exit strategy, 95
Expansionary policies, 205
Export Land Model, 251
Exports

economic benefits of, 37
declining, 289
food products, 261
spending on, 277
supported by U.S. dollar, 50

Fannie Mae, 51–52, 56, 59, 92, 108, 111, 313,
381, 398, 400

Farber, Mark, Dr., 272
Farmland, 271
FDIC (Federal Deposit Insurance Corporation),

400
Federal budget

actual, 9
borrowing, 9–12
deficit, see Budget deficit
for health care, 67
as reflection of nation, 6–8
spending, 8
taxes and, 8–9

Federal Debt Held by the Public, 12
Federal deficit, see Budget deficit

amount of, 221–222
decrease in, 146
expenditures and revenues relationship,

215–217
financial sources for, 225
foreign investors of, 34–36
funding sources, 103
interest rate, 293

Federal Deposit Insurance, 93
Federal funds rate, 79, 169–170, 302, 303, 418
Federal Open Market Committee (FOMC), 79
Federal Reserve

assets, 78, 84, 86, 108, 121. See also Toxic waste
assets

authority of, 78, 108, 110–113
bailout programs, 106, 112, 288
balance sheet, 78, 83–85, 102–103, 108, 112,

121, 198, 203, 212, 310, 312–313, 315
bank regulations, 81
budget deficit and, 48–50
chairman, appointment of, 80
credit easing policies, 84–85
custody accounts, 58–59
economic expansion of, 322
excess reserves, 197–198
Federal Open Market Committee (FOMC), 79
functions of, 10–11, 13, 24, 75, 77, 79–81,

86–88
funding sources, 194
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governors, appointment of, 81
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historical development, 78, 81–82
importance of, 62
inflation policy, 102–103
interest rates, 55, 79, 82, 101, 132, 202
investment horizon, impact on, 82–83
legal structure of, 80–81
as lender, 129–130
monetary base, expansion of, 86–90
monetary expansion, 417
money creation, 48, 77, 84, 86, 90–95,

100–101, 106, 112, 297, 302, 309–310
objectives of, 82, 86, 108
regulation of, 86, 110–112
reserve requirement, 80, 92, 95–98
swap transactions, 54, 281–285
Treasury purchases, 104–105, 293
trade deficit and, 48–50
Z1 report, wealth of the nation, 43

Federal Reserve Act, 110–111
Federal Reserve Notes, 4, 78, 91, 94
Federal stimulus program, 99, 106
Feedback loop

interconnected, 145
negative, 274–275, 293
positive, 32–34, 37, 143–144, 146
self-reinforcing, 138
self-supportive, 147, 152, 155

Feedback mechanisms, 141
FHA (Federal Housing Authority), 381, 399
FHLB (Federal Home Loan Banks) 399–400
Fiat currencies/monetary system, 47, 95, 98, 101,

105, 109, 275, 278, 281–282, 289, 295, 418
Financial collapse, 138
Financial crises, 138, 223–224
Financial sector

bailout of, 127, 179, 234
bubble, 234
credit crisis, 118
as lender, 127–129
Treasury purchases, 104

Financial services sector, 237–238, 375
Fiscal balance, currency crises and, 223
Fiscal policy, 6, 47
Flat economy, 19, 24
Floating debt, 213, 215
Food, see Commodities

characteristics of, 62
government expenditures, 66
grain, 262–271
meat, 269–271

Foreclosures, 111, 418
Foreign currencies, 295, 323. See also specific

types of foreign currencies
Foreign debt, 25, 46, 60, 295

Foreign exchange, see Exchange rates
markets, 112
reserves, 278–279

Foreign investments, see Foreign investors
cashing in, economic impact of, 149
composition of, 52
currency and, 146–147
economic impact of, 169
reinvested trade dollars, 99, 101, 145, 280, 285,

287, 292
slowdown in, 39, 51–58

Foreign investors
importance of, 10, 22, 27, 42–47, 54
predictions for, 58
sell-offs by, 55–56, 59
Treasury purchases, 103

Foreign labor, 28, 41
Foreign lenders, 127–130, 169–170, 180, 278
Forward hedge, 342–344
Fossil fuels

alternatives to, 254–256
benefits of, 241–242
consumption rates, 258
coal, 241, 254–256, 258, 260
natural gas, 241, 246, 252–255, 259–260, 263,

418
oil, see Oil
uranium, 254–255, 260
tar sands, 248

Foundation Forces, 417
Fractional Reserve System, 80, 90, 92, 95
Freddie Mac, 51–52, 56, 59, 108, 111, 313, 381,

398, 400
Futures contracts, 295, 323–325, 347
Futures exchanges, 271, 357. See also

Commodities
Futures market, 260, 264, 267, 296, 323, 349

Geithner, Timothy, 30, 83, 101, 103, 111, 287,
390

General Motors, 309
Generally Accepted Accounting Principles

(GAAP), 230
Geopolitical tension, impact of, 257
Geothermal energy, 255–256
German mark, 214–217
Germany

capital exports, 42
currency collapse in, 212–217
currency crises, 224
current account deficit, 29
exchange rates, 276
gold reserve value, 334
health care costs, 67
hyperinflation, 215, 224, 273
inflation, 158, 214, 221
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monetary policy, 214
per-capita wealth and oil, 245

Ginnie Mae loans, 92
Global economy

decline in, 49
recovery of, 74
slowdown in, 24

Globalization, economic impact of, 28, 37
Go-Go years, 403
Gold, see Gold mines/mining; Gold standard

bullion coins and bars, 348
certificates, 120
Chinese holdings of, 286
currency redeemed for, 329–335
ETF holdings, 340–341
exchange for dollars, 46
exchange rate, 178
futures contracts, 349, 354–356
historical prices, 357–358
inflation and, 365–366
interest rates and, 365–366
investment opportunities, xv-xvi, 62, 239, 275,

347–349
investment predictions, 418–419
leasing and forward hedging, 342–346
mine valuation, 349, 351–354
physical, 355
predicting prices for the decade, 357–363
price, influential factors, 45, 112, 120,

214–215, 225, 262, 290–291, 293, 296, 322,
327–329, 339–342, 346–347

purchase advice, 414
reserves, backing currencies, 329–335
as safe investment, 325, 365, 407–408
seasonality of, 346–347
supply and demand, 336–339, 342, 346–347,

363
U.S. dollar and, 327, 335–336, 363–364
value, Great Depression compared with

current, 166, 168–169
Gold mines/mining, 239, 337, 339–340,

342–346, 349–354, 408
Gold standard

benefits of, 71, 178, 333
break from, 4–6, 22, 72, 137, 163
historical perspectives, 78, 94, 109, 120,

174–175, 178, 275
Government bonds, Japanese, 194–196
Government credit expansion, 306–307
Government debt, see U.S. Treasuries

accumulation of, 205
agencies, 11–12. See also Agency debt
amount of, 28–31, 60–61, 278, 375
bailout programs and, 137–138
bubble process and, 6

debt collapse and, 121
estimates through 2019, 12–13
Federal Reserve purchase of, 85
foreign and international investors of, 10,

12–13, 22, 27, 30–32, 39–40, 55, 396–399
funding for, 38–39, 41
German, 212–217
growth rate, 5–6, 117–119, 123, 130
historical perspective, 7
inflation and, 305
interest expense, 11, 18, 308–309, 398
interest rates and, 305–306
international inflation compared with, 22–23
Japan compared with U.S., 201–202
Japanese Lost Decade compared with, 189
long-term effects of, 138, 204
monetization of, 22, 24, 285
new debt, 117, 204
paying down, 376
projected jump in, 103–105
purchasers of, 10–11, 397
in slow economy, 413
size of economy and, 6–7, 15
sources of, 4–5, 144
trusts, 11–12
U.S. dollar and, 364
during war years, 70–72
worst-case scenario, 376

Government expenditures, types of, 19. See also
Government spending

Government-issued paper, 103
Government regime change, 138
Government revenue, sources of, 8–9
Government sector, borrowing by, 127, 129
Government spending

aggressive, 398
amount of, 24
components of, 8, 17–22
debt and, 123
defense spending, 70–73
expansion of, 8, 14
federal budget, 8
healthcare costs, 64–67
historical perspectives, 14–15
impact of, xiv, 31, 122
inflationary, 306
interest rates and, 306
military expenditures/wars, 69–72
on new programs, 138
political implications of, 108–110
projections of, 17–18
Social Security costs, 64–70
types of expenditures, 105
U.S. dollar value and, 278

Government Sponsored Entities (GSEs), 52, 56,
92–93
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Grain
pricing model for, 263–268
tight supply of, 263

Great Deleveraging, 118, 134, 144, 159, 163,
171, 177, 179, 380

Great Depression
bailouts during, 22
characteristics of, 69, 117–119, 124, 126, 135,

137–138, 144–145, 154, 159, 204, 273, 348,
371–372, 375, 377–379, 382

corporate bond rates, 171–173
excess reserves at Fed, 176–177
gold, value of, 168–169
government debt, 7, 15
housing growth, 174–175
industrial output, 167–168, 170–171
interest rates, 169–170
money supply, 163–167
oil prices, 171–172
producer price index (PPI), 174–175
public debt, 170–171
stock market, 160–163
trade balance, 176
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