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55, 56

demand for platinum and
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Forex reserves, 2000–2010, 55
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Confiscation of gold, 85, 203–206,

227–228
Conservative portfolio, 124
Consumption:

of gold in China, 53, 54, 55, 56
of gold jewelry in China, 52
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ETFs. See Exchange-traded funds

(ETFs); Gold exchange-traded
funds (ETFs)

ETFS Gold Trust (SGOL), 155
ETFS Leveraged Platinum, 160
Euro, 2, 23, 65
Europe. See also specific countries

gold demand in, 52
Keynesian predicament faced

by, 16
selling of gold, 61
value of gold in, 69

Eurozone, inflation rates in, 33
Exaı̂ne of Brazil, 2
Exchange-traded funds (ETFs).

See also Gold exchange-traded
funds (ETFs)

assets under management in
2008, 9

economic bull, 157
equal metals, 156
gold portfolio holding in, 127–131
list of offerings, 149–154
magnification vehicles, 161–162
monetary metals, 157
price chart at inception date, 155
redeemable, 198, 200
vs. physical precious metals, 136

Expert’s Guide to Collecting & Investing
in Rare Coins (Bowers), 235

Fannie Mae, 45
FDIC. See Federal Deposit Insurance

Corporation (FDIC)
Federal Deposit Insurance

Corporation (FDIC), 45

Federal government:
gold and, 86
rare coins and, 227–228

Federal Reserve:
in 1914, 60
deflation and, 36
gold and, 84, 86
inflation and, 32

Fiat currencies, 68
Financial assets, gold vs., 86
Financial bonds, by nationality of

issuer, 25
Financial markets, size in 2009,

70–71
Financial system, 83, 85, 194
Financial Times, 2, 24
Fiscal crises, major economies and,

23–29
Fixed income, challenges of, 47–48
France:

domestic bond market, 25
investment management assets in

2008, 10
total debt/GDP, 37
use of gold and silver coinage,

193–194
Franco-Nevada, 188, 189
Franklin, Benjamin, 34, 85, 101
Freddie Mac, 45
Freidman, Milton, 32, 93
Fund management industry, gold

and, 10–11

Gamco Gold Fund, 114, 133
Ganz, David, 229
GATA. See Gold Anti-Trust Action

Committee (GATA)
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GBI Gold Fund, 129, 148
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GDP (Gross Domestic Product):

deficit as percentage of, 26
1950–2010, 4

Generic coin, 231
Germany:

domestic bond market, 25
investment management assets,

2008, 10
total debt/GDP, 37

Global credit crisis in 2007, 3
Global fund management industry, 9
Global government-issued bonds, 24
Global Monetary Reserves in

1970–2009, 62
Global monetary system:

gold as financial asset in, 59–65
silver’s position in, 92
U.S. dollar and, 2

Global risk-free interest rate, 14
Gold. See also Gold demand; Gold

jewelry; Gold portfolio; Gold
prices; Gold production;
Gold supply

as asset in investment funds, 43–49
confiscation of, 203–206
$10K, 80–82
as financial insurance, 85–86
investing in, 69, 87
Kinross Gold Corporation vs., 128
in new investment world, 7–19
percentage holding at pension

fund, 12
as vehicle for shorting government,

6
volatility of, 123
vs. major world currencies,

2000–2010, 65
ways to own, 198–199

Gold American Buffalo, 215–216
Gold American Eagle, 212, 214–215
Gold Anti-Trust Action Committee

(GATA), 83, 84, 86
Gold as financial asset in Global

Monetary System, 59–65
Gold Book, The (Lassonde), 167
Gold bullion, owning, 228
Gold Bullion Securities, 148
Gold bull market, 119
Gold companies, valuation of,

178–181
Goldcorp, 171
Gold demand:

annual, divisions of, 73
exchange-traded gold holdings,

2003–2009, 79–80
gold against stocks and bonds, 81
investment, 99
market value comparison, 80
sources of, 77
in 2009, 72
via exchange-traded funds, 97
of world gold jewelry, 52

Gold equity tilt portfolio, 138, 142
Gold exchange-traded funds

(ETFs):
booming of, 79–80
China Investment Corporation

investment in, 148
gold market and, 147
holdings, 97
investing in, 155
vs. bond market, 48, 49

Gold financial assets, gold as a
percentage of, 72

Gold futures contract, 54
Gold jewelry:

China and interest in, 54

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



E1BINDEX Date: Aug 20, 2010 Time: 11:55 pm

258 I N D E X

Gold jewelry (Continued )
consumption per capita in China,

53
total world demand, 52
world, in millions of ounces, 72

Gold Liberty Head, 230, 231
Gold market

between 1971 and 1980, 245, 246
size of, 77–80, 82, 158

Gold mines, 172
GoldMoney.com, 198, 199,

200–201, 202–203
Gold portfolio:

diversification among metals,
122–127

ETF and precious metals stocks in,
127–131

final thoughts regarding, 143–145
investment decision tree

(construction process), 116,
117–121

managing, 135–138
notes of caution, 118–119
percentage of total wealth in gold,

121–122
physical and paper gold in,

131–133
precious metals stocks in, 165–191
proposed, 115
rebalancing and protecting,

138–143
setting up, 15–19

Gold prices, 2, 183
1971–1980, 245–246
1971–1982, 94
in 1980–1999, 32, 81
in 2009, 14
of gold to silver, 1950–2010, 99
manipulation of, 83–87

in nine years ending in 1980, 15
performance 1971 through January

2010, 120
since 1985, 83
supply and, 15
in the years ahead, 17

Gold production:
in 2001, 76
in 2009, 14
producers of gold, 183–187

Gold rally, 17, 250
Gold Reserve Act of 1934, 228
Gold stocks:

price performance of, 167
risk/reward trade-off for, 170

Gold supply, 71–77
in 1999–2009, 95
in 2009, 123
central bank gold holders, 3rd Q

2009, 75
currency supply vs., 32
jewelry scrap and, 73
as percentage of gold financial

assets, 72–73
price and demand of gold, 80
world’s, 72

Goldwatcher, The (Katz), 167
Google, 80, 115
Government bonds, 13, 27, 28
Government debt. See also Debt

general, 26
paying off, 31
problem of, 25, 27

Government risk, 86, 198–199, 202,
203

Governments, prices of silver
and, 95

Great Depression, 8, 24, 32, 33, 61,
92, 96, 108

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



E1BINDEX Date: Aug 20, 2010 Time: 11:55 pm

I n d e x 259

Greece, 8, 27
Greenspan, Alan, 3, 77, 197, 228

Hard money:
in financial instruments, 70
hypothetical portfolio, 125, 127,

129
theoretical portfolio, 134, 136

Hard Money: Taking Gold to a Higher
Investment Level (McGuire), 228

Hard money portfolio, 127
Hathaway, John, 78, 133, 147
Hedge funds, assets under

management, 2008, 9
Hedging:

defined, 173–174
the gold portfolio, 143

High-end rare coins, 239–240
Holmes, Frank, 118, 133, 167
Hunt brothers, 90
Hyperinflation:

deficits and, 37–38
defined, 38
emergence of, 6
in France, 194
hyperinflationary episodes, 39–40
risk of, 38–42

Iceland, 24
Illinois, budget gaps in, 12
IMF. See International Monetary

Fund (IMF)
India:

gold demand in, 77–78
gold jewelry demand, 52
purchase of gold in 2009, 76

Indian Head Gold Coin, 230, 232,
235

Indicated mineral resource, 173

Industrial demand, gold and, 77
Inferred mineral resource, 173
Inflation

gold and, 6
gold and protection from, 32
as investment risk, 31–42
in major economies since 1980, 33
1971 to present (U.S. and OECD),

148
in U.S., 1950–2010, 4
in U.S., 1900 to the present, 34

An Insider’s Guide to the Mining Sector
(Holmes and Coulson), 167

Insurance funds:
assets under management, 2008, 9
in the world largest institutions, 10

Interest rates, real, 247
International Gold Bullion

Exchange, 201
International Monetary Fund (IMF),

23, 27, 38, 76
Internet:

buying gold over, 210–211
rare coin market and, 243–244
selling gold and silver coins on,

242–243
Investing:

asset allocation and, 7
in coins and bars, 207–210
in gold, 69, 87, 90
in platinum and palladium, 110
in precious metal coins, 211–226
in rare coins, 233–244
in silver, 100

Investment:
gold as, 7–15, 32, 196
in platinum and palladium,

102–103
risk in precious metals, 119
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Investment asset, gold as, 5, 70
Investment coins, 211–226
Investment funds, gold as asset in,

43–57
Investment management assets,

sources of, 10
Investment potential, 198–199, 201,

202
Investment safety, 198–199, 201,

202
“Is the United States Bankrupt?” 62
Italy:

domestic bond market, 25
total debt/GDP, 37

Japan:
budget deficit as percentage of

GDP, 1980–2009, 41
debt and economy of, 25
domestic bond market, 25
gold jewelry demand, 52
inflation rates in, 33
investment management assets

in 2008, 10
issuance of government

bonds, 13
Keynesian predicament faced

by, 16
total debt/GDP, 37

Jefferson, Thomas, 195
Jewelry demand, for platinum and

palladium, 108
Jewelry industry:

demand for platinum and
palladium, 103

gold and, 77
Jewelry scrap, 73–74, 76, 103

Katz, John, 167
Keynes, John Maynard, 5, 35

Keynesian predicament aced by the
U.S., 16

Kinross Gold Corporation, 127, 128,
182

Kotlikoff, Larry, 194

Lassonde, Pierre, 167
Lehman Brothers, 195
Liberty Head, 231, 232, 235
Liquidity, 198–199, 201, 202
Lloyds of London, 201
London Bullion Market

Association, 201

Mailing gold, 208
Managing gold portfolio, 135–138
Market funds, assets under

management in 2008, 9
MASCII All Country World Index,

167
McAdoo, William, 60
McDonald’s, market value of, 80
Measured mineral resource, 172–173
Metals:

financial history of, 91
performance in bull and bear

markets, 120
prices of, 80
volatility of, 123

Microsoft, market value of, 80
Minachkm Gerard, 195
Mine production, 72–73, 74
Mints and mint marks, 237
Monetary metals, 157
Money, definition of, 68
Morgan Silver Dollar, 231, 232,

235
Morgan Stanley, 28, 37
MS-60, 239, 240
MS-63, 229, 232, 243
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MS-64, 243
MS-65, 231, 236
MS-66, 240
MS-67, 239, 240
Mundell, Robert, 59
Municipal bonds, U.S. and, 12
Mutual funds, in the world largest

institutions, 10

Netherlands:
central bank gold holders in 3rd

Q 2009, 75
debt and deficits as percentage of

GDP, 26
investment management assets,

2008, 10
NGC. See Numismatic Guaranty

Corporation (NGC)
Nixon, Richard, 245
North America:

palladium production in 105
platinum production in, 104

Northern Rock, 3
Numismatic Guaranty Corporation

(NGC), 209, 236, 244
Numismatic value, 213, 228

Operational leverage, 174

Pacific Rim Mining, 182
Palladium:

in 2007, 102
demand for, 103, 104
ETF holdings, 2007–2009, 110
investing in, 110
investment potential of, 102
jewelry demand for, 108
percentage in gold portfolio, 124
price performance, 2008, 106
supply, 103, 105

ten-year price chart, 107
volatility of, 123
vs. gold, 109–110

Paper gold, 78, 131–133, 196,
198–199

Paulson, John, 55, 90
PCGS. See Professional Coin

Grading Service (PCGS)
Peace Silver Dollar, 232, 235
Pension funds:

assets in the world largest
institutions, 10

assets under management,
2008, 9

percentage holding in gold, 12
top ten in the United States, 46

Performance:
of gold for selected time periods,

121
of gold prices, 1971 through

January 2010, 120
of major asset classes, 2008, 44
of metals in bull and bear

markets, 120
of platinum and palladium prices

in 2008, 106
Royal Gold vs. Gold, 189
Silver Wheaton vs. silver, 191
ten-year, 125
2008 (down markets), 126
2009 (up markets), 126

PGMs. See Platinum Group Metals
(PGMs)

Philadelphia Gold and Silver Index
(XAU). See XAU Index

Physical gold, 166
on confiscation of gold, 203–206
gold and silver coinage in France,

193–194
gold portfolio and, 131–133
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Physical gold (Continued )
pros and cons of owning gold,

198–199
Physical gold market, 209–210
Pictet Bank, 78
“PIGS,” 3
Platinum:

in 2007, 102
demand for, 103
ETF holdings, 2007–2009, 109
investing in, 110
investment potential of, 102
jewelry demand for, 108
percentage in gold portfolio, 124
price performance, 2008, 106
prices of, 103, 105
production and supply of, 104
volatility of, 123
vs. gold, 109–110

Platinum American Eagle, 225–226
Platinum and palladium portfolio

(two P’s portfolio). See Two P’s
portfolio

Platinum Group Metals (PGMs),
102, 107, 108, 116, 151–152

Poor man’s gold, 90
Portfolio insurance, sovereign bonds

as, 27
Portugal, Ireland, Greece, and Spain

“PIGS.” See “PIGS”
PowerShares Double-Short Gold,

160, 163
Precious metals. See also Precious

metals stocks
allocation of, 135
Asian, 52
coins, investing in, 211–226
market for, 14
prices of, 83

royalty companies and, 188–191
value in mid-1850s to 1920, 92
vs. equities allocation, 135

Precious metals exchange-traded
funds (ETFs), 8, 147–163, 195,
196

Precious metals stocks:
in gold portfolio, 165–191
gold portfolio holdings in,

127–131
Prices. See also Gold prices; Silver

prices
of platinum and palladium, 102,

103
platinum and palladium

performance, 2008, 106
ten-year palladium chart, 107
ten-year platinum chart, 106

Pricing:
of Australian Gold Kangaroo,

221
of Australian Gold Philharmonic,

222
of British Gold Sovereign, 219
of Canadian Maple Leaf, 217
of Chinese Gold Panda, 220
of Gold American Buffalo, 216
of Gold American Eagle, 215
of Platinum American Eagle, 226
of Silver American Eagle, 224
of Silver Kookaburra, 225
of South African gold Krugerand,

218
of Swiss Pamp Gold Bars, 223

Private equity, assets under
management, 2008, 9

Private industry, as source of gold,
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Professional Coin Grading Service
(PCGS), 209, 236, 244

ProShares Ultra Gold, 159
Proven mineral reserve, 172
Public bonds, by nationality of

issuer, 25

Quality of management, 118,
175–176

Rare coins
bid-ask spread in market of, 234
buying, 243–244
certified, buying, 235–236, 238
common date or generic gold,

231–232
Double Eagle, 232–233, 239
high-end, 239–240
indexes, 229
Internet and market of, 243–244
investing in, 233–244
in late 1960s and 1970s, 229–230
precious metal rare coins, 230–231
since 1940, 228–229

Real estate, 5
investment in 2008 in, 7
residential, 250

Rebalancing gold portfolio, 118,
138–141

Recession, 156, 246–247
Redeemable ETFs, 198, 200
Reserves of gold, 76
Risk:

of confiscation, 228
gold portfolio and, 118, 119

Risk-free interest rate, 28–29
Risk-taking portfolio, 125
Rognoff, Kenneth, 24
“Rolled Edge,” 231

Roosevelt, Franklin, 34, 85, 92, 93,
203, 227

Roosevelt, Theodore, 214
Royal Bank of Scotland, 6, 45, 195
Royalty companies, 188–191
Russia:

gold discoveries in, 92
gold jewelry demand, 52
palladium production in, 105
platinum production in, 104

Safeway, 171
Scrap sales, 74
Scrap supply as percentage of

cumulative production,
1977–2009, 74

SGOL. See ETFS Gold Trust
(SGOL)

Shanghai Gold Exchange, 54
Siegel, Laurence, 31
Silver. See also Silver demand and

supply; Silver prices
consumption of, 93
ETF holdings, 98
investing in, 100
net government sales in

1998–2009, 96
percentage in gold portfolio, 124
ratio of gold to, 99
volatility of, 123

Silver American Eagle, 223–224
Silver Bonanza (Blanchard), 90
Silver demand and supply:

in 1933, 93
demand for, 89–90
demand via exchange-traded

funds, 98
investment, 99
supply in 1999–2009, 95
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Silver Kookaburra, 224–225
Silver prices, 89–90

1971–1982, 94
1972–2009, 91
in 1932 in United States, 92
until 1960s, 93

Silver Purchase Act of 1934,
92, 93

Silver stocks, price performance
of, 167

Silver tilt portfolio, 137, 138
Silver Wheaton, 189
Soros Asset Management, 55
South Africa:

gold production in, 76
as gold supplier, 52
palladium production in, 105
platinum production in, 104

South African Gold Krugerrand,
217–218

South African Krugerrand, 213
South Korea, total debt to GDP, 37
Sovereign bonds, 24, 25, 27,

48, 250
Spain:

domestic bond market, 25
total debt/GDP, 37

S&P dividend yield, 1900–2009, 47
SPDR Gold Trust (GLD), 55, 78,

148, 149, 198
S & P 500 Index, 115, 129
S & P 500 price-to-earnings ratio

(1979 to present), 249–250
Sprott Asset Management, 198
St. Gaudens, 230, 232, 235, 239
St. Louis Federal Reserve,

62, 194
Stable jurisdictions, 175
Standard deviation of rolling returns,

115

Stock market, 5, 84
Stocks:

in 2000, 11
as assets, 47
gold, 133–135
in gold portfolio, 118
individual, gold portfolio and

allocation to, 136
investment in 2008, 7
price performance of, 167

Subprime bonds, 24
Supply:

of platinum, 104, 123
of silver, 93, 123
of silver 1999–2009, 95

Swiss Helvetia coins, 209, 236
Swiss Pamp Gold Bars,

222–223
Switzerland:

investment management assets,
2008, 10

total debt to GDP, 37

Talbott, John, 41
Teacher Retirement System

(TRS) of Texas, 1, 13, 45,
116, 148

$10KGold, 80–82
The Dollar Crisis, 2
“The Great Swap,” 28, 195
Theoretical gold portfolio, 131–133,

135
TIPS. See Treasury Inflation

Protected Securities (TIPS)
Tocqueville Gold Fund, 114, 133,

147
Travers, Scott, 229
Treasury Inflation Protected

Securities (TIPS), 147
Treasury obligations, 28
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TRS of Texas. See Teacher
Retirement System (TRS) of
Texas

Two P’s portfolio, 137, 139

U.S. Dollar. See also United States
credit crisis and decline of, 4
devaluation against gold, 92
Euro and, 2–3
gold vs., 65
link to gold, 60–61
as reserve asset, 62
during 1980s and 1990s, 61
sinking of, 2

U.S. Financial Crisis Inquiry
Commission, 12

U.S. Global Gold and Precious
Metals Fund, 114

U.S. Global Investors, 133
U.S. government:

American banking system and, 194
confiscation of gold, 203–206
freedom from risk, 28–29
preventing deflation in 2008, 36
protection of financial institutions,

195–196
silver prices until 1960s and, 93
silver stockpile in 1970, 94

U.S. liabilities, 194
U.S. Mint, 197, 208, 213
U.S. Treasury bonds, 13, 14, 24, 27,

248
Unconfiscatable gold products, 228
Unemployment, 33

capacity utilization and rates of, 35
growth and, 16, 45
prices, economy, and, 34

United Kingdom
budget deficit as percentage of

GDP, 1980–2009, 41

domestic bond market, 25
gold jewelry demand, 52
inflation rates in, 33
investment management assets,

2008, 10
total debt/GDP, 37

United States. See also U.S.
government

budget deficit as percentage of
GDP, 1980–2009, 41

debt/GDP, GDP growth, and
inflation (1950–2010), 4

debt in, 25, 36–37
domestic bond market, 25
gold jewelry demand, 52
gold production in 1998, 76–77
as gold supplier, 52
inflation of 1900 to the present,

33, 34
investment management assets,

2008, 10
issuance of government

bonds, 13
Keynesian predicament faced

by, 16
as top central bank gold holders in

3rd Q 2009, 75

Valuation, 176–188
Value:

of gold, 32, 44, 69, 70, 90
of gold during 2008, 123
of gold in 2000, 32
of platinum and palladium, 103
of precious metals, 64, 92

Via Mat International Ltd., 201
Volatility:

gold portfolio and, 118
of metals, 123

Volcker, Paul, 246
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Wall Street Journal, 2, 195
Wal-Mart, 27, 115
Web sites, buying rare coins from,

234–235
WGC. See World Gold Council

(WGC)
Woodin, William, 228
World Gold Council (WGC),

53, 54
World gold jewelry demand, 52

XAU Gold Stock Index
performance, physical gold
vs., 166

XAU Index, 115, 129, 130

Yamana, 171
Yen, 3, 65
Yuan, Chinese, 3

Zhongjin Gold Corporation, 54
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