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132–134
stochastic volatility extensions, 63–65

Jump risk, hedging, 147–153
hedging error, 150–151
hedging with options, 151–153
quadratic hedging, 148–149

K
Kolmogorov equation, 118

backward, 90, 91
forward, 277

Kou’s Double Exponential model, 34, 132,
140, 149, 150

L
λ-SABR model, 106–117

Smile asymptotics, 107–109
Laplace integrals, 125–126
Laplace transform, 204, 261

Bernstein’s theorem for, 9
inversion, 204

Large pool approximation, 243–246
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