P1: JYS

fm JWBTO067-Kraft March 2, 2009 12:53 Printer: Courier Westford

Contents

Preface xi
Acknowledgments xvii
PART I Build a Money Machine 1
CHAPTER 1 How We Get the Incoze We Need 3
Nearly Everyone Needs Income 4
One Source of Income Is Not Encuy: 6
Add Streams of Income without Adding Another Job 10
CHAPTER 2 A Bluesuini for Your Money Machine 13
First, Make the Cominitment 13
Establish the Fcundation for Your Machine 15
Create Your rersonal Plan 16
What the Plan Will Do for You 17
Baby Boomer Example: The Baldings 18
Middle-Class Family Example: The Middletons 21
Young and Unattached or Newly Attached Example:

Forrest Footloose 23
CHAPTER 3 Assemble Your Money Machine 27
Nuts and Bolts 28
Fuel for the Money Machine: Fundamentals 31



P1: JYS
fm JWBTO067-Kraft March 2, 2009 12:53 Printer: Courier Westford

viii CONTENTS
Some Help from Sectors: Utilities 38
Master Limited Partnerships 41

PART II Interchangeable Parts for the

Money Machine 45
CHAPTER 4 The Call That Pays You 47
Exactly What Writing a Covered Call Means 47
Great Things Writing Covered Calls Can Do for You 48
Ways Covered Calls Can Benefit Different Investors 49
The Balding Family: | Want to Keep My Stock but

Still Make Income 49
The Middletons: Strategy for an IRA or Roth IRA 53
Forrest Footloose Uses LEAPS as the Underlyino 59

CHAPTER 53 Trading for Investors with No Time

to Trade 69
Master Limited Partnerships (Mv\Ps) 71
Real Estate Investment Trusts \XEITs) 72
First, a Word about Open-Lx:\ Funds 75
A Better Choice: Closed-£::d Funds 76
CHAPTER 6 Mouitoring Trades 81
The Concept of Selling Time 82
Practical Application: Spreads 83
Practical Application: Iron Condors 86
Adjusting Credit Spreads and Iron Condors 88
CHAPTER 7 Playing Naked 93
Selling Naked Puts 94
Selling Naked Calls 102

Combining the Strategies—Naked Straddles
and Naked Strangles 105



P1: JYS

fm JWBTO067-Kraft March 2, 2009 12:53 Printer: Courier Westford

Contents

CHAPTER 8 Bonds

The Elements of a Bond
Pricing Issues

Types of Bonds

Strategies for Bond Investing
Examples

CHAPTER 9 Annuities and Reverse Mortgages

What Is an Annuity?

Types of Annuities

Considerations for Annuity Investors
Reverse Mortgages

CHAPTER 10 Running the Money Machinge

Trade in the Present

Develop Self-Discipline

Be Willing to Cut Losses and Let Prot\ts Run
Keep Learning

Practice What You Learn

Diversification

Self-Awareness

APPENDIX A Cpuions Trading

APPENDIX b Utilities and Master Limited Partnerships

APPENDIX C Real Estate Investment Trusts (REITSs)

with Oplions

APPENDIX D Suggested Reading

Index

111

112
114
119
131
132

135

136
138
141
143

147

150
151
152
153
155
156
158

161

167

171

175

177



P1: JYS
fm JWBTO067-Kraft March 2, 2009 12:53 Printer: Courier Westford





