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cash flows 95, 104
cash management 91
cash settlement 88, 89, 138
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138, 140, 172
Chinese renminbi (CNY) 89
Clearing Corporation 133, 139–40
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condor spread 134
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consolidation patterns 210
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country risk 58, 67, 116
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direct terms 52
directional movement index (DMI) 207
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discount 60, 63, 77
discount rate 203, 221
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economic data 198, 199, 200, 202, 203, 232
economic exposure 48, 103
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European Monetary Union (EMU) 17, 18
European Rate Mechanism (ERM) 15–16,
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European style option 100, 111–12, 134,
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exchange 100–1
exchange members 139
exchange-traded market 134
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exporters 107
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factual considerations 185
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202
Federal Reserve Bank (Fed) 34, 202, 208,

221, 232
Fibanacci theory 208–9
fill or kill order (FOK) 169
financial flows 42
Finex 145, 147, 175
firm 77
fiscal policy 186
fixed currency 52
fixings 26, 81–2
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floating exchange rate mechanism 29
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foreign currency securities 107
foreign exchange 1, 45
foreign exchange dealings 159–63
foreign exchange exposure 47–8, 104
foreign exchange market 1, 25, 27, 187
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foreign exchange rates 33, 185

foreign exchange swaps 91–4
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forward contracts 59–67
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fund managers 38–40
fundamental analysis 185–9, 191–5, 231
funding 46
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gamma 110, 134
Garch 111
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global perspective 232
Gold Standard 2, 11
government bonds 200
government policy 186
governments 33–4
gross domestic product (GDP) 193
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hedge funds 40
hedge ratio 135
hedging 45, 46, 104, 108–9
high net worth individuals 107
historical volatility 110
history 9–23
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index-linked deposits 88
Indian rupee (IR) 89
indicative rate 160
indirect terms 52
Indonesian rupiah (IDR) 89
industrial production 221
initial margin 181
insurance companies 41
interbank market 36
interest rate differential 59, 70, 92, 109, 112
interest rate parity 192
interest rate swap 95
interest rates 197, 199, 200, 201
International Monetary Fund (IMF) 12, 13,

44
International Monetary Market (IMM) 12,

37, 140, 145, 146, 147, 175
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investment banks 37
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key factors 197–205
knock-in options 131–2
knock-out options 131, 132
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leading indicators 222
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macroeconomic fundamentals 232
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market overview 25–31
market psychology 187, 223–30
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market sell order 166
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marketing process 157
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monetary policy 186
money managers 38
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money supply 222
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(MACD) 218–19
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multinational companies 107
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odd date 60, 77
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option premium 100, 108, 112, 114–15
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options 4, 28, 46, 48, 99–116, 117–32, 231
application 102–5
users 106–8
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participants 33–42
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pip 78, 159
Plaza Accord 20
political environment 186
political factors 201
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price risk 58, 67
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private individuals 41
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profit 54
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put option 100, 135
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sell stop order 166
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short-dated contracts 69–70, 78
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sovereign risk 85
sovereigns 107
special drawing rights (SDR) 13
speculation 104, 108–9
speculators 3, 17, 18, 41, 57
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spot dealers 151
spot market 2–4, 51–8
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stock market 204
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stop close only 170
stop limit 170
stop orders 166, 170
straddle 136
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short 122

strangle 136
long 123
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strong 77
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systematic trading 232
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trade balance 195
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