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A

Alarms, 139
Analysis:

fundamental, 33, 57, 105–110
intermarket, 75
market, 95–104
medium-term, 163
pivot point, 30–31, 97, 126–131, 139
range, 112–121
risk, 133–147
strategic, 37
technical, 33, 111–132
trend, 121–126

Appreciation, capital, 135–136
Arithmetic mean, 8
AUD (Australian dollar), 54, 81, 107
AUD/JPY correlation coefficient, 54,

55–56
Australia, 78

B

Bayonet trades, 179–180, 181
Bernanke, Ben, 42
Bias, 33, 37, 84–85, 94

market, 107–108, 123
Bollinger bands, 14–19, 97, 178
Breakout trading, 17, 119–120, 121,

127–131, 171, 181
Budget, trade, 217–218

C

CAD (Canadian dollar), 53, 76–77, 81
CAD/JPY correlation coefficient, 81
Canada, 76–77
Candlestick patterns, 151–162

Capital:
acquisition, 135
appreciation, 135–136
preservation, 135, 138, 175, 180

Carry trade, 46, 50, 51–56
Ceilings, 164–165
Central banking, 42, 43, 106
Central banking, U.S. See Federal

Reserve System
Centrifugal momentum, 102
Centripetal momentum, 102–103
Chaos theory, 25
China, 47, 76
CHY (Chinese yuan), 47, 107
Commodity correlations, 75–81
Compound interest, 216
Confidence, 2, 199
Conservative trades, 169, 174–182,

216
Consumer price index (CPI), 58–60,

108
Consumer spending, 43, 63
Consumption, 60
Continuation patterns, 158–161, 180
Convergence, 9–11
Correlation coefficient, 85, 87, 88
Cost of money, 42–43
CPI. See Consumer price index (CPI)
Crossovers, 8–9, 165–166
Crown patterns, 157–158
Currency:

interest rates, 106–107
trading, 88–89
value of, 46–47, 52
world’s Forex reserves, 84
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Currency correlation coefficient, 85–88
Currency pairs, 21, 51–53, 55–56,

61–62, 64, 66, 67, 68, 69, 83, 84–85

D

Deflation, 59–60
Direction, 172
Divergence, 11–14
Doji, 152
Dollar. See CAD (Canadian dollar);

NZD (New Zealand dollar); USD
(United States dollar)

Double tops, 156–157
Downtrend, 63, 114, 127
Durable goods, 65–66

E

Economic announcements, 105–106,
108–110

EMA. See Exponential moving average
(EMA)

Equities, 78–80
EUR/JPY correlation coefficient,

79, 80
EUR/USD correlation coefficient,

65–66, 83, 84, 86, 173–174
Evening stars, 155–156
Exhaustion pullback, 13
Exponential growth, 216
Exponential moving average (EMA), 8,

96, 101, 122
Exports, 49

F

Fair market value, 123
Fear, 123, 133–134, 216
Fed, the. See Federal Reserve System
Federal Open Market Committee,

71–72
Federal Reserve System, 69–73
Fibonacci extensions, 29–33, 101, 139
Fibonacci fatigue, 28–29
Fibonacci profit targets, 29–30
Fibonacci retracements (Fibs), 24–29,

29–30, 97, 179
Fibots, 139

Floors, 164–165
Foreign exchange, 45, 100

reserves, 84
Fundamental analysis, 33, 57, 105–110
FX Bootcamp, 225–228
FX Business Planner, 213–216

G

GBP (Great British pound), 48, 54
GBP/JPY correlation coefficient, 55, 79
GBP/USD correlation coefficient, 83,

84, 86
GDP. See Gross domestic product

(GDP)
Global money flow, 106
Gold, 75, 77–78, 81
Greed, 123, 216, 218
Gross domestic product (GDP), 67–69
Growth, exponential, 216

H

Head and shoulder patterns, 157–158
Hedge funds, 50, 51–53, 54
Housing, 63–65

I

India, 76
Indicators:

lagging, 7–20
leading, 21–35

Inertial momentum, 103
Inflation, 40–41, 57, 105–106

and CPI, 59–60
and PPI, 58
targeting, 42

Institute for Supply Management
Manufacturing Index/Prices
(ISM), 60–62

Intelligence, market, 39–50
Interest rates, 40–41, 43–44, 49–50

and currency traders, 55–56
and currency values, 106–107
and inflation, 106
federal policy, 72–73
policies, 51

Interest, compound, 216
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Intermarket analysis, 75
ISM. See Institute for Supply

Management Manufacturing
Index/Prices (ISM)

J

Japan, 49
Journals, trade, 180, 195–202, 204
JPY (Japanese yen), 49, 51–53, 55–56,

81

L

Lagging indicators, 7–20
Leading indicators, 21–35
Limit order, 17, 139
Limits, 134–135
London trading session, 100, 128
Long-term moving average, 122, 123
Losses, 133–134, 136

M

M-lines, 33
MA. See Moving averages (MA)
MACD. See Moving average

convergence divergence (MACD)
Manufacturing prices, 61
MAP. See Minimal acceptable

performance (MAP)
Market analysis, 95–104
Market bias, 107–108, 123
Market equilibrium, 123
Market intelligence gathering, 39–50
Market reversal, 99
Market value, 123
Market, slow, 98
Market, speed of, 95–101
Medium-term analysis, 163
Mind’s eye, 140–141
Minimal acceptable performance

(MAP), 135, 171, 213, 214–216
Momentum:

centrifugal, 102
centripetal, 102–103
inertial, 103
speed of the market and trend,

124–125

Momentum of price, 101–104, 116–117,
137

Money:
and interest rates, 75
cost of, 42–43
global flow, 106
supply and demand, 81

Moo trade, 127–131
Morning stars, 155–156
Moving average (MA), 7–9, 96, 101,

122, 178
Moving average convergence

divergence (MACD), 9–14, 97
Moving average crossover, 8–9, 17

N

New Zealand, 45–46
News trading, 110, 171–184
Nonfarm payrolls (NFP), 67–68,

173–174
NZD (New Zealand dollar), 44–46, 49,

51–53, 54

O

Oil, 75–77, 81
Oscillators, 13, 97, 164–165

P

Patterns:
candlestick, 151–162
continuation, 180
crown or head and shoulder,

157–158
recognition of, 143–144
reversal, 152–158
reverse and continuation, 158–161

Personal consumption expenditures
(PCE), 60

Petrodollars, 89
Petroleum, 75
Pip trapper, 141
Pivot point analysis, 30–31, 97,

126–131, 139
Pivot points, 31–33
Pivot points range, 32, 131
Pivot profit zones, 127
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Planning, 1, 140–141, 142–143, 161,
176

tactical, 149
three-year, 213–224
using a journal, 198

PPI. See Producer price index (PPI)
Preservation of capital, 135, 138, 175,

180
Price, 113

filters, 8
levels, 21, 25–26
manufacturing, 61
momentum of, 101–104
relationship with trend, 123
retracements, 177
study of, 111

Producer price index (PPI), 58
Profit, 134, 138–139
Psychology, 185
Pullback trading, 13, 27, 177, 181
Purchasing managers, 60

R

Range analysis, 112–121
Range trading, 16–17, 131,

163–169
Range-bound market, 15, 22
Relative strength index (RSI), 165
Resistance, 12–13, 21–24, 112–113,

164–165, 166
Retail sales, 63, 64
Retracements, 25–26, 177
Revenge trade, 220–222
Reversal, 23, 26–27, 99, 124

patterns, 152–158
pivots, 139

Reverse patterns, 158–161
Reward, 27–28
Risk, 2

analysis, 133–147
and currency correlation, 88
and news trading, 172
calculating, 138
management of, 189, 216–222
reduction of, 2, 138, 216
tolerance, 97, 98

Risk/reward ratio, 27–28, 171
Role reversal, 23, 117–121, 129
RSI. See Relative strength index (RSI)

S

S&R pivots, 33
Self-fulfilling prophecy, 31, 111–112
Shirakawa, Masaaki, 42
Short-term trading, 137, 183
Simple moving average (SMA), 8, 101
Slippage, 110, 172
Slow market, 98
SMA. See Simple moving average

(SMA)
Sniper trade, 176–178, 181
Speed of the market, 95–101, 116–117,

122, 137
momentum and trend, 124–125

Spinning tops, 152–155
Spreads, 172
Standard deviation, 19
Step down, 97–99
Stochastics, 97, 165–169
Stocks. See Equities
Stop jumping, 172
Stop loss, 55, 137–138, 217
Strategic analysis, 37
Strategy formulation, 39–50
Stress, 2, 185, 187–193
Supply and demand, 43, 44–45, 81
Support and resistance (S&R),

12–13, 21–24, 112–113, 164–165,
167

difference from pivot points, 32
identifying, 22–24
market, 32
role reversals, 117–121

T

Tactical planning, 149
Technical analysis, 33, 111–132
Technical reversal, 26–27
Three-second rule, 126
Three-year plan, 213–224
Trade journals, 180, 195–202, 204
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Trading. See also specific type, i.e.

Range trading

at stochastic cross, 168
basket of currencies, 88–89
budgeting for, 217–218
commodities, 81
conservatively, 169, 174–182, 216
currency correlation, 86–88
discipline, 142–143
London, 100
on the pullback, 177
planning for, 1, 39–50, 93, 161, 176
psychology of, 185
reviewing, 203–211
strengths and weaknesses, 203
tactics for entry and exits, 139
U.S. dollars (USD), 83–91

Trading the news, 110, 171–184
Trending market, 15, 22, 25–26, 114
Trends, 110

analysis of, 37, 121–126, 153, 161
direction of, 126
measuring, 122
power of, 124

relationship with price, 123
spotting, 122, 158

Trichet, Jean-Claude, 42
Triple tops, 156–157
True market value, 123
Tunnel trading, 17

U

United Kingdom, 48, 100
Uptrend, 26, 114, 127
USD (United States dollar), 81, 83–91
USD bias, 84–85
USD/CAD correlation coefficient, 77,

81
USD/CHF correlation coefficient, 83,

84, 86
USD/JPY correlation coefficient, 83, 84

V

Valuation, 44–47
Volatility, 14–15, 15–16, 171, 174

Y

Yen. See JPY (Japanese yen)
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