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PREFACE

As most nations throughout the world continue to contend with
the lingering effects of the financial crisis of 2007-2009, world leaders
have once again turned their attention to the necessity of improved
regulation of the world economic system as the critical precondition to
a long-term solution.

The Bank for International Settlements (BIS) in Basel, Switzer-
land—*...the principal centre for international central bank coopera-
tion”—since the 1988 Basel I Accords, has continued to lay the founda-
tions for a cooperative international approach to the regulation of
financial institutions.

The world economic organizations envisioned by tihe 1944 Bretton
Woods Conference—the International Monetary 2und (IMF), the
International Bank for Reconstruction and Dzvelopment (the World
Bank), and, since 1994, the World Trade Orgaaization (WTO), have
all worked towards the implementatior of a system of economic
cooperation that would provide for a.stable and prosperous world
economy.

Regional organizations, such/as the European Union and the
Council of Europe, have made gi=at strides towards the creation of a
unified capital market in Euruye, while addressing the challenges of
pursuing a unified monetary policy in the face of diverse fiscal policies
within the Eurozone.

Despite all of these efforts, vital sectors of the world’s economy
have remained extiemely vulnerable to recurrent “boom and bust”
cycles and the tva dangers of financial instability and systemic risk.
Efforts on the part of many national governments to use fiscal
stimulus to stabilize their economies have resulted in massive
governmental budget deficits and the growing risk of sovereign
defaults on outstanding debt obligations. The rapid increase in the
use of complex structured financing vehicles and exotic financial
derivatives have made episodes of extreme economic instability
increasingly more difficult to control.

In the face of such daunting economic challenges, it seems a
particularly suitable time to announce the re-issuance of Interna-
tional Regulation of Finance and Investment (IRFI). This series,
which has grown exponentially since its original launch in 1992, has
been completely re-organized so as to provide subscribers with an
easy-to-understand overview of the international, regional, and
national approaches to the regulation of four critical sectors of the
world economy:
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e Banking

e Securities Issuance and Trading
e Financial Derivatives, and

e Foreign Investments.

The new publisher of IRFI, West, a division of Thomson Reuters,
is reissuing this treatise with new binders and pages in December
2011 and the publisher has plans to publish IRFI on Westlaw starting
in 2012. The IRFI treatise will continue to be updated six times each
year so that the treatise will remain comprehensive and up-to-date.

It is our hope that IRFI will provide its subscribers with an es-
sential overview of the complex and overlapping jurisdictions of
national, regional and international regulatory authorities, along with
the basic documents implementing and selected commentary interpret-
ing such regulatory efforts.

Raphael J. Rabalais, Jr.
Eleanor Legier Sarpy Distinguished Professor of Law
Loyola University New Orleans

December, 2011
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