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Accounting estimate changes,
228-229
Accounting policy changes,
226-228
Accounting profit, 43
Acquisition method, 215-217
Acquisitions, see Business
combinations
Actuarial gains and losses, 17,
23
Actuarial discovnt rate, 27
Admission feez, 3
Advance payments, 3
Advertising barter, 7-8
Asset revaluation, tax effect of,
54
Associates
Accounting for, 88-89
Definition, 175
Disclosures, 91-92
Investing in, 87-88
Transactions with, 91
Available-for-sale investment,
61

Barter exciange, 4
Basic carnings per share,
see Earnings per share
Bittand hold, 4
Business combinations
Accounting for, 215-211
Disclosure of, 221-223
Recognition of intangible
assets, 119-120
Subsequent measurement
of, 220-221
Tax effects of, 52-53
Byproducts, accounting for,
101

Carry back tax loss, 54
Cash on delivery terms, 4
Cash flow hedge, 71-73
Cash generating unit, 129
Closing rate, 242
Common control, 175
Compensated absence,
accounting for, 19
Construction revenue, 8—11
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Contingent assets
Accounting for, 149-150
Disclosures, 150

Contingent consideration,

217
Contingent liabilities
Accounting for, 143
Acquiree, 218
Disclosures, 150
Curtailments, accounting for,
25-26

Customer disclosures,
194-195

Customer loyalty programs,
11-13

Deferred payment, 4-5
Deferred tax assets and liabil-
ities, 43
Defined benefit plan
Accounting for, 21-22
Definition, 17
Disclosures, 30-32
Present value method,
27-28
Defined conuribuation plan
Accounting for, 20-21
Definition, 18
Depreciation
Assets not subject to, 110
Time period, 111-112
Methods, 112-113
Of revalued assets, 113
Derecognition
Accounting for, 113-114
Definition, 61
Derivative, definition of,
61-62

Diluted earnings per share, see

Earnings per share

Diminishing balance method,

112-113

Disclosures

Accounting adjustments,
230-231

Associates, investments in,
91-92

Business combinations,
221-223

Contingencies-and provi-
sions, 150

Defined berefit plan, 30-32

Discontnued operations,
254239

Earnings per share,
203-204

Events after the reporting
period, 181

Financial instruments,
74-77, 78-79

Financial statements,
165-168, 173-174

Foreign exchange transac-
tions, 246

Hedging, 77

Hyperinflationary economy
reporting, 186

Impairment, 139-141

Income tax, 56-57

Intangible asset, 127-128

Inventory, 102

Joint venture, 86

Lease, 257-259

Operating segment,
192-195

Policy changes, 230
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Property, plant, and equip-

ment, 114-115
Related party, 175-177
Revenue recognition, 15
Share-based payment,

40-41

Discontinued operations
Accounting for, 234
Definition, 233-234
Disclosure of, 236-239

Dividends
Declared after the report-

ing period, 180
Tax withholdings on, 55

Earnings per share
Basic, calculation of,
198-199
Diluted, calculation of,
199-202
Disclosures, 203-204
Presentation of, 203
Retrospective chang<s to,
202
Effective interest imethod,
64-66

Equity method, when to stop

using, 90-91
Estimate changes, 228-229

Events after reporting period

Accounting for, 179-181
Disclosures, 181
Exchange rate, 241

Fair value
Definition, 93
Disclosure, 78
Hedge, 70-71

Index 263

Family member, 175
Financial lease, 247, 252-252,
257-258
Financial asset or liability
Accounting for, 62-63,
67-68
Cash flow hedge, 71-73
Derecognition, 63-64
Disclosures, 74-79
Fair value derivation of,
66-67
Fair value hedge, 70-71
Impairment-<.f, 68-70
Net investm~nt hedge, 73
Risks, 73-79
Financial statements
Consolidated, 169-173
Contents of, 154
Definitions, 153—-154
Disclosures, 165—-168,
173-174
First in, first out method,
95-97
Fixed assets, see Property,
plant, and equipment
Foreign exchange transac-
tions
Accounting for, 242-246
Disclosure of, 246
Franchise fees, 13—-14
Functional currency, 241

Geographical area disclo-
sures, 194
Going concern issue, 181
Goodwill
Definition, 129
Disclosures, 141
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Goodwill (Continued)
Impairment, 135-139

Less than its tax base, 54-55
Group administration plan, 18

Hedge effectiveness, 62

Hedging, 62, 70-74, 77

Held for sale assets
Accounting for, 235-236
Classification of, 234-235

Held-to-maturity investment,

62

Hyperinflationary economies

Designation as, 183-184
Disclosure of, 186
Reporting in, 184-186

Immaterial changes, 230
Impairment
Disclosures, 139-141
Goodwill, 135-139
Loss reversal, 135
Testing, 130-135
Income tax disclosures,
56-57
Individual conwol, 175
Initiation fees, 5
Installation fees, 5
Installment sales, 5
Intangible assets
Amortization of, 126
Definition of, 117-118
Disclosures, 126-128
Recognition of, 118-120,
122-123
Revaluation of, 123-124
Usetul life of, 124-126
Interim financial reports

Consistency of policy
application in, 208-210

Contents of, 205-206

Estimates in, 211

Materiality in, 208

Notes to, 206-207

Presentation periods, 207

Restatement of, 210

Retrospective adjustment
of, 210

Inventory

Cost to include.in, 94

Definition, 92

Disclosures, 102

Measurement systems, 95-98

Overnhead cost allocation to,
9

Write down, 100-101

nvestments, tax effect of,

53-54

Joint ventures
Accounting for, 82-86
Definition, 176
Contributions to, 84-85
Disclosures, 86
Types of, 81-82

Key management, definition
of, 176

Lay away sales, 6
Lease
Accounting by lessee,
250-252, 254
Accounting by lessor,
252-254, 255
Assessment of, 249-250
Disclosures, 257-259
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Financial, 250-252
Operating, 254-255
Terminology, 247-249
Long-term employee benefits,
accounting for, 29-30

Monetary item, 242
Multi-employer plan, 18, 20

Net investment hedge, 73
Net realizable value, 94

Operating lease, 247,
254-255, 258-259
Operating segments
Criteria for, 189-191
Definition, 189
Disclosures, 192-195
Restatement of, 191
Overhead cost allocation,
98

Past service cost, 18,24
Policy changes, 226-228
Post-employment benefit
plan, 18
Professional services, see
Services revenue
Profit sharing, accounting for,
20
Property, plant, and
equipment
Cost to include in, 104-106
Definition, 103
Depreciation, 110-113
Derecognition, 113-114
Disclosures, 114-115
Exchanges, 108
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Interest costs to include in,
106-108
Residual value, 108
Revaluation of, 109-110
Subsequent measurement
of, 109
Provisions
Accounting for, 144-145
Disclosures, 150
Measurement of, 145-146
Reimbursement of, 147
Restructuring, 148-149
Purchase opticr,, 248

Recoverakle amount, 129,
152133, 140-141
Relatec party
Lzfinitions, 175-176
Disclosures, 176-177
Research and development
expenditures, 121-122
Residual value, 248
Retail method, 96
Retrospective application, 226
Revenue recognition
Disclosures, 15
Rules, 3-6
Royalties, 6

Sale and leaseback transac-
tions, 256-257
Services revenue, 14-15
Servicing fees, 6
Settlements, 25-26
Share-based payment
Disclosures, 40—41
Fair value determination,
36-37
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Share-based payment
(continued )
Reload feature, 39
Settled with cash, 34-35
Settled with cash alterna-
tives, 35-36
Settled with equity, 33-34
Taxes on, b5
Terms modification, 38-39
Vesting impact, 37-38
Short-term employee benefits
Accounting for, 19
Definition, 18-19
Significant influence, 81
Special purpose entity,
consolidation of, 172
Spot exchange rate, 241-242
Standard cost method, 95-96
State plan, 18
Statement of cash flows, con-
tents of, 163-165
Statement of changes in
equity, contents.oi, 162
Statement of comprehensive
income, ceutents of,
158-16¢
Statement of financial position,
contents of, 155-158

Step acquisitions, 218-219
Straight-line method, 112
Subscription revenue, 6

Tax assets and liabilities,
46-47, 55

Tax base, 43-44

Tax liability, recognition of,
55

Tax planning, 46

Taxable profit, 45

Temporary difference, 45-46,
48-51

Terminatior: benefits,
acconing for, 30

Total ccmprehensive income,
ib3

Thision revenue, 6

Useftul life, 249

Value in use, 130
Vested benefits, 18

Website development costs,
120-121

Weighted average method,
95-99
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