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ADX. See average directional 

momentum index (ADX)
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analysis, 

P&L, 143–144
trends, 34–37
value, 143–144

Apel, Gerals, 29
Apple Inc., 3–6
average directional momentum 

index (ADX), 3, 74–76

B
bar charts, 14–15
bases, 3–6
bear market rallies, 30
bear spread, 144–148
bear spread strategy, 89–90
Best Buy Co., 180–182
Bloomberg, 209
Bloomberg Professional Service 

(BPS), 189–192, 195, 198–200
Bollinger Band lines, 3, 68–69

Bollinger, John, 68
BPS. See Bloomberg Professional 

Service (BPS)
bull spread strategy, 89–90, 

91–93, 94
bull traps, 27
bull trends, 30

C
capital, protecting, 137–155
CBOE. See Chicago Board Options 

Exchange (CBOE)
CCI. See commodity channel index 

(CCI)
changes

effect on options market, 
129–135

regulations, 129–135
chart books, 193
chart types

bar charts, 14–15
Japanese candlesticks, 14–15
line charts, 13, 15
point and fi gure, 14–16
understanding, 13–16
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Chevron Corp., 57
Chicago Board Options Exchange 

(CBOE), 117, 209
collar hedges, 142–144
commodity channel index 

(CCI), 67
complex patterns, 51–56
continuation patterns, 38–41, 45, 

56–58
continuation, vs. reversal, 39–41
cost of carry, 101–102
costs, reducing hedge, 161–164
covered call, 94
covered call overwriting, 22–24
covered combination, 94
CVS Caremark, 51
cyclical trends, 25–27

D
Deere & Co., 75
Dell Inc, 52–53
delta, 23–24

managing, 108–114
deterioration, 115–117
directional momentum indicators 

(DMI), 74–76
DMI. See directional momentum 

indicators (DMI)
double–top pattern, 51–56

E
Elliott waves, 34–37
Elliott, Ralph Nelson, 33
equity fl ex options, 117
ETFs. See exchange-traded funds 

(ETFs)
ex-dividend trades, 118
exchange fl oor, information, 119

exchange-traded funds (ETFs), 17, 
83–87, 89–98

F
Federal Open Market Committee 

(FOMC), 26–27, 164
FedEx Corp., 68
First Solar Corp., 103–106, 

131–132
fl ex options, 126–127
FOMC. See Federal Open Market 

Committee (FOMC)
foreign currency, 134–135
fry–pan bottom, 41
Fullman Technical Pictures, 194
Fullman Technologies, 193, 197
fundamental analysis, vs. technical, 

6–8

G
gamma, 82, 113
global markets, using, 134–135
Goldman Sachs, 21
Granville, Joseph, 81

H
head–and–shoulders pattern, 

42–44, 46–49
hedge wrapper, 142
hedges, 

bear spread, 144–148
collar, 142–144
portfolio, 157–170
reducing costs, 161–164
short portfolio, 165–168
single security, 138–142
types, 168–170

holdings, monitoring, 170
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I
implied volatility, 24–25
Increasing Alpha, 209
Industry and Financial Markets 

Association (SIFMA), 206
ineffi ciencies, exploiting, 99–106
information services, 189, 193
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189–192
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SuperCharts, 193
Worden Brothers, 193
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Machines, 121–122, 
130–131, 155
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96–97
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(ISE), 135, 209

investment opportunities, other, 
184–185

investment trends, trading, 
172–177

investors, 171–172
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ISE. See International Securities 

Exchange (ISE)
iVolatility, 198–202, 205–306
iVolatility.com, 209

J
Japanese candlesticks, 14–15, 

182–184
JB Hunt, 58
JC Penney, 142–144
Johnson & Johnson, 8–10, 77

K
Kellogg Co., 39–40
Kraft Foods, 177–179

L
laggards, 78
Lambert, Donald, 67
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LEAPS. See Long–tErm 

Anticipation Securities 
(LEAPS)

line charts, 13, 15
long call, 91, 100–103
long put, 101–103
Long–tErm Anticipation Securities 

(LEAPS), 4–5

M
MACD. See Moving Average 

Convergence/Divergence 
(MACD)

market changes, 
extreme, 123–125
routine, 121–123

Market Technicians Association, 
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markets, 
investment, 171–172
negative, 20
trading, 177–182
volatile, 20
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Mastercard Inc., 46–49
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mergers, 184–185, 187–188
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money fl ow, 81–82
monitoring, 

position, 203–206
risk, 203–206

Moving Average Convergence/
Divergence (MACD), 29–30

N
naked put, 94
NASDAQ Market, 209
negative markets, 20
nesting patterns, 37–38
New York Stock Exchange, 209
Nontrends. See sideways trends

O
OBV. See on–balance volume
OCC. See Options Clearing Corp. 

(OCC)
on–balance volume, 81–82
option premiums, 30–31
Options Clearing Corp. (OCC), 

102, 209
options resources, 198
options securities analysis (OSA), 

203–204
OSA. See options securities analysis 

(OSA)
oscillators, 21–22

Bollinger Bands, 68–69
stochastic, 66–67
strategies and, 71–82
types, 64–66

OTC. See over the counter 
(OTC)

over the counter (OTC), 126
overbought, 21–22, 63–66, 72–73, 

177, 179, 195

oversold, 21–22, 63–66, 72–73, 177, 
179, 195

P
P&L analysis, 143–144
pairs, 94–98, 164–165

trade, 78
pattern–based strategies, building, 

49–51
patterns

complex, 51–56
confi rming using time frames, 

45–49
continuation, 38–41, 45, 56–58
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opposing reversal, 41–4
reversal, 39–41, 45

Penn Virginia Corp., 174–177
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(PHLX), 135
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pinning, 184
point and fi gure charts, 14–16
portfolio hedging, 157–170
portfolio, hedging short, 165–168
position monitoring, 203–206
premiums, option, 30–31
pricing ineffi ciencies, exploiting, 

99–106
primary trends, 18, 20–22
problems, fi xing, 130–134
Procter & Gamble, 71, 141–142
product approval, 185–187
product releases, 184–187
protecting capital, 137–155
put hedges, 24
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202–203, 209

R
regulations, changes, 125–127, 

129–135
relative performance, 76–78
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RSI
resources

options, 198
smaller funds, 200–203

reversal patterns, 39–41, 45
opposing, 41–44

reversal, vs. continuation, 39–41
risk, 108–114

controlling, 130–134
monitoring, 203–206

rounding top, 41–42
RSI, 21–22, 46–49, 64–66
rules, changes, 125–127, 

129–135
Russell 2000 Index, 76–77

S
S&P 500 Index, 19, 76–77
S&P 500 Supercomposite Index, 

85–87
S&P Supercomposite 1500 Index, 

76–77
scanning techniques, 193–197
seasonal trends, 25
secondary trends, 19, 20–22
security hedges, single, 138–142
short call, 101–103
short put, 100–103
sideways trends, 28–29
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Staples Inc., 64–65
stochastic oscillator, 66–67
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148–149
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weakest, 78–80

strategies
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oscillators and, 71–82
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synthetic long position, 100–103
synthetic short position, 100–103

T
takeovers, 184–185, 187–188
technical analysis, vs. fundamental, 

6–8
technical indicators, 73–76
Texas Instruments, 73
theta, 115–117
Thomson Reuters, 209
time frames, confi rming patterns 

using, 45–49
tops, 8–11
Track Data Corp., 209
trades, ex–dividend, 118
trading market, 177–182
trading opportunities, other, 

184–185
trend analysis, 34–37
trend properties, 16–18
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trends, 18–20
characteristics, 29–31
cyclical, 25–27
primary, 18, 20–22
properties, 29–31
seasonal, 25
secondary, 19, 20–22 
sideways, 28–29
trading investment, 172–177

V
value analysis, 143–144
vega, 117

Verizon Communications, 
190–192

volatile markets, 20
volatility levels, offsetting high, 

144–148

W
Wal–Mart Stores, 54–55
Wilder, J. Welles, 64, 74
Wilshire 6000 Index, 76–77
Worden Brothers, 193
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