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AB = CD, 165-167, 173

ABC correction, 99, 128

ABC pullback, 99-100

Always In the market, 273-275

Barb Wire, 139, 142-148, 200
avoiding trading of, 353, 356
middle of the day/middle of the

range, 148-149

Bars:
basics of, 11-13
counting of trend’s, 120
importance of close of, 4245
signal bars, other, 17-36
signal bars, outside, 15, 18, 3642
signal bars, reversal bars, 13- 17
when to use bar charts, xxi 7,

258-262

Best trades, 353—-379
intraday stocks, 7'—79
major reversals, 357-363
minor reversal scalps during trading

range days, 368-369
pullbacks in strong trend, 369-374

Big up/big down moves, 150-152

Breakout points, as price magnet, 173

Breakout pullbacks, 158-163
in first hour, 292-302

Breakouts, 155-163
breakout pullbacks and tests,

158-163
entries with strong trend, 156-158
in first hour, 292-302, 319-321
Buffett, Warren, 203, 256
Bull reversal, 13-14

Business plan, need for, 381
Buying pressure, 3

Candle charts, 12
traps, 200-201
when to use, xxiv, 258-260
Charts. See ol<o0 specific charts
selectiou ¢ 255-256
time frarvies and, 258-267
Climazes, 187-188, 191
Cvike and Trading Range reversals,
207-210
Three Pushes and Wedges, 210-215
Close of bar, importance of, 42-45
Close of market, staying in until,
273-275
Continuations, gap openings and,
303-305
Countertrends, 1
Cramer, Jim, 345
Crashes:
similarities in all timeframes,
xxii—xxiii

2008’s, 340-343, 365-366

Daily charts, 331-346
high volume reversals, 343-346
Day trading, 255-268. See also First
hour; Middle of day/middle of
range trading
Always In policy, 273-275
chart selection and risk per trade,
255-256
detailed examples, 325-330
entering on stops, 277-281
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Day trading (Continued )
entering reasons, 275-277
market selection, 256-258, 267-269
protective stops and getting trapped,
281-288
scalping, swinging, trading,
investing, 269-273
time frames and chart types,
258-267
Discipline, need for, 385-386
Divergence, xvii
Doji bars, 7-11, 12, 15, 18
Double Bottom Bull Flags, 104-108
Double Bottom Pullbacks, 152-153,
226-228
Double Bottom Twins, 18-35
Double Bottom/Double Top Flags, in
first hour, 317-319
Double Top Pullbacks, 202-206
Double Top Bear Flags, 104-108,
152-153
Double Top Twins, 18-35
Dow Industrial Average, market
selection and, 257
Dueling Lines, 53, 68—69

11:30 stop run pullback, 112-114
Elliott Wave Theory, 7
EMA and GAP EMA pullbacks,
101-104, 108-110
2HM and, 110-112
Emini, market sel=ciion and, xvi,
256-257, 383
Emotional numbers, as price magnet,
173
Entries. See also Entry bars
reasons for, 276
on stops, 277-281
Entry bars, 11
failed, 222-226
stops as price magnet, 173
Exchange traded funds (ETFs), 4546
Exhaustion bar, 18-35
Expanding Triangles, 215-219

Fade, 1
Failed Breakouts, in first hour, 292-302
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Failed failure, 19, 26, 37
Failed Final Flags, as price magnet,173
Failed reversals, ending at signal bars
of prior reversal, 171-172
Failures. See Minor reversals;
Reversals
Fibonacci retracements, 6-7
as price magnet, 173
15-minute close, 310-311
First hour, 289-324, 383
best trades, 357
Double Bottom and Double Top
flags, 317-319
first pullback, 321-324
gap openings: reversals and
continuations,.503-305
opening patteris and opening
reversals, ©17-317
patterns i=lsted to premarket,
291297,
patie: ns related to yesterday, 289,
262-302
premarket patterns, 290
similarities and differences of
trading in, 289-291
strong bars and late day direction,
311-313
third bar and 15-minute close,
310-311
treading range breakouts, 319-321
trend bar on gap open, 302-303
Trend from Open or Trend from
First Bar, 305-310
First pullback sequence, 101-104,
321-324
Measured Moves based on, 165-167
as price magnet, 173
5-minute charts, xxi—xxii, 2556-256,
260-267, 382
in first hour, 291
Five-Tick Failed Breakouts, 251-254
Flags:
Final, high trend bar, 245-247
Final, Tight Trading range, 243-245
Measured Moves based on thin
areas and flags, 167-171
Forex market, 257
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Gambling, price action’s similarities
to, xxii—xxiii
Gap, defined, 108-109
GAP EMA pullbacks, 101-104,
108-110
Gap opening:
daily, weekly, monthly charts,
331-332
first or second bar, 302-303
reversals and continuations,
303-305
Globex, 267-269
in first hour, 291-292
Guidelines for trading, 381-386

Head and Shoulders patterns, 55
failed, 228-229
Higher High breakout, failed, 229-233
High/Low 1, 2, 3, 4, 118-128
High/Low 2 setups, 128-132
failed, 226-229
Highs, of previous days, as price
magnet, 173
Horizontal flags, 139
Horizontal lines, 61-63

ii patterns, 18-35
iii patterns, 13, 18
Indicators, limitations of, xvi-xwvii
Inside bars, 18-35
Institutional investors:

price action anc; 5t

trend channei lines and, 65
Intraday stocks, best trades, 374-379
Inverse charts, 45-46
Investing, 269-273
ioi pattern, 37

Late entries, 49-50
Legs:
counting of trend’s, 114-117
in pullbacks, 99-100
signal strength in first leg of
reversal, 188-190
Low 1,2, 3,4, 118-128
Lower Low breakout, failed, 229-233
Lows, of previous days, 173
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M2B (moving average, second entry,
buy setup or entry), 125
Barb Wire, 143
M2S (moving average, second entry,
sell setup or entry), 125
Barb Wire, 143, 147
Magnets, 165-174
Measured Moves based on first
pullback, 165-167
Measured Moves based on thin
areas and flags, 167-171
other price magnets, 172-174
reversals ending on signal bars,
171-172
Market selection, 256-258
Mathematical mode's, trend reversals
and, 178
Measured Movez:
based on {irst pullback, 165-167
based-an thin areas and flags,
167171
MicraTfrend Channel Lines, 56,
58, 59
Mjcro Trendlines, 55-61
failed, 236-237
Middle of day/middle of range trading,
148-150
Minor reversals, 221-254
Failed Final Flags, huge trend bar,
245-247
Failed Final Flags, tight trading
range, 243-245
failed Higher High and Lower Low
breakouts, 229-233
failed High/Low 2, 226-229
failed reversals, 239-242
failed scalps, 251-254
failed signal and entry bars and
one-tick failed breakouts, 222-226
failed trendlines and trend channel
lines, 234-239
failed Wedges, 247-251
Missed entries, 49-50
Monthly chart, 331-346
high volume reversals, 343-346

Nontrend bars. See Doji bars
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1-minute charts, 260-267
avoiding, 356, 381-382
problems with, xxi—xxii
usefulness of, 260-261
One-tick failed breakouts, 222-226
Opening patterns/opening reversals,
313-317
Opposite Twins, 18-35
Options, 347-352
Order entry system, 257
Oscillators, limitations of, xvii
Outside bars, 18, 36-42
Overnight market trades, 267-269
Overshoots, 177
of trend channel lines, 210-215
trend reversals with test, 190-202
Overtrading, signs of, 384, 385

Parabolas, 187-188
Patience, need for, 384, 385
Political influences on market,
340-343, 365-366
Post-market trades, 267-269
Pre-market trades, 267-269
first hour and, 290, 291-292
Previous day
first hour and, 289, 292-302
highs and lows as price magn=i,
173
Price action:
basics of, xiii—xxv.
basics of bars, 11-15
defined, 1-2
ETFs and inverse charts, 45-46
how to read, 6-7
importance of close of bars, 42-45
institutional investors and, 3—6
late and missed entries, 49-50
second entries, 46-48
signal bars, other, 17-36
signal bars, outside, 18, 36-42
signal bars, reversal bars, 12,
13-17
trend bars and doji bars, 7-11
Profit and loss, ignoring day’s when
trading, 2
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Pullbacks, 99-135

best trades in intraday stocks,
374-379

best trades in strong trend,
369-374

Breakout Pullbacks and Tests,
158-163

counting legs of trend, 114-117

on daily charts, 332

Double Top and Bottom,
202-206

Double Top Bear Flags and
Double Bottom Bull Flags,
104-108

EMA and GAP EMA pullbacks,
108-110

first pullback. &21-324

first sequence, 101-104

High/Low 1, 2, 3, 4, 118-128

High/L<w 2 setup variations,
12%.132

Three Push pullbacks, 132-135

trend days, 112-114

trend reversals and, 176

2HM, 110-112

Pundits, evaluating information of, xix,

340-346

QQQQ, market selection and, 257

Reversal bars, 12, 13-17
failure, 18-35
Reversals. See also Minor reversals;
Trend reversals
best trades in intraday stocks,
374-379
best trades on major, 357-368
ending at signal bars from prior
failed reversals, 171-172
failed, 239-242
in first hour, 289-291, 313-317
gap openings, 303-305
guidelines for using, 383
huge volume, 343-346
minor scalps during trading range
days, 368-369
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at opening, 313-317

trading ranges setting up, 152-154
Risk per trade, 255-256
Russell, market selection and, 256

Scalper’s profit, 221, 222
failure to reach target, 251-254
Scalps, 4-7, 269-273
failed, 251-254
minor reversal scalps during trading
range days, 368-369
reliability, 382
targets as price magnet, 173
Second entries, 46-48
Selling pressure, 11
Setup, defined, 11
Setup bar, 13
“Shadows,” 12
Shaved bars, 18-35
Shaved body, 21
Shrinking Stairs, 211-213
Signal bars, 11, 17-36, 383
entering market on, 277
failed, 222-226
outside, 15, 18, 3642
reversal bars, 13-17
reversals ending at, 171-172
stops as price magnet, 173
Small bars, 18-35
Spikes, 207-210
as price magnet, 175
SPY, market selection. 256-257, 383
Stops:
entering market on, 277-281
protective, 281-288
Swing points, 52, 61-63
as price magnet, 173
trend channel lines, 63-68
Swinging, 269-273

Thin areas, measured moved based on,
167-171
Third bar of the day, 310-311
Three Push pullbacks, 132-135, 202,
210-215
failed, 237-238
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3-minute charts, 77, 86, 179, 180, 197,
291
chart types and, 258, 260
Ticks:
defined, 1
price action and, 2-3
Tight trading ranges, 138-141
Trading, 269-273
Trading ranges, 137-154
Barb Wire, 142-148
best trades in trading range days,
368-369
big up/big down, 150-152
first hour breakouts, 319-321
middle of the day/middle of the
range, 148-150
as price magne’, 173
tight, 138-141
trading ranges setting up trading
revercals, 152-154
Trappir; in or out, 281-288, 382
Treasury Bonds, 257
Trerd bars, 7-11
ideal, 8
Trend channel lines, 63-68
failed, 234-239
failed breakouts, 187-188
intersecting with trend lines, 68-69
overshoots, 210-215
as price magnet, 173
Trend day, 11:30 stop run pullback,
112-114
Trend from the first bar, 305-310
Trend from the open, 305-310
best trades, 377-379
Trend lines, failed, 234-239
Trend reversals, 175-219
characteristics of strong, 189
climax, spike and trading range
reversals, 207-210
climax, three pushes and wedges,
210-215
Double Top and Double Bottom
pullbacks, 202-206
Expanding Triangles, 215-219
mathematical models and, 178
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Trend reversals (Continued ) Undershoots, trend reversals with test,
signal strength in first leg, 188-190 190-202
with a test, 190-202
trend channel line failed breakouts, V tops and bottoms, 187-188
187-188 Volume reversals, 343-346
trend line break, 184-187
two requirements for, 176 Wedge reversal, 122
Trend line break, 184-187 Wedges, 64
Trendlines, 51-55 failed, 237, 247-251
horizontal lines, 61-63 trade reversals, 210-215
intersecting with trend channel Weekly charts, 331-346
lines, 68-69 high volume reversals, 343-346
micro trendlines, 55-61 “Wick,” 12
as price magnet, 173 With trend, 1
Triple Bottom, as failed Low 2 setup,
226-228 Yesterday
2HM, 110-112 first hour and. 8¢, 292-302
in first hour, 291 highs and lows as price magnet,

Two-legged pullbacks, 99-100 173
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