
219

24-hour market, 7–9

Ask price, 40.
AUD/NZD currency pair, 23
AUD/USD currency pair, 11, 23, 39
Australian dollar (AUD), 11
Autotrading, 190–192
Average Directional Index (ADX) 

indicator, 89, 141
Average True Range (ATR) indicator, 89

Backtesting, 187–190, 210
Bank for International Settlements (BIS), 

6, 11
Bank of Canada (BOC), 106
Bank of England (BOE), 106
Bank of Japan (BOJ), 6, 106
Bar charts, structure of, 52–56
Base currency, 22
Bid price, 39–40
Bollinger Bands indicator, 89–91, 149
Bollinger, John, 91
Breakout trading, 138, 139–140, 150–157, 

158–160, 178, 186–187
Bretton Woods Agreements, 3–4
British pound (GBP), 10, 22

CAD/JPY currency pair, 23
Canadian dollar (CAD), 11
Candlestick charts, structure of, 52–56. See 

also Patterns, candlestick chart
Carry trading, 42, 108–110, 179–182

CCI (Commodity Channel Index) 
 oscillator, 94–95

Central banks, 6, 13–14. See also Interest 
rates, central bank

Chart patterns. See Patterns, chart 
Commissions, broker 39–41
Commitments of Traders (COT) Report, 

185–186
Consensus data, 123, 183
Consumer Price Index (CPI), 113
Contrarian trading, 184–187
Correlation, currency pair, 205–207
Cost of carry, 41–44. See also Carry trading
Counter currency, 22. See also Quote 

 currency
Currency conversion, 2, 14, 38
Currency pairs, structure of, 22–23

Day trading, 137–140
Discipline, trading, 28, 211–214
Divergence, price-oscillator, 92, 170–172
Diversifi cation, 205–207
Downtrend, defi nition of, 66–67
Durable Goods Report, 114

Economic indicators/data, 110–118, 
121–124

Economic growth, 107
Economics, basic, 15–16, 104–105
Elliott Wave Theory, 98–99, 166–169
Employment Cost Index (ECI), 115–116
Employment situation, 15, 112–113

Index
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Entry orders:
limit, 27–28
stop, 27–28

Euro (EUR), 10
EUR/GBP currency pair, 23
EUR/JPY currency pair, 23
EUR/USD currency pair, 10–11, 

23, 39
European Central Bank (ECB), 6, 106
Existing Home Sales Report, 116

Federal Open Market Committee (FOMC) 
Rate Decisions, 118

Fed Funds rate, 118
Fibonacci:

golden ratio basis for, 96–97, 162
theory of, 96–98, 162
trading, 161–163

Fixed fractional money management, 
200–201

Floating currencies, 4
Fundamental analysis, 15, 103–126, 

130–133, 183–184

GBP/CHF currency pair, 23
GBP/USD currency pair, 10–11, 23, 39
GDP (Gross Domestic Product), 15, 

111–112
Golden ratio. See Fibonacci, golden ratio 

basis for
Gold Standard, 3

Hedge funds, 13
Hedging, 44–45, 206–207
“Holy grail,” 128–129
Housing Starts report, 116

Indicators, technical chart, 88–95, 139
Industrial Production report, 115
Infl ation, 15, 107, 118
Interest rates, central bank 15, 42–43, 

105–107, 108–109, 118, 119–120

Japanese yen ( JPY), 10, 22, 37

Leverage, 12, 33–34, 39, 43
Liquidity, 5–6

Long, going, 24, 44
Lot sizes, 32–33, 39

MACD (Moving Average Convergence 
Divergence) indicator, 92–93

Major currency pairs, 9–12
Manual exits, 31–32
Margin, 33–36, 45
Margin call, 34–36
Market manipulation, 6
Market orders, 27
Mental stops, 31–32
Micro-lots. See Lot sizes
Mini-lots. See Lot sizes
Moving averages:

crossovers of, 74–77
defi nition of, 72–74
trend trading use of, 141

Multiple fractional 
positions, 204–205

Multiple timeframe trading, 172–175

News trading, 121–124, 183–184
New Zealand dollar (NZD), 11
Nison, Steve, 54–56
Non-Farm Payrolls (NFP) data, 112

OHLC (Open, High, Low and Close), bar 
and candlestick, 53–56

Oscillators, technical chart, 92–95, 149, 
170–172

Overbought and oversold, 92
Over-the-counter (OTC), trading, 7
Overtrading, 205–207

Parabolic Stop–And–Reverse (SAR) 
indicator, 90–92

Paralysis by analysis, 51
Patterns:

candlestick chart, 78–82, 161
continuation bar chart, 84–88, 

159–160
general chart, 56
multiple candle, 80–82
reversal bar chart, 83–84, 159–160
single candle, 79–80
trading, 158–161

I n d e x
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Western bar chart, 82–88, 158–160
Personal Income and Outlays Report, 

117–118
Pips, defi nition and calculation of, 36, 

37–39
Pivot points, 95–96, 164–166
Point & fi gure charts, 57, 99–100, 175–178
Ponsi, Ed, 157–158
Position trading, 130–134
Positive expectancy, 209–210
Prechter, Robert R., 25–26
Producer Price Index (PPI), 114
Profi t:

limits, 31
targets, 160

Psychology, trading, 210–214
Pullbacks and throwbacks, 156–157
Purchasing Managers Index (PMI), 115

Quote currency, 22. See also Counter 
currency

Range trading, 147–150
Real body, candlestick, 55–56
Reserve Bank of Australia (RBA), 106
Retail sales report, 113 
Retail trading, 4, 14
Revisions, economic, 123–124
Risk/reward ratio, 32, 146, 198–200
ROC (Rate Of Change) oscillator, 94
Rollover, 5, 43, 109, 180
RSI (Relative Strength Index) oscillator, 

93–94

Shadows, candlestick, 55 
Short, selling, 24, 44
Spot forex, 5–7
Spreads, 39–41

Standard lots. See Lot sizes
Stochastics oscillator, 94
Stop losses, 28–30, 36, 155–156, 200–201, 

208–209
Super-mini lots. See Lot sizes
Supply and demand, 15–16, 105, 117
Support and resistance, 16–17, 59–64, 149, 

153–155, 178
Swap. See Cost of carry
Swing trading, 134–137

Technical analysis, 16–17, 50–102, 183–184, 
208–209

Terminology, currency, 11
Timeframes, charting, 57–59, 65–66, 

172–175
Trade balance, 15, 116–117
Trade size, 32–33, 202–205
Trading plan, 214–216
Trailing stops, 30, 145, 201–202
Trend:

channels, 68–72
concept of, 64–72
lines, 67–72, 178
trading (following), 140–146

Trevisani, Joseph, 119–121
Turnover, trade, 6

Uptrend, defi nition of, 66–67
USD/CAD currency pair, 11, 23, 39
USD/CHF currency pair, 11, 23, 39
USD/JPY currency pair, 10–11, 

22–23, 39
U.S. dollar (USD), 10, 22, 38
U.S. Federal Reserve (the Fed), 6, 106, 118

Whipsaws, 76–77
Wicks, candlestick. See Shadows, candlestick
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