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The Amazing Life of Jesse Livermore:

The World’s Greatest Stock
Trader (Smitten), 32
American depositary receipts (ADRs),
20
American Exchange, 93, 150
Apple (APPL), 41, 95, 96, 128, 146
Arms Index. See Trading Index
ASA Limited (ASA), 9
Asian markets, 25
Average true range (ATR), 47, 78,
113-114, 141, 146, 163, 183

Barron’s, 88-89
Basketball trade, 110
Bear Stearns Corporation, 97, 102
Bernanke, Ben, 99, 100
Beta, 147, 151
Bigger Fool Theory, 12, 135-136
Black Monday

of 1929, 6

of 1987, 6-7, 153

aftermath of, 13-15

Bond futures, 51-52, 64
Bonds, 123-126

Treasury, 124
“Breakout” trade, 70
Browne, Sir Thomas, 37

CAC (Paris), 256

Chicago Board of Trade (CBOT),
78-79, 148

Chicago Mercantile Exchange (CME),
20, 30, 41, 54, 69, 71, 93, 107,
113, 139, 179

China, 52, 55, 82
Coca-Cola, 43
Commodities, 22, 135-138
agricultural, 135-13¢
key numbers in, 43—44
Commodity Exciiange (COMEX),
139
Computerized-order-entry systems,
Q1
Confererice Board Consumer
Confidence Index, 85-86
Consumer Price Index (CPI), 85, 86
Consumer Sentiment Index
(University of Michigan), 86
Coolidge, Calvin, 157-158
Corn, 135-138
“Corvette Trade,” 100-102
Covey, Stephen, 171
Crude oil, 43-44, 80-81, 84
futures, 51-52, 64
inventories, government reports on
status of, 35, 78, 82, 93

Dax equity index (Germany), 25, 27,

46, 62, 69, 107-112, 115, 121
futures, 16, 39, 41, 46, 51- 52, 64,

101, 184

Day trading, 31, 39, 41, 62, 79, 92, 156,
163

Deal or No Deal, 165

Diamond (ETF), 150

Discipline. See Psychology and
discipline

Diversification, 168

Dot-com crisis, 4-8
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Dow Jones, 78-80
equity index, 62
EuroStoxx, 39, 101
futures, 46, 51-52, 64, 101, 184
mini, 38, 40, 41
Dow, Mike, 171
DTL 9, 12, 91, 93, 112, 140, 155, 163,
179-180
Durable goods orders, 86-87

Eastern Airlines, 10

Electronic exchanges, 21

Energy Information Administration
(EIA), 78, 82, 93

Eppen, Paul, 179

Equity indexes, 23

futures, key numbers in, 46

Eurex Exchange, 107, 112

European markets, 25, 27, 90

Exchange-traded funds (ETFs), 22, 23,
131, 145-151

Existing home sales data, 87

Exit strategy, 164—166

“Face Peel,” 70-78, 83, 136-137
“Fast Dance” trade, 78, 84
Fed Day, 72, 99, 101, 105
Federal Open Market Committee
(FOMCO), 86, 99, 122

Federal Reserve, 33, 156
Foreign equities, trading; 20
FTSE (London), 25
Fuels, 80

key numbers in, 43-44
Futures, 22, 24

indexes, 51

Globex system (Chicago Mercantile
Exchange), 20, 28, 46, 54, 71, 90,
115
Gold, 9, 80, 139-143
futures, 51-52, 64
as a market indicator, 44-45
“Grim Reaper,” 32, 33, 35, 80, 84
Gross domestic product (GDP),
87,94

October 9, 2008 9:25

Printer: Yet to come

INDEX

Hang Seng (Hong Kong), 20, 25, 27, 34,
108, 115

Hecla Mining (HL), 9

Heraclitus, 61

Hirsch, Jeff, 119

Housing starts, 87

How to Trade in Stocks (Livermore),
31

IBM, 43, 129, 146

Jacobs, Stevenson, 135
Japan, 20, 25, 27, 34, 54
Johnson, Brad, 177

Key numbers, 14, 3719, 62, 165,

184

in the equity inc.ex futures, 46

gold and. 44-45

in metals. fuels, and commodities,
2244

stoeks and, 4243

“™ square, 46-47

Livermore, Jesse, 31-32
Long-term equity anticipation
securities (LEAPS), 128

Market indicators, 14, 62-64
commonsense, 51-59
NYSE and Nasdagq issues, 55-56
NYSE tick, 56-57
Seven Sisters, 51-55
TRIN (Arms Index, Trading Index),
57
V-Factor and TTICK, 57— 59
Mathison, George, 13-14
McDow, Ron, 9
Merrill Lynch, 4243
Metals, precious, 24, 45, 52, 80, 139
key numbers in, 43-44
Microsoft, 43
Mini Dow, 38, 40, 41, 103
Mini Nasdagq, 38, 40, 41, 76
Model “T” trade, 100, 102, 103— 105
Mortgage crisis, 24
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Nasdaq
crash of 2000, 3—4
equity index, 62
futures, 46, 51, 64, 184
issues, 55-56, 74, 84, 93, 185
mini, 38, 40, 41, 76
New home sales, 87-88
New York Mercantile Exchange
(NYMEX), 80-82
New York Stock Exchange (NYSE), 9,
30, 41, 54, 107
issues, 55-56, 74, 84, 93, 185
tick, 55, 56-57, 59
News events, trading in response to,
33, 856-98, 116-117
after-hours news, 116-117
breaking news, 97
dangers of, 96-97
earnings season and how to use it,
95-96
9:00 news strategy, 92-95
predicting the market, 89
strategies for early news, 89— 92
NewsTrader™ software, 92, 93-95
Night markets, characteristics of,
120-121
Nikkei (Tokyo), 20, 25, 27, 34, 105;.115

“Off to the Races” trade, 78 54
OIH (oil constructed ETY"), 93, 150
Oil. See Crude oil
Options, 22, 24, 127-15&
logic and risk, 169-131
probing, 131-132
strategies, 131-132
income generation, 132
protection, 132
OptionsXpress, 128, 179
Overtrading, 33, 156-157, 172

Pan American Airways, 10-11
Penson, 99-100

Phelan, John, 7

Pickens, T. Boone, 43

Pork bellies, 10

Prince, Charlie, 20
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Probing, 131-132
Producer Price Index (PPI), 88
Psychology and discipline, 171-181
balance, gaining, 176-180
confidence, 178
focus, 178
knowledge, 179-180
preparation, 179
victim mentality, avoiding, 177
psychology of winning, 172-176
fear, 174
greed, 173-174
other toxic emotions, 174-176

QQQQ, 150

Reference bars, 5h3-£5
“Remembering Rl:.ck Monday”
(Foriumz), 7
Retail sel<s. 35
Risk, 5
mianaging, 161-169
diversifying, 168
exit strategy, 164-166
limiting risk, 162-163
managing every trade, 166-167
phasing into and out of positions,
167-168
stop/loss orders, using, 163-164
two-minute rule, using, 163
RoadMap™ software, 15, 38, 39, 54, 73,
74, 75, 76, 78, 80, 108, 163

S&P 500 futures, 8, 51-52, 59, 64, 69,
74,76, 101, 102, 121
E-mini, 28, 32, 38, 41, 42, 46, 48, 76,
80, 83, 90, 113, 124, 137, 146
reaction to Tax Day 2008, 117
equity index, 39, 62, 124, 125
September 11, 2001, 107
The Seven Habits of Highly Effective
People (Covey), 171
Seven Sisters, 51-55, 63, 64, 101, 104,
184
tracking, 53-55
Slippage, 102, 132
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Smith, Geof, 107, 124, 140-143

Smitten, Richard, 31, 32

Spyder (ETF), 150

“Squeaky Wheel” trade, 80-83

Stewart, Potter, 71

Stock Trader’s Almanac (Hirsch), 119

StockBox™ software, 47, 48, 72, 80,
93, 146

Stocks, 145-151

Stop/loss orders, 163-164, 184

Swiss exchange (Zurich), 25

“T” square, 46-47
Technology and communication,
revolutions in, 15
“Three T’s of Trading,” 176
Time decay, 130
Time value, 130
Trade zones, 30-31, 32, 34-35
Trader, becoming a, 9-12
The Trader’s Edge (DVD), 185
Trading
after hours, 119
after-hours news, 116-117
art of, 61-65
emotional balance and risk
management, 63—-65
key numbers, 62
market indicators, 62--6%
time, 62
confidence and, 155-159
discipline in, 155-157. See also
Psychology and discipline
early morning, 115-116
equipment, high-tech, 17-19
getting out of the market, knowing
when to, 33-34
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holiday, 117-119
night markets, characteristics of,
120-121
patience in, 158
patterns, 29-31
persistence in, 157-158
psychology and discipline in,
171-181
balance, gaining, 176-180
psychology of winning, 172-176
in response to news events, 33,
85-98
breaking news, 97
dangers of, 96-97
earnings season and how to use it,
95-96
9:00 news stiategy, 92-95
predicting the market, 89
strategi=s for early news, 89-92
stayirg ot of the market, knowing
»hen to, 31-33
stoeks, 145-151
timing in, 23-35
importance of, 25-26
using a global approach to, 34

Trading Index (Arms Index, TRIN), 55,

57,63, 114

TTICK, 57-59, 63, 185
Twain, Mark, 51
Two-minute rule, 163

V-Factor, 57-59, 63, 115-116, 185
Volatility, 130, 151

Winning the Day Trading Game

(Busby), 43



