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cyclic component, 246
futures market, 121–124, 122

high, 274
markets, 37–38
risk stop, 81–82
Walk-Forward Analysis, 241–242

Walk-Forward Analysis (WFA):
automation, 69–70, 247–248
cure for overfitting, 239–240
degrees of freedom, 244
empirical approach to trading,
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example of, 250–256, 252, 257–260

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



ind JWPR070-Pardo December 15, 2007 20:35 Char Count= 0

334 INDEX

Walk-Forward Analysis (WFA)
(Continued)

life cycle of trading strategy,
140–141

markets, 241–242, 245–247
objective function, 68
out-of-sample testing, 247
parameter set for trading, 242–243
peak performance, 243
postoptimization trading, 241
process, two-step, 247
real-time trading, 39, 237, 254
relevant data, theory of,

243–245
reoptimization, pre-emptive, 254

risk and return, reliable measures,
241

rolling optimization, 38–39, 244–245
startup overhead, 294–295
test, 52–53
time-period-by-time-period, 242
window, test, 141–144, 143, 144,

242–245, 250–251, 254
Walk-Forward Efficiency (WFE),

238–239, 254, 260–261
Williams, Larry, 302
Windfall profit, 119, 268, 269, 315
Window, 242–243, 250–251, 254

Year-by-year basis report, 108, 108
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